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The Sovrombractor mechine works is locaked in Stalin but the headquarters is

in Bucharest, Calea Brezoisnu No. 2. The company was established on 29 Hovember
1949 as a successor o Astra Vaposne by ministerial decree., At the time of

the nationalization, Asbra Vagoone itself consisted of three independent
factories: The Astra Freight Car Factory at Arad, the Astra Freight Car
Factory at Orastie, and the Industria Acriana Romana (I.A.R.) Aireraft FPlant

at Stalin.

As a result of a special compromise agreement, the shares of the company were
owned by the principel shareholder, an engineer nemed Schapira. One of the
others was - Ganait, who owned ome-third of the Arad Astre shares, some
of which were also held by Anglo-Americen banks. During the war, part of the
I.A.R. shares owned by Schapira were takew over by the State in order to preveat
the Germans from gaining possession of the factory, as they had done with
the Resita and other Ausnit works. OUwing to these manipulations, the I.A.R.
was not considered enemy propsrty after the war but a stalte enterprise.
According to an agrcement suggested by the Soviet-Ruwranian Interim Commission,
Astra was liguidated following the general nationalization in 1948, and its
heavy industry plants were distributed between the USSR and Rumania. Although
I.4.R. was not enemy property it was separated from Astra and beczue Sovrom
property in exchangs for seversl small factories.

According to an announcement in the official gazetbe, Monitorul Oficial, of

28 November 1949, the former I.A.R. was t¢ be registered within 30 days as
Sovrombractor and was at the same btime to submit its statutes. The company
was to be conbrolled by a hoard of directors, consisting of five Rumanian

and four Sovieb members, and the chairman of Tthe beard was to bo elected

from among the five Rumanizns. The Goneral Menagsr, a Soviet, was not a member
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of the bozrd and iwd only an advisory vobte. The Assistant ianager, with
similar competence as the Goneral Mansger, was to be a Humanian. This
arrvangement led a peimassnt cold war betwsen the partners, ag the Soviets
atbempied every Teshion to occupy all the responsible positions.
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As equal partners in a Sovrom, ke Fumenian and the Soviet govermwent each

had 4o conbribute the sams share of the capitel. The Humenisn shere consisted
of those of the former I.4.1., whosgs val wae estimated at 3,000 millicn lei.
The 8oviet share was to be peid within thres ysars either in the form of capital
or of equipment. Nothing had been paid up to March 1950. The Rumanian board
members wanted to delay the application of the agreoment as they were not
satisfied with the estimate of Z,000 million lei. The Interim Commission
decided that a new Soviet-Rumanisn Technical Commission should re~assess ths
property of the I.icRe, but as of Harch 1950, this Commission had not yst
assembled,

The factory in Stalin had the best and most modsrn equipment of all Rumenian
heavy industry and could do both bulk and precision work. Until 1944 the
factory produced mobtor vehicles end alreraft, most of the foremen coming from
French aircraflt and aubomobile factories. In 1944 the factory was bombed and
Ilie TrandsPirescu, a Communist worker who latsr became the technical manager
of the factory, together with some fellow workers, rescued and hid the most
valuable machin airzd ia 1245, but as Rumenia was not
permitted accordiag to the peace trealy to produre aircraft, the factory
began Lo make bracters of the Astrz type, based on an Anglo-~imerican model.
The fachory employad about 15,000 workers.
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principeal production of theo factory consisted of tractors, seed-sowing
ngchines, and "Canadian" pumps.

The tractors produced are -still of the old Astra bype with wheels. DBy order

of the Supreme Plarning Commission, Sovromtractor was also required %o conclude
delivery contracts. The tractors were ascguired by the S.i.T. (Statiunea de
Magini &1 Traclore - State ilachinory and Tractor Center). The statutes of

the company womh..ced a clause according to which the General Manager (always

a Soviet) was entitled to use a pesrt of the profits or of the productlon for

~purposes determined solely by him, and even to hand them over to a foreign

state, It is assuned, though not & proven mabier, that part of the production
was sen®b Lo the USSR.

The sead-sowing mechines were manufactured sccording to sn American model,
but recently their production was roduced te 25 percent of the plenned
figure. vumher of “"Canadian® pu ips (with mobors for oil drills) produced
wes also luss | boen f”rbuJaﬂ in the plane TFour pumps had been
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The following controversial points should be noted:

Qe

Parapraph 7 of a special luw issusd by the Souncil of Ministers ruled

that heavy industry enterprisss were to Dbe allowad a profit of eight
percent. All profits In oxcess of this porcentege had o be paid into

the Treasury as a production tex. The 8eviet membors of the board

refused to comply with this resulation snd applied to the Central Committee
of the Party. Lucs finslly agrecd that Sovromtractor should be exempted
from this provisiosn.

The Legal Department discoversd that the factory had not been insured

since its separation from the Astre compesny. Clopicasvili, the menager

of the Sovrom Insurance Sompany Sovromasigurare (formerly the Victoria
Company ), offered a policy with an annual premium of 9,000,000 lei. The
Logal Dopartment discoversd that the company had been insured with the
ReA.S. (Raionul de Asigurarc 4 Statulul - Regional State Insureance Compeny )
until the nationalization and had then peid a promiwm of only 3,000,000
lei. It then asked the R.A.S. for a new policy on similar terms. The
Soviets asked tho Soviet-Rumenisn Commission for a decision and the’
Commission turned to Vasile Luca, who decided that the company should share
its insurance equelly between the Sovrcmasigurare Company and the R.A.8.
The Soviets were not satisfied with this decision and finally the company 25X1
was insured with the Sovromasigurare Compeny ak a premium of 9,000,000 lei.
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