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1. Czochoslovakia is intensifying its prorram of liouidating all companies abroad
representing Czech industry, and is recturning to a policy of maintaining a -
native of the country in question as ropresentative of its inberesits, even
thourh guch a policy was opnoscd by the Comwnists in 1948 and 1519 as typieally
capitalistic.# The Cgechoslovak Covernment no longer wants to maintain
capital partnerships in forcign counbries. As a rooult of this fereign branches
of Poldi Corporation have Leen alnost entirely licuidated and capital belong=-
ing to the Cmechoglovak Government, as the successor to the nationalizned
capanies, is belng brouht to Czechoslovalda and exchanged againot needed
materialo. The new policy scems to be in line with trade resirietions with
the .Jest and with Soviet comercial policy. It was probably initiated at
the behest of the Soviet Unlon, which fears coniscation in the event of war.

2. The London office of Ferromet and the Austerdan office of Prajonet have been
cloged, Abter Tpt“ arc being nade to oliminete the capital partnership with
Continentale Stahl landels Gl in Vienmna. This is difficult since the
najority of the eapitnl is held by Susiria. Jesbera went to Vienna and
successlully nepotlated the transfer of Czech assets from Contineniale to
GCzechoslovakia,
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3% W: This confirms information reported in NEGEGNG. According
to n office of the Ministry of Foreipn Trade would handle all

inport and export motters staorting in January 1952.

Axthg HR 76.2

Dater ____ ﬂzoz/;i By: 024

CONFIDENTIAT
CLASSIFICATION - =3

STATE | NAvY X | NSRB DISTRIBUTION
ARMY N jam X|rai

Approved For Rellease 2000/05/22 : CIA-RB¥04SG




