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1. Though China produces more salt than she needs, the surplus was never ex-
ported on any considerables scale, as it could not compete in world markets
in peint of quality or price. In any case, the sea route is now blocksded,
and there is no tendency to try and develop an export trade.
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2, 1I{ was the Nationalist policy to control the industry by closing down non-
. productive salt manufactures, and this policy is being continued energetically
by th2 Comrmnists.

3, TInRorth Flangsu the salt industry is earried oo in two areas, one north,
the other south, of the Huai Liver,

li. Produstion here is on a smzll~scale, family business level. The salt is
small-grain lype, croduced by antlcvated methods and sell ng for 25-30
satil-s of wheat per nicul. {Uroduction was 1,203,000 piculs in 1949,
and 270,000 rienle in 17850, This year srodustion is exprcted Lo he a 1itile
higner, alt'wugh the acthorities are itrying to ceduce it. The laho-
force iz 20,000,

The object of the suthorities is grajuslly to close down salt stoves antil
8slt production is only a side line, The fields have been aainly reclaimed
for agriculture, =nd the population live by the latter. Cotton will do
well here when lrrigation schemes are further advanced.
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6. The yards are all jublicly-owned, except the Tegm { “°-. > ) Yard, Salt
is sur-dried; and electricity and h,vgam.,ic pumpe are used, Transport is
simplified by the port of Lienyun (¥ ‘¥ ) and the Lungshai Railwgy,
Consequently, seglt sells at only 12 catties of whezt per nicul. Production
was 5,987,000 piculs in 19L9 and 3,35G,000 in 1950. The authorities
initiated renedisl measures in February 1951, but it does not appear as
though thesz have checked the declining output, which in this case is not
the result of officisl policy.

{» The fact is that even north of the river, the industry is less efficient than
its competitors in Nerth China. As regards quality, the grains are rather
small, not perfectly white; and contain under 90% sodium chioride, As
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regards nrice, 5 million piculs cost &,5L8 catties of malize to produce
and would sell ex-salt yard (allowing for 207 profit) at 10,258
catties of maize, which cquzls {converted at §0Z) €,246 cotties of
wheat, This price is already mwuch higher than tiat of salt from
Horth China, srainst which Kiengsu therefore dees not cowpete in the
nore dlztat narkets.

Under the Nationgiists, the labor required at the szlt pans was st
the proportion of L lrborers for spring and 3 for autumn. This
ratic is still maintained, ignoring the damage and lack of repalrs
in recent years, which cgll for a reduction in working hands,

The burden of high lsbor coets can be gauged from the following com-
parative tzble of cutput per head in the year 1950-

Chianglu (B ﬁ%ﬂ District, lopei s 2,300-2,600 piculs
Averave for Northeast China 2 1,200 piculs

Yung Tu Co., Tsingtao t 1,100 pieals
North Bank Yards, Yorth Xiangsu ’ v 300-500 pleuls.

The Communists' management of the industry lacks gystem, technicel
knowledge and loresight, os iz shown by thess exampless

3. The new pums a2t Usishu (M7 ?&L ) cost over 3 million catiies of
vwheat, but they wers found toc be useless during the tidal

e asQN,

b, Loans worth 500,000 sztties of wheat were made to various yards
to cover transport costs before the salt had even been produced.

¢o Purchases of mabls wers made on the basis of an estimated 10
willion pleuls of salt, which turned out tw be double the nec-
agsary quality.

.

do  The new slectric pumps at Pamp'u (119-18;, 34-28} were allowed
to vump out water regardless of its sall content,

In view of the difficulties deszribed above, the Communist authorities
havs recenlly decided on new measures to control the industry.

Apart from various technical improvements, these foreses a cemslete
suspengion of autumn salt oroduction in the province and coneentration
on spring production. The labor thes relezsed will undertake the
trai}x;port of stocks and the preoparation of the soil for the next
Horing geascn.
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