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‘senuse of o -aepp drop in imperts during fecent months, it is considered =% s
aniikely that tamret floures for the Tirst quapter of 1951 under the Five= ey
fear Flan will be achleved. even though imports received up to the end of <2 e

Hay 1951 vere seing included in the fulfiiment figures for the fMrst quartery ]
‘the Gifficult 2 crused Ly the decline. in imports from destern Germeny and - e
from the USSR 'mder the 1951 agreenment have been incrassed by the fact that . 7003
she 1951 trade aprecments with the CSB- and Poland have not yet been ratified
The import plei for the gecond quarter ‘of the year has been based largely on
“ho asswption that deliveries from these two countries vould be forthcoming.

N In view of this failire apd its adverse effect on industrianl production and the

Plve=Year T3 considernble criticism has been directed agsinst the Ministerium
U Aussenbencol-vnd Innerdestechen Handel (MATH); 2nd in verticular apainst
Haoister CGeorp Hendke,

& meeting, atvonded by representatives of the State Planning Commission, DAHA,
Jeutsche Hande lszentrale  (INZ), and VAIH was held on 28 Moy 1951. ‘icon Josef
R »¥ the main administrative division for Internnl German Trnde,
#ng asked to roport on the setivities of his department during the first five
sonths of 1951 | he read a lict of all inports received from Vestern Germany dur~
ing this perici. e was unable to continue as his specch was greeted with loud
cries of derie’on in narticuler from the DAHA reoresentatives, A number of DAHA
afficials gtatod that the Internal Cermen Trado Division had invariebly proved tobe

aere of a hind-ance than a help in itg relationship to their own departmont
~nd should be ~bolished,

¢, Later in the wme day, a meeting of DAHA representotives was ealled by Secretery
of llenvy Induc .y Kurt Gregor, who announced that, as of 1 August 1951, the mein
cdministrative division for Irnternal German Trade would bhe digsolved and its
fanetions asswied by the respeetive divisions of DAINA,

5, To facilitate “he transfer of functions under the reorgenization, instructions
“ave been reue wed by DAIA that, when the new interzonal trade agreement is slgned,
DAL will inme istely becone responsible for its supcrvision. [%st ficrrany has
indieated thet it would no longer delivor strategic materisls in exchange for
“Mhssemvaren”, Tn order to ewert pressure on the West German negotintors, orders
‘ave been give: for deliveries of lignite to VYest Berlin and lestern Germany to
s terporarily stopped. CONFIDENTIAL
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A moeting of Mill-lletnll officinls, nresided over by Director Neumans {fnu;,

was held on 20 May 1751, Hewmnn stated that in recent weelis strict controls
hna boen applied at the interzonal erossing point of Dreilinden.® The fmeriean
officinls there not only demanded bills of freipht for all goods , but had nlse
confise ted poods destined for the DDE,  Since there was no reagon o suppose
w1t there hod been sny leaksres on the part of DR officials, Jeumann conld only
soncluds that the West German sunpliocrs had been making indisereet custons
daclarations.

It was suppested that ilest German sunpliers be encournrted to £ill ocut bills of
froighnt in renerai terms. For oxample, deliveries of Automatenstohl {(1the
stool) shoaln he definc’ morely ns Allpemeinstanl {(reneral purpose steall.
Furthernore., the Stants=sicherhcits-ienst (S5D) should be instructed to re-
port vhst inspoctions were made of moods in trrnsit., IF the inspections were
not detailed, there was no renson why cntirely false declarntions snould not
b mde, oince it was doubtful whether the average American goldier was capable
of distinruishing betueen different kinds of metal.

Joamnnn agreed ard announced thot he intended to leave for Uestern Germany in
order to mass on these proposals to their suonlicrs. He supgested that it might
be advisable, in future, to include various kinds of metal in the snme truck;in
order to render more %ifficult the task of identifiention. Neumann left Tor West
Gerrany on the same dsay.
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