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In order to ge$ foreign exchange to buy needed materials, the Chinese
Comrunist Foreign Trade Bureau of Kwangtung Provisce was selling rice on
the Maeso and Hong Keng markeds in July and August 1950. This rice was
collected as tag in kind during the summer. On 9 and 10 August the Chinese
Commanists shivved 7,300 bags of vice (266 ibs. vey bag) to Hong Keng and
30ld them at HZ $80 per bag.

On 14 August the S5 TA PYTIG X éﬁq) brought 3300 bags of rice from Canton
to Hong Kong. This rice 18 now stored in the Te Te Liang (4% A # ) Rice
Jormany for reﬁai? gole. Siamese rice purchssed by the Comrmnist-orerated
Han Fuang “2} Fid y Trading Cormany in Facao® is alsc teing snld by various
rice retail shovs inm Macao at HK $6U ver bag. Sales ave unde? the suiepe
7igion of a Chinese Corrmanist Party merber, LIANG Ch'ang (3£ & ).®®

According to an order iswued by she Financial and Fcenoric Committee nf the
Central and South China Rezion %o the Foreign Trade Bureau of Xwangtung
Province, the vroceeds of these rice sales will be allocated tn verfous
reliable immori merchants tn buy summlies needed by the Chinese Comrunists.

The price of frod stuffs in Kwangtung Province is strictly controlled Dy
the Co-~unists. Because of the surmer harvest, nrices are generally
decreasing.

The South China branch office of the Financial and Teonrnic Committes nf the
GCentral and South China Reglon 19419& the follouing divections to Aistrics
governrents on 20 Julys

a. A buying program should be systeratically executed under the unified
corrand of the Provincial Food Stnuff Cormany.

n. Food stuffs should be coliected first in districks where the "wices are
lower than the official oprice.

¢o  In order to eliminate iddleren, district governments should murchasze
directly from farmers o7 locel governrents, and lccal converative stores
ghould do the 'mrchaging for nrovincial governrents.
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d. Industrial circles should acquire large guantities of cloth, salt,
and fertilizers %o be snld to the farmers.

Comrunist authorities in Canton have borrowed ninety billion Jen Min Piao
from the South Central branch office of the Ban of China for murchasing
large quantities of food stuffs. On 1 August the Provincial Fooé Stuff
Cormany began collecting food stuffs and storing them in warehouses on the
south side of Canton. The Xwangtung branch office of the “Tative Products
Comnany nas shivnedi 2700 tons of fertilizer %o various districts during
this neriod in exchange for food stuffs.
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