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Communist authorities in lanchuria sre doing their utwost to érnmourare and
aid all state-tmmed enterprises such as the Anshan Tron Torks, the ?cu Lar
(74 %% ) llines, the Ho Chleng (2 %% ) Refinery, the Talingho (A_ i §%
?‘mer Tactoryﬁ, and the former 'plant 7 of the China Spimning and xfeamg‘
Factory in Chin Hsien (121-07, L1-07). Private industry, however, is
having great difficulties beeause of increased wages and heavy taxes, the
nost oporessive of which are a transport tax on comdities leaving or
entering ports; production duty on commodities during their manulfacture,

@ gomereial tax of 5 to 200 poreent {on what basis not stated), and an
income tax, increasing in proportion to the wage scale of the fim.

Transfer of funds for all ty»rs of Lusiness contracts is ripidly controlied

by the ¢ ihorities. IDach business firm, official or privatcly~owned, mush

have an sacgcownt with the official Tingpei Bank or one of itse branches, and

a bank transfer iscued by this institution is the only means of payment for

any business excherge., Cash nayments are strictly forbidden. If one party

to a deal does not have an account with the bank, he must submit to the bank

an esbimate of the amount requived in the deal, and the bank will ther. establish
an account for him and aubtomabically transmit ’ahe moncy to it.

25X1A

m Commmist radic reports during the spring and sumer of 1950
stated that Commmist policies in this respect wers officially adjusted to

give more freedom Yo private industry and comerce. The policy as spplizd
to llanchuria sppears Iyom t:isg report Lo be more efficial thar actuval.
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