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On 23 June 1950, a conférence of departmental heads of the DAHA%z, DHZ's
(Deutsche flandelszentralen) and of representatives of the Export Department
of the "inistry for Domestic and Foreign Trade and Material Supply (IMIAM)
took place under the chairmanship of Makower, head of the "Handelspolitische

Abteilung® of the MIAM,

The focal point of the conferencﬁ was a gpeech by lMakower which was wnsar-
passad in acidity and threats. “e stated that not one of the DDR departnents
connected with trade and industry seemed to arpreciate the situation in vhich
the DDR was placed, Recounting in detail all the current trade agreoments
with other countries, and setting import results against export resulbs, he
came to the conclusion that while the DDR had taken full advantage of every
offer of goods from abroad, it appearsd to have given no thoupht at all to
fulfilling its counter-obligatlons on the export side. On an averags, im~
ports dus under exisbing agreements had been supplied to almoat 80% (in many
cages to 1007%), while exporbs to the countries concerned had been nemligible,

lakower then turned to Frankfurtor (head of the MIAM Export Department) for
an explamation of thig situation, Frankfurter revlied that, as he

weg vesronsible for exrorta only, he enild not account for the suceess of the
import plan , uhich was Sehulbchen's attair. He could only confirm that

the DDR was Tar bohind in its exvorts. marticularly in those to the USSR,

The rmean realizatlon of export commitments stood at that time at 30-45%. As

a reason for this, he referrsd to a memorandum recently addrsssed to him by
the Miniatry of Industry, in which he had beon nobificd that a mumber of firms
had already had to restrict their production, that many othors had been foreed
to eease work altegether (particularly toxtile firms 4in the Chemnitz erea ’
which had complstely run cut of artificial silk), and that still more would
be ceasing work in the near future. The lack of raw materials was the sole
cause of this situation, which was, incidentally, leading to a steady increass
in unemployment. He asked Makouer to inform him what had harpened to tho ime
ported rav materials vhich had never reached DDR industry - a case in point
being artifieial silk, of vhich large quantities wore known to have been im-
ported under a mumber of trade amveamonts, bub of which the Chemnitz industry
had hardly received a squere yard. It was the business of lakowor's Boonomic
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Policy Derartment to insure distribution of imported matarials to the in-
dugtries requiring them, and Frankfurter refused %o be held responsible for
the lack of expvorts,

At these words, Iakower appeared to lose his temper completely, and threatened
to have Prankfurter trisd for "unobjsctive criticism" of the econonic rolicy
of the DDR. He then read out a list, from which the conclusgion was drawn
that 80 percent of all imports under trade agreements had in faet been
appropriated to DDR industries in accordance with the requirements 1list of
the Hinistry of Industry, which wes wellsknown to sveryone present.* It

was also clear that the remaining 20 percent was sent direet to the USSR,

Malkower then closed the tuwo-hour session with the following words;"Those

vho rerely do their duby and nothing more, and thoss who are incapable of
implementing my derand for fulfilment of theerport plan, I shall have earrested
by the S8D (i«?inis’ozy of State Security) for sabotage s ovasion of duty and

SEFRRon" .

* MM Coment: From the 1ist vead out by Makower, the SAG'~ and purely Russian

companies had clearly been given prefersnce in the allocation of raw msherial
imports, There was no mention throushout the spsach of reparations oblirations,
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