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1. The Soviet authorities first pressed for the delivery of pyrocatechol at
the trade negotiations betweer the USsR and Czechoslovakia in lioscow during
the second half of 1947. The menagement of the Stalin Works at Horni Litvinov
{N51/F13) promised to stert production by the end of 1947 but could not
actually start until the summer of 1948, The quotas for 1948 were not fulfilled
and the Soviets brought strong pressure to bear on the Czech government for
increased production and efficiency.

2q A mutual agreement was then reached botueen the Soviets and Czechs, whereby
the latter would deliver in 1949 pyrceatechol to a value of 350,000,000 kes
{4:7,000,000), At the inflated export price of 150 - 170 kes per kg, this
would amount to approximately 2,000 tons.

3, During the summer of 1949 Soviet interests in the delivery of pyrocatechol
appeared to lessen and, according to preliminary inquiries in lloscow by the
Czech commercial representatives, the Soviets did not include the material
in the lists stipulated for delivery in 1950, The Cgech anthorities believed
at that time that the Soviets would forbid the export of pyrocatechol to the
Yest on the grounds that it was a basic war materisl. In the absence of Soviet
orders and with tne imposition by the Russians of a veto on the export of
pyrocatechol to the lest, the Czechs intended to stop production,
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