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1. This report is composed ol political views expressed by various
socialist politicians in Austria concerning the efilects of “oviet pro-
paganda and tne strengtn of the left-wing elemeats ol the Austrian
Socinlist Farty.

Effect of Soviet fropazanda

2. & nigh-ranking official of the Upper Austrinn Goverument in Linz who
hias been a member of tue fustrian Socinlist Party since 191€ stated
that the efforts of tie “oviets in proselyting among former Mational
Socialist circles, iwa met with greater success than wes originally
anticipated. In these circles, which are composed of upiversity amen
and intellectuals, the view prevails that tne unchecked advance of
Soviet Russia in Lurcpe is bound to lead to tine establishment of a
people’s democracy at least in the sastern <one of sustria, In this
event the Com.unist Party would remove from office chiefly the members
of the Socialist snd Austrisn leople's Parties and would fill key
administrative and economic positions for the most part with natioaal-
ists who were not compromised by cooperation with the former regime
and besides, in consequence of their national socialist actlvities,
were prepared for an authoritarian fomw of government. This wide-
spread view is supported by tne fact that the Soviet Jilitary Govern-
ment recently sent a number of former Nati:nal Socialist Party
functionaries from Vienna to the Soviet Zone ol Germany to assume
important positions there, This was exploited very adroitly in
Communist pronagands by stressing tue pro-national tendencies ol thw
Seviets, as 2 resuld oi wnich the cavpnisgn for the wianin, over of
former S5 officers initiated by the "National League"” was a greal
success.

3. A departmental chief in the Linistry of the Interior admitted the
accuracy ol the above statements but remarked that according to the
Kinister of the Interior it was impessible for tne government to take
any steps against this development because the Soviets were so fimmly
entrenched in Vienna that even the representatives of tle iestern
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powers could do nothing about it, not to mention the Austrian
Government. It was also learned that the voviets had recruited

s sizable number 6f former 55 officers living in Vienna for

service with the German People's Folice with the understanding that
they would be given similar mpesignments in Austria after a change of
political conditions there. * The linistry ol the Interior was

also aware of tnis fact. The creation of so-called “Teopleis
Councils" is planned in every district of Vienna and in the Dezirksh
hauptmannschaften (regional administrative districts) ol Lower
sustria. ¥ As a rule only lew Communist Farty menbers are sald to
be included in these Feople's Vouncils; they are prisarily to be
made up of economicgiechnical and agricultural experts, chielly

men with nationalist tendencies who prior to 1645 helid responsible
positions without Lakdng active part in politics,

Vice-Chancellor Ur. Schaerf volced the view tiat toe existence in
iustris of a nationalist problem must not be asdmitted and that it
would be =n act ol poor statesmanship if tne Austrian wocislist

Farty proselytised fomer National bocialists. It wouid be much
better for the so-called obstinate ilational Socialists to ¢0 to the
boviet Zone of Gemany than to form a campact group of dissatisfied
elements. The fustrian Socialisi Farty would not be strengthened

by former Kationsl Socialists Joining it ,since it amust be feared that
they would form a national element within the party, a development
which would not be welcomed br the iritish Labor Party.

Growing Strengzth of the Left-.ing of the fustrian Socialist Farty.

5e

Leading circles of Lne sustrian Socialist Farty have stated that

in Vienna and mower sustria there is a growlng tendency within the
party toward the left.. This tendency is to be obscrved not so much
among the bulk of the psrty membership as amon. party leaders who
have proved more and more susceptible to radic:l Mamdst doctrines,

Uiith respect to this development, Vice-Unancellor Jr. Schaerf

stated that radical measures taken against the Comuunists or the
"rrogressive Socialists" would only play into tae hands of these
groups, increase tieir opposition and induce the Soviet Union to take’
sctive measures in their support. LIhe oniy course oi action open to
the Sceialists would therefore be to embrace the Pociusist-.arxist
party doctrine with all its implications aud simultaneously propa-
gate tne solidarity o the vocialist labor movement in Jestern ~urope.
Another objective <vould be to convert tne nationulized enterprises
in western Austria into model enterprises in order to show the work-
ers the diiference between Soviet enterprises and Socialist manage-
ment, Dr.Schaeff further stated that the Soviets would be in a
position to establish a people’s democracy in austria il they ‘
really wanted to do so. He also adaitted the Lact taat tuere was &
remarkable tendency smong the workers in Viemna and Lover sustria

to join leftist parties., iHowever, he sald that ne did not see any
means of effectively cambating this tendency in the uastern sone

of mustria since any attumpt at’ cownter-propaganda was bound to
" provoke retaliations on the part of tihe U.os.5.4%. which in turn

would ereate grave difficulties for the sustrian Government.
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I Conient. The employrent in the Sovict Zone of Germany of
Tomer Austrian SS olficers has not been confimmed by information
From that area.
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25X1A
s I “onzent, “he People's Uouncils arc probably connected witn
the "iction Comnittees! formed in Vienna and wower austriz. 1t
.’I:S assumed that the People's Youncils are organs of tue Action
“Yommittees operating at lower administrative leves,
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