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Ecuador have reported that the grestest indi-
vidual threat to the Plaza regime contimes to be tho movement led by Carlos
Guevara Moremo, Guayaguil pevolutionary whose congressional candidates won an
immressive victory in the coastal area in the 4 June congressional elections, He
and his henchmen have quietly continued the organization of their movement on

the basis of & siz~man cell system, in anticipation of an eventusl military-
civilian revolution. The siz-man groups are made up prinecipally of thugs and
hired gunmen who have no political interest in the venture and will merely attack
rre-gasigned objectives at & given moment.

25X1X 1.

2. Guevera's strength in Guayaquil is now a recoznized and publicized metter
counterbalanced only by Colonel Octavio Ochos, commander of the second nilitary
zone, who is strongly anti-Guevara. He has recently reorzanized the intelligence
section under his commend and is reported to havs Guevera and his chief con~
spiretors under twenty-four hour surveillance.

3. The Guevara movement in the Quito arez is still in the early developmental
stages, however, Gonzelo Jacome and his brother luis, who aprear to be the
principal Guevera agents thers, have been holding frequent meetings with Bumberio
and Cesar Fenaherrera in the homes of Alberto Febres Cordero end Guardia Civil
Major Manosalva. These individunls are interested primarily in enlisting arny
support for the movement. ‘

25X1X &, _ contacts in political circles has expressed
e opinion thet the government's recent effort to mullify Guevara®s subversion
of troops in the Guayequil area by exc ing the Cuayaquil and Ambdato infantry

25X1X battelions will Have little effsct. &beumea that some of the mem in

the Ambate batallion have already bsen won over to the Guevara cause and that
most of the rest will be won over or bought off in a comparatively shor: time.

25X1X s, I o1icvc: thet Guevars will mot attempt a revolution
in the near future because the revolutionary pattern of Zcuadorsm history proves
that mccessful revolts are accomplished either with couniry-wide army support
or on the basis of a popular issue supported by the civilian population of the
nation. AV the present time Guevara's support is lari»ly in the Gusysquil area.
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However, he may attemct to gain netionwide popular support by conducting & propa-
ganda program in the forthcoming session of congress.
_believes that there is 2 fair chznce that Guevane could stage a
succeseful revolution in the near future. He has stated that Guevara's party,

the Concentracion & Fuerzas Populsres (CFF), ie geining support in Quito, Esmer-
aldes, Ambato, Cuenca esnd Ricbamba.

25X1X 7. |- :tc: thot there is still e possibility of a strictly militery
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coup and the establishment of a militery Junta. The military would take over the
government if the present administration fails to ameliorate the economic 4lls of
the cuntry or if some other revolutionary force tries to umseat the administration.
Some reports indicate that a military Junta would be formed by the following
officers:®

Colonel Cesar Alfaro

Colonel Carles Mancheno

Colonel Jose Felix Vega Davilas
General Ricerdo Astudillo (retired)

[ comnent. Cf. [l vhich reported that these four officers would
have eabinet positions in the event of 2 successful coup establishing Defense
Minister Memuel Dizsz Grenados es semi-dictator,

g Comment.

The recent congressionsl elections which gave the pro-zdministration (Conserva-
tive Farty and Flaga's Movimiento Civico Democratico Naciomal) a substantial
mejority in congress heve virtually eliminated the possibility of loss of control
of congress by the siministration, It is likely that the administration will not
receive continuous or complete support from the Conservative Party, but the Con-
servatives will probably support Plaza to the extent thay believe necessary to
keep him in power until 1952, knowing that the establishment of a Guevars amini-
stretion or a military juntas might well eliminate their chances for acquiring
the presidency at that time.

It is vewry much doubted that President Flaza will assume semi~-dictetorial powers
in order %o halt the tide of such movements as the CFP, slthough 1t hes been
rumored $hat he will do so.

Rising living costs and sn inerease in the seriousness of the unemployment
problem might provide the CFF with a popular issue for nationwide support.
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