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1. In 1949, the szport of Thai rice was strietly controlled by the Thei Govern-
ment snd the UN Rice Orgenizstion. Even at this time, howsever, merchants
were able to send rice to Chinese Communist territories by contacting
representatives of foreign powers in Thailend.* In these cases, the for-
vigners wero responsibile for clearing the export permit. and gusrenteed
to the Ministry of Commerce tna safs arrival of the shipment at the pro-
acribed destinstion.

B In almost all of the rice deals, the buyer charters the whole ship. This
enables the ship to reach its destination more spesdily and with fewer com-
plications. Bills of lading are arranged at Bangkok or Sricheng Herber,
and need nct be chaenged during the trip.

3. In 1950 the govermment 1ifted the oxport control of rice. HNow, mccording
to Ministry of Commerce regulstious, any individusl possessing US dollars
or British pounds may buy rice for export Lo Chinese Communist territories.
The Thai Goverrnment pays no attenticn to merchants buying rice with US and
British currency, and Goes nol concern itself with the destinetion of the
rice.

4, ‘Thore are Commmist eagencies at Hong Kong to transship imported Zhai rice
to the Chinese mainlend. However, srrangements for the export of rice from
Mhailand to Cormunist Chine ere uaually hendled by the Portugusese Legation,
as the Portuguess are best able to fasilitate the sntry of rice into China,
Most of the shipments go through the Portugusse port of Mecao.

. The Chinese Communist Coveinment has pub considerable pressure on the
Portuguese authorities st Macac to grant paermission for large ccale ime
portation of rice into China. The Portuguese are collaborating with the
Chinese Communists in ordsr to meke & profit amd to retain control of their
solony. The British, primarily concerned with msintaining their sstablished
interests in the area, have been instrumental in running the Nationalist
blockade into Maceo using the ouxcuse that they ars "helping the fomine

ridden Chinese population of Macao." CONF EDENT,AL
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6. The Southeast Asia Trrding Compsny, Ltd., ships the largest amount of rice
to Ymcao. The birgust sharsholder of this compsry is Lhee ben (LI Ben)xx
who sk present owns four large rice mills and has rented ten other small
mills. He is also director of the Siem hice lrsding Co., Ltd.

7. The Chinese Cormunists have sent representatives to Bangkok to urge local
rice merchants to send their repressntatives to liong bong to draw up
arroements. It is believed that Lhee Ben was one of the merchants contacted.

8. The second largest compsny shipping rice to Macao is the Chamru Co., ~td.,
directed by Tiengsieny Kenasutr. This company is mainly instrumental in
selling export permits as Tiengsieny hos considersble influence among high
ranking government officials. Furthermore, he is able to buy half his
rice with pounds or dollars.
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