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THIS 1S UNEVALUATED INFORMATION 50X1-HUM

1. er—‘ the Horth China Skins and Wool Cormoration (WCSWC) was ess
ablished as the Chinese Comrunist Governrent monovoly for all wools,

hair, furs, skins, hides and casings. Its head ofiice was in Peining,
with branches in Tientsin, Ealgan, Tatung, Kveisul, Paotou,Tsinan, Taiyuan,
Haifeng, Sian and other smaller centers. It had agents and collecting
stations scattered along a2il railreads and truck and animal routes in the
wooleproducing arens. The cormoration vas described as nurely a trading
agency and its functions were 28 followvs:

a. To collect wools and ather vroducts Airectly from the wroducers and to
suanly them with manufactured goois, imnlerents and other requirements.

b. To dAistridbute collected wools, skins, etc., to domestic consumers,
factories, tanners, etec.

¢c. To gell these wroducts abroad.
2. Private enteroriszes were allowved to carry on within China, dbut all exmorts

wvere strictly controlled, and foreign exchrnge was to be surrendered to
governnent=avoointed banks.

. 50X1-HUM
3. According to the latest: Chinese Comrunist decrees,” NCSWC
exvorts will be handled by the North China Foreign Trade Cornoration. Both
of these organizations are control'ed by the following organs of the Chinege
Cormrmnist Government:
a. The Economic nnd Finance Commission, which is the highest wolicymaker.
b. The Ministry of Foreign Trade.
€. The Foreign Trade Commission for Yorth China.
4. The activities ond cargocs of NCSWC in the various areas of Chins are under
the strict control of loeal Filitary Control Committees. .
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The Chinese Cormmunist Governrent has talen over some 10,000 tons of wool

at collecting stations in Horth Shansi, Shensi, Sulyuan, llingsis, Kansu

and Tainghai which belonged to various organizations such ns the MA Groun

(a wool business overated by FWaticnalist Governors MA Hung-kuei and Ma

Pu=feng), Hationalist-overated companies and former government banka. 50X1-HUM
This stock consists mostly of sheen’s woole colected |

Estinate of these nrivately owned wool stocks is as follows: 50X1
a. Three thousand tons in Protou, Kweisul, Tatung, Kalann, Hsuwanaua, Yulin
and three smaller centers of this area.

b. ZEleven thousand tons in Tientsin znd Peining.

¢. Tot less than 10,000 tons In Ningsia (inciuding Alagshan snd the Ordos
Rezion), Kansu ~nd Tsinghni.

Thus the Chinese Comrunist Covernrent conirols at least 24,000 tons of
exnortable weol, considering local conasumniion nnd rejects. 3Some stocks
of wool in Vanchuria (Hailar and Jehol disiricts) are not included in this
estinate.

At least one-third of the exuort stocks is 4 to 5 years old, stale, martially
water-damaged, discolored and moth saten. These old stocks were nevey nroper-

ly warehrused nor nrotected from outside moisture, but were niled un right on

the gronmd in the original grease, Aung and dus¢. and some were adulterated

with sand. A large rigk to exvort~immort firms lieg in the fact that these

dsmaged wools may be brouszht to Tientsin for sale abroad. | | euch 50X1-HUM
wools were offered in Pactou and Tientsin, mixed in with some fresher goods

and sold under various pooular tyne-~nnmes, mostly to newcomers or soeCuU=

lators.’ At mresent, foreign wool buyers? activities are limited to stocks

which vere brought into Tientsin R . 50X1-HUM

Partial trade between the USSR and Sinkiang has been resumed, and talls are

being held to establish new arrangemente for the wool trade. [ |  50X1-HUM

ﬁanssia.n wool exnerts were sent from Sinkizng and Outer Mengolia to the  S0X1-HUM
nchow and Vuwel {102-48, 37-58) areas to sunervise Chinese wool deliveries.

Russian experts are very fmmiliar with China wocls, varticularly those from

the dorthwest, and there is no doubt that they will reject all damaged or

stale wools. They wlll have the nick of the crop for their own use or for

exnort | | vhere nrices and demand are very favorable 50x1

during the present world shertage in carvet wools. -

The wool could be transported on trucks from lanchou wvia inghsia in 6 %o 8

. days to the Russian rail terminal recently conmleted at Ulan Bator. Vool

can be transonrted from Sining to Ulan Bator in 10 days nnd from linghsiz %o
Ulan Bator in 4 or 5 days. ZFormerly 18 to 20 days were required to take wool
from these collection centers to Russian reilheade in Sinkiang.

Yools counld be weshed hnt or cold ot Ianchou, and river-yeshed at Wuwel to
increase the value of the trucldoead.

There is very little chance of exnporting llorth Inner Fongnlian wools via

Dairen as in former years. ) ’

Even if the Chinese Commmnist Government wool monopoly can keep sone wools

for donestic use and for obiaining foreign exchange. lack of 4nland trane-
nortation will nrevent the delivery of any cargo to Tientsin until the

surcer or fall[ | e stocks can be taken to Tientsin from Fansu or 50X1-HUM
Tsinghni in the near future. Only limited guan$ities of wool will be availa-
ble from places close to the Peiping-Suiyuan railroad or other rail lines, or
fror nearby areas such as Sulyuan, lorth Shensi, Horth Shansi, Chahar or Tingsia.
A1l available motor transwort and gasoline is comrandeered by %he militnry. Be-
sides, the cost of moving wool by truck over long distraces is pronibitive; =
5=ton truclz on fair ronds can carry onl::.z-sz.’a-- tons of the bulk wool. Only one
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rount trin by carmel in s»oring and one Jn fall 43 wossible between Lanchou

and Yawel. Two reund %rips 4n spring and two in fall are nosaible between

Paoton and Rweisui. The Yellow River is frozen until Anril and has only

two high wnter seasons, May-Jine and Seatember=November. A skin raft and

crav usunlly makes only a one~way tri» from lanchou and Paotou to the ceast

during each season. . 50X1-HUM

. In Kanchuria, North and Central Inner Mongolia (Lama Miao and ‘Beitze Miao 50X1-HUM
districts), Hailar and Jehol, little or no oroductlon can be exvected D
ecause most of the livestock, including the Mongols® sheep, have dbeen 5S0X1-HUM
configcated, first by the Russfans [ | and later by the Chinese Comwmu-
nists. Transvortation i3 also a problem.

15. Since the| | surrender. Charhar, Suiyuan, North Shansi and Shensi S0X1
have been involved in civil strife with attendant loss of livestock, : “50X1-HUM
though not as sevendy as in Hanchuria. Production[  |4s expected
%0 be very much less than in pre-war years, and less than that u.nder E . ’

occunation. : 50)‘(1_'HUM

16, Tingaia, Kansu and Tsinghai enjoyed veace through the war years, and no

other disasters occurred. Production|  |will be the same or more 50X1-HUM
- than in nre~war years.

17. There will-be no vroduction in Honan and Shantuns because livestock has been
shardly reduced in nunmbers by contimdous large-~scale military devredations,
floods ~nd droughts.

18, S$zechuan and Silmang wools are devendent uvon restoration of inland trens-
portation for their availabllity, Hovei, South Shansi and Shensi wers never
important woolenroducing areas. '

¢ [ |comment. Thie new order brinzs in more midilemen between the 50X1
producer (and, for the tire being, the denler) and the vrosnective
foreign dbuyer. It means more locnl 2nd central controls ~nd, conse-
quently, more outlays at the growers® expense, It {s doubtful that
this new system will be an effective way for the Chinese Comrmunists
to 4isnmose of their wool.
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