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After five months of Uommunist rule, alibough the econumic situation in South
China appears to have deteriorated, political developments are well under
control in bhcir cutward ospechs, if not completely accepted ideologicslly.
Communi st government sitention is still eoncentrabed primarily on the mili-
tary oroblem at the expense of normal civil affairs, and on indoctrination
and re-education of tho people 4t the expense of altentiom to economic needs.
Official news relates nothing but military preparations and exhortations to
the people to cooperate with the government %o thelr fullest abllity in
wiping out the Nationalists in their Taiwan and Hainan strongholds,

The city of Canton, for exrample, is not progressing as was promised before
Comnunist occupation, but on the other hand shows evidence of deterioration.
Part of the decline is abttributable to war damares and contirmed fighting,
%3, for sxample, the curtailment of electric power supplies, reduction of
sater supplies, lack of vehicle maintenance, and the deserted herbor. The
revolutionary spirit, which the Commnists vaunt so highly in Manchuria anpd
Novth China, is notably lscking in Kwangtung.

The stated Communist policies of honesty and democratic regresentation in
sovernment, have produced iiitle affect on the hehavior and atbitude of the
Canbonese. The population, with whe exception of a small nunber of party
workers and newly iadoctrinated youth, regerd lmpassively snd seaptically
the Commmnist official Fervor and repetitive propaganda, showing that Lo
them the whole enlighbenment and manner of operallon appear as strange and
nn-Chinese 23 the northern accenis and & 5 of the new
officials, ‘The imbrusion of Commanist ideclogy inte evarything only
sonfuses the populace, and when the coniusion wears of# It is replacsd by
nelther cooperation nor enthusiasm but resistance. Thig, although unexupr
wnorgsn ized, and leaderless, oxiens to an exteni recognized by the Cop-
munist suthorities as a mabler of concern. .

The Cantonese themselves remain invineibly selfish and interested rostly in
making money and securing betier Living conditions, less sontrol, and less

wuresucracy. Indoctrination campaisns fencounter much ridienls from okslinate
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realists, and even the youth appsar little interested in Communist teach-
ings. Although there is a certaln amount of verbal enthusiesm for both
parties in the civil war, the Cantonese really are not subscribers to either
policy but merely feel the Communists are stronger and less corrupt and
therefore likelier to win in the end. Meanwhile, the pecple continue in
their usual ways, waiting to see what will happen and utilizing the situa~
tion for their own profit,

Communist political policy, in the face of this attitude, can only attempt
to explain to the people the continued fallure of the new regime to improve
conditions by pointing to the long-drawn-out civil war and the Nationalist
air raids and maval blockade. Although these causes of difficulties are
obvious to everyone, they are alsc cbviously not the whole explanation, and
some Communist theoreticians admit openly that even without these bindrances
they would still be unable to master the problem. The party counters by
offering official sympathy and advancing the stern credoc that the people
must continue to suffer, even after suffering so long, in arder to attain
eventual recovery, hhile this approach does not encourage cooperation and
points up the principal failure of the Communist authorities, they have the
advantage of being unopposed by any political competitor, gince the Nation=-
alists have lost face beyond hope of rehabilitation, and they know that no
effective opposition from the pecple is possible,

Within the Communist Party itself, there is constant self-criticism. The
party functionaries are largely sincere and devoted werkers who believe they
are bettering the Chinese nation, and they struggle along in spite of the
adverse conditions and disappointments. They are using every means to con-
vert the southerners, and where educatiunal persuvasion is ineflectual, they
vpploy Lhe political police. The Cantonese, in their preoccupatlion with
business, endeavor to avoid all trouble with the authorities, although their
idea of observing the laws is merely not to get caught. Thigs attitude does
not please the more earnest Communists, but they try to wear it downa through
re-education, placeting potential opponents, frightening some into sub-
mission, bribing those who are amenable, and explaining to those of the
community who are willing to listen.

The present adult generatlon, however, with the estception of a few politically
consclous workers and peasants, is considered by the Compunists to be lost

to them, They are therefore concentrating on the yvouth of the nation and

on leading it smocthly along the path of "new demccracy"s As long as older
groups show no evidence of effective opposition or sabotage, they are ignored;
if they become a menace, they are dealt with by Gestapo methods. Although

the reaction against Communism in the south is steady, the Commmnist political
strategists had expected it and prepared for it in advance and had taken
special care to fill all controlling positions, from the provincial govern-
wment, down to the smaller villages, with relisble party members. Additional
prestipe to the party is supplied by the large number of troops in the
province, which the Communists apparently intend to keep ihere.

The existence of the "imperialist" colonies of Hong Kong and Yacao on the
fringe of Kwangtung is irritating to the Communists but is officially ignored

at present. Some proparanda for return of these areas to China is current,
but a real campaign has apparsnlly been postponed until the conclusion of
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the civil war and the settlement of internal affairs. Although the Macao
attitude is defiant, the British in Hong Kong have first taken a firm

stand and then worked along the lines of a mutually profitable friendship.
The Communists in Kwangtung appear willing to maintain this situation as

long as Hong Kong does not prove politically embarrassing to Canton, although
relations are delicate and umsual tact is reguired. Both interests,
however, realize that the wltimate decision is not a local matber.

The general impression of scathern Chins in late February 1950 is that the
people, especially in the country and villages, lead dull lives but little
worse than before the Communist influx. The standard of living has declined
somewhat and there is a larger amount of economic defeatism, leading to
increased emigration where possible, The relative poverty and unproductivity
of Kwangtung have not been changed by the Commupist government, and no real
advance can be expected except with large outside assistance, which neither
the Communists themselves nor their Soviet allies can provide. In Canton
particularly, where western contacts were well-developed, business men feel
that the breaking of mutually profitable ties with the western economice
world is not compensated for by the establishment of a Commnist government
which, even in its early stages, has not been able to keep basic promises

or to offer real progress to the people.
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