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l.  4g of Fobruery 1960, compsny minea in Bawdwin were on a care and maintenance
basis, mining operotions having been BOVG!‘BIJ curtailed by the following
factora: .

{1) Reil communicebicns over Gokieil viaduet vhich hqva vet to be
restorad to their pre-war effociency.

{(2) Interruption of rail communicstions between Rangoon snd Mendalay
Wy Karen setbivity.

(3) FRofusal of the Government of Burma (GOB) to allow the Burma Cor~
poration unlimited use of its two Dakotas which are used to fly
food supplies and malntensnce equipment from kangoon to Lashio.

(4) Refusel of GOB to allow the Burma Corporation to purchase additional
planes unless the comweny pays additionel "scuseze™ which it is
unwilling to dos

(5) Shortage of cable for mine pumps.

2y ¥ining a2t Bewdin was resumed in Dacember 1948 when more than a thousand
metric tons of ore was produced. In Janusry 1949, 2,000 metric tons ware
produced, with a peak output of 2,350 tons for the month of Februery 1949,
The mill et Famtu. rehabilitated and enlerged, and opersting on an expari-
mental besis during October 1948 and Janwrry and Februsry 1949, processaed
a total of 6,600 tons.

£

The smslter and refinery, presumably st Namtu, have not operated since
Janurry 1949, During the period betwoen May 1948, when the smelter and
rofinery were rebuilt, end Janu ry 1949, when ell production cemsed as a
result of disrupted rail communiosticns, production from ore mined befors
the war amounted to the following: 7,665 tons lead, 700,000 ounces silwver,
750 tons copper malte, and 250 tons of speiss, comprised of 60 percent
nicksl and 5, 9 percont cobalt.
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e 15 of February 1250 the Burma Corporation had 850 tons of copper matte in
voserve at landalay while at Namtu it had in reserve 265 tons of lead, 200
tons of copper matte, 250 tons of cobalt-nickel speiss, 7,500 tons of lead
coneentrates (70 porcent lead), and & large guantity of zine concentrates.
If and when rail communications betwsen Handalay and Rsngoon ere reactivated,
it is estimetad that full production in the Burma Corporation plants would
no% be restored until August 1950, kail communiocstions would serve to ex-

- pedite the shipment of much needed coal and coke reserves to the north from
Rengoon, where it is ectimated the company has 20,000 tons of coal and
5,200 tons of metallurgical coke stored.

6, Known reserves throughout the company properties, said to be limited, totsl
approximately 3,000,000 tcns of ore averaging 22.5 percent lead, 17.5 ounces
of silver per ton, 14 percent zinc and .9 percent copper. Other deposits
ars of inferior grade.

6.  Although the Burma Corporation pays the best waz:s of any mining company
in the Zast with good working end living conditione there heve been labor
difficultiss. In February 1950 the totasl labor force was egtimated to ba
5,000 as compared with 10,000 before the war, the majority of these workers
baing Chinese and Indians. Netive Burmans have generally refused to work
for the compeny ss they think the GOB will soon expropriate the mines.,

The Nemtu Viorkers Union, comprised mostly of Burmans end a few Indians,
has been excendingly active and has pressed for reforms considersd to be
fantastie for this part of the world.

7o % a meeting held in Rangoon on 31 Jenusry 1950 betwoen representatives
of the GOB end the Burma Corporetion to arrsnge for tho renewal of the
Barma Corporation's lesse, prerequisite to the continuance of any opera-
tiong, the following stipulations, to which the Burma Corsoration will not
agree, were proposed:

(1) The GOB, by executive order of the President, may expropriete all
or part of the Burma Corporation, and at the option of the Govera-
ment pay the Burma Corporsticn ejther the amount of the subscribed
capital et the price of issue or the value of the physical assets,
said value to be determined by arbiters.,

{2) Burme Corporation will finance the sducation of 50 Burmese students
who will be sent to Fngland and the United States to specialize
in smelting and mining.

(3) The Burma Corporation is required to Hire stipulsted percentages
of labor in technical and edministrative branches from among the
citizens of Burma.

{4) The Burme Corporation should srect a zinc smelter in Burma and
procass its copper matte locally, rather thean export such products
for more economical processing.

8. Officials on the GOB have steted that should a loan be obtained from the
United States or the Viorld Banik the lease would not be renewed under any
conditions. Apparently, these officials believe thet technicians te operate
the mines ars availeble outside of the labor pool ourrantly under the con-
trol of the Burma Corporation.
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The Burma Corporation hopes thet conditions will become more favorable
for operstions following the outcome of the elections now scheduled to
be held in May 1950. In the meantime, the company will seek to arrive
&t u working sgreement with ths government in power.

9o

s Comment. Approximstely 40 percent of the Burms Corporation shares
of stock are held by Amsricans.
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