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In preparation for war against the Chinese Communists, MA Jung-lmel and
MA Pu-fang, Governors of Ninghela and Tsinghal Provinces, respectively,
have moved all the infantry troops which were in northern Ningheia to
the vicinlty of ¥ingheia City, the provincisl canital. The nree vacated
will be defended by cavaelry units now &t Shanpa (107-08, 40-59) 4n con-
Junction with Mongel units in Ningheia and Sulyuan. The MA's have also
noved s force to Pingliang (106-29, 35-31) which will assume the defense
of southern Shensi Province. It is planned also to place a large number
2BEX1XE of troons aroand the o1l fields at Yumen (97-13, 40-15) in Kansu Province.
Bl 2 crrior to the execution of these plans, MA Fung-iuei had fled to Tsinghal, ]

fesring 2 Chinese Communist invasion of his province. At this tine he sent !

U.S. $800,000 worth of gold bullion to the Chase Notional Bank in New York.

However, after a strong rebuke from his cousin, MA Pu-fang, and the con-

ference at which the ahove plane were laid, he returned to Hinghsia. At

this $ime CHANG Chihechung, Chairman of the Northwest Politlcal and Ad-

ministrative Headquarters, unfolded a plan for peace with the Chinese Com-

mmists, but the FA's announced their firm determination to fight end told

both CHANG and XKUO Chi-chiso, Governor of Kanma Province and gupporter of

the peace plan, that they would brook mo interference Zn their efiorts to

resist invasion.®
25X1X6 invasion
- 3. The MA's are also atterpting to enlist the Mongols in their cmuse and have

offered encouragement to Prince TE, who is now vorking to set uvp an auto~
nomous Kongol government.®* The MA'e and Prince TE desire and hope for
25X1X6 smerican aid.
- Y4, During Februsry the MAl's received over 30 tons of ammunition from the Central
Government. The MASs paid for the transport of the cargo, which was shipped
by the fivil Afr Transport Commany.*** '

25X1A6a

I covcnt. see ] vhich ststes that CHANG went to the
25X1A2g R v

Torthvest to weld Moslem elements in that area into an effective anti~

Commnist military bloc and that this plan was welcomed by the MAis,
25X1A2g »* See

) #®  See gupnlemented remort, paragrsph 5.
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