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1. Colonel Carlos lancheno, military dietator of Eeusdor in 1347, vis slsched
President of the Libersl Party Couneil in Quito on 7 Mareh 1949. This election,
which culminated wees of clandastine meetings between eortain Tibepal Party
leaders and military officers, is expected to touch off a voeiferous oprosition
from those Liberals who interpret the move as a preparatory step to returning
“ancheno to nover,

2.  Mancheno's popilarity an? orestige among his former troops are daily becoming
greater,® so mich so that the transfer of the Yaguachi Cavalry Group from
Riobanba to Quito has been delayoed bocause of the mounting evidence of support
for liancheno among this Group. On one ocoasion this loyalty was shown when
the remarks of a Captain Jagner Holguin, who oalled a group of cavalrymen
traitors for supnorting Mancheno, served only to provoke "vivas" for the ex-
dictator, ’

3. Althoupsh unconfirmed to Aate, 1t has been renorted that Vice Prosi-ent Manuel
Sotomayor y Luna stated confidentially that the inister of Foreign Relations,
Zeftali Ponce, felt eertailn that money was ecoming into Rensdor via the Argentine
25X1X6 ~ rbassy to finance a pro-Mancheno revolution. Yancheno's son, who has been
atudying in Arrentina on 2 scholarship, has recently returned to Quito and is
believel to have brought back pertinent information for his father.

4. Dr. Moreno Espinoza, pro- ancheno Liberal lender, stated confidently that, should
a - spacial session of the National Congress be called » 28 has been rumored, it
‘w0 1d more than likely Jeclare President Galo Plaza Lasso incompetent and remcve
him from office. Esninoza further stated that there was a strong 1i%elihood that
a military dietator werld scon take over if the present economic erisis Jid not
improve. Thic statement was ochoed by several responasible members of the Ceneral
Staff of the Atmed Forces of Scuador who very rueh resented the announcement by
the Minister of Defanse, Manuel Diaz Granados, that Army parsonnel would be used
for aprieultural work and road building, These men said they would take over

25X1A2g the povernment rather than see nilltary men employed as eon on laborers.
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