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1. The Netherlands Government is expected to develuate the Indonesian guilder
by 50 percent, as a means of strengthening the Dutch-aspongored Indonesian
government in the world financial market., The Dutch are expected to take
this actlon around the New Year, to give the impression that economic
stability has been achieved as a result of their currept military action.
1t s possible, however, that the devaluation mey not ococur until March,

2. On the strength of the impreseion of economie stability which they hope to
create, the Dutch are expected to apply for the restoration of ECA funds
for Indonesia, :

3. Business may expect trouble from various Indonesian leaders in the negaras,
who for the next year or so will try to eanrich their states at the expense
of legitimate tusiness, through gra?t, the levying of taxes, and other methods.
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