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1. The DutchwIndonesian negotiations will break down. The Indonosian Republie
would prefer to have the question settled in the United Nations.
116 AT Tue Dutoh, once they get the Umited States of Indonesie (USI) set up,
plan to ignors the Republic and  robebly the UN. It scems likely that
they will clain that the disagrecucnt is not between the dutch ond the 25X1X
Indonesiens, but betweén two groups of Indonesiaens, and therefore is a
civil matter end mot within the guope of the UH.

20 The Republic is having administrative difficulties. ~Hetba will probably
take Sjarifoedin back in the Cabinet. The lmtter has become the
25X1A quasi-stooge of (liarosto) Darcosuen ond of Alimimn. Sjehrir does not
trust him. (__]Coument. | Jopinion that 25X1
Setiadjit is Tow the leading Indonssian Comamia® and that Sjarifoedin
is his tool.) \

30 Sjehrir is discoursged snd seems to think that the Republic is in g

hopeless situstion. Although Sjaurir is being urged to tekean official
Jit is unlikely that he will.

osition in the Republic,|
25 [sjahrir is becoming more and more disgusted with
isolationIat poliey of the Jogjaksrta leaders.
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g z g;g 3 -Bjehrir has sent most of his promising younger followers abroad, among
2253 ‘them being Scedarpo, Soedjamoke and Loebis.
AR 25X1X

|does not believe that the Dutch will resort to military action.
lsuch action would be ummecessary as the Dutch could leave
that to the USI when it is set up, or could merely ignore the Republic.
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T
2o, |the most adventsgeous solution for the Republie
2a. ©° % [1s to join the USI and then to exert all its efforts on making it an
© f g :Q <. independent govermaent. Leaders sympathetic to the Republic are now
] 8% % dominating tho puppet govermments set up under the amegis of the Dutch
J "G08A< 7 [in vest Java sad in BEast Indonosie and [:h:he lepublic could 25X1

~— likewise bocoms a forceful power in the USI.

25X1 [ lcomment..| | | 25X1
v{gs efggmistic abmfh ghe It{epublic's r%sgégt%hiz% Ja,zg."but ci:ptf.“x%st;.c
ﬁa%%a 1-31E’%§g%°§ge %a%fergaﬁga een fos?,’ bu%j%ggtrtha - 25X%X1
Republic could survive in Sumatra.) '
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