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Aroupd the mlddle of July 1947, Colonel Michin orally informed the dirsctors of
apencies in charge of checking industzial plants that the £illing of orders

for the wostern zones which had been negotiated after 10 Jume 1947 as well as
a1, export orders fo¥ wesbern European countries, with the exception of
Switzerland, should be stopped, ani that the raw materials earmarkcd for $hese
orders should he diverted %o orders received from eastern countries,

Duing a meeting of the Department of Trade and Supply of the Cenlyal Administra-
ion for Totorzonsl and Forelgn Trade, which was attended by Presicent Orlopp
and Dr, Iandwehr, the creation of am expordt agency in the Russisn one was
diaeussed, The officlals of the Deparimout of Trade and Supply weore aware ‘
what an exvort trade based mainly on poverrment woncpoly prasents ¢ifficultles,
and it was therefors recormernded that private convarms be permitied So
participato in foreign trads. The resumpblon of direst combtacts between
Corman manufacturers of the Eastern Zone and foreign customers is Veing ’
groatly hanpered by the fact that most leading factorios have beer saclalised,
There 15 Lllktle likelihood that exports from the Eastern Zome of C-vmany will
ruach 2 sigpdficant level within the near future, becsuse of the f: that
reparations orders have priority over axport orders., Officlal fig vos re-
Juased from twe to time concerning import-export agreements refer. as a

mle, only to indusixlal raw materials and auriliary materials ir avge bulk.
There exlats, however, & cartain kind of dlrect export of finished :oducts:
1.0.5 goods bought eriginally by the Soviet Purchasing Commissions o
rhipment to Russia are actuelly sold in part in foreign maxrkets,

import-egpart a';'eement between the Sovist Zone of Germemy and Huposiws

At the present time preliminary discussions are under vmy concerniry am .
involving & figure of more than 7% miliion Rfs It is plenned

2e %o import wool and linsn for processing, value: R 6,000,000

pelts and skins, ¥ 3 RM 1,000,000
hemp-seed and vegetable aeeds, v : R 500,000

be Yo export texiilea to tha amount of RY 5,000,000 M/
shoes " v % RN 800,000 g O Ll
smm:g-—mchines, Heyeles, poeWhis n O S
industrial glass, corundum, 50 cadtt

false teeth, parts of
toxtile machines, and ’
cameras to the ammm of RM 1,’700,000 v Db
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Tho Ifrcctors-General of the vuricus Soviet iCs and their staffs swc
located in Derlin~ eisscnsce, lerliner-‘llee 110, This central ap-uey

is headed by one latyukov, On 4 .wymust latyuliov's representatives

ond ol{icials of the Central Adminisiration for Intcerzonal and Forzdism
Trade neb in Veissensce to discuss the mrocurcnment, either fronm the vestern
zones or from abroad, of items urgontly necded by the Soviet s cad not
availuble in the Soviet Zone of Cormany. It ias plamned that the ~ovods in
question be procured on an import-ciport basis with the help of the Central
Ldrministrotion. The followving items are involved:

100 tong of campher, available only in India and Japan,
(I3 eould be replaced by turpentine
0il fron I'rance vhich could be re.-.
processed in the Schering plant.)

500,000 tons of nure phosvhorus

200,000 " " nanhthalene
200,000 " " falcum
500,000 " " Horwegian feldspar containing up to 33 potash
500,000 * " mamesium pouder
300,000 " " yellow sulphur
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