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25X1X 3o The Argentine Army is split rougbly into two fections. The Nationallst grosp

i3 led by Generals Filumeno Velszco, Oscer Silve, and Orlande Pelufis, The
Conservative faction centers aroumd Generale Angel Solarl, Ambrosio 7ago,
Folipe Urdapillete, and a General {fiu)Rayo.

2. Both factions of the Army appear to be in agreement on the principal demands
made of President Peron. These demends ares

a. Removal from the Government of sll those individuals allegedly involved
in seandsls and graft, including any subordinates of Rolando Lagmmarsing
and Miguel Mirends who msy be implicated.

D. A guarentes that Mrs. Peron will not intervene in any affairs ¢ state
and will confine her sctivities entirely o soclal and public w. ‘’ere
problens. » .

ce A decresse in the infiuence exercised in the Govermment by Dr. Iieardo
Guardo, president of the Chember of Deputies.

3, The Nationalist group is supporting Peron provided he meets thelr ¢:-:nands.
Generals Velmzeo and Silve are reportedly uveing thalr nationalist ard Army
following %o build up opposition to Peron's govermment poliey and ¢ -ice of
cabinet members.

4~ The conservative group (somewhat pro-democratic) is anti-Peron fund:mantelly
but is willing to go elong with the President if the requested refoims are
carried out. Genersl Solerl was in charge at Cempo de Msyo where & group of
officers recently met o discuss tho national situation. As a resut of this
neoting, Generals Podesta and Cerosella were sent on 19 August to present ‘the
vieus of tho Campo de Mayo officers to Prosident Porom and to question bim
sbout such matters sz the secarcity of essential cormodities, the cortinuing
migration of people from the interior to Duenos Airos because of ad '.°fe COD=
ditions in rural sress,and the scandals end mismensgement of funds ' the
officlel eirele. Genersl Podesta and Generel Caroselle also hinted 4o President
Peron thet the officers thought some of the ‘E;"esent oabinet minjete : #ould be

forced to resign. -
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Rurmors during the first wvocks of Aurunset krorc gtill ‘furrent theot Cfenerui Valazco

7 yes deranding the post of lnister of the Interior; however, on 22 fugust it

wop reported thot the Gonerel had been oifered the ipost of interventor of his
native provinee, Corrientes. Velazco iciseld to have been willin~ to +alko that
nosition only on condition thnt he also e given irrend of the Corrientes
rilitery zonel.* Velazeo was propored to'vke over the idnictr of the Intorioer
approxinctely two months aso, but the wavs of asjoults attributed to the notional-
ists sup orting Velezeo reportedly nade iresident Feron reconsider this apnointe
ronta

i
There is considerable oprosition within the Ar'y to the naning of Go.. Silva te the
nost of llinister of Var, ac was roneorally mmeicd in mid-August. I'vosidont Peron
hos rerortodly ofered Silva a diplomatic post to get him out of the way, but
53lve hes not accoepted. .

thet wnlzes tip Arry con rooch an arreomont on
cecentoble ecbinet members, Prosidont nay in able to rashuf™le his cobinet
alonr less drostic lines than originally conterplated. It is believed that a
voertial shole-up of the nresent cebinet 1s prolable, but thot the I'resident woald
try to delay any changos until of'ter the .iio Corforeonce. :

The following ove said to heve presented thelr recirmations to Presidemt Peron,
but no action has been tckent
Dr. Belisario Gache Plran, inister oi Justico and Public
Instruction
Dr. Ramon Cereijo, !inister of Finance
25X1A Dr. Jose ... Freire, Decretary of Lobor el Uelfare

“ comment: General Velazeo wes appointed Inteiwentor of the Province
of Corrientes on 4 September.
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