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CIA 430690

ECONOMIC INTELLIGENCE CO:MITTEE

 Minutes of Meoting hold in
Room 2101, Temporery "H" Buildi
26th and Conatitution Avenue, N\,

27 November 1951

PRESENT

Dr. Max Fe. Milliken, CIA, Chairman
Mr. Edward Doherty, State

" Mr. Howard Uiedemamn, State
Mr. John Kullgren, Army
Cdr, Donald C. Deane, Navy )
Dr. Bdward L. Allen, Air Force
Dr. Jamos T. Lowe, Air Force
Colonel H. G, V. Hart, JCS
Mr, Fred Rossiter, Agricultu—e
Mr. Buil E. Schnellbacher, Commerce
Mr. Thomes Curtis, Office of Defense ’lobilization
Mro. Henry P. Caulfield, Jr., Interior
Mro Joseph C. MoCaskill, Interior

Ay g aitions Board
25X1A9%a , CIA, Secretary
APPROVAL OF MINUTES o
: l. Action: The mimutes of the Economic Intelligence Cormittee
mseting of 25 Uctober 1951 (EIC<M-7) wers approved,
REPORT BY THE CHAIRMAN OF THE AGRICULTURAL SUBCOMIITTEE
25X1A9a

2« Discussion: | CI:. discussed the functions amd
‘accomplisBments of the Agricultural Subcommittee from the time of its
organization to the present. This Subcommittee has bogun looking into
the question of what foreign economic intelligence is required in the
egricultural field to seorve national security intercsts, and what ine-
formation of the types required is already available in Govormment
sgencies. Gzps in information required will be identified and an attempt
mede to f£ill the gaps of greatest security intorost, _
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TERMS OF REFERENCE FOR NATIONAL ESTIMATES

3. Discussions There was some discussion conoerning terms of
reference for National Estimates and Dr. Milliken; CIA, pointed out that
the National Estimatos Board is eeger to have modifications or changes

suggested. Anyone having important comments on these terms of reference
should contact iCoda 143, Ext. 2817).

REPORT ON JIG PROJECT, "CAPARILITIFS FOR UAR OF THL USSR AND ITS SATELLITES"

4, Aotion: A list of nominations by State, Army, Wavy, Air, JC8,
and CIA to a Vorking Group on this project was distributed to EIC membere,
These nominees had already been accepted by the TAC members of the EIC
at an Ad Hoc meeting. ‘

5. Discusaion: Dr, Milliken, CIA, discussed the project briefly

~and explained that the Intelligence Advisory Committee hed instructed

that this project be undertaken by the EIC, (IACM~50 dated 1 Novembey
1961). The Vorking Group has already held several meetings to discuss
torms of reforence.

PROGRESS REi’OR'T ON NIE-40, "POTENTIAL MILITARY, ECONOMIC, AXD SCIENTIFIC

ACCRETIONS T0 TuE USSE TESULTING TRoH mxsﬁro'ﬁ“‘ﬁfg_ TESTERY

BEFORE MID=-1052.7

6. Action: The EIC Secretary was directed to check with the Chaire
man of the T‘-orEing Group on the Economy of Vestern Europe to find out
how soon copies of sector papers and the summary on NIE=40 would be aveile
able for distributich to EIC members.

7. It was agreed that the EIC would hold a meeoting as soon as posasie
ble after papers on NIE-40 were distributed to members to discuss both
the substance of the EIC contribution and the effectiveness of the Torking
Group procedure in handling the projects « .

8o It was agreed that the NIE-40 sector papers and the summary will

‘be published es an EIC documont c¢learly showing the name of the agency

prepering each part. CIA is to underteke the coordinstion of the various
papers and drew up a proposed format for their publication, '

8o Discussjon: Dr. Milliken, CIA, announced that the deadline on
NIE-40 had been extended, It is now planned to submi% all sector papers
to ONE by 1 December,

10. The EIC members agreed that the Viorking Group submissions %o OWE
would be useful as basic studies, It was also generally agreed that the
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EIC would assemble and publish these papers and that the component parts
of the document would show names of the producing agencies, The question
of whether thls study is to be published az & "coordinated EIC document, "
i.0. a report concurred in by the EIC members, or merely as "a group of
documents assembled by the EIC" will be decided at a future meeting,

DISCUSSION OF NIE=56, "LIKELIHOOD OF LOSS OF TMPORTANT ECONOMIC TPESOURCTS
___Tﬂ SELECTED FORELGN AREAST ARD RSTABLISHIRNT 9___'13' [WORKiNG GloUP

1l. Actlon: Dre Milliken explained that terms of reference for
NIE-56 had beon agreed to by the IAC agencies in their meoting with ONE
on 16 November and that production responsibility for ceriain porticons of
this paper hed been assigned to the EIC.

12, Colonel Hart, JCS, requested that all references to JIC in the
memorandum to the National Estimates Board fromj deted 21 25X1A9a
Novenber 1951, be changed to JIG.

13. A 1ist of nominations to a Torking Group on NTE-56 was distributed
to the EIC members and agreed to by them.

14, The Secretary, EIC, was asked to instruct the Vorking Group to
propose & realistic deadline for completion of studies on both the Fay
East and the Near and Middle East., The Viorking Group is to be adviged
that the deadline for complestion of both studiess should be in the neighbore
hood of 1 March. This proposal will be submitted to ONE for approvel,.

15, Discussion: A tentative allooation of production responsibility
reached by some of the lorking Group members was read by Dri illiken
and discussed.

16, Dr. Milliken read from a memorendum from ONE indicating certain
changes 1n the proposed terms of rsference for NIE-56 as originally dig-
tributed. A copy of that memorandum is attached to these mimutes as Tab A,

17, There wes some discussion on a now deadline for the conpletion
of EIC contributions to NIE-56. It was felt that three months would be
required to do the jobo Mr. Rossiter, Agriculture, sugpested that the
new deadline should allow time to recall some of their men from the fisld
who could meke importent contributions besed on their experience in the
arsfa .

DISCUSSION OF NIE-59, "RELATIVE STRATEGIC IMPORTANCE OF FAST-WEST TRADE
T0 THE SOVIET ORBIT AND 10 THE REST OF TIE w.ORLD" AND ESTALLISIMENT OF
A VORKITG GROUP

18. Action: Dr. Millikan reported that on 16 November the National
Estimates Board and the IAC representatives referred this project to the
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EIC with a tentative completion deadline sot for 1 March 1852, A list
- of nominations to a Vorking Group on NIE=-69 was distributed to EIC
members and accepted by them.

19, Discussion: There was soms discussion on the terms of reference.
Ure. Doharty, State, felt that soms of the terms in the opening remsrks
of the terms of reforence ( @sge "diffused damage,"” "irreplaceability, "
etc.) should be more clearly defined.

20 Dre Millilken oxplained that a new item IT was to be insertsd
in the outline. Subjeot for new item IT ie, "The Logic of Economic Tere
fare as Applied to the Special Case of East-test Trede."” Dr. Millilkan
stated further that CIA would urdertake to prepare & draft of Section
II for circulation and general discussion. A tentative allocation of
Production responsibility was reviewed and discussed,

2le Mr. Curtis, ODH, suggasted that a bibliography of papers already
available on this subject should be compiled as the first Job of the
Working Group. He further suggested that NSRB had prepared e series of
pepers that mey be of help, :

PROPOSAL FOR CONTINUING COMPILATION OF EAST-'EST TRADE STATISTICS IN TE
DEPARTHENT OF COLMERCE

22, Aotion: Discussion of this item was postponed until the next
EIC meeting.

USE OF EIC SUBCOMMITTEES FOR VARIOUS INTER=-AGENCY PROJECTS

28, Aotion: It wes agreed that an item on the agenda for the next

EIC mseting would be "Proposal for a Study on the Soviet Hloe Herchant
Floeat." . .

24, Discussion: Mr, Doherty, State, discussed tho beckpround of
& project request on the Soviet Bloc MMerchant Flset made by State to
the Trensportation Subcommittes. This study which was to be used in
COCOM negotiations, wes turned down by the Subcommitiee and was not
referred to the EIC, :Ir. Doherty indicated that there was no longer
an immediate need for this paper but that it would be very uscful in
discuesions which will teke place within a few months snd he wanted to
resutmit the request.

25, There was some discussion of the feilure of thieg discussion to

appear in the Subcommittee minutes and a question of the appropriatoness
- of & Subcommittee denying a request made on them by en FIC membeor agency

dainGnieioi
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without referring the matter to the EIC. It was agreed that all requeste
for the asaignmont of specific research projects to BIC Subcommittees
must evéntually be referred to the EIC for approval. In many cases it
will be useful to disouss the importance end the feasibility of a pro=-
posed project with the Subcommittee members first. In all such cases,
however, the EIC should be advised of the sense of the Subcomittes dip-
cussione, and in these discussions must be reported in the Subcommitteo
minutes. Disoussion of this general issue and of Mr. Doheriy's specific
request will be continued at the next moeting. '

- PROGRESS REPORT ON SUBCCMITTEES

26. Discussion: A progress report on Subcommittees was distributed
at the mee’&!_ng. This review wes prepared by the Secretariat to permit
the EIC membors to detormine the extent to which thess subcommittees
are carrying out their responsibilities as assigned by the EIC.

PLANS FOR NEXT EIC MEETING

27. Action:t It was decided that a mesting of the Economic Intelli-
gence Commitiee would be held on Thursday, 6 December 1851, at 2:00 Pollie

25X1A9a

, . Secretary
Economic Intelligence Cormittee

8w
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