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ECONOMIC INTELLIGENCE COMMITTEE

Minutes of Meeting Held in
Room zlggg %orﬁ gf @#
2 an ] on Avenue, NeW,

23 September 1954
PRESENT
: Dr. Otto E, Guthe, CTA, Chairmsn
25X1A9a Py

Col, William C, Baird, Air Force

co.}.q me Bﬂth"e‘n, w

Mr. Bermett Davis, Navy

Mrg J’O}m Eﬂston’ JCS

Mr, Kingsley Hemilton, Air Force

Mr, Dmcan Holmes, Army

Mr, Phillp Trezise, State

Miss Marion Worthing, State

EIC, Principal Staff Economist
s Staff Economist

s EIC, Executive Secretary

25X1A9a

APPROVAL OF MINUTES

1. Actlon: The minutes of the Economie Intelligence Committee
mectings of 5 August 1954 (EIC-Me36) and 2 September 1954 (EIC<M-37)
were approved, 4

POSSIBLE REQUEST FOR STUDY OF ECONQMIC DEVELORIENTS IN INDONESTA

2, Discussion: The Chaimmen advised the members that CIA is
increasingly concerned about the future implications of emerging
developments in Indonesia. The EIC ngy soon be requested by CIA to
coordinate a study of current and potential economic developments in
Indonesia, with special consideration of the probable economic effects
of the possible loss of Indonesia to the Western World.

DESIGNATION OF WORKING GROUP FOR SYSTEMATIC EVALUATION OF THE EFFORT
THE INTELLIGENCE COBUNTTY

3. Discussion: As recommended in the Third Annual Progress
Report (Section V, A), the Chaiyman asked that a Working Group be
ostablished to snalyze and evaluate present efforts of the sconomic
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intellgence commnity in the 1ight of the over-sll needs of the U.S,

Goverrment for economic intelligence related to the national security.
L. Actiont It was sgreed that such a working group should be

established, consisting of Mr. Phili Trezise, State; Col. William
Baird, Air Force; and h CIA. The EIC Secretariat 25X1A9a
m.ll provide staff supp . ‘

CONSIDERATION OF IMPLEMENTATION OF SURVEYS OF PRICRITY COLLECTION

5. Action: In view of current conversations by EIC officers
with the Subcanmittee on Requirements and Facilities for Collationm,
the Chairman asked that consideration of this item be postponed,

ESTABLISHMENT OF AN EIC CONTINUING WORKING GROUP ON GUIDED MISSILES

. 6. Discussion: The Chairmean outlined the background relating to
his reccnmendation for the establishment of an EIC Working Group on
Culded Missiles which would focus specifically on production aspects.
The discussion which followed indicated & comsensus of thinking that
gome special errangement would soon be needed, but seversl members had
not made up their minds as to the precise type of group which would be
appropriate. As to timing, several members stressed the need for
extensive advance preparation before ecomclusive evidence of actual
production calls for a definite study. :

7. Action: Tt was agreed that an early decision as to the foma~
tion of an EIC Working Group on Guided Missiles should be token, and

that this item should again be placed on the :
25X 1XTposst e P

ACCEPTABILITY OF THE IRAFT SUBCOMAITTEE REPORT FOR WSEG, EIC-P-8
TQAY y OFf, & "" FTMADC -‘-‘-'.'”.\ :v..‘ %~ PART F 1

)

.. 8. Action: The Chairman asked to have this item postponed =
explaining that both WSEG and the EIC Secretariat had expressed
raservations about certain sections of the present draft, that WSEG

(as consumer) had asked for additional explanations of the methodology
and factors used by Transportation Corpe in their sections, and that

the latter?s answers had not yet been evaluated by interested WSHG
personnel., who had been out of town. The State Department representative
erxpressed State's general sharing of the concerns about the present draft
paper, and welcomed further examination thersof by the Secretariat prior
to formal consideration by EIC.
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MATNTENANCE BY SUBCAMMITTEES OF AGREED BASIC STATISTICS

9.  Discugsion: The members asked that the EIC Seeretariat work
closely with each subcommittee to provide guidance in their development
of agreed statistics, The particular figures to be agreed on a current
basis should be a highly selective list, and should be considered very
‘carefully. OVE guidance should be sought as to when such figures are
likely to be needed for the next over-all "eapabilities" estimates.

10. Action: The EIC Secretariet was instructed to request each
aubcormittes to develop measures for implementing the recommendation
in the Third Annual Progress Report (Section V, B, 3), After meeting
with representatives of the various subcormittees, the Secretariat
should report back to the EIC, which may wish to give additional
guidance to the subcommittees after the practical problems involved

in the individual fields have been explorad.

TRANSMITTAL OF ETC-S=16/12(b)(Approved), "PRTORITY
COLLECTION OV RAILROAD TRANSPORTATION TN THE DESE_"

OF REQUIREAENTS AND A ; ) ‘

11, Action: The Executive Secretary was instructed to tranamit
the "Survey of Friority Deficiencies of Collection on Railroad Trangse
portation in the USSR" to the Subcommittee on Requirements and Facilities
for Collatien = for consideration and action similar to that already
requested for the "Survey of Priority Deficiencies of Collection on
USSR Electronics and Telecommunications Equipment Production" (EIC-1-35,
20 April 195k, item 10).

DEFICIEN

JBCC

CIES OF
SUBCIV

CLARIVICATION OF TERMS O” REFERENCE FOR EIC SURVEY OF PROFESSIONAL
PERSGIVEL

12. Action: Tt was agreed to defer action on this item, since
Mr. Doherty, otate Department member on the special working group for
this survey, had requested postponement. It was suggested that the
working group be invited to meet with the Chairman of EIC to discuss
detailed problemes arising in developlng this survey.
—

CafMENTS ON ANNUAL REPORTS OF THE VARTOUS EIC SUBCOT1ITTEES

13, Discussiont The Executive Secretary briefly summarigzed the
extent to chﬁ the subcommittee reports indicated that priority gaps
in research were being covered by current programming. In general, ;
the gaps are being filled, except in several cases where the deficiencies /
mey now appear less urgent. The rate of completion of these studies, {
however, is some source of concern. It was pointed cut that a number i
of the reporis stressed the need for the separate agencies to authorize i
more time of thelr staff for devotion to subcommittee mattera.:"—mm"'“*'“ )
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Vics Chairman suggested that the EIC might well look further into the
operations of the Subcommittee on Armaments to consider what this
group might most usefully do next. It was asked that this item be
pPlaced on the agenda for the next EIC meeting.

1, Action: The subcammitiee reports were noted by the EIC
(except for the report of the Subcommitfee on Requirements and
Facllities for Collation = which has not yet been received)., The
Secretariat was instructed to see that copies of individual subcam-
mittee reports be distributed (through the executive secretaries of
each subcommittee) to the total membership of each particular group
concerned, ‘

AWOUNCEMENT OF NEW MEMBERS

15, Discussion: The committee noted the new members of several
subcommittees, & 1ist of whom had been distributed prior to the

25X1A9%9a

neating.
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