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THE INTERNAL CONTRADICTIONS OF THE SOVIET SYSTEM AND
THE REORGANIZATION OF THE MAGHINE TRACTOR STATIONS,

The purpose of this essay is to_ ;mlno the main o.rgmu;t. developped
by Xhrushchev in his speseh befere the Session of the USSR Supreme Seviet
on 27 March 1958 "On the further develorment of the collective farm system
and the reorganizatien of the machine-tractor stations” in the 1ight ef inter-
pal contradictions peculiar to the Soviet farm production system,

1, Intermal contredictions and organization of farm preductiom,

Tt has become quite plain today that the policy of the CPSU as applied
to organization-of farm preduction and the Soviet regime's dealings with the
peasankily has favored the develorment of a lingering farm crisis vhich is
muifested by a lack of bread and the preducts of Iife-stock breeding for the
populatien,

The uneasiness and the haste with which the presext CPSU CC staff has
been implementing organizational measures durimg the past few years bears out
the fact that the Central Committeeczof the CPSU is aware of the whole trouble
"on the kelkhose censtruction fromt® and reslized that "there is a limit to

the people's patience",

In the relatively short period of his party leadership (since October 1?_53)_,_ )
Xhrushchev is now earrying out his third major organizatioml drive m

designed to Overcome the farm crisis and normalize farm production.

These measures &re:

Tnorease of fimed prices for farm products (cattle-breeding and agricul-
tarel preducts); - T T T Tt

Expansion of cereal crop acreage by reclamation of virgin and fallow land

(% mil14on hecters); . _
1=

A
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Reerganization of the Machine-trecter stations and transfer of tks farm-
machinery to kolkhose control,

‘So far, Khrushchev has been busy carrying out these measuren with great
propagamda fanfare and promises the people "land flowing with milk and honey™
in the net toe distant future,

Khrushchev's first two Reasures (increage of fimed prices and reclamation
of #4xmk virgin land), as shewn by facts, failed te give the expected results,
The state of supply of grain products needed by the population remains unsatis-
ﬁ.ctory, but the lack of grain fodder required for oattle-breeding is catastre=-
rhically greags to

While the country's requirement for grain output was set 3 the volume
of 11 billion poods (Decision of the 20th Congress of the CPSU - "Prawda" of
15 Pebrusry 1956), garmered harvests of grain prodpcts for 1956 and 1957 dd net
exceed 7,0 and 6,0 billton poods, i.ee requirements were covered by 55 - 65%.

A lead article (an editorial) appesring in the USSR Acedemy of Sciemce
journal "Vopwshi ekomcmiki" and dedicated to MTS reorganization problems (Journal
"Voprosi skonomiki" No. 3, March 1958, article entitled "Discussion of the theses
of Canrade N.S. Khrusuchev!s address"), gives the following appraissl of the situm-
tion with regard to ensurimg the country's supply with agricukturel food productss

-WThe day when the country'!s requirements for farm prodgcts will be fully -—

met and completely adequate reserves established is not far off,"
(Journal "Voprosi ekonomild" No, 3, 1958, pege 13).
In other words, the basic eeoncmic jaumal of the USSR conﬁm the fwt

that the cmmtry's requirements in 1958 have not been not, that the needed reserves

" have net been created and it refers ago.in"to the near mtm-.", vhen this task will

allegedly be aocomplishede

Hhatiswrong-\dwiaitthatinsucharichfancmmtrylikemm

c— e
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the people, for the past 4 deeades of Soviet rule, always remaimed umderfe?l
because ef & lag in production of grein and catile breeding output?

The search for an answer to this question must be centered on these
contradictions which are inherent in the Soviet State memopolistic capita-
1isa and which have become very much apparent in the organizatiomml structure

of the state kolkhose monopoly. The reorganisation of the ecemomy of the

Russian village en the principles of collectivizatiem served party political

interests and provided fer the development of excessive commnist ultra-impe-

rialimm, it served as a source of nourisiment and upkeep of an enormous

peresitic government machinery - ammy, perty and officialdome At the ssme
time, however, this collectivization, based on ecenomic and political coercien
over the peasantry, led to the result that bursscrecy became the destimy not
only of state administrative organs but all kolkhose lands as well, The
economic and political bondage introduced by the CPSU with regard to the mm
kolkhese peasantry ehoked off all initiative on their parv, any desire fer
productive laber, The peasantry, placed in conditions of eoconcmie exprepria-
tion and unequivalemt exchange between "town and village® (low fixed prices
for agriculturel products and high prises for industrial goods), in condi=
tions of forced laber and lack of a free market (freely balaneed prices),
entered the path of oovert oppositiom and sabotage,

The party (CPSU) is interested in safeguarding "the might of tae
commmist empire" and therefore it is interssted in the preservation of the
kolkhose system which provides for an enormeusly high degres of peasant exploi-
tetfon and robbery.

The kolkhese pesamantry cammot and does net want te put up with t.ho_

terror exercised by the party = with conditions of forced lsbor, imequivalemt

exchange, robbery and starvation living, Furthermore, the pSasantry does not
S
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vant to work "for the uncle, for the party" and resists with all meams available,
but mostly by sabotage of production work alone.

This is the basic contrediction in the Soviet system of minopole state
oapitaliu as 1t applies to farm productien; it 4s also accompanied, of course,

_ by various other poiitiocal factors shich impede its develomment.,

In Khmmshohev's last famm pelicy speech "On the reorganization of machime-
trector stations®, he gives a fairly vivid analysis of the peasantry's above-
noted lack of interest to increese production activity under the kelkhose system
and its tendency towards sabotage of "perty and govermment memsures®,

In his ppeech, Khrushchev gives the following descriptien of the kolkhese
peasantry's attitude tevards production fincreases and {1Tustrafjes it with an
example from his own experience:

" One day in 1945 comrede Stalin asked me how things were going in

Ealinovka, my mtive village, how well the people 1ived there, I replied they
did not do too well, So he advised me to go to Kalinovka and help the kolkhos-
niks, my countrymeml..ecese
_I% happened that just then our forees were demobilized and a lot of mili-
tary property was released by military units, I oalled the nilitary and
asked vhether they oouldn't ship to Kalinovks a few horses, yokes, vehicleu
as well as a nmber of tracters for the MTS of this district, The military
peoplo were quite willing te help the kolkhose and sent horses, yokes and
other things to the village without charge. Do you think the kelkhezniks
re glad?! No. They took a look at the horses and said: So we should have
to look after them toe, they got to be fed—} And why did the kolkhoniks - —-
refuse.to-take them? Naturally beeause. their work at the farm was. poorly paid- - -
and under those circmstances the kolkhosniks saw no means te quickly reise =
the national economy and their velfa.ro.
(N, Khrushchev, speeeh given before Snprane Soviet Gongress, nIzvestiya®, 28

‘March 1958, page 3, colwmn 2,3.) dm
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Byen in his native village, Kalinovka, Khrushcher had no suocess with his
"organizational" measures to raeise kolkhose preductive output, Collective farm
workers reacted with "np_gtagg 5 they rqpliod they bad no desire to work "for
the wacle, for the party", Besides, it must be assmed that in reality their
reply was a bit sharper than that quoted by Khrushchev at the Congress of the

s\lpr@‘ Soviet.
Be that as it may, what Khrushchev found expedient te mx say is signifi-
cant enough, The peasants refused to take the horses without charge only because

Fthey have to be looked aftar, they gat to be fed"!l

The Soviet press cammot conceal the facts of passive resistance among

the kolkhosniks, which is expressed by evasion of work schedules and other ferms
of opposition to the forcible commmnist metheds of production organization, For
instance, the journal "Voprosy ckenamiki" (Problems of Economics) states that
in the richest farm area of the country (Krasnodar Region) the kolkhozniks of
the Xrupskaya collective famm worked off (in 1955 and 1956) 55-60% of working
time, but in the w collective farm only 708 of working time was covered
when barvesting was in full swimg. The journal states:
" On the averege, the able-bodied member of KA artel charged with plant-
groving at the Krupskays collective fam (Kresnoias Region) in 1955 put out
only 165 work-days, or 57% of working time; in 1956 the monthly average _
" employment of = kolkhoznik emounted to 17,5 working-days, but during harvest
" of corn, hemp and other orops it amounted to 14 working=days only,
In the Budemniy collective farm, which is also looated in this Regiom,

__year, or 708 {ocounting 290 working days gem)_- -
At the same t:!.no a considermblo share of the corn and henp cropa remined

unharvested causing great lesses to the economy and greatly reducing the
wrkiu-&y (collective—fa:l- pay-unit) load (in payments)."
“- ©° 7 " (Journal "Voprosy ekonomilki ;"No; -8,-1957; -page-152)———-— ——-———
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The example quoted by Khrushchev from "personal experience® is no exception,
but rather the generel rule, This is evident fram the ever recurring delays in the
"collection of grein crop harvests which are continmiously staged under the state
kolkhose menopoly, which are staged "Wm%'.

In a speech Khrushchev made in 1955 befere the January Plemm of the CPSU
Central Committee, he stated that ™up to 25% ef the crop raised, in some cases evem
mere than that, is lest as a result of harvest delays (grein products) in »mny
collective and state farms" (Krushchev's speesh - "Pravda®, 3 February 1955),

Reperts published by USSR stetistical ‘off:lcos on gra:m c;.'op barvests (for 1955,

1956 and 1957) show that 2o nere thap one thipd of the harvest is broyght in on

tine, i.e, vithin a 10-Gay limit; one third of the harvest is collected with a

delay ef ever 10 days and one third with a delay ef over 20 days after the appreach

of full ripemess, Rough estimates point out, however, that grein losses amount

to 408 ef the crop rmised when grain crop harvests are delayed for 20 days after

approach of ripeness, which was also confirmed by Khrushchev in his speech at

the CPSU CC plenary sessien, On the average ixk it must be considered that USSR

collective and state farms lese 25% of th® crop reised due to harvest delays, vhich,

expressed in kind, amounts te 1,5 - 2,0 billion poods of graim (24-32 million tons),
One camet believe, of course, that the total fiywrm amount ef harvest loss

éan be credited to peasantry oppesition and outright sabotage of production schedules.

by collective fam workers, but it is quite evident that the major shars af the less

1s indeed due to this factor and the lesser share of the loss is caused by other

: factora roaulting from matisfactory organization of production work in collect:lvo

and state fams,

The gra.in probln in the USSR 1s ‘the zreatest Mbottle-neck” in the vhole
economic structwse of the comtry, not only by virtue of ‘the above-stated factes of

loss ef a considerable share of the harvest due to tardy collection, but alse of
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other no less important Axxkers econemic fasters, namely, unsatisfactory orgamization
of sowing operations and the poor aversge (biclogicel) erop capacity of graim pro-
duocts,
In order to illustrate the facts ocutlined above we shall quote an extract
from Khrushchev's speech delivered at the 195, February-March plenary sessien of
the CPSU Central Committes, in which he described preparation for sewing and sowing
operations by themselves in the follewing manner:
" According to a proverb - " A day swallows a year," In many collective
farms, however, spring soving takes 20-25 days, instead of 5-7 dayS...
In order to get 2 good harvest the full seed nerm must be sowm, This
rule is being violatede Collective- and state farms, with the connivamece
of district comittees and district executive camdttees, sow 80-90 kile-
greams of vheat, instead of 120-180 kilogrems (per hectar), but this sharply
lewers cxop eapacity...
They are hidimg behind Williams' theory, his thres-field systeg, They have
turned three-field crop rotations into a degma... Instead of applying Williams'
teaching creatively, they started te turm it into a dogma, they tried te adjust
it to the drought areas of the South, spread it over the entire ares of our
inmense Soviet Union, ..
Yho dees not know that there is mo more effecti_vg and faster acting means
to raise crop capacity than fertilizer, but at the same time scandelous
mismanagement is being toledeted in this matter. It was estimated that
collective farms may have about 500 million tons of mapure and other local
fortilizeraper yeaF,gvhich 1s approximately squivalent to 35 millicn tons
of mineral fertiliszer, Less than half that much manure is carted eut te - —
field, Peat is hardly used at all as fertilizer, Production of minersl -ferti- .-

lizgers, so far, has been lew, But evem uhat is there, is used poorly, Moun-
tains of mineral fertilizers are left expesed to the open sky at wershouses

R/ T T
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and goods-stations for a long time, thereby losing their quality, This is
intolerable, Finally, let us comsider the damage emmsed by cattle trampling
gredin, Quite oftem, cattle and foul graze mwockyiomooadwkwe right on collective |
farm winter crops throughout the fall season, Everybody knews perfectly well
that this does irreparable harm to crops, everyone knews it and stm he looks
at this disgusting picture without a protest. w the govermment h required
to owme out with instructions on this matter 2180%..cceeeqs
Disgreeeful things ars going on at the Ministry of State Ferms,..

These "plouglmen" have lost the feeling of responsibility for the Job entrusted
to them,, they are a burden to the govermment and scream: "We ploughed also",
They don't know and they don't care how the econemy should be managed. This is
a disgrace vhich mst be taken care of as soon as possible | If lands are tilled
which are not used as stud farms, the country will get a lot of additiomel, gl\!.n ot

(N. Khwushchev, Speech delivered at CPSU CC Plemm on 23 February 1954,

"Pravda" ef 21 March 195, Italics by author).

The examples referred to and statements made by Khrushchev in his

speech, describing the state of affairs in the organization of farm activities
in collective farms amd (horse~breeding) state farms, speak for themselves:

lack
and very clearly demonstrate the iwmu of the peasantry's coneern for the

improvement. of production organization en terms of governmg¥ ownership, -
Xhrushchev declares that spring sowing extends over 20-25 days, instead
of 5=7 days, and that 80-90 kﬂogms of wheat are sown to the hectar, instead

of 120-180 kilograms, What does that meal, however? Withont a doﬁbt at the bottm

of it all 1188 the Mfference of t.'ne peasa.ntry uhieh prevon'ba correct laber
" organization, = _

crop rotations and Williams! theory", He states that "introduction of grass=

__.land crop rotations , without due regard to the peculiarity of the separate
-8
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areas of the country, is thoughtless, iumeconcmical and irite, that Willimms' tea

was turned into "dogma", One oanmot but agree with Khrushchev's arguments, But whe
is to blame for it, why has such a situation arisen? It is quite apparent that this
fact slse reveals the peasantry's disinterestedness in production work.

It may be n;d}hﬂt to nots that fodder gress cultivatiom has been taken
up in the Soviet Union on an exceptiomally large scale, since the Soviet Union
commands huge areas of naturel pasture land and meadowse According to Soviet
statistios] data, 35,7 million hectars, or 19,2% with respect to the total area
under grein orops compaved with 3,3 million hectars under grass crops in pre=
revolutionary Russim, or 2,8% with respect th the total area umder grein crops,
were covered with grass crops in 1955, (Statistical Collection "Narodnoye kho-
zyaystve SSSR", issue 1956, pages 106 and 107).

The extension of acreages under gress crops also produced strikiag

as the result of
after—effocts mfxkis coercion and systematic "commandeering® ef kelkhose pre—
ductive labor depriving the peasantry of individual :!ni‘biativé. This dlso led to
useless waste of labor and material resources and huge losses to the national
economy's
The drop in productivity of productive farm labor umder the state

collective— and state=farm momopoly is no less clearly showm by thed example

given by Khruskchev regarding the use of fertilizers, Kirushchev states that - -

feollective-fams can turn out 500 million tons of mamure and local fertilizers

per year, vhich is equivalem$ to about 35 million tons of minersl fertllizers,

But less then £ that t is carted onto the fields

In this exsmple of Khrushchev's regarding mamure spreading on the
.. .. - . I - -gisinterestedness - - — - e —— -
f4elds one cammot but see the iimtwhawexhmsss of the collective farm peasantry
o increase crop capaciiy (umder state memopoly of the land, over the toodls

of production and farm laber output).
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This statement by Khrushchev is of special interest in commection with
the appraisal of the total balance of fertilizers, Approximate estimates chow that
compabed to pre-revolutiomary Russia about 500~600 million tons of manure. yleld-per
year has dropped from the total balance of fertilizerd, which is due to the drop in
the horse population and meat cattles For that resson (reduction of the yearly manure
7ield) only half ef the smount collective farms bave available be t
the_fields, Charecteriktic in this respect (loss of interest on the part of the pea-
sants) is Khrushchev's statement to the effect that "mountains of mineral fertili-
zers are lying around in gooda-ahtg;:, they are net picked wp fast enough and the
fertilizers lose their strength." Tix happens at a time vhen the production volume
of mineral fertilizers in 1956 reached merely 10,9 million toms and plans call fer

by
raising S prv cciicu vAKXX 1960 to 19,6 million tons (Journal "Vopresy ekenemiki'

No. 8 of 1957, page ©i). rate o
Therefore, whem applying the equivalent xharodtaskworageonting manure
vis-a-vis mimeral fertilizers, as cited by Khrushchev, it becomes utterly clear
that the reduction in manmure stocks compared with pre-revelutiomary Russla was
not even compensatwd by ome third by output of mineral fertilizers (the amownt
of mamire ﬂ due ;;glga was reduced te 500=600 million toms, which is equi-
valent te 30-35 million tons of mineral fertilizers, but the tetal output of mineral
fertilizers in 1956 reached only 10,6 millien tons). B
In his speech, Khrushchev "angrily pounces® upon collective stud-farms,
charging their manegement with "imability and reluctamce to rm the ecomemy as it
should be rum"s But there is sufficient reasen to assump that the "shame",of which
Khrushchev speaks, covers not only herse-breeding state-farms, but the majority of
collective fams in the USSR as well (see page 8). ) B ) T
_ _ _  The facts outlined.above which describe. specific organizatiomal aspects
_ of farm production umder collective=farm 2nd state-farm menopoly conditions prove
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that the basic facter causing productivity declime in land-tenure in the USSR
is me other than the 's loss of pers in rk, vhich has alse
led to the critical situation mot only in the field of grain production but in
the cattle~breeding output as well,
Of course, one camnet but admit that one of the factors oontributing

to the reduction of productivity in farm produotion is the aliemation (separation)
of the means of production from the producer, which fowmd its expressiien in the
organization of mechine-tracter stations, independent in their activity from
the col'bectiv’e-ram, but this facter was only ome of many in the general chain-
of "causes and factors", impeding the development of farm production under i
xiwhm Soviet Ztate monopole capitalism,

Collective~farm peasintry opposition to expldt, tion by the State and
insigntficantly lew pay, oppesition to the State "collemtive=farm corvee and
te cempulsory removal of the ovtput ef the peasant's labor has taken &.p roots.
By means of various organizational neasures, which alse include reorganization of
the machine~tractor stations (MTS),

‘the situation,

Therefore it m:_xst be asmmed that the famm Production lag behind the
country! _ -
TY'8 requirements and the lew efficiency of the collective farm Peasantry!s
labor will net be elimindted in the future, either, '
’ Commnist 1deelogists, and 1
L o " Ty ogists, and along with them also Soviet economists
esear M,M"‘got-thmelvea'entqngled*in " contradictions", which -ape
5 -
~-- -inh in :
erent in -the-gystem of state -monopole capitalism itself, They- always find ..

fa
. ult with the countries of demecratic oapitalism looking for "defects® and basing
their charge_n_o::x Hqut principles, In the meantime they overlook the fac; -

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/06/17 : CIA-RDP81-01043R004200190005-6



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/06/17 : CIA-RDP81-01043R004200190005-6

that 4t is just in the Soviet system of menopole oapitaliam where these
"defects" are found,

_ The trwth is that the contrast between town and country has grebily
widened during the epoch of Soviet monopolistic capitalism, pessant and
farp explotkation has incressed on an incredible scale and the gap in the
levels of development of industry and farming alomg with it.

"IHE TAG OF THE RURAL ECONOMY", Marx said, “IS NOT DUE TO THE NATURE OF

THE SOIL, but it is due to the fact, that the SOIL DEMANDS DIFFERENT

SOCIAL RELATIONS,." (Marx, volwme 3,1936, page 233).

2, KHRUSHCHEV'S POLITICAL ORIENTATION TOWARD LENINISM

AND _REORGANIZATION OF THE MIS,

At the 20th Congress of the CPSU (February 1956) Khrushchev proved himself
as a demagogue skilled in political intrigue, whe knew how to take advantage
of the increasingly difficult pelitical situatiom. Khrushchev's politics my
be described as "flexible course politics", The core of this political line
is the "denigration® of Stalin ::dm‘n'.‘::om" to the "sources" of Leniniam,
There can be ne doubt that the basio'un of this political lime by Khrushchev
is merely an effort to suppress ti:oglp;o:i.tion to the aggressive policies of
the CPSU which are pursued within the country through imoreased exploitation
of the populatiom and om the international sceme by diplamatic proame,.
political and economic expension and the ams race, There is also no doubt
that this "flexible political course" was designed to promote the weakening ef
the resistiiity of the USA xmi as wil asg sm_o Western countries, N »

“True to type, Khrushchev also paints the MIS reorganization in the
foolors of Leninism" and carriss it out "under the "banner of Leninimm",

In his speech dealing with the MIS organizatien, Khrushchev cites
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Lenin six timeg, quoting the latter's suthority and theeretioal postulates,
Khrushchev's references to Lenin are of interest with regard te the
correct appraisal of Khrushchev!'s political course and understandimg of the
reasons fer tho MTS reorganization, wh:!.ch Khrushchev calls the ﬁg_m
mostsignifiocant event after collectivization',
In his speech Khrushchev refers to Lenin in the following menner:

o "ladimir I1'yich Lemin has stressed repeatedly that during the struggle
for the triumph of socialimm, in line with the circumstanees, it will become_
neocessary to improve and change the forms ef leadership, ta reorganize
the govermment machinery,.

These instructions by Lenin will remain entirely valid even after the
triwmph of socialimm,,..
Widely known are Lemin's instructions regarding the importance of medern
technicel develorment for the socialist alteration of the small-peasant &.
country-side, In his lecture at the 8th Party Congress en party work ia
the village he said: "If to-morrow we could turn out 100,000 first-class
tractors, supply them with gasoline, provide them with engineers (you
Imow very well that all that is a pipe-dream so far), the average peasant
would say: "I am for the cmme& (1.0, for commmiam).®
True to the genial Leminist co-operative plan, our party, our goverment
have created the machine-tractor stations in order to help the toiling ~
peasantry to enter the path of productive farmm co—operation and to censo=
lidate itself on-this path,
Lemin ealled productivity of labor the most cutstanding, the mest important |
facter for the triumph of the new social system, We must defeat ~capitalim
and we will defeat it by greater productivity of laber and by a higher
standard of living of the };eopi;. Appraiaix—zg_ ‘l'.he_ r;lo of mchine-tuttor
stations under present conditions fram this pesition, i.e. the position

e s s C- - —=13e - - - - S e
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to increass labor productivity, it must be admitted that the techniecel service of
collective~farms as rendered by machine=tracter statioms lags behind the demands
made of them,,,. But this is only one side of the ::-vﬂn.-llot less important -is
the fact that th enc two bosses on mne pi £ land ds

utilizatiem of technioal equirment and the land itself,

5¢ Some of our people say: if we g0 ahead and sell trectors and other farm machines
to collective~farms, we thereby oomszlidate kolkhoze property and weaken state
property, which is the hizhest form of property,
It 18 true that publie property is the highest form of property, This is hew
Lenin mderstood it to be. But at the same time Lenin did not set off publie
property against co-operative Property..e

In working out his co-operative plan, Lenin held thkt cooperation has among us,

thanks to the peculiarities of our regime, a quite exceptiomal nean:hg, that the
develorment of cooperation wmder our conditions is identical ;: the development
of socialimm,,.,

Dnce mere, in March 1918, Lenin wrote:

"The cooperative, as a small isle in capitalist society, is a clique, The co-
operative, once it embreces all soclety, in which the land has been socialized

and factories nationalized, is socialimm" (Collected works, volume 27, page 189)°
- -65-After the victory of the Leninist collectivization policy, the recenrt reorganization-
of machine-tramtor stations is the biggest and most important evemt in the building-
up of socialist agriculture,*
(N, Khrushchev, Speech delivored at Congress of USSR Supreme Soviet on 27
March 1958 "Pravda" 28 Ihrch 1958 Ita]ics are the o.uthor's oun)/

In his speech, dedicated to the reorganiration of machinewtractor stations, _
as ovident from the quotationms cited above, Khrushchev ltroneoualy "dresses hhaelf

up in Lon:ln'a polit:loal coat" and he does this quite succoaad.vo]y in order to stress

T
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his political line, the "demigration of Stalin", which he proclaimed during the
20th Party Congress, But Khrushchev merely "dfoues himself up", i,0+ parades in
Lenin's clothes, because in the basic questions of political-econmic relations
with the peamntry he fully preserves Stalin's pelitical line,the edge ef which
is directed to the greatest possible exploitation of the peasantry, Through his
orgardzationsl measures Khrushchev attempts te "rationalise® the economic stetus
of farm productiom, quite properly disoovering therein elements of regime consoli-
dation and stabilization, but Khrushchev does not go any further and leaves the

sources of coerciom over the collective-farm peasantry unaffected, The same applies
to the sources of "regimentation™ and violemce over the peasantry against whigh
Lenin rebelled net only at the 8th Party Congress, but at other party congresses

as well,

En erder to size up the situation noted here we shall proceed to amlyze
the quotstions and theses advanced by Khrushchev as well as Lenin's interpre~
tation of the rurel policy and his principal diremtives on questions of inter-
xatwkimunity relations with the peazantry,

First of all it must be admitted that Lemin's abstract allegatiom: "Turn
over te the peasants 100,000 trectors and the average peasant will say: "I am
for the commme"" has by no means besn borme out during the 30 year old ko.ﬁhom A
experiment. It may be that if trectors bad been turmed over to the peasants
and not to the MTS, the peasantry would have beer satisfied bt in that case the — —
Soviet regime would net bave been a Soviet (commmist) regime and neither Khrushchev.
would have come out at a Supreme Soviet congress with his promises to "improve",

- "raise to & new stage" as well as similar statements, Fram Lenin's speech at the

8th Congress (his speech "n work in the village") Khrushchev "dug up" the question

regarding tracters, but this was not a oardinel, but rether minor question in Lenin's

political ideas,
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In his speech at the 8th Party Congress (the meeting took place bétweem 18
and 23 March 1919) he called the meeting's attention to the inadmissibility we to
submit the middle peasantry to a policy of "coercion" and "regimentation”,

Qt_lite clearly Lenin outlined his politicel aims in this respect in the
folldwing mammerr: cts from Lenin's chs

Much will depemd on the mamner of how we will determine our relation
to the middle~peasantry, ... (page 300)
When we took over the regime, we leaned upon iiw alT peasantry as a whole,
At that time all peasants had only one task -~ the fight with the lande

owmers, But gvam teday they ars still prejudiged against big economy, The
peasant believes: "If we have a big economy 1t means T will again be a

hired wan", Certainly, this is not so, But the idea of big econmmy fills
the peasant with hate and reminds him of how the Iawimoreyx 1andlords:
oppressed the people, This feeling has remained, it has not died yets Most

of all; we must be guided by the trwth that as a matter of fact mething
gan be gaimed here with vialent metheds, The econamic task here lieg
elsevhere indeed,,.s. Zo proceed with violence thepefore mesns to spoil

the vhole cause, Extensive educational work is required here, We must give
the ymmxwixy peasant, vhe not only in ocur country but all over the world,
18 a practical worker and a realist, concrete examples in order te show
hin that the "commme” is better than snythimg else. (page 303), Nothing

stupid then even the ht of violence wh

of the middle-peasant h concerned, The task here is not roducod to ﬂnx

expropriation of the middle-peasant, but to take

special conditions of 1ife in order te fiad ’*ambg the _pea sants the
attain the b
- -metheds needed to M'*gs‘bﬂ- of govermment and noone ghould— -
-dare te give orders ] This is the rule which we have set .for oubselves, -
(Applause from the entire congress, (Page 304)e
16w
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The middle=peasantry in commmmist seciety will be on our side only then

vhen we safeguard and improve the economic conditions of theip 1ife,
If to-morrow we could put up IO0,000 rirst-clau tmctora, mpply
them with gasoline, provide them with engineers (you know that this
is a daydream so far), the average peasant would say "I am for the
commme" (i.e, for commmimm). (page 305,306).
(V. Lemin, Speech at 8th Congress of REP(b) "On work in the village",
Stenogrephic record of the 8th Congress of the RKP )b), published 1919,
pages 300-306, Words undeskined by the author).
Lenin's formulations show that he tied the quesiion of supplyiag peesants with
machinery (mainly tractors) to free initiative. In his speech, Lenin sayss "To
act with violence means to spédl the whole cause, ... There is Nothing mere stupid
than the mere thought of violence in middle-peasant relations,"
Therefore, Lemin's formulations leave us no doubt that he was the implacable
foe of political-economie coercion and force towards the main strata of the
(middle) peasantry, This political concept of Lenin was reflected in the program
of the party which was accepted at the 8th confress, In the section "In the
sphere of agriculture" Paragraph 10, point 5) of the progrea 1t was stateds
"point 5 suppert of farm communes, as entirely voluntary farmer alliances,
for mmgement of a large general economy." —
Progra.n of the REP (b)"- GPSU , accepted at 8th Congress, Stenographic recerd
of the Sth Congress of the FRKP {b), published 1919, page 350).
Meamhile, in prectice, the collectivization of the peasantry was carried out
forcibly and the mollective farms themselves were subjected to a form .of _state momo=- __

poly, but_the mmxmwkxy peasants were turned into hired mem of this monopoly (see
- _.__poly, but_the _ :

page ).

Khrushchev 4s very well aware of thi.a statua of the co]lectivo-fam pel:santry

and the contrest between the preaent eond:ltions of the kolkixose systm ui't.h Lenin's
- - e |y S - s — s

' /
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political concepts, but, nevertheless, Khrushchev declares in his speech in the
congress of the Supreme Soviet:
"Ou;'_ par_ty, our state bas created machine~tractor-stations in line
with Lenin's genial cooperative plam ,..."etc, o
(See page 1)

Consequently, Khrushchev avoids"inspection" of the collective~farm system,
which is based on principles of coercion over the pesantry, i.e, in prectioce he
leaves "Stalinism" wffweidwyw in force and merely "hides behind Leminism", for
to talk about "faithfulness to Lenin's genial co—opérative plan" under modern
state kolkhose monopoly conditions makes no sense whatever,

Of course, the creation of machine-tractor stations by itself did not
run  counter to Lenin's political concept, but the organizatiomal forms of the
collective-farm system and MTS in no way coincided with Lenin's outlines and
likewise will not coincide with them even after Khrushchev's MTS reorganization
and transfer of tractors and other famrm machinery to the jurisdiction of the
collective~-farms themselves, because Khrushchev has no intention to revise
Stalin's principles of farm production organization which are based on state
monopoly and coercion over the peasantry in the sphere of not only peliticel,
but also of economic production activity,

In order—to Judge and understand Lenin's political course in the
peasant quésti;n s not only his speech delivered at the 8th party " congress, _
but also that deliwered at the 9th party congress, dealing with the prosperous
("kulak") peasant group, is of interest,

At the 9th Congress: of the RKP (b), which convened from - 29 March to

4 Ppril 1920, Lenin defines his attitude towards the then prewalent opdnion
__Of some people regarding "ways te nationalize lulaks" in the following menners

" Some delegates said here: 1f oapitalists have been mationslized, then

vhy can't you nationall ze kulaks? This xrmsxk argument has not besn

- —yas-
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met here with morriment in vain, Really, however we may feel about prosperous
peasants not treating someone else' labor without exploitatiom, there are at the
same time at least half a million and maybe even close to a million of them, so
how can we nsationalize them? That's a pipe-dream, For that we are not strong enoug§ _
today,"
(Lendn, Speech delivered at 9th congress of the RKP (b), stenographic record
of the 9th Congress, published in 1920, page 344) e
As apparent from the above worlting, Lenin believed that "nationalization
of a milMon kulaks - is a pipe-dream", On the other hamd, he ramarks that
"we are not equipped for that right now", so he pukhes "nationalization of kuisks®
aside to be taken up again at some indefinite time in the future.
Subsequent prectical actions by Lenin, following the 9th Congress of the
REP{b),testify that Lenin made significant concessions to peasant demands,
Upon kfkar Lenin's proposal at the 10th Party Congress (8~16 March 1921)
Hoomwoniewhied tramsition to the New Economic Policy (NEP) was decided upon,
The principsl measures: of the new economic policy, the measures taken
by- Lenin, were:
cancellation of food allotmewt and authorization to the peamantry fer
free sale of grain and other products, i,e. regulation of free marketing

rehtions; )
_ passage of currenny reform and introduction of gold currency, i.ee rogu-
lation of an equivelemt exchange for the peasantry's farm products with
industrial products.
- - Tt must be assmmed that internsl - conditions and the Kronshtadt saileor - - -
_ ___ rebsllion had a-eertain influence in shaping Lenin's political decisionse - ——— ——
_Encyclopedia Sovietics describes the political situatica during the

10th Congress and Lenin's measures as follows:

2 £ Kulak
"Agriculture provided only 55% of pre=ar prodnction. X% wave o

19~
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revolts rolled s1l over the country, The Basmatch movement (a counter-
revolutionary group) was stirring up thimgs in Central Asia, To some

extent the Kulaks even succeeded jorchmicmtxemwe to_gain support from
 sections of the middle-peasantry.

On 2 March 1921 the counter-revolutionary revolt broke out in Kronshtadt,
The 10th Congress of the Bolshevic Party met on 8 March 1921, It decided

to adopt the New Economic Policy (NEP), On 19 March 1921 the VIgIK (A11-
Union Executive Committee) approved a law calling for domimiikiex sub-
stituting the production alletment by tax in kind, Free sale of grein and
other products was: authorized," '

(Great Soviet Encyclopedis Volume USSR, page 666,667, issue 1948.
Italics are the author's),
The Kronshtadt rebellion started on 28 February and was: suppressed
om 18 March 1921, i,e, it took place while the 10th RKP(b) Congress was
in sessien (from 8 to 16 March 1921), L gD
Tn his speech at the 10th party congress’touched upon the Kronshtadt ]
rebellion and drew from it the following conclusions: -
Extracts from L 's 8 g

" Now I wamt tc dwell upon the svents taking place in Kronshtadt, We
must seriously weigh the luxmswe political and econenic Immxizum lessens

this event has taught us,...
) reising -
A petty bourgeois, demecratic element bas become manifest there, £3mrking

14beral trade slogans and always directed against the dictatofship of the

pro—letari;'i’o_.....
of
" What is behind the sloganiliberal trade? It shows that there are sc

" maBy difficult probless, so many tasks still-to be solved  in the relations-

of the proletarist and the petty farmers (Page 21,22)e 000
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We know that only an understanding with the peasantry oan safeguard
the socialist revolution in Russia as long as ne ravolution has broken out in

other comtries,... . . o -

o Ths jeb to referm the petty “farmer, to reform his ‘entire psychelogy
and his habits,is a Job rg_ui_.gg-gengr_ttimg Only a material bapis, tech-

165)

(V. Lenin, Speech held at 10th RKP(b) Congress, Stenographic record of

the 10th Cong ess of the RKP(b), Pages 21,22 and 164,165, (Author's
- talics)e oS T T T
__Lenin's -statement to-the-effect-that-"the-peasantry-is-not- matisfied—

_with the form of relatioms established in this_country, that it does not wanmt_.
this form of rahtions" vas made prior te Stalin's fordble collectivization

mplmentation, but to a large eactent this statement retains 1ts validity also

:!.n the preseat condit:lonn of the collectivized village,

Lenin says "refoning the pett'y famer, his psychology and habits

T 18 & job ~reguiriig generatioys" and "enly a material basis, technioal equip-
u : - —
— —— —— - —ment;Tarm tractors —and machinery -on-a-massive soale can “cure his psychology",

o lenin made thesestatements-vhen trectors-for-farm-purpeses—could——
__be_counted by hundreds or maybe a few thousand, Since then | (March 1921) almost

four decade- have passod by and ulnt. have w

N | P
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Lenin's "dresm" +to turm over to the peasants 100,000 trectors and supply them
with gasoline and mechanics was fulfilled by tremsfer of MTS tractors to collectiv
and state-farms, By the end of 1955, according to Soviet statistical date, 844,000

tractors had been turned over to agriculture,

Therefore Lenin's wish concerning the supply of tractors to agriculture was
overfulfilled by 14,5 times, but at the same time the USSR suffers a crisis

in the output of grein products and 14fe-stock productien and Khrushchev tries
to find means +to increase production output and overcome the crisis, This
situation compels s to believe that the point of the question ind Lenin's
discussion of the farm problem did not 1ie In the apportiement of tractors,
as Xhrushchev emphasized in his speech dealing with MTS reorganizatiom, but
rether in the free initiative of the peasantry, as expressed by Lenin in the
words: "™ith forcible methods, as a matter of fact, nothing can be achieved",
"There is nothing mere stupid then the very thought of coercion where the
middle~peasantry's economic relations are concerned,” (See above page 16).

Leain sl abolished food allotment, but Stalin restored this "food
allotment® in the ferm of compulsory deliveries of grain products and other
produce by collective farms to the state.

Lenin "opened up" marketing relations and introduced fmee trade and
Iiberally settled market prises, but Stalin introduced monopolistic forms of
of State trede and the dlctate of State prices,

Also Khrushchev follews Stalin's pathe The only "liberalization" in
the sphere of econamic policy ed to abolition of compulsory deliveries of

—— -~ ~ “products harvested “fram personsl plots in ~the Tecent past, but presemtly - - —

- to0-reorganization of-machine-trastor stations, - -- - - -

Lenin did not- confine himself merely to the abolition of food allotment,
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permission of free trade (freely balanced market prices) and currency reform,
but he went considerably further and after the 10th Congress he even abolished
socialization of the land, -
This decree of lenin's aroused defiamce in many members of the party
leadership of the Leninist ere of goverment, This sentiment prevails in
the speeches made by Osinskly and Antonov-Ovseyenko, delegates to the 11th
RKP(b) Congress, who made the following statements regarding the Leninist
1and reform at the 11th RKP(b) Congresas
Extracts from Osinskiy's speechs
" Let us discuss the agrarian question, In December 1921 we changed over
to a new policy in the land question; this wes a tremendous chenge whica
wvas publizised by us to the greatest extent possible, In this new agra=
rian policy we gave up socialization of the land, we set out on & "new
tack", The question arises, has this matter been discussed in party eche—
1ons? I have requested the politbure to discuss the matter,= it bhas not
discussed itecees » o |
Comrade Lenin says that this vas not necessary for generel polick etceotc,
Comrades, policy in this semse is the design for our practicsl work, this
is izn question that decides the fate of the revolution, Do we have the right-
to solve this questien by any obscure panmex? By no meens &t all .!!r'
(Osinskiy, Stenographic pecord of the 11th REP(b) Congress, issue 1922,
page 77, Author's Ttalics).
Extracts from Aﬁtonov-Ovseyenko's speechs

- b
"  Kulak dominance is spreading in the villages, the Kulaks are eginning

to bw up land frm the poerest peasanta_; as a result conditions alien to

our system are ¥miwg taking hold and “We must deal with them,™
(Antonov=Ovseyenko, Stenographic pecord of the 11th RKP(b) Congress,
___issue 1922, page €9)
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Osinskiy's and Antonov-Ovseyenko's speeches show that Lenin, on the
strength of his power and authority, revised the agririsn policy of the
‘party-and-abolished socialization-of the land and_that the peasantry took .
the "start to buy" }and as abolition of mtiomlizations i

Tt is quite clear that I-enin carried cu‘b his refom wder the
pressure of the political situation in the country and the aeubhems uhich

_ i)re;a_iied among & wide segment of the peasantry, Lenin's reforms were carried
" out by him under pressure of internel events and the Kronshtadf rebellion,
vhich s evident from his speech delivered at the 10th Congress and the
remark: "that the peasantry 18 net satisfied with the form of relati ons _whieh .
has been established in our country, that 4t does nmot want this form of
relations end that it will not De that wey any longer'. ((See above page 21).
One camot but admit however that Lenin even two years before the outbreak of
the Kronshtadt rebellion, i.e. at the 8th RKP(b) Congress, put the question re-
garding mitual relations vith the peasantry on the plane of “econemic concern
for the peasantry" ‘as the basic ‘gelding “principle in the party's policy for -
““the village. At ‘the 8th Congress he-de'c]arod:—'"in—ommis’b—sodety —the-middle--
- peasantry will be on-our- gide only them vhen .we _safeguard and improve the _eco—-_ __
nomic conditions of their 1ife" (See above page 17).
__At the same 8th RKP

gj. - .-
ws rendered by Kurayev in which he w his (a.nd apparently alsc ILenints) BB
mniddle~ S
appraisal of the state of mind of the peaeanbry and its atti'budo twards the

poli.cy carried out by the parby: -

" Quotations fram Kurayev's speechit Tt
——=m— — ——u only thanks to —the fact that the" pnasantzv—broke--with—’bhﬁ-m—wwi *
- ——and-during-the-- October- daya-stood on__the_side of the proletar.ta.t, mde it i.tt

-..1“dm,-~took~advnntage of its. figb.ting _experience, only thenks to that 1__5__."' .
won _and»aqmrgd 3t for its bol the last ramantl of
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the feudal system in the village, (page 195)ess But right after the peasantry

had taken over the land and secured it for its own interests, a line of dissi-

dence bagan to shw W the peusantry, among ce_rtain c_:f_ itg ;Ay”emjs_._.

(p&88 1%)0000 B 7 - o N - 7th
Now I will shortly touch upon our agrarian policy in connection witk the

questions of relations towards the peasantry. Som ething must be gven to the

ig="""

__protests, the niddle=peasantry hates the commmmnist_party, If nothing -

because there a

developsfrom this fact ht it is o
e 205,206)
agrarian policy" delivered at 8th RKP(Db)

no forees to organize them,"{peg
(Kurayev, Speech "On tho
Stenographic record of the Sth REP(b) congress, pages 195-

-congrau-,
206 (Ttallcs are the auther's).
T 14xie vith Xureyev's remark made at the 8th’Congress and Lenin's

remark at this zongress and subsequent congresses the question arises: Has

_____the_party besn able to acify the middle-peasant. element_ through its Iater . .

policy in the Stalin ere?

n M mst be givon to the
ch Kureyev declares, ‘hhﬂt Sm b
Tn his spese !

——————— e — T _ - d
O ﬁ’_—r;t—s peo.sa.ntry must be :ﬂ:ﬁi sc-ohw. The peaaantry is dissatisﬁod,
peasants, o

e = - th — (aee abo've).

it protests, T -
Kurayev spoke y of the aiddle-peasant's “hatred for the commnist party a

Himost 40 years have pasased since that

gth RKP(b) Congress in March 1919,
ns have come and i sappeared,

. -time, 1.e,- generatio "
__Questions on the same plane a8 elucidated by Lemin at ‘the o .
ges: 15 and 193 are I raised,

__Congress and Jater at the '10th Congress | (ses page
mamgaen‘b" Lenin said, The

e e e

“mo peaaants are sti]l preiundiced against b—i_g— 2
T "
; n

pelsant thinku " 3f it's big m!llgmt 11'. means I anm a hi.red-n“—z_tﬁ:\f.__ B
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And what actually happened? The peasants proved themselves to be quite
sagacious, begause under the collective-farm system, of course, the peasant

- 4s a hired=man —and nothing better; Lemin said that generations were required—g
to m the.-psychology of the petty farmer, Has this psychology beenm
fpevamped" simce then, The critioal situation in the output of grain products

in the USSR and lifo-s‘bock production jusbifchhe assumption, along with

mny Other facters discussed above in comection with the appraisal of interml

contmdictions, that th CPSU hn for th 0
in revamping the psychology of the petty farmer in the USSR,
Tn this comnectiom a comparison between Leninist and Khrushchevist
- measures would suggest itself: Kurayev declared that "scmething must be given..
to.the. peasants, the peasants got to be appeased”, And Lemin "gave": abolitiom
of food allotment, free trede with the products of peasant labor, abol‘lt:!.pn
of the aodalimt:lon of land,

Khrushchey's extire policy from the noment he took ovér the regho/

esaenti.e.lly h the peasant queeti.on, in the gcverment'a mutual relations

“with the collective-farm peasantry, comes Lo one and the same formulas
" ngomething mst be given to ‘the peasants, the peasants got to be appeased:"— -
- -And -Khrushchev -givess -price~increases for 1aid-in farm products, change of

the plaming_.sysm_and_oongeasiog_of,g;:en_t_q@_ inditiative to collective farms,

reorganization of machine~tractor stations and transfer of machine eguipnoub

to co]lective farna.

With regard to the a-wao-said the quostien arisess Do Khrushchcv's

N _so;);_ satisfy the peasant elements of the peoples of the USSR ?

To answer this question means to foreses the*likeﬁhood of further ——
—— —— -~ GPSU “meanderings™ —in ~the Guestlon of mxtusl- rﬂp.t:lona -with-the- peasantry, ——

'
s —ipich-is-hard to-do-at-presents —It--can--only be —Bﬁid that Khn:shchet_t__,,fﬂ_
' 26—
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measures ar'e merely "sops" compared with the Leminist measures, and that means
that the peasantry "is not appeaseq", and therefore the peasant problem will not

_ be_solved and the prosperity and "abundance® held out by Khrushchev will not be_
attained,

On this subjeo‘b a few statements made 'by the former mmm Iugos]av Commu~
nist Party ideologist Milovan Dzhihs are intemsting In his book “The New Class"

he arrives at the following conclusions:

", The conflict between the regime and the peasantry grew shatper as
industrialization advanced and as authority and pewer of the pew-class increasedg.. -

(page-69).
Stalin said in his time, on the eve of collectivization, that the questien

"Who will wi.n?" had ariaen even though the Soviot govermeub hd’ not net aorio\u

cppos;.;i;n from the polit:loally and economioally unorganized peaaantry. Tho nes

lass ws not confldent of its position as long as there exidted any other pre-

perty ovners besided itself, It could net afford to risk sabotage in the food or
cultural ¥Taw material supply, This was the immediate reason for the offem=—"—

- sive against-the peasantrys s+ (page—75)—— — —

... _ . __ The. system as.a vhole inevitably leads te lack of imterest em the part . _
of the producers themselves, namely the workers (and pessants V.) The system also

leads to low quality of ou‘bpnt, drop in productivity, slow-down of technioa.l

progrosn and Wdue wear  and tear ef equipmemt, Commmism oontinuoualy tries

to raise produet:lvity of nmaorkm, not co\mting, or almost not _ 1_n‘
with the ~degres of hbor roductiv.t‘b ami whols, (pge 1) T T T T

" (Milovan Dzhilas, "New Class", published 1958 in Russian by NRS,

Italics are the auﬂ:or's). ' ‘.
e s —m - - — kg —evident  from - the-extracts quoted-above;- Iﬁlmn—Dzh:lhs—cc-ec— —e
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the conclusion that "the conflict between the regime and the peasantry besame
mere aggravated as industrialization advaneed", Such a formula is not quite
_corrsct with respect to the USSR peasentry. The Kronshtadt rebellion of 1921,
which reflected the mood of the peaaan‘bry, broke out even before industrlaliza-
tion was carried out and the subsequent peasant discontent which pravaﬂ.s even

to this day 1s caused not only by industrializatiom but also by the mng_:
i based . .

We cannot believe th:g:zlicy of the CPSU was pursued solely im order to
accelerate industrialization even though there is no question that industria-
lization also is a basic element of this policy since it assures "pump-cv«r" of
rosourcea fran agricultm to induatrial:lzation and ensures the armament drive.

Dahilas! thought will be correct if ve expend it and understend it to mesn that

the IBSR peasantry has gained Jeast of all from industrialigt;m, inspite of

the fact that 500,000 tractors, 400,000 combines and other machine equipment have

been provided for agricultures Machinery, -provided for - farming; was-not assigned —
santry and mechanization of farm activiti

or welfapre of the cerse It is here also that we

mst loock for the main roota for the drop in effidency 1n the use of equir-ent

and the drop in general efﬁ.ciency of.‘ farm activities, Here also lies the main

reason for MIS reorganization, as an effort to bring about an increase of effi-
ciency in the use of farm production oqui;nent in agriculture, Quite correct
is Dshilas' statement to the effect that "the sysiem as:a whole “inevitably leads —
----4o-a —lack of-interest -on --the--part-of-the-producers -themselves," - -This stat®———-
—  — — memt—is-particularly -true with regard to_ the peasantry which has beem squeezed N
 4%40 clutches of the state collective-fam monopoly and which prevents it from |

_doing freely _creative wol'ko
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Dzhilas further states that "the Class could not risk sabotage in the supply
of fymimp food products or agricultural raw material,"” To limit the aims of
co]lec'tivization only by factor. of "sa.bo*bage" by the peasantry :Ln the supply

of farm productien would be :lncorrocb since co]Joctiv:!.zation, as a np.:ln taak,
- gerved

kit to depr.lve the peaunts of thl chancesof "acoumulation® and, on that

the prospect
basis, of peasantry rebirth as a strong political (nassive) enemy and dimorfmssxmesk -
of restoration of democratic capitalimm, Naturally, along with that, it alse
served the-aim to-eliminate "sabotage" in delivery of farm products, but this
was: 8 subordinate factor,.

With his NEP, hi.a "New Economic Policy", Lenin was not worried about
even more
chancen of 1'e:si‘.oring danocrat:!.c capitalism, What is xexwoxrem, various statements
made by Lenin lead us to believe that he strcve toward it consciaualy. It is
quite clear that Stalin, and now Khrushchev, are afraid of this chanoe, correct—
1y assuming that this would lead to the liquidation of the CPSU, as a clese,

standing over and above soclety, as an exploiting privileged caste.

———— ——-—- ——Anong the population -of the- -USSR, Lenin's-name-fxk-brings ~back- -memories.
vhen the people experienood some
—~ - of-a-peried sfrommmxktmitzxkiux govermment liberelizatiom politically and same
improvement. ecobiomicallye. Lenin, the peorile redlize, acoomplished this by imple-—

menting a mmber- of !b.r-reachiu po]itical-econmic measures during 'bhe NEP periode

Kh.rushchev is qu:!.te aware of this feeling and, leaning on Lenin's name, he carries
authority .

out his own measures while trying to win for himself ¥Fempect and truat by large
‘passes of the poplation, If Khrushchev manages to achkkwe this he bas Indeed -

stabilized the power of the CPSU,
Tt T __Ewever;"regarding"mrushchw‘s—measuros~designed4to_raise__tho‘_people__'g

~—-—- — -welfare-one cannot-but _consdder the_scantiness of his chances in this field, which

i -—18- -explained by -a-large-mumber: of internal F-_Ed_g.xj‘_?!?a:_l factors,

; —rRG= S : T T
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3, Parm production rates of growth, productivity of labor

end reorganization of machine~trector stations,

During the post&revolutionary period (in the USSR in comparison with Czarist
Russia) sown areaf and harvests of such crops as cotton, sugar best and potatoes
:lnm:euaed considerably. As a result of this some changes took place in the
distribution of labors labor eu:pendi’curea for aodve-mentionod crops re]atively

ralative reductiom .
snoreased at the expense of xmitwimm (in the total balance of labor expenditures)
of lsbor expenditures on output of gmctms grains and life-stock productios,

In the total balance of labor expenditures in farm output, nevertheless,
labor -expenditures on output of greins and life-stock preduction take up a

dominsnt position (over 80% of specific weight), Therefors the level of grain

output and life-stock production (in +the USSR in comparison with pre-revolutionery

Russia) in a comperative estimate of productivity of labor and peasantry welfare

is a decisive index,

" In view of the foregoing it appears that comparetive data on development

""of the grain econmy and life-stock raising in pre-revolutionary —Russia-and———
-4n- the-USSR-are of -considerabls political-economic interest for- estimating thg.- .
efficiency. of the .Soviet farm system.. ] . }

It must be asmmed that a comparison of the m‘bel of _devolopleat of_

these two basic bra.nchet of farmm production (grain and 1ipe-stock raising)
in pre-re'volntiomary Russia and in the USSR will g:!.n a clue to tho understan—
d:’mg of processes tald.ng pPlace in the Soviet vil‘l;age, wi.ll make it possible to
T T aprive at an estimate of the comparative level of the “productivity ~ of laberand—
T -a% ai estimite of the afficiency of the~ collective-farm-state-farm-system- o ——-
~— —— production- organization-in--the-USSR-in -comparison-.ith. privately~cwned land=.

. S
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Grain owtput amd 1i¥e-stock prod sction

in pre-revolutiomary Russia

_ According to official statistics published in Soviet economic journals, _.
grain output in pre-rcvolutionary Russ!.a 1ncreased a.t a fast ra.‘be
Ina thjrty years' peried (from 1866 to 1900) the harvest of grai_n

products increased by almost 200% (170%).
In his book "The economic development of Russia in the 19th and 20th
century" the-Soviet-Academician Professor P, Khromov notes—the follewings =~
" +o in conmnection with the technical progress which was experieneed-

in agriculture, the relatively diminishing farm population of Russia
achiaved a greater anmmt of agricultuml Production, ]
The farm population in Russia in 1859 amounted to 94,3% of the total

pum-.ion, in 1897 1t ammm’bed to only 8'7,4% and in 1911 - 86 1%.
The average grain harvestin the years 1864~1866 amounmted to 1,9

billdon poods, but for thé 5-year period from 1896 to 1900 it

--- - -~ -came- to -3,3-billion -poods-(increase by -1;7 times). -
_Various_serfage partitions,however, severely hindered -progress-in. - -

w The "Amer:loan“ path of develoment or agriculturo

,%
provided to an 1:neasm;£ab1y great extent ¥b the increase of the

the ountry's productive forces, this highest criterion of ikm

socdal develp;nent. "
=~ - (Prof, P, Khromov "Economic developsient of Rusasia in the 19th
——————--————-——and-20th- centuries"-published-by-USSR-Academy-of-Science-1950, ————

: Fpa.ges_iﬂ_ and 163_= Ttalics_are the guthor's).

T =31
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According te the same research statistics compiled by Prof, P, Khromov,
grein harvests in a lj-year period - from 1900 to 1913 -~ swwwwszmi were
" raised from 3,5 billion poods to 5,4 billion poods, i.e, they increased by
54,2%, as shown by the following-data:
" Dynamic of gross yleld. of grains and aereage under crop for the _
period from 1900 = 1913 (for 72 provinces and Cblasts):

Iear_s _ Grain yleld - Acreage under crop
in milTion poods in thousand dessiatimas
(1 dessiatina=2,?7 acres)

3496,7 784769
T 1913 5404,1 92,643

% of growth™ - 154;2% Cooanm - - -
Note: Throughout the Ruesian Empire the grain harvest amounted to 5637 million

pOOd‘\ in 19130"
(From Prof. P, Khromov's above-cited book, page 408)

Above-listed statistics on grain harvests show that grein harvest

_rates increased rapidly:s = = = _ e
over a 35 year period (1866-1900) - '70%, or 2,0% on the average per year;

over a 14 year period (1900-1913) - 54,2%, or 3,8% on the average per year,

Tt should be noted tiat the growth of grain barvest rates exceeded
the average-yearly matural population growth by almost ¥ two times, The

T population growth amounted to 2,23 per 100 inhabitants a year for the five- —

——————————year —peried-1908-1913; -(lhrwghqut—the—»mssian-—l‘?npiro)-.—— ———
— e __The—considerable increase of the grein harvest can be explained

__to a_greater_ eu:tent by the _average crop capacity growth than by the twemscew
ecxpanaion of erop acreage: grein harvest (inthe period 1900-1913) was in-

creased by 5442% along with a 17,'7$ axpansion of crop acreago “(see above)s
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On the basis of above data it appeers that the average crop ocapacity
of grains increased in the following correlations

Gross grain ylelds  Acreage under srep _in poods - =
B T AL P million dessiatinas average crop capec
in on poods in on @@ from 1 dess, from 1 he

78,8 443 35k
92,6 58,3 4;_,,6

Note: 1 dessiatine is equivelent to 1,25 ha;

1 cehtner is eq;ivalen'b to 6,25 poodse
Consequently, according to fa.ctual grain harvest and crop acreage dals,

average crop capacity on_ thé basis of one hectar was raised:

on  Wie s e e—————

1900 - -

1913 :

Increase of average crog- capacity
in 1 years (7,415,6.

‘...l............ 32’

'.1‘1_19_ a._ba'_ve ;ta.—tist_ic:amc;n ;xbalision of crop acreage, increase of average

grain . _
crop capacity and increase of gross harvest ylelds permit us to meke the

following ‘conclusions; =~ ’ ) o T T
- - - Under circumstances vhere &- fairly low standaxrd. of farm production tech=- _ . _
-—._ nical-equipment. prevalled. (lack of tractors, combines and electriosl power),

of the grain economy in pro-revqlgti_@ry Russia
under private land=owmership w:_:_e_ highly energ_ _:tit_:_ and safegua.r_ . dod the _ever .

éuction,

e - e irein HaTvest 1noTeawe 1 pre-revolutiorary Russisums- ocompated ———

RS ¢\ 4F- ¥ T I'Qu‘mo}-getic“ﬁcrm‘ao—of"lﬁe-etock‘"bl‘ﬁm—d“twt" s T T

-33- e

o
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In his above-mentioned report, Prof. P, Khromov gives the following outline
of the development of life-stock breeding:
" Iife-stock and 1ife-stock breeding output, throughout the capitelistis
period of develomment in Russia, :lncree:agd‘, roughly sp_e?.kip_g,_ 'by sl:lght]y
more 'bha._n two ‘;thI ;.long with an increase of grain output by 2,7 times,
along vith & very considershle incresse of technical crops and potatoes
and along with an increase of the Russian fam population by 2,2 times,
Productivity of labor, therefore, kxx increesed.
The 4mcrease of laber productivity in agriculture was made poasible by
expension of acreage under crop o0d inorease of grain crop oapacity,
by increase in the mmber of cattle and its productivﬁ:y_.?kbimdance of
land pemitted dcvelopnont of the economy in breadth,
Li!e-atock dyramic in the reform perd.od (1865-1870) was as follwss
Horges 18,6 million heads
Cattle 26 2

P .
Sheep and goabs 53 9 -
Pig' ) 9, ) e

The lag of agriculimro in pre-revolutionary Russia, particuhrly

with regarri to labor efﬁ.cienc'y growth rates, was ugcgmvated by the
whi were-’ = —
" presence of all kinds of leftovers of village sorhi(ﬂx%ﬁy destroyed

by the October révoltiton, "
o _(Prof. P, Khromovy above-quoted- publiocation,-page-170;172;-Ttalios——— —

are the author's).

e T Prof. P. Kiromov, a8 evident from above extracts, comes to thé
and ocatt

—--——— —conclusion-that —ﬂlife-stock—breeding—-outmdﬁzufr the-oapitalist period —— —

of development_in Russim (reform period), imcreased by more than two o times",

, along with an increase of gra:ln_ prodnction by 2,7 times. '
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Tt must be assumed that Prof. P, Khromovés estimate u:th increase of
cattle and 1ife-stock breeding production (in the reform period) by move than
2 times =~ is a bit low, which is due to failure of pre-revolutionary Russia
statistioal offices to maintain oattle census, Prof, Khromov admit_s tl?at hims_elr
in the following mannext
n Ac;ording to a_dqﬁ_.nite source ("Operations of the special fin;nco-eeoﬁomic_
committee" of 25 Nove 1916 No.190, Pege 33), cattle losaes until August 1916 -
- Yiad veached one fourth, as a result of combat operations", - -
(Prof. Khromov, cited work,. page 416).
A complete inventory of ocattle wvas made 13 1916 and it was found that
the number of cattle uhich had beon countod accordi.ng to statistissl data until
_the 'bogimﬂ.ng of the war (1913) had decreased by about 25%. On this basis, Zlifo-atook
in pro-rcvolutiomry Russia, figured for 1916 ‘mst be incressed for a pmctieal
est:lmte of its level and growth rates. "Great "Soviet Encyclopedia® determines
life~-stock
the mmber of dsckilm according to 1916 census data as follows:

- 13festock-in 19} 6. .
in million hea

35,8
60,6
121,2
20,9 .
" ("Great Soviet Encyclopedia" volmme USSR, edition 1948, page 919)

"By adding 25% to the mmber of lifestock on hand in'1916, the pesulting
total may be taken as & guide in “erder te mxhkmit establish the approximate
14fe-stock level: in the pre-war year 1913. .- C e o -

.. By means of this correction we will get the following 1ife~-stock dym.nic

in pre-revolutionary Russia ‘begiming with the reform period (1865-18’70) and

end:lng in 1913:
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LilWestock in million heads
1870 1913 1916 Increase by %

—Horses— -—- -18,6-- 41,7 - 35,8 ... - . 256%_. _
Cattle 26 2 80,8 60, 6 308%
Sheep snd_ goats 53,9  161,6 121,2 301%

Pigs 9’ 27’9 20’9 287%

The above es‘d.nate shows therefore tha.'b the number of lifestock

incree.sed by almost 3 times during the period 1870-1913 , O for an a.ppro:dm.te

spaoe of time of 1,0 years.

In his above~quoted —Soék;“Prof. P. khrmov ;:onoludea tint lab;r
productivity has increased by 50-60% during the period of "eapitalist develop-
ment 4n Russia", i,e6, during the reform period (1870<1913, ‘expressing himseif- - —

as-follewss— - = - - - - - -
" A typical phenamena of capitalimm is the extreame unevenness of its

develorment, which is particularly reflected in a sharp lag of
agr:l.culturo 'beh:l.nd indua‘bz‘r. This lag of agriculture, as Marx shouodz

"does not have its source in the nature of the soil, but 1s due to the
fact that the soil demands other social relatioms,." During the period

... S
“of ocapitalist develomment in Russia the productivity of _aber in
“agriculturs increased by about 50-60% against a triple increese in

- ——- ——-— Jlabor-productivity in industry-and 2,5 -times increase in railrocad

transportation, " )
(Prof, P. Khromov, above-qemted book, page 415).

e Tiow-correct-ProfsP; —Khromov!s-estimate regarding "productivity

S of_fam —labor_increase by 50-60%" is, is hard to sy, for the increase in
___production in the decisive branches (grains and 11Ve-stock breeding) points

to a greater increase of labor productivity,when the progressive reduction
in the farm population is teken into consideretion. This is alse :I.nd:l: o

.
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cated by the author's (P. Khromov's) statement to the effect that the
production of farm output increased by 33% over a period of 13 years
_ (from 1900 to 1913).. (pege A2)e . o - . R
Profe P, Khromov makes also & Very mﬁerggjbq.n_g___(in the light of the

present status of fam production in the USSR) oompariso?_ with the ?SA.

He notes: _ - _ o
" The farm population of the USA, which s geverel times amall

then the farm population of Rassis, tilled the game amoumt of

1and and produced a larger farm output,”
(Prof, P, KhromoV, above-quoted book, rege JATAR
The data on the level of production of grains and life-stock breeding _

USA has
output ci.ted below show qui'be oonvinci_ng]y tha'b the lag Lehind the

extent
not been reduced, but, on the contrery, has even increased to some .

CPSU leaders repeat persistingly that in the USﬂl "the largest fam

chieves
productien in the world" had been created, but this Mlarge econcey” &
_.the_. —_—
-~ 1ess farm output 3Ath a considerable’ larger farm population than thts is

- A~mu-in~we—68&rAnd-thia-happens —at—a—tino~vdlon-oqui;mnt-of—fam with - ——

_machinery has increased. by _a_greal many N

! efficlency of farm labor in the ere of the state- and collactiw—fam
ow lab _

monopoly (se@ 'below).

2, Grain production and 14 fomstock output in the USSR,
Post—var Soveet statistics do not provide any data on actual
— grein harvests; l.6e so=called "garnered grein- “parvests", Neverthelessy— - —— -
.- -—there-is-an-expert-way- to-arrive at--an estimte.of_grou_gammd_min_____

A CPSU
_harvests, which is by means o of studying isohted speochu de by CPSU
’ e L Ll S e

od re rding
__Jeaders as well as s‘ba.tistieal__ data uhich has been pub]isb e L

- gmmd grai.n harvosts, it on'.!y in peroentageu. .
T . w3
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By accppting as a basis for an estimmte a report rendered by Malenkev
in 1952 at the 19th CPSU Congress, khen he estimated the biological grein
harvest to come to (apprc_rgn!apgl—y_}—s million poods, as well as data from

) tho— a‘b-a.;ist;i;l year-bok (for 1956) on the harvest dymamic of garnered
-grain (o:_:pz-'eséod in pe;rc-entagea) for the peﬁod 1950-1§55, and f£imally,
an expert appraisal of the loss of harvest during collection (the diffe-
rence between biclogical harvest and storage in graneries amounts to 5%
on the average); "gsrnered" grein-barvests in the USSR -may be determined
by the following figures:

Gernered grein harvests in the USSR =

- 1937 1950 1952 1955 1956 1957

Garnered grain hsrvests: o 00 6,06,2
" In billion poods 5,6 5,3 5,5-6,0 5,8 ’
In mil'.liz_n centners 962 848 900—96 928 1120 960..990

Note: The garnered grein harvest for 1937 &8 shown here wes determined
by the fact that the biological harvest was ﬁg\n'od at 1.202 million

ceut.ners (Sbalin "Voproai leninism" rage 582) and with a reduction

of 25% from this harvest for losses suffered | quring collectiom,
For the other years, the year 1952 and the garnersd harvest dy-"~
--namic nnm& data taken from the year-book for 1956 (page- -

101)_vere.taken as & basis, also for 1956 and 1957 conjuncture__

data on speed of collection and data on crop acreages,

grain
- - Above  data- -on- collection of gross garnered ‘harvea'ba (by expert - -

N appraisal)-show- that -only during the_ bmper harvest_yetr 1956 were 7 billion

poods of grain collected and this harvest erxceoded the 1913 harvesb by only

1 billion poods, ) o ) timt.
“In ccnparlscn ws.th sown areas: under grai.n cr0pl, We can ea

llmx———~
“the “01‘980 actual crop capacity of one hectar under grein crops as fo |
— g e
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1937 1955 1956

Sown areas in million has, 104,4 T T 712644 T T128,3

- G&!n d h&west. i.n mil]im - h T - - 1"120
o centners 9(2 848 928

city from
I;v;?c%:rcrigpcmer:y _ _8,6 ) 8,2 '7,3_ 8,7

The main conclusions suggesting themselves by comparison of
iniices of develorment of the grain econcuy in the ere of private nm;Ll-
aoalo farming :ln pre-revolutionary Russia and in the era of nlarge-scale®
(in size of area for one fam ) conoctive-fam-atate-fam agrimﬂ.turc vill
be the followings

L. The rate of expension of areas under grein crops in the era
of USSR kolkhose=sovkhoze monopoly turned out to be considerably lower
than in pre-revolutionary Russis in the era of private amall-scale land- ..

ownership: _

a) in pre-revolutiomary Russia arens under gra:ln crops expanded

in 1} years (from 1900 to 1913) from 78 qsmaz(m- (98,5 million on bas,)

V to 92 6 million desmtims (1115 7 million hes.), 1.€e they eucpa.nded by

C17,7%, §.e. 1,26% per year;
—- —— —p) vAthin the entire p?ﬁ?)a“of’S‘dvi‘et—rule,—areas"mdar—graﬂ.n——-———
crops mtil 1957 eucbendod te 129,8 million hectars ccmpared to 104,
million.. hectarl mder _grain crops in 1913 (within the presarb USSR
borders), i.e. they expanded by 24.08 1.0, during 40 yeers of Soviet rule,

vhich amounts to a yearly rate of expansion of 0,6%.

Besides, the expansion of aress under grain crops was reached on:ly

— Sy e ——-peclamation-undertaken-as-a—--
T *-W after fallow and virgln MW

T pesult of specisl measuros “taken by the
[ S, _____—39_-__. — - . o
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(In 1950 areas under grain crops (see above) came +to the level of 1913), During
the period 1954-1956 ~ for three years « 21,6 million hectars of virgin and fallew
land were tillod by collecfbive-fams and 14,2 million hectara vere tilled by st&to-

farms (35,8 million hectars of virgin and fallow land were tilled altogether)
2, The growth rate of average crop capacity in the era of the kolkhoze
sovkhoze monopoly turned out to be much lower than in pre-revolutionary Russia
" under private landowmerships:—
- a)- in pre-revolutionary Russia the average crop capaclty of grains .
increased in 14 years (1900-1913) by 32,1%, i.e, by 2,3% a year (see above, page 33);
b) throughout the period of Sovish rule, the avergge crop Oapacity of

greins :!.n mAny areas of the comtry, prior to reclamation of new lands, was lower
whole,

than in pre-revolutionary Rusaia and, on the m did not exceed’' the average

w pro-revolutionary Russis: (7,5-8 centners from 1 hectar)’mp caphm

city estimated on the basis of actually garnered harvest indices,
c) The harvest estimate right up to 1953 based only on "bdological"

—. — - harvest.(standing grain) gave rise to confusion and disorientatiom as far as actual .
_grein crop capacity and volume of garnered harvests are comcernede Thus, i} wes

grain 12 centners per one hectar and gross
:!.ntendnd’ to 'bring average crop capad.ty up to CedSIONCE D62 TIOGILDAIO0ELSICY Y ()

grain yield up to 127 million tons (7,9 billion poods) by 1950 for the 191,6-1950

Mve-Year plan. In reality, however, no more than 85 million tons (see page 39)

were harvested and the avemge crop “oapacity did not exceed 8,2 centners per one

hectar, The Five-Year plan's (1946-1950) aim to exceed the 1909-1913 crop capacity - -

- -level by 4,6 centners per -one hectar- proved to be unrealistic ("Bolt'shaya sovyets-

—- - —- _kaya_entsiklopediya, volume USSR, page 899)e . __  _ . __ _ __ ___
3. Unsatisfactory organization of sowing and harvesting operations under

kolkhoze-sovldmze state monopoly conditions has led to the developnen‘b of a lingering

agricultural crisis which has became apparent by .’undequato supply of grain output

to cover the people s demand and imdequato supply of grain \ fodder for stockbreeding

_ % e e e e e
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At the CPSU CC plemm in February 1954, Khrushchev, in his speech, told
the plemum that "the amount of grein whikch is left to collective farms after
commitments to the goverrment have been fulfilled does not the needs of the
social econamy." ("Pravda™, 21 March 1954).

In other words, Khrushchev admitted the catastrophic situation with re-
spect to providing enough grain production for the country's needs,

At the CPSU CC Jamuary plemm in 1955, Khrushchev supilemented the
above statement and declared that "grein requirements for cattle-breeding
have practiocally not beem considered here in the past. It goes without saying
that we have to-make a dradtic change in owr policy regarding fodder supply
to cattle~breeding." ("Pravda®, 3 February 1955). _

&} Regressive phenomema have appeared in the gross yield of garnered

grein in the era of state kolkhoze-sovkhoze monopoly in comparison to the

era of private farm ownership in pre-revolutionary Russias
a) the gross yield of garnered grain in pre-revolutionary Russia

T "in 1913 reached 5,6 billion poods,according to official isti'fsigioii date;,
-——- - ——-inreality,” however, this yleld (by amlogy with insufficiemt wcktw data)
_ was-higher and, aprarently, -amounted-to - about 6,5-billion poodss - --

With expansion _of land under crop (owing to reclmmation of virgin _

lands) by roughly 25 million hectar compared to areas under grain crops in

1913, the gross y:leld of garnered gra:’ms, for the 1953=1957 Five-Year period,
did not exceed 6,2 billion poods, on the average.
b) inspito of considerably increased mechanization of farm Opera-
~tions in comparison to pre-revolutionary Russis, as characterized by the

o —availability in ~Sovist agriculturs, in begiming of 1957, of 1. 577,000
e~ —_%ractors (15 times the - amount), 385,000 combines—-and 631,000 trucks-(see---—

_jourpal "oprosy_ekonomiki" No,10, October 1957, page 99)s ET8in harvegy.. —-
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collection is delayed over long periods and losses during collection extend in
the USSR to 1,5-2,0 billion poods of grein a year(in relation to standing harvest)
o). according to ikm 6th Five-Year plan dirvectives (1956-1960) a gross ___
_ garnered grain yield of 1I billion poods (180 million tons) is contemplated.
Grein harvest results :Ln 1956 and 195’7 show that this target will not be met

(the aVerage grain yield during the first two years of the Five-Year period

" came to about 6,5 billion poods).

Tn the rates of development of life-stock breeding in the USSR comparable
to pre-revolutionary Russia, we wiitness a 8ti11 less favorable situation than
in . the sphere of grain economy development,
_ Statisticel data show that li'!q_sf_oc_k_ oapita for the ent:!.re period
the Sovle‘b regime has been in e-xistence have failed to reach the level which
prevailed in X pre-rervolutionary Russia.
Fluctuation '.m livestock oapita in the USSR compered to pre-reve-
" lutionary Russia is cheracterized by the following statistics: ~ "~~~ ~~ 7 7
- - In million heads

191377 T T1916 7 1922 T T 1928 -1938 (3:7) - —

Horses ™ - 47,7 - 3538 - - 2yl - 3R5- - - 1T5- - —— - —
H_cgped cattle

Secgrmmoe 80;8 60,6 45;8 ——— 75— ——63;2—— ———
inecl, cows 30,7

Sheep and gosts 161,6 I21,2 91,1 146,7 1R,5
Pigs - : " 27,9 - 20,9 - 12,1 - 26,0- "3046- -

Note: Iifestock capita for 1913 was determined roughly ‘according to

estimate shown on page 35,
" "Tivestock capita for 1916-1938 was taken from data contained in————

"Bol'shaya Sovyetskaya enbs:!klopediya" volume USSR, page 916 919
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As apparent from above-cited data, livestock capite dropped almost g 50%

ug:l 1922, Then, in the NEP period, the peasants, encouraged by return to
__  _.private initiative and free ownership, quickly restore livestock capita, which,
by 1928, already exceeds the 1916 level (4in horned cattle, sheep and goafl’.s_)_.

Due to collectivization and peasant oppesition (slaughter of cattle be-
cause of forced collectivization), livestock cay;i‘ba dropsagain, especlally severe-
1y between 1930 and 1933, and by 1938 it Teaches & lowel level than in 1928,

Between 1939 and 1940, prior to the outbreak of WW II, livestock capita” —
increased due to Soviet amemagdtion of the Baltic states, western regions-of - the -
Ukreine and Belorussia, Bessarabia and Northern Bukovina, but then it goes down.
sharply as a result of war and mass destruction. Fluctustiom in livestock capita
in the post-war period 1946-1956 is expressed by the following datas

"In milTion heads

1946 1953 1953 1956 o
(On 1 Janmary 46) (On 1 Jan,53) (On 1 Oct.53) (on 1 0ct.56)

Horses 15,3

Horned attle = 7.6 T 56,6 63,00 04
Cows inol. herein 22,9 24,3 26,0 30.9

‘No data available 15,3 Mo data available

Sheep and goats 70,0 109,9 135,9 15,7
T opgs 0 10,60 " 28,5 e 56,5
— T TT “Notei Livestock capita wxx —is based on-data taken from-the-reference-
book "Narodnoye khozyaistvo SSSR", 1956, page 118, and for
1956 it is based on data taken from the journal "Planovoye .
khozyaistvo" No, 7, for July 1957, page 13.

Comparative data show that only the supply of pigs in 1956 bas beem

able to exceed the 1928 level by almost 2 times, but for horned and amll cattle

=7 T over two times. oo

———— e e - K_Hiﬂ'ﬁéﬁ—ﬁt'ﬁ“ k. cing '-picture—ib-offerod—-ﬂith—th-e _m_in__lﬂp.s_ﬁq&__(
— : o _ . "43"' '
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breeding when the 1ivestock level of 1956 is compared with that of 1913:

In comparison
- 1913
Horses £7,7
Horned cattle 80,8
Sheep and gosts 161,6
Pigs 27,9
Total 318,0

tbove data giving the mmber of livestock lead us %o make the following

" conclusions:
The collectivization of 14vestock in collective farms and the econamic-
policy of the CPSU, soctuiocks designed to deprive. the peasants of private land=-
ownerahip and initiative, caused a drop in the rates of increase of cattle and
reduction of the ganoral productivity of fam outp\tb: ] o
the drn,a in the mmber of 1livestock in absolute quanti‘bioo was aCcCcom—
panied by lowered catile conditioning due to insufficien'b supply of grai.n fodder

for cattle—'t;reeding;
..—~ - ——the reduction in- Jivestock-and- its productivity occurred during & ___ _ .

————— ..___period_of__pop\ﬂation,gzoﬂh,_ _which promoted severe deterioration in the calori~

_ city of the populstion's foods

:hh—cited data on the volume of grain produotion and movement of

13vestock capita allow us to make an a.ppraisal “of the wain problem of pro-

duction activi'by T the standards of productivity of labor in a soclety

" yhers production is organized on the basis of state kolkhoze-sovkhoze-monopolye-—

— s - T T T __Iﬂ ~“his” gp'eech’—delivered— -a%—thrswqionmf— the- supm—smie‘t"‘am——‘

——-————doaic'&&ea —to-the- réorganization_of_M.LS..,_MShchev paid specisl attention

SR, - . the _problem_ of 1sbor productivity and vhy Be did so. is quite plain to sees

In bis speedl, E(hrushchov declared: L L

Decl . -
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" Tt is one of the primary tasks of the Party to provide for a considera=
ture
ble increese in production of farm products vith &he lowest poss 3. .-

of labor. ‘I‘he st le for a re.:lse 1n labor roductivity is the bes

problem of our domestic policy, Lenin ce.lled productivity of la'bor the
greateat and most importa.nt ‘olement for ‘the victory of the new social
system, We must defeat capitalism and we will defeat it by greater
productivity of labor-and a higher standard of living of our-people,"- - -- -
(N, Khrushchev, -speech at Suprems Soviet session, section_3, "Pravda"
28 March 1958)..
Khrushchev, repeating Lenin's well-kmown statement regarding the
rtance of pr uctivit labopr "for n
system!, states that productivity of 1abor is “the w&j&
m_]_igﬂ and he ties this ‘Wpagic problem" in with the MIS Teorganizations
Tt is not accidental, of course, that Khrushchev dwells on the -
1abor productivity problem, because Khrushchey is quite aware of the extremely
_— low level -of labor-productivity in i USSR farm _yxm outpute It must be

reslized that Soviet economic publications,which orient thamselves: by

_ announcements made by CPSU leaders, fail to give a realistic :Lnterpretation

of the level and dymmica of 1abor product:!.vi‘by in agriculture in ccmparison

to pre-revolutionary Russia. Therefore, it is poss:!.ble only to give a rough

estimte of ‘the level of “labor productivity in farm output in the USSR by

neans of using factusl farm population movement data and -indices descri- -

bing'bhe ~grain-crop production level and- cattle~breeding developnenb level, = __

e _4.e.(on_quantitative employment of the farm pop:lation) of ths basic branches

of farm productions

urban population 1n the USSR as compared to pre-rwolntionary Russia, is

des cr:l.bed as follows.
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Changes in the structure

Urban population Farm population

by million persons by million persons of the farm population (gns)
Spec.weight : Decrease in

_ . million persong

l L - - o
e 281 2,48

sent limits 17,68 _ 82,4

of USSR) - 159,2 - 100,0%

7
1926 26 __1_2_0_._%_
A ——‘2;-— T )
(Per census) »9 ST
- 67,1%
1939 6 1 _1_]5_‘,%_ »
2
(Per census)  32,9% X EToR
: 68,4%
1640 60,6 121,1 ’
(Incl.annerx 31,3% 84
areas)- 191,’7 - 100,0%
1956 87,0 , . 3, 56,6% 17,9

56,6%
(In April) 43,4% 209,% - 100’@, ’

(Statistical guide "Narodnoye khozyaystvo SSSR", issue 1956, pege 17).

Above data on population movement in the USSR in comparison to pre-revo—

lutionary Russia (1913) show that by 1939 the farm population, as compared to

——— - — ~—— A
1913 (within Worders of the USSR), had decreased by 16, 6 million

persons, but that 1t increased again o the 1913 level (131,1 million persons)
’

due to amexation of a mmber of areas,

-~ T@ the course of World War II- and-after—its termination-the- farm-popula=— —
Nshican decreases. -
tion, by April 1956, msrwxEEE to 113,2 million persons, or decr by

17,9 million persons compared to 1913 .

If we take the population of 1913 af at 100, ‘Ehe movment of the farm popula—

tion in the Ussn will 'be described as fo]lowz
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Movement of farm population
Population Decrease In %%
in million persons in million persons as of 1913

1913 131,1 -  100,0 %
1926 120,7 ‘ 10,4 92,0 %
1939 ' 11,5 16,6 © 81,3% T
1940 ‘ 131;1 - 100,0 % - - - -
1956 - - - - 113,2 - - 17,9 .. 8,3%

For the period under consideretion (1913-1956) the urban population
increased from 28,1 million persons in 1913 (within the contemporery limits
-of the-USSR) to 87;0 million persons--in 1956, or-increased by 58;9 million per=--—
-sons, _including, due to absolute reduction in the mmber of farm inhabitants by
17,9 million persons and due to gemeral population increase in the country
(naturel population increase within contemporery 'borders) by (58,9 17,9)

'on//
- 41,0 @rsona.

Consequently, according to population movanem’c data for the period

- 1913-1956, we find a reduction of farm man<power resources, which 18 described
" 7in the  contemporary —borders of the USSR by the correlation of 86,3 $ 100 - - ——
(—reduction-by 13,7%)e - - - - - - -

~w - In_order to compare quantitative population movement with production
volume indices in the grain— and cattlo—breeding bran&es of faming of present-

day USSR and pre-revolu‘bionary Russia, we have to make an amendment (for com~

parison'sake) by taking the population figure of pre-revolutionary Russia withd.n

the limits of "The Russian Empire" in 1913,

According to the "Russian Statistical Year-Book" for 1914, the populatior

e "—of ~the Russian Eknp:!:re‘a;mmmted—to'—* e e

S ) - .Tamnry—— 191/ -the-population-of %ussia amounted 0 — -

1, S
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175.137.800 persons, which includes an urban population of

30,642,000 persons"
- ("Statisticheskly yezhegodnik Rossii" for 1914, published by Tsentrel!

_moye statisticheskoye upravlyeniye" Petrograd 1915).
By me.king an amendment b population count (:I.n conformity with the

borders of +the Russian Eknpd.re in 1913), we will have the following correlation -
of fa.rm population (popula.tion "index) in the USSR for the period 1956-1957 -

and pre-revolutionary Russias

1913
In pre-revolutionary
Russia:

] Ufn population:
million persons 30,6 - - - 87,0 S o _
in %% 43 4% oS
Firm population:
n million persons 113,2 0.78
in 4% 82,53 566

To‘t‘al population:
‘milldon persons " - 175X - —- - R0052— —- - - - = kb --

Above-listed data on grain output, lifestock level and rural population

movemont in the USSR as canpared to pre—revolutionary Russis meke 1t possible for 1 us

to prov:!.de an index of these values and use these Indices for an estimate of the

~level of labor productivity of the ruray populations— — - - —-——
It should be considered, however, that in the. fam population, mek
taken as 8 whole, not everyone is direc‘bly engaged in production activity, 2
__this, in ge_en_egal __does not affect the conclusions drewn from these indices 1:3- |

garding the labor pm&uctivity level of the farm po;nﬂ.ation.

ﬁtxthxhnh From farm population count da.ta and product:ton 1ndioes,

we will obtain the following indices:

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/06/17 : CIA-RDP81-01043R004200190005-6



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/06/17 : CIA-RDP81-01043R004200190005-6

19561957 Indices
it (1956 re:1913)

- T T in million " M5 : 113,2- " 0,78
Rural population persons

Grein production © pillion 5,6 6,5 1,16
(Gross garnered harvests) poods

ks ) - _
-HOIr-‘i::::Bto?o-o. .—oo; .oiooo_ 'niilIi"O!i hw-ds 47 7 - B 15’5 0,32
Homed w’bﬂ-o T -"- 80 2 ng’g 8’83

cep and- 161, : VS - - 0,90 -
gihgs 00..0.%?‘??:::.0: 27’9 56’5 2,&

“Tndustrial crops million ha. 4y9 12,3 2,51
" Vegetable-melon xrops -l 541 11,4 2,23
Note: Farm population court, garnered grain momps harvests and
14ivestock are taken from data listed above (page 31-49).
Data on industrial crop acreages and-megetable~-melon acreages
are taken from the statisticel jourmal "Narodnoye khozyalst-
vo SSSR", issue 1956, page 1 106.

Above figures allow us to make the following basic conclus:lons:

1. In pre-revolutionary Russia, for a period of about 40-43 years

“from 1870 to 1913), 1ivestock m&é&é&i “roughly speaking, by 2,5 - 3,0 times

and ~ grain-harvest by 2,7 times, —with aconsiderably greater increase of industrial

e ‘cropsé.—'me—fam‘ pop\ﬂ;atﬂ;on—incre&sed—during'the‘ -same pertod by 2,2 -times(see page

30-31‘). N & ra.:lsal of
sﬁm Prof. P, Karomov's research, farm labor pro- . _

duetivity increased 50-60% during this perlod (see page 36).

2, After the revolution and for a period of about 4043 years (compared

to 1913) s horned cattle 1ive-stock, sheep and goats decreased, but the horse count

dropped even three-fold. The to*ba.l number of pigs increased luring this same
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period increased 2,2 times, the grain yield increased by 16-20%, the technical
crop yleld twwrwxsmi (according to data on acreages under crops) increased R-=2,5

_‘times, along with a 22% decline in the rural population,

R "= the farm tion! :
The proofs produced on the scope of ‘production ac‘bivity and dymmica justify
-stat

us 'bo assume tha't thg g_o_u‘hh rates of produc‘bive 1abor wnder kolk—@_ e-sdvkhozg

The -lowering of- growth- rates-of productive lasbor in the USSR as compared. -
to farm production in pre-revolutionary Russia took place on terms of contimious-
ly increasing mechanization of farm activities, assignment to agriculture (as
per status of beginning 1957) of 1, 5'7'7 hnhn; thousand tmetors, 385 thousand
combines, 631 thousand motor trucks.

T 'l-'he slowdown in the growth rates of gross gz—'a.izi_m and IJiwestock
breeding output caused a criticdl situation in the supply of the mation's food
products and this sitwation was even aggravated by the repid numerical growth
of-the-urban- population (incresse-by 1956 2,8 times compared.to. 1913).. . . __ _ _

3+ "The main domestic _political problem - the increase of labor productivity™

in farming wes not solwed, inspite of intensified mechanization, The reorganization

of machine-traeton—stations and transfer of their macbi.nery to CPSU collective

farms serves the pﬁ;pose to increase the collective—fams' responsibility and

persoml interest :ln the developmen‘b of farm ou‘bput (grain and livestock-breedi )

and ‘the increase of labor productivity,
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4o SATURATION OF FARM PRODUCTION WITH TECHNICAL FQUIPMENT,
LAND TENURE AND REORGANIZATION OF MTS,

Evalmting imaginary CPSU achievements in the field of farm production

and saturation with technical equipnent Stalin ma.le the following remrks
a‘b the l&th Party Congress in March 1939

" Tt can be sald without '"'2'1%‘51'65 that our country is well advanced

from the = standpoint of .production technique, from the standpoint of
saturating agriculture with new technical equipment, Confidantly it can _
agricylture
be said that reconstruction of our fmxxdwg on the basis of new, modern
technlque has mainly been comple*be&. "
(S'bal:l.n, Speech at 18th VKP('b) Congress, "Questions of Leninism"page 575)
In reality, the situation regarding "saturation" of fam production with
technical equipnen'b was unsatisfactory not only at the thme the 18th Party
Congress convened but also during the session of the Supreme Soviet in March
1958 when Khrushchev delivered his "history-making" speech on the reorganiza=—

R - tion-of machinestractor stations..The _question did not involve the amount of

was useds

Almost two deoades ai‘ter Ste.lin's speech at the 181:h Party Gongreaa,

the CPSU CC mouthpiece = the joumal “Koumunist" makes the following confession

in Febrlnry 1957 vhich describes the state of affairs in the matter of 8atu=

rating fam production with technical “equipments:
MAgriculture is still -inadequately supplied- with power-driven traction
—————— -and - dmproved-machinery,-Sti1l now we_do_ not have a machine system providing for

e —._complete_mechanization of production of farm crops for the different regions of

__ the USSR, .

The quest:!.on of qmlitz of 'bmctors, combines and other farm mchingx:z

_m;l.na _Pg,'%_eﬁmsmmme. (page 52).
—_— _____..__h_él
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Nelther do we have any scientifioally proven systems of farming in

regard to specific jmately economic zonaj:;;‘ chine systems which conform
_ wit.h mtural c conditiona. ) i o )
(-Tourm.l "Kommunist! No, 2, February 195’7, article "Raising the grain

economy", page 51,52. (Italics are the quthor's).

The jouwrnal further develops its "argumenta! regarding the imadequacy
of technical equipment of farm production and comes to the conclusion that
g vast quantitive supply of tractors and combines is required in order to - -
ghorten delays in fam operstions and improve their qudlity" (page 53 of _
article quoted).

From the article :!.n the "Kommunist" journel it is quite apparent m
actual supply of farm production with technical equipment reme.ins mmgx
inabisfactoryy increase Of the tractor and combine fleet by double its pre=

necessary } A
gent size is swasoniml, consequently also an enormous inerease of expenditures

Tequired

for capital investmmt; 8lso sxdmixfar is a modernization of the majority - -~

~ This leads us to the conclusion that the CPSU, in carrying out its m‘s

npx reorganization by transfer of farm machinery to kolkhoze control, also

pursues the following aims. P
~ 1. Turn over %o the kolkhoze ﬁgﬁt—é Techmical equipment which is at

the disposal of machine-tréactor-stations and make the peasants (kolkhozes) -
- pay proper sums (over 20 biltion Rubles) -for this technical _equipment, 1.8e —- -
. _ _oncemore infringe upon_me_peasan_ts_' interests;  __

i —————— —————

_ 2, Let__the kolkhoze _peasants sho shoulder all expenditures cornected wi with

:t‘uture modemiza’oion of farm machines and increase of the farm machine park.

—52=

D o . _ . . b
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In hie address at a meeting of th4 Supreme Soviet, Khrushchev expressed
himself as follows regarding use of technical equirment and "grounds" for

reorganization of machine=tractor-stations:

M - kolkhoze labor force "= finds jtself somehow deprived of the chief -

- weapons of production. - tracbbrs and other machines,. which prevents the .  _.
most effective use of labor force and technical equipment, Since the complex

technical equipment is ‘under control of mechine-tractor stations, kolkhozes

cannot
m hava d.i.rec‘b charge of itoooo

At W lervel oi‘ developnent of production xx & certain dis-
crepency appeared between kolkhozes' actwsl demands for mechmnization and
the form of their industrial-=technical servicing by the MIS8.cee

If we appreise the role-of ma chine=tractor-stations from the siand-
point of labor productivity increase it mist be said that kolkhozes! tech= __

_nical servicing by MISs lags behind the claims made to 1t.eee
Of no less mWMce also is the fact that the presence of two

masters on one piece of land leads to deterioration in the use of techni-

“oal equipment and the land itself... A chief index for MIS work vas the
o Soth—
fulfilment of the plan for soft(tillege bectars of land, This frequently
Sotd,—
“pesulthd in MTS workers, in thelr pursuit of soft /tillage hectars, “earrying T

out ummecessary operations which failed to arouse- the interests for-ecrop —- -

- —woe _. _ capacity inoreaseeee— - - —-—
increased @ of agricul‘bure with
~With theLﬁzmdé chnical equipment, the present systan gover=

ning dis*bribut:Lon of tractors and other fam mchinery has OIIbliVed itself. .

Machine-tmctor stations take everyﬁ/ing thatt!s given to than regardless of

whe’c.her kolkhozes of the given district need certain ‘bypes of machines or note

Bu'b an ‘end wi]_'l. be put to this wasteful practice once kolhozes themselves wil

“buy technical equipments

e e -~ Gonverslion from industrisl=tectnicel —serviee~-b?—lﬂ‘3i§;t0~ffree--saleie—--
53 ‘ -
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of trectors and other farm machinery to kolkhozes will raise farm management
to the highest levele.... Kolkhomes will be able to carry out thelr orders
equipped with new, more advanced technical equiyment, which will satisfy the
specific demands Of the economy of the various areas of the country.".
(N, Khrushchev, report at Supreme Soviet session, "Pravda" 28 March 1958
(Ttalics are the authorts))
in his report,

In essenceg Khrushchev repeats statements made in the journal "Kommunist®,
$wddboarmpaxk  only he usest gifferent words. He says that tan end will be pub
to the wasteful practice" in technical equipment supply problems, that once
kolhozes will be reorganized "they will be in a position to carry out orders
with more advanced technical equipment in line with demands".

Tn a lead article published in the USSR Gosplan journal uplanovoye kho-
zyaistvo", which is dedicated to MIS reorganizetion (No. 3 from March 1958),
the very important question regarding * supplying agriculture with machinery
in line with demands" is posed once again,

This journel sets forth this requirement in the follbwigg terms:

# Qne of the most important tasks faced by planning organs and primarily

the USSR Gosplan and the gosplans of Union Republics at the present time

is to prepare scientifically supported perspectives 180 of the means

to develop farming and stockbreeding for the years 1959-1965, In Sl’c;hi;y

comection, special attention ahould be peid to a plan covering ;nm&tm

of agriculture with machinery systems according to the requirements of

each and every agricultural zone of the country."

(Journal "Planovoye ¥hozyaistvo' No. 3 March 1958, Lead article, page 12)

The above-quoted statements, not Oﬁly by the two tguthoritative" USSR jour-
nals, but slso by Knrushchev himself, leave no room for doubt that mechanization

of farm operations and the quality of available farm mechi 17 8

Ex’Er/QED
';nadequate and that this has caused tremendous national funds to be \n&&
— ﬂ.——

D A— . -
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praises uttered
The above-said confirms imex also that Stalin's ropks at the 18th Party

Congress and his extolling "party and govermment achievements"" in the sphere of
S - - -~ - yere - T : - T
mechanization of farm production ¥s® no more than a bluff.

Inberosting in this respect are the data on the ssturation of fam pro-

duction with machine:ry, supplied to us by Soviet statistics by the following figures:

1940 50 - 1954 1957
1940 195 (beginning of
_. _year)_

In agriculture only = e
"1, Total of tmé’t?fs—('iﬁ;’jthg;s%nds) 2331: ggg 1.;22 1.577
" f 1] in 8
— — - —- n-gytput of tractors-in million HPs - - 10,3 1,0 20,1

- 2+ —Total of in combines -
Ze—to g (in thousands)

181,7  211,2 37,9

228~ " ~ 283 465
Fron the above L
- W‘in"‘MTSsz‘ Tt TS T T T T T

A e e et

82 649
-3 —{in thousands) - - _ A3% 4 -
e Tri‘cl:'iors og 15 HP (in thousands) 557 739 1.0777

2. Grain ocombines (in thoussnds) IS%" — "1*57%—'————233 =
3, Trucks (in ﬁhpusa_nds) B yA _ 7

- g et ; gV, publist __-"“1956

isti d "The USSR National Economy", published in s

(Sﬁzzzlﬁ,nzgfﬁm Hournal "Economic Questions" No. lQ__fQE.l?ﬁl,.
page 99). .

In 1954, the fleet of tractors Throughout USSR agriculture increased In~

~olation te the year 1040 by 49% (fTom 531,000 tractors to 795;600)-and-the number——

s Gombines (grain) increased by 85%(fron-1€1;000- conbines-to-337 5000)«—In-1957, 40—

-——re]a'bion--—to—‘%he—year—l940,—‘bhe—f.1eetthmctors_(_oﬁ_15_EP_) increased by 130% and

— combines by 112%,

The major share of the entire fleet of tractors and combines was concen‘brz?.

bines
ted in MTSs , namely: 649.000 trectors or 819 of the total stock and 265.000 com

ir dis=
or 78% of the total stock. With regard to the fleet of trucks , MTES _had a.t thet

—55..
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posal, during the same year, (89,000 automobiles) 19% of the total stock of auto—
mobiles available to USSR agriculture (465,000).
- In addition to tractors, combines and trucks, MISs had at their dibsposal .
~ other _fg_(x:'f?n_rgao(c)hines also, like for instance: 580,000 tractor—pimws dravm plows (in
1954), §Rerese tractor-drawm seeders, 266,000 tractor—drawn hay-mowers and other
farm machines, - _
—_“_‘T—'h—e ;ajj;r—sil;rﬁe_;’;he_fi;et‘g :f';x'r; I;:ac—:h;n;_s -was as;iénéd *t‘;o sowing and
 harvesting of grain products, It should be noted that along vith a considerable
increase of the stock of famm ma.chined in 1957 compared to 1940 (tractors by
136% and grain combines-by 112%)}, gross grain -yields increased,- »roughly-speaking;,—— - -
by 1-1,5 billion poods, or more or less by 25-30% (see page 38), but this increase
in the grain yield was minly achieved as a result of Plowing mwier virgin and )
fallow 1ands_ under grain crops,

This leads to the conclusion that increased technieal equipment of *ios

farm production failed to be accompanied by equivalent imm—*ov_anér—rl; i—n tlr;é cultiv*a---

tion of the soil and efficiency in collectinzé'ain harvests,

see

- In this connection,Khrushchev?s statement (et above) is of Interest,—

~ “He—sald that “the system of -distribubing -tractors and-other machines had outlived—dt—_
self¥ Machine~tractor stations take everything that's given to +them regardless of

whether: kolkhozes of a given district need one or another type of machine or not.

However, an end will be put to this waste once the kolkhozes themselves are in a

position to buy technicel equipment!,

what Khrushchev s2id here is open to question because wat he

" continues to stress here is not the mein problem bub only a secondary one,
7T T Xurushohev ddes not abolish Hor “can"he abddish the very system of-monow—- —

\Wﬁmnmmhﬂmom%MMQMt@induﬁrm\

(L
\poly—&nd—state{?am—monopoly_:I.n_ihe_ﬂonn_oi;smte_komz,ea,_hu_t\mer_e_l_LI‘e_Q%w .
. method of employment of technical equipmente The manifestation of all +hose shorte
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comings and deficiencies emmerated by Khmushchev and which he tries to eliminate
inevitable #nder conditions
by his "MIS reorgenization" is mmesiycdueormsuik of e universal state monopolye.
B iﬁdgéa,mj’_éﬂéuig?é expect industry to reorganize itself and provide kolkhozes

with bebter farm equipment, better machinery?
USSR industry operates under conditions vhere competition has been eliminated, it

—operates-according to"planned directive" and the market for industrial production
is assured regardless of its quality. Nothing will be changed due to the fact that
kolkhozes will buy technical equipment and not the MISs,

Kolkhozes are greatly restricted in their operations by "directives mssued by

party- and other organs’ and the question vhether they will buy machine equipment

"or not will not be decided by the kolkhozes themselves but by party district
organizations and goverrment glavki (centfal boards). Finally, I

sk, in view -of the prevalent-industrial monopoly and competition=-free state -
industrial enterprises
- — market, FRErRIEOINGTE “are not interested in finding means to_improve the quality

__ of machines in line with farm production requirements, For that reason,technical

progress will lag behind and this lag will contimie to impede develorment of

farm production.

As noted above, Khrushchev refers to Lenin's theéﬁ.es and “prmres_gy_l;enin"

" the correctness of his political-economic measures, What is very "stranget however
T ~"""is that Khrushchev fails to Tecoghizé in the cléarly evident "decay" of farm pro=—
——— - ——duetion the rexsons-and phencmena—so—convincingly-discussed-by-Lenin-in his-work——
entitled "Imperialism as the highest stage of capitalism" in comection with_the

problem of state monopoly and monopolistic prices.

Lenin reached the following conclusions:

" State monopoly in capitalist society is only a means for securing profits.s.

(page 205)

Free competition is the main virtue of capitalism and commodity production -
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252)
in general; monopoly is the direct opposite of free competition...(page

Since monopolistic prices are being established, even though temporarily,
~ incentives for technical, and therefore all other kind of progress, for—
ward movement, disappear to a certain extent... (pages ?lgﬁgx 263) - -
The rentier State is a state backed by parasitic, decaying capitelism
. .—. and this zmid circumstance camot help but influence all social-political

_ conditions... (page 265)

(Lenin, "Imperielism as the highest staje of capitelism", Collected works,

Volume 22, edition 4, pages 205,252,262,265),

f‘ollowing Lenin's reasoning, we should say: the state kolkhoze m_or_1c;};c_ﬂy 7
is only a means to secure profits, which is made possible by a system of
state monopole prices on farm production which are baséd on a compulsory -

dow level in payments to kolkbozes for .state deliveries, as well as a-

" completely out of
~ supplied to the _peasantry for prlces mxh':dmmdtxg}bm proport:.on to

those paid for farm products;

since monopolistic prices are set up, incentives for technical and thereford

all other k:Lnd of progress and movement ‘ahead have dlsappeared~
the Soviet state is a state backed by parasitic’ decaying capitalism
~ and "this eircumstance influences-all-social=political -conditions; most————
———- - -~ —--- —profoundly- however it affects the -conditions _of farm_ production-orgenizam_

. ..___%ion, which has also led to the development of a lingering crisis, to

a lag in output of farm products and imadeguate supply to +the population,

¥Stagnation of techmical progress and decay" s of which Lenin spoke so

elocuently in his works, were fully reflected in the terms of assizment

of machine equipment to farm production and throughout the system of

organlzatlon of sowing and harvesting operations carriled out by tne MISs

¢ - =
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and kolkhozes. Suffice it to say that the yearly losses of grain at harvest time
reach the astronomically high figures of 1,5 billion poods; a considerable, yes,

_ _even predominant proportion of. these losses is caused by the usatisfactory qualn.-

ty of grain combines and harvesting by exactly this "ecombine-garnered" method.

The Soviet Encyclopedia, describing grain harvesting by combines, comes

to the conclusion that grea‘b losses are ineviteble, which is apparent from the

following s’catemen't :

"Harvest ~time is determined by the degree of ripeness of the grain =
milky, vexen and hard gxxdmy ripeness. Harvesting during milky ripeness renders
" Upuny" grain, during hard— ripeness = great losses are caused through-falling -- —

grai:n-. - -

_ _Where_grain is harvested by combines, hardening of the grain on the root

must be achn.eve& n

(Small Soviet Encyclopedia, volume 4, page 254)
e e o dumng-. U S
Me.:ior losses of grain mawswbdyx comba.ne harvesting are quite natursl

and 'bhis is 'bhe reeson why combines are used only to a limited extent in countrie

other than the USSR. T
- --—1In - this commection, the Soviet-Encyclopedia Notess— -
"Tn mmber of combines the USSR occupies first place in the world,
__In 1938, the USA had sbout 7D,000 combines, Canada 10,500 , Argentina

24,900 combines, in the T‘-u.ropeam countries Lhey could be counted by

a few separate una:bsqu. Ehgland had 60, Germany 20 and France had

100, "

(Small Soviet Encyclopedia, volume 10, page 204)

“Neévertheless, the USSR had increased the nuiber of combines 1063150004
Tt_may be said that from the time when complete collectivization took

effect right up to the present time, i,e, during roughly 27 yearsd grain losses

during harvesting in excess of the regular nomm amounted to at 1east 25-30 billior

50w
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poods. In cash this loss represents as mich as 30-35 billion Gold Rubless
(In 1913, when gold currency was still in effect, one pood of wheat and rye
as megged priced at 1 Ruble 20 kopeks to 1 Ruble 35 kopeks.,

The main reasons which caused these huge losses to the national economy
The terms on which technical equipment wa

e et . gppyan

were mentioned further above, i PR A TSN SE, I Fa s SADeAN. SR BT X R B A P X I TE 5 X
supplied

m to agriculture, especially the quantitative inadequacy of technical
I T _. _ .. .lackof - —
equipment (trac’cors, combines), ~bhe qualltatlvef—/ tability of technical equip~

ment and the poor organization in the employment of ‘technical equipment (faie"""
lure to supply spare-parts etc.)bub also the sag in—the peasants' personal
interest and —the suppression—-oi‘-the—peasants! working initiative were. impors=
tent_factors contributing to the drop in efficidncy of farm production and

inerease of losses in grain harvest operations.
"~ "The impediments to T " T

Also on ’che subject d:.scussed above - hi'nﬁxmgx’bechmcal progress“

under the Soviet monopolistic bureaucra'blc systan of production, & i‘eu coments

made by Bulgamn (former USSR "premier!) during a ppeech he delivered at the

1955 July Plemm of the Central Committee of the CPSU may be of Interests

Discussing USSR Industrial production, - Bulgarnin described the state of—tractor—
- —  und—automobile - machine-building in-the USR-asfollovSs --—-— - —— -
7 Develomment of new technology in auto-tractor and farm machine building

__is quite wmsatisfactory. Models of trucks and light automoblles Uut ou’c soon
o deflnite'l% T T T
ai‘ber the end of W\-I II are Eefhrtie eh..nd the best foreign-made models in

the following indices = spec:Lfic fuel consmnpt:.on, work performance, construc—

t:'_on welght, speed.

The oultivator tractor "Belorus'" put out in 1953 weighs 3 tons, but the

same type of tractor made in kngland, ~the "Fordson=tajor' 51951 model;weighs—

2‘“t',brrs-‘Chatssi:s—of‘the-“ZEES-lﬁgL’eruck—weigh~3—$ons,—buis—the_wei ght_of the

Ahasds—ef——the_Mencan_S@debakeﬁ_tmck_model_l%A, which is in the same
class with the "ZIS—ISO" m only 2 'tons“

60
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(Bulganin, speech at CC CPSU July Flemm, "Pravda', 17 July 1955)

Bulganin's statements spesk for themselves, so there is no need for further
comment. Tt Is quite clear that Lenin's theory on the inevitability-of stagnation—

of technical progress wmder conditions of universal monopolism, regulation of _
reflected
prices and non-competitive -markets" came %o be fully xeatized in Soviet reality.

. _This is also reflected in the organization of mechanization of farm production,

the quality of technical equipment (machines) per se, repletion with technical

equipment &ccording to field- and local requirements and, finally, the organi~-

zation of mechanization on operations itselfs

Tn connection with the above remarks, Allen Dulles! sbatements regarding
"the jncompatibility of socialist industrialization with improvement of the
" economic situation of the workers" appeaf to be entirely correct. (State Depart- -

~ hent Bulletin dated 21 October-1957)+ - — — -

Tn—justifying the need for reorganization of mechine-tractor stations
...and transfer of technical equiment, Khrushchev saye that "... the kolkhose

labor force finds itself deprived of the main tools of production = tractors

and other machlnes, which prevents the most effective employment of labor

and technical equipmsntf.

Almos’o ihirty years have passed since the days vhen cpmplete collectivization
. wes f01sted on the _peasants
; e and only now does ‘the CPSU arrive at such a 'wise" con=- —

- "Khrushchev,. the clever one® took over and debermined what had b S
was even
alvays been known to everybody and what hzﬁncmc}tgm expfessed by Marx in

the following terms:

"At +the end of the 15th and beginn:mg oi‘ the l6th century, the process

of so~called "primary acmmulation" ~ compulsory separation of the direct pro-

ducer from the means of production is violently installed. This tragic event in

—————— e
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the history of the human race is steeped in "blood and fire'.
(X, Marx and F, Engels).

In his speech, Khrushchev refers to the "kolkhose labor i‘orce" and i'bs

isolation (in view of the presence of MISs) from the means of production.
Khrushchev is correct in saying that this is only the "labor force", but

by no means are these peasants free producerse When Marxg speaks of "produ-
means

" cers'he tmdortoproadent: Independent land-owners.
“After all, it does not make a bit of difference to the peasant who

— — —- is subjected to a state kolkhose monopoly and foreed labor vhether the means
__of production are in the dustody of MISs or_vhether they are stored in kol-

khose shedse Why is it then that the peasants from Kalinovka, Khrushchev's

"native v::.llage" rei‘used to accept horses merely because "they got to be fed

and you got to look after them"?

To understand that we also " have to find an explanatlon for the

" large-scale mismanagement prevailing in kolkhoses “and farm production gene-

-~ rally: the peasantry as a whole fails to be attracted to-labor under--socig=— -——-

—li*z&'tii-on—of—’ehe—soi—l—aad—the——iools_of_product.ion._Khmshchey_do_es not

' .._ _abolish the principle of socialization and therefore his s "reorganization of

MISs" is no more than a palliative and promises no radical changes whatever

towards nmprovemen‘b nﬁ in the organization of production, improvement in the

employment of techniral equipment and increase of the output of farm produc-

_’oion. Only some ninor changes to the better may be in the off:mg, , but to

eure the system" from the il1s besetting it is out of the question.

——— - — = I—n—gash-'nag——lﬂ}mshehev—'s—drive_towards_meorganizaiign_@__M‘Ss, he _

olaims that "the technical service rendered by MISs to kolkhozes fails %o
exerting un=

meet the demends required, furthermore, that MISs have been W¥¥FREXEHERN
mesdar necessATy ei‘forbs on tlllage of favorable soil®, in other words,

st -
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they concentrated on fulfillment of tasks according to the plan and failed to
chou concsxn for increasing the crop capacity of the soil. He also believes
+Fat "the presence of two masters on one piece of land 1eads to-deterioration-
in the use of technical equipment as well as the soil." (see also pages 52,53)
One can only agree with the fact that Khrushchev's remarks make sense, for
_concentration on "sof’o—ground tillage" and "‘bwo masters" on one and the same
piece of land could not possibly effect improvement of farm production _and in
the end this has led to unproductive expenditure of labor and deterioration in
the exploitation of land, 1ike dozens of other m emanating from the inters
nal contradictions inherent in the Soviet economic=political gysten.
~ A11 these defects mm vhich Stalin complained about in his time and vhich
Khiiishchev stressesmow are rooted not in-the organizatiocnal structure and
- 3tg-—"ghortcomings®, bub _in_the_viclousness of the social-political system

depriving
_ $tself, which is based on terror, on v 1isn et the people of their mdustr:z_ll

mit}atn.ve and ‘bhe m.ght 'bo prn.vate ownershrp of the land and the ‘tools of

production as well as the right to think and work in freedom

These are also the reasons why the people overexert themselves trying to
" oylfi11 impossible tasks but the profuctivity of the hation lags bebind other- -- -
advanced countries, which expend shmeasurably less industrial effort in the
production of rmmuwdikiex the seme- type of- commoditiese Khrushchey hinself
- discussed-this- subject- very plainly. at _the 1954 March Plemm of the Cen'bral_

Committee of the CPSU (see page 7 above) in his criteria on the orgam_za’c:.on

of farm productions

Now Khrushc-hev (at the Supreme Sotziet Sess:Lon) 'balks abow t o nasters

on one and the same piece of land" and that it oads to deterioration In’

the proper” e:qalo—i‘i:ation of the land.

The 'brouble :LS not. . that there are "two Tasters = MIS and” ¥olkhoze'y— —

B e > - - i
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but that, generally speaking, there is no mster at all, It must be assumed that
the transfer of +echnical equipment will not change this "masterlesst situation,
for it is not-the kolkhoze peasantry vhich -owns the land os m property,
but the "featureless" state and, as Milovan Djilas points out "the new class

f proprietors - the commurist party",

We may assume that Khrushchev hmse]i‘ realizes this hut he is "vrapped

g — e —

) ’ I either Thuble o mmAlT g
up in the system's viecious circle" an “bo break the bonds of this system sty

which brings him to conflict with himself,
Only recently, that is at the 1955 February Plenum of the CPSU cc,

Khrushchev tock the position that MISs are the sovereien _masters not only over

the organization of farm production, but even that they are masters of the Jland,

At this Plemm (four years ago) Khrushchev saids
"Without the MTS the kolkhoz cannot plow, sow, cultivate crops and

colleet harvest in ’bime. coe The machlne—tractor station on the farm

must be our for'breSS. MTSs, kol’khozes and sovkhozes are the ch::.ef

creators of material values in egrlcultum

(N, Kurushchev, speech at 1955  February Plemm of GPSU CC, "Bravda',

' 3 February 1955, page 5y, eolumm 1)y T T T -

At the CC cPSU February Plemm, as evident from the above extract, Khrushe- --

chev thought that "the MIS should be our fortress on the farm",_But only 4 years. _._

dater: Khrushchev  believes that MISs should be liquidated because they retard
developmen'b of the farm economy.

Khrushchev stressed the all-important role of MISs even at an earlier date-

6 years ago, shortly after S’cahn's death at the September Plenum of the CPSU GG

in 1953, he stated:

"The most important and the most ~ decisive role in the Turther develop-

- ment of agriculture ‘belongs to the machine=tractor—stationssl—— —

: - 0005-6
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(N, Khrushchev, speech at September Plenum of CPSU CC, 1953, wPravda",
15 September 1953, Page L, column 1, chapter "On improvement of opera-
tions of machine-tractor stations".)
Khrushchev is all wrapped up in the vicious circle of the Soviet system:
he increased prices on & number of farm commodities - with negative effect;

he held on to cor'n, as lf to a safety belt — with negative eesults;

he pourecI ou'b huge resources in development 1t of new lands (v:lrgin—iands),’
but the an'bicipa‘hed 1 results failed to be achieved.
" Kb present Khrushchev jmplements the reorganization of MISs, "as the
- biggest and most important-event after collectivization" and attaches to this
reorganization decisive importance in developing faym production, in improving
farm land exploitation,

But can improVemen'bs 1n farm—land utilizati on be expected from the

fact that :Lns‘bead of two party officials - MIS director and kolkhoze chairman -

only one Offlc]ﬁ-l kolkhoze chairman — will deal with farm problems 2 Besides,

_th:\.s o_i‘_fici_.ai - the kolkhOZe chairman - is not the real master., Khrushchev him= —

—_— e ———

self very convincingly pointed this out at ﬁhe—’ﬁ“eb?uax-yzldarch—Plemm—of— the——
—— —— - —(pSU Centyal Commitbess — 7 7 T -
Tn his speech at -the Plenum of the CC, Khrushchev referred to com—

which
plaints kolkhoze. chairmen directed to local party organlzations, vhich "terro-

rize" the job. ~of the kolkhoze chairman.

On this subj ect Khruehchev said in his speech:

gure “in kolkhoze pro=

the soocHmrtencrExg regard in —hich %We 15 nmeld by wed Im

charge “of Aistrict organizations S BT TEL W—M—Shocltxng—some’r)imes.—;-.

K J.arge“rm’oe‘r_of—d:rs’tmc‘tr—orgaﬂ:ﬁa%lon le&demineatjoMZLchelm

men— . meosn—scrlpt added: If this is not
complied with, you, &8 kolkhoze cha:l.rman, wa.ll be brought. to trial,

$65-
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held
vou will be mie criminally liable and so forth!,

CC, 1954, "pravda",

(N, Khrushchev, speech at February Plemm of CPSU

21 March 1954, page 3 column
Khrushchev gave a very colorful description

gn official completely subordinate in his a

“go_the etk party sTeamization" . He described “the methods of "leader~
ship", used by party organizationsy &8 methods based on coercion and
16t him be held criminally liable" ebce

2)
of the role of a kolkhoze

ctions

chairman, to wib, he is
Tayon _ _

terror: "bring him to trial,

¥hrushchev spoke of these methods in 1954 but that did not prevent
Tayon

ortant role of 1oca1-dcmdmcmdx organizations with
kolkhozes and _the s‘brengtheri_ng

him to stress the 211 =1impo:

regard to their mnagemen‘o authority over
of ’ch&xs role :Ln view of 'bhe new conditions brought about by the 11qu1dation

of MISs,on the oceasion of & subsequent Suprane Sov:xe‘b Sess:Lon,

In his speet_:h_ ot this session, Thrushchev offers his proposal regarding

gans in the following bermss- ———— =
further

strengthening the role of local party or
themselves with .%ys_development

- - —uMmEEres  plavmed by the party concern

of -Soviet democracy, -the lncrease of the role played by Union Republics

and local pxxkx organs in the management of agricul’c.ure .vs
nnected m.‘bh kolkhoze production acti-

'Ra —— ——
1t will now be up to the i

Where formerly many problems col

vities have been solved at MISs,
_ themselves with these

Ececutive Committees (Rayisnolkoms) to concern

auestlons, "
T T (., Khrushchev, " spee

- -28 March 1958, page 55

;oh et Supreme Soviet session, Wpravdat———

-secrbion—-6—,--colmn»l—-and_Z)-..._ e

_ Aside from his verhose demagoguery, Knrushchev actually calls for an

rayon
__increase of the role and suthority of Sochried parby organizations. Rayon

executive. commitboes, of course, are dompletely subordinate in their .

66
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activities to the decisions of the rayon party committee and a Rayispolkom
choizman is directly subordinate to the secretary of the rayon committee of
the party.

Consequently, under the new set-up, previous conditions remain in effect

and there is even an increase in the teapacity of the rayon party organi zat:.on"

for administrative inberferencé with the production activity of the kolkhose,
bt the kolkhose cheimmcn will contimie 4o carry out the Tunctions of am
nofficial who blindly fulfills the decisions made by the rayon committee of
»2 the party and rayispolkom, as & ngection" of the party rayon committes,

Under these circumstances, Khrushchev's remark regarding "two masters
on one piece of 1and - MIS .nd kolkhose" is o more than empty chatters

The essence of ‘the problem is not thet the land is in the hands of "two

masters", but that the fertility of the soil has dropped under land nationali-

zation conditions, s_oil fértili’oy g_rowiah rates were held back and signs of

e - ——

m:Lsmanagement t have Pecame “evident on_ an enormously wide seale,—abandormgent” T

- ~of formerly Tertile lands, 1ands- bogging upPy- erosion- of-huge- land masses—€btoy ——-

---The -phenomena—of-Arops- in.the soil fertility growth rates. and lowering of
o __soil fertility in the main traditionally-tilled land areas under Soviet land-
_ exploitation conditions as compared with conditions of private landownership

in pre—revolut:.onary Russia, has been discussed further above (see pages 30—50)

Therefore I would like to quote some date erbrac'bed fv'om ‘bhe Soviet press de=

scribing 1and utilization " conditions as & wholet

~iTvogtiya® 25 June 1957, article —titTed = "Better use should-bermadeT
of the lamdf 0ur“1aﬁd1s—i:rreplacable—na’t:.onal—proper’oy.—..~.— Thepe-are-a—lot—of—
— - farms—which-doa-bad—] ob —of—land—u'biliza-tion._About_limillion_hj_cjo,axs_age_idle_

__————_—and,,fa]low,_i&e._g_c_tugllx turning into a deserb. Some personal plots of land,

due ‘to mismpnagement and careless behavior, are covered with shrubs or turn into

bogs, In Krasnodar Kray alone, abou’o 100,000 hec‘bars of Kuban black soil are

—ee— —————— ———- - — -
3 —_——— e —— — -

-

Declassified in Part - Sanitized C
opy Approved for Release @ 50-Yr 20
- 14/06/17 : CIA-RDP81-01043R00
4200190005-6



Declassified i - iti
assified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/06/17 : CIA-RDP81-01043R004200190005-6

covered with weeds. The maln reason wvhy there are serious defects in the proper

utilization of land is that at present *here is actually no A)1-Union, nor Republi-
on land
can legislation -in force at all." - - R

Journal "Sotsialisticheskoye sel!skoye khozyaistvo! No, 3, March 1956

_article _entitled "Combatting soil erosion":

nEposion causes & lot of demage to0 road building, it causes flooding of

ponds, reservoirs end ndvigable rivers, erosion products are carried over meadows
by there are

o b
and hayfields. Bceording to estimates Rxmm Academician Praslov, in the USSR dimre

sre aout 195 million hectars of eandy séi‘l, most of vhich is subj ect to wind

crosion as well as sandy areas which are already destroyed by wind erosion, "~

-Journal "Kommmist" No. 8 - August 1955, article by Profe Udachin: —
WJe see the.results of predatory. exploitation of the land: naked steppes, _ .

without a single f bush or_tree, shallov streams n not sheltered ! by forests, bogging

Tayons
f space, many W COVered w:rbh 1arge areas cut up by a BEEp tﬁlck net of

gulln.es and ravines, As a rasult of mJ.Smanagement pax't Of the land turns 1n’co

brush and becames swamp-land,"

- - o e e e b —

These excerpts from the Sovieb press give a fairly good picture of

__the. large—-scale mismanagement which has taken hold as a resUl"o of land nationa-

lization and _which undernunes the nat:.onil wealth d:n.srup'hs the welfare of 'the

nations inhabiting the USSR. For that reason, the 1and utilization problem

cannot be explained the way K¥hrushchev a'btemp‘bed to expla:.n it in his speech

when he sa:.d ’cha'h ‘the orgam.za nd the presence of "two masters

~ on one piece of Jand" prevented proper —and productive “and utilizations —The

xof~ ﬂr‘mrés‘tim-as—wrsee—“rt—ltces—m—a—much—g—:eea-’ber—pzsoblan,—namely_in

’—the—soclal—pelita.eal—system-ef ' the USSR_itself and in the wany jinternal contra=

D A— . -
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dictions which 1]acerate" this system.

Of same interest in comection with the above remarks are statements made

by the former head of the commun:l.st party of Yugoslavia, who in his book "The

congiders -
New Class" Tmsicongmm the problem of communist rule in correla‘bion m.th economic

development and assumption by the nelass! of party bosses of the right to own
Usocialized" p-operty.
-—— - 17 this ook Milovail Djilas discusses -“this problem on ~the-following planes
" communist bureaucracy had to biaild =k an economy which would

I X RN X ]

provide for consolidation of the regime under its controls Under the

pretext of doing away with exploitation and org_a_nizing a class-less socie-

ty, it built a closed economic system based on that form of property which

promotes undivided party Tulescse
In the beg::.nning theyl dlrocted and admm:.s»e-red the entire e_cononly in
" “furtherance of idealistic aims proclaimed by $hen but now they do so in-
— ~Srder to rvetain absolute Power over the -sconomy andover ‘the countrys- -

. Monopoly.of proper_ty,-obsolefbe methods of production, no matter, vhere

__and which, are _g._'l'{_‘\lazl_‘i:al_l(_:e_vﬁ.‘bh world economic demandse Monopolistic

property or frecdom, this 1s the question posed now on a universal scale.

(page 150)

"‘\rery reg:une, if it has the means , will simuif;anoo;lsiir set itself a

goal - for those who strive - for 1%, Tuling class property 1s Hothing else”

- - it FiTe of this Cless over W people!s property. {page 206y — - T
—_— ————(Mﬁovan——Dgﬁ&s——%e—l\lew—(‘rlassi, page-129,150, 2000 — — - -
- ——WiTovan Djitas is Tight ~hren he says -that—commnist buresucracy——-———

——ﬂras—b\nlt—on—&—eloseé—aeeaem}o_sys:bem ,based on that form of property

which promotes undivided party rule." Korushchev's MIS rsorganization

— ——— ——fo= T T T T T
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does not interfere with this "undivided rule of the party over xgm property"
at all,

With reéard to the processes ‘which are to be found in farm production
and vhich are discussed above, but particularly with regard to the "internal
conflict" or "internal contradictions" of the Soviet system, the following

- statement made by M, Djilas is just as pertinent:

" Hovever, as long as the commmists fail to change their system, as

long as they retain absolute power and hold a monopoly over all property,

they are not able to arouse for long the interest of some workers, not to
mention even the labor foree as a whole." (mage 133 of "The New Class").

The remark made by Milovaz{ bjilas; “this 'repentant communist”, to the

“offect +that the communists, as long as they retain absolute power anda

““honopoly over ell ~ property, will nobt be able to arouse” the interest of the

------ Iabor—forcei—ises—personal interest in-work, is-interesting mainly-because——-——-

__ _the remark . is made by an"erstwhile builder of commmist _society", who . ___ .__

_learned this truism from experience. This s*baxhement of M, Djilas is inte-

restlng :Ln v1ew of Khmshchev's organlza'blonal measures and 'bhe 'bransfer

of machinery to the custody of kolkhosese It is interestmc also w:.'bh regard

'bo this question: Is Khrushchev's decision to transfer the machmery eqtuva-

lent to a partial repudiation of monopoly over all property?

“Khrushohev himself provides the answer to this question in his speech;

he says "if 1 not", In ~saysng so, of course, he ‘uges all sorts of ver-

— —— Yose-"“burns-and-tulsbst xkidr-inbermingled with-Leninist- dialectiocsy- but-his——
 iheoretical exercise" in Marxism-Leninism must, in the final analysis, be

understood to mean that "kolkhose property is to be regarded as property

belogglng to the people as a whole" but really this means that the state

mombpoly actends over all kolkhose property and that MIS reorganlzatlon

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/06/17 : CIA-RDP81-01043R004200190005-6



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/06/17 : CIA-RDP81-01043R004200190005-6

and transfer of machinery by no means revises the principles of universal state

monopolisme

Let us quote & few sentences from Khleshcl}ev's speech regarding MIS reor-
ganization, These terms illustrate the position of the CPSU €C on the subject
mature of kolkhose property" and the position of ¥mmxdr Khrushchev himself,

Iritating Stalin, Khrushchev himself asks the question:

— "W does the contemplated MIS reorganization not come in conflict with

Verxist-Leninist theories, do we not weaken public pProperty by the sale

of-tractors to kolkhoses?"

(Khrushchev, "Pravda® 28 March 1958, page 3, chapter 4, column 3)
Khrushchev answers this question with a reference to Lenin's statement
reparding cooperative building and says:

" Tt is tme that publ:.c property -~ is the highest form of Property. This

same time
is what Ienin called 11; However, at the xmbmm Len:.n did not se'b public

property off against c00pera't1ve propertyecesse

Prepar:mg his coopératlve plan, Lenin started from the premlses ’cha't. * thanks
to the peculiarifies of our regime, cooperation in our country has a quite
- - -— particular meaning -and that —the increzse—of " cooperation i our—conditions— —

is identical with the growth of socialism, I.like to draw your attention to

how Lenin,

the proletaman revoltrtlon, mth his genial :ms:Lght po:.nted ’co a qualitative-

1y entirely new role for cooperat:.on under conditions in the Soviet Union,"

(Kh, goes on quoting Lenin: Collected chks, volume 27 page 189 (page 1, para-

graph 5 of this Analys:LS).

— —Ffor—appratsal —ofthe "commumist —cooperation' -problem,” they —are of -interest——

an intriguing
— —-——also -i!or——a-ppraisal—and-understanding_of_lihmshchevﬁj&Mﬂpeﬁioﬁ ——

. Khrushchev—refers—to-Lenin's remarks made in }.@1‘_@_.}2]:8_,__199-, R
iy I
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& time, when Lenin himself did not veb realize himgelf what would happen to

his experiment in building a "classgless society",

Let us ask ourselves the question: What stage of Lenin's period should
we refer to =~ the period of March 1918, or the period of March 19222
It is quite plain to everyone that the forms of the state system of the USSR

were crystalized by March 1922 to a greater degree than this was the case in

March 1918 bes:.des Lem_n by 'bha'b 'bime had already reached certain conclusions,
reached by
What are the conclusions Lenin hed smsoredxeck that time?

At the 11th party congress, which was held in March 1922, in his last
- political address to-a party congress and, as & matter of fact, his last
politicel speech sltogether (after the congress Lenin became 111 and in

Janvary 1924 he died) Lenin gives a _completely final characteristic on

the forms of the Soviet s‘hate system "bakln,, shape and brands ’chem Istate

capitalistic" forms,

Lenin was not afrdid to call ub:.ngs bv* their proper name, , even though
" iibranding” o stabe systen established by him "state capitalism" could not be
— -————~ gyitable to Iin for political reasons, something which he indirectly mentions
- — — ——in -his-specck whken he sayst -"The situation-is completely- unprecedented .in ..
history: The political power which is in the hands of the proletariat, the

revolutionary vanguerd, is quite adecuate, but at the same time ~ there is

sta’he capltallsm" (Len:m page 18 of the stenographlc record og the 11th

RKP(b) congress, publ:.shed 1922),

On the subj ed’b’ﬂ of state caprbal:.sm*s;ates the fol_ow:l.ng in his poli-

tical address to the congress:

—————— " - "~ Extracts ~from Lenin's pslitical address:

]

++ison—the—subject—of—state capitalismwe are—laps:mg—ﬁzto—a—mentai —
~vaphilosophige sho
—guandary,—into-Jiberel- thinking&s—to—how state capitalisn: Sve

72
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interpreted and we go ahead and look up the 0ld bookSs «ee

Even Marx didn't get around to writing a single word on this subject and ihmem

he died without leaving us a single fimm quotation and irrefutable instruction -ee-
(page 17) .
State capitalism is a type of capitalism which has to be put into certain frames

+ how it
and ypgek we have not 1earned s0 f\’\to put 1n’oo such frames1 Tha'b's the story

in a nutshell. It will already be up to you people what sort of state capitalism

this will be. The situation is entirely without precedent in history: the poli-

tical power which is in the hands of the prodetariat, the revolutiornary vanguard,

today, is entirely adequate, but along with it - we got state capitaliem.”
(Lenin, stenographic record of the 11th congress of the RKP(b), published-
1922,.-pages 17,18).(Italics are the Author's). R
As evident from his speech at the 11th RKP(b) congress, Lenin called the

mee‘blng‘s at‘benhon to the necesé.&y to "curb“ sta'te capi'tahsm. He says~ n

state cap:u’oal:.sm is a type of capitalism which has to be put into certain
frames and we have not 1earned S0 i‘ar %= how to put it into such frames.
Tt will now be up to us what sort of state capitalism this is going to be,"
Lenin's abolition of land socialization a few months prior to the-congress—
and his other political-economic measures; the whols Leninist "NEP" #were
actually to a certain degree intended to "curb" the beginnings of state capi~
_ talism (see pages 12-29).

Lenin himself, in his book "State and Revolutlon" vhich he wrote prior

to the revolu‘blonary seizure of power, showed distinctly that forms of mono-

pol:Ls tic state caprballsm are reactionary <forms and that they run counter to

workers! and peasan‘bs' interests.

— " "Es a foreword to this book Of his he wrote:

=73
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" The imperialistic war enormously accelerated and exacerbated the

process of conversion of monopolistic capitalism into state-monopolistic

Capi:taj.im. XX X

The most advanced countries are becoming — we are speaking of their home=

3 - - +h T i Tealal
fronts = military convict prisons fiux “ne towmies o

_(Ienin, "State apti__Re_volgtiQ_r}‘_' P _Fo_r_ewoydg_qu!.lgc_:‘bz_ad_.__wgrks__, v_o}um_.e

25, page 354, issue AN
Lenin's "forecast! with reference to democratic capitalist countries
failed to materialize, but it was fully materialized in the UE_SR, where,
in iine with Lenin_'b: eocpr_ession,V "‘b_he _hc_)me--fronts were turned into military

'privsans for workers and peasan:l:s;' The following interpretation given in

£he Soviet Fncyclopedia on the meaning of iState Capitalism", " based on

- Lenin's-concepts; sounds quite convincing in this respect:
_ M Under- state capitalism-the-state-apparatus- -hag—exclusive—control
of all the most important ‘branches of_industry, it regulates. -

prices, allots rav material, food products, commnds the labor  _

forces ete,

This natlonalizatlon of the economy, in Lenln's words, is equa.va—

lent to military—éta‘be monopole capitalism, or, expressed more p]ainly

and” clearly, military penal servitude for the workers,"

- _ _{Spall Soviet-Encyclopedis; “volume 3, page 405, issue 1936) — -
___Thus,. the Encyclopedia _(published-in-1936)--explains—that—'nationalization -

of the Economy", on such a universal range as practically applied in the

USSR, 1s - m:_‘!.n.tary-sta'ce monopole caprtal:x.sm, or, plainly speaking, military

penal servitude for the workers, However, facts and the truth are no

basic quanu:.t:.es for the CPSU leaders in their present-day political utte-

rances, Therefore, Khrushchev today, Very mach like Stalin in the Pas""

-
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with all the means at his disposal tries to "attach" the label of "socia-

1ism" +to the socisl-political order of govermment prevailing in the USSR
and the 1abel of Msocialist cooperaticn" to the forms of -state kolkhose-
sovkhose monopolye

Khrushchev says (see page 71 above) that "Lenin did not set off

_ public pfoperty against cooperative property”, bub this is plain scholasti-

cism, because Lenin neither identified state property and cooperative pro-

perty, as Khrushchev actually does today.

Expounding hishreasons" for the expediency to transfer mechanical

equipment to control of ko_lkhc—Jses, Khrushchev states: T T
We are concerned with of

" pradually reising the lovel wodim colIectivie

safion of Kolkhose property and thus 1ift it to-the level of public pro--

per'by.‘ Y - - - I - - - -
Projacted measures for further develoment of the kolkhose sy ster

and reorganization of MTSs promote expansion of kolkhose property and its
1dentification with T T oo T T
blic proper

For that reason,

property-.:._i';l‘l_ose people vho ave afraid to expand kolkhose property, lock -
at this property from the position taken during the early phases of collec—-
tivization and forget that not only in quantitative but-even in- qualitative

--pelation-kolkhose property-has now _become_something else from what it was

_25=30_years ago."

. (xhrushchev, "Pravda", 28 March, page 3, sectlon 4, column L)

In »Khrushc_:_hgv‘s interpretation the only statement of any importance

is that "MTS reorganization provides for expansion of kolkhose property and

with public property." Khrushchev substitutes the term

Wotate property" with the bem "public property", considering thet this tem

T Fat
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conforms more to the basis of ipealized socialism', a reasoning that the state

kolkhose monopoly is hot & form of state monopoly, but a form of "socialist

~cooperation'. a ] ST -
Tt is not by chance either that Khrushchev raises the subject regar-

ding the prevalence of "ear" in party circles in connection with the transfer

__of _mechanical equipment to kolkhose ¢ controle This "fear“ was a subjec'b of

in 1
di_scqss:.oﬁ_\ﬁ?%lg{e 16th party conference in Moscow by the delegate of the

Uzbek SR (secretexry of the Uzhek communist party central committee) s Akmal‘

Ikramorv, who was shot by Stalin some time latere

At the 16th parby conference, " Tkremov defined the apprehensions and

nfears" expressed by some party circles in connection with the approaching - -
forcible

Pk  Eollectivizetion and colution of the problem-of supplying kolkhoses

with mechanical -equipment in the folléwing marmers:

. _.m _This is whab has been ammounced from this rostrum There you are

talking abou’o collectiVes, but once ‘bhey get stronger, once they

obtain adequate produc’bn.on elements, once they geb enough worklng

capital, they'1ll talk to you, ’c.he proletarian sta’oe, in the same
_ lenéua_ge, here 1t will be o kulak and there an individual énterprises™
(A. Tkramov, address at 16th party conference of the VKP(b),

‘Stenographic record oft 16th 1

e

__ Tkramov.explains the reasons for fear by saying th_a'b uhe ko]khose

peasantry "will talk to the _regime in the seme Wanwge, here it's a kulak

and there an 1nr3'1"*dual enterprise“ i.e. In other words, getting economi=-

cally sronge™ 2ad feeling himself more 1ndependent he will increasingly

insist on his legal mgh'ts and primaiily the right to njoy the fruits oi

his labor,

[ S— T S
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Although Khrushchev fails to mention the reasons for some party leaders!
Nfear' in the present circumstances, it must be assumed that the reasons
- heve remained the seme, because-he "consoles!-these commmunists who are
fearfiil of the reorganization of MISs by saying that ik "kolkhose pro-
perty became something else Whx from what it was 25-30 years ago,"

It must bo assumed that ’che quest:Lon is not that "kolkhose

property became something else", but that the coercion machinery has

changed and the aneasthetizatlon of ’bhe f‘armers has achieved cer’oa::.n

results, but certain party elements do not believe in ’ch:Ls, thereby re=

vealing the contradictions between peasantry and party,

As a foundation for the new sys‘cem of supp'ly:.ng farm product:x.on

with mechanical equipment, Khrushchev intends to lay down the principles:
- M- VOLUNTARINESS— " -and—% —PERSOMAL—INTEREST "*— — — —— —— — 7"~
In his report.he sayss. o

" The trade in machinery, spare parts and other products meeded by

lfolkhoses and sovkhoses must be Organlzed on ent:.rely new princ:.ples.

Technicael equipment and other products will be sold on voluntfry bases

-om. L X N 4
The new machinery sales procedui'e”will compel directors of National

Economic Councils (sovnaﬁch_dz‘f) aﬁd_gﬂt"gpﬁ?es to take a different ™

\orgamization of o . .

- - — --approach-atso -toward “technroat - equipment -productionsThere ds a——
-'iattemots to put

1ot of disorder in this business today, -A p piece_of machi=

nery on the market, but whether it meets the present level of produc—
to
tion, whether 1t is economically profitable few kolkhoses and the state,

all this 1s of small concern to the directors...
- A;b the present time, 'brac’c.ors, as a ruleg arg\": equipped with a

i
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hydraulic control system. Nevertheless, our industry continues to put out
heavy, inefficient and unecoromical hook-up farm machines even in such cases
vhere designs of new one-type hook-up machines have beerrmades “Let us take
this for an example. We have & hook-up hay-mower weiching 650 kilograms,
it is operated by one person and its output is 20 ha. & day, In all of 1958
_the "azsel'mash' plant gold_only 80 of these pachines. 4t the same time,
the plant in Ly~worebski received"/ der to make 11,COC hock-up hay-moners
this year. The woight of this hay-mower is 150C grams, it takes tuwo men

to operate it and its output is only 35 hectars.\sce rage 5, column 1)

Party, de:i'e'b and farm specialists should realize that the principle
o

of material personal snterest is the k%he oroper_solution of”the problem -

- of Tiirther development” of the kolkhoz economy. that--withoub -skillful appll-- -

eation —of-this principle- there 49-no.way for_ successfully advancing along the _

road tovaxds grddusl transition to commmisn," (see page 5, column 3

(N, XKhrushchev, "Pravda", 20 March 1958, nage 5 ; column 1& 5)

Khrushchev declares that "technical equirment and other produc'ts

will be sold only on & voluntary basis." This "volun’oar:_ness" in byying and

_selliné will take place along with preservation of all previous economic prin-
ciples of the Soviet system, which rests on the bases of complete universal

- --goercion, Let us ask ourselves the question-— is it possible to expect- from

- Khrushchev!s _snmovation ("free trade in_technical equipment! ) radical improve-

____mentand tpevolution" in the suoply. of technical equipment and use : of this

technical _equipment nt when there is no change in the very system of economic

1n’cerrelat10ns wtn.ch are based on uniVersal state monopoly and coerclon??

We believe it is quite imp0551b1e to expect that, We must assume that also

Lenin's conception (see page 58) that under monopolizetion conditions T incen-

tives for 'beclm:l.cal and consequently any other progress aisa——pp—ear*bo—a—certa n——
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extent" very clearly illustrates the fact also, namely, that the cause not

only rests in "free trade with technical equipment", the trouble is much

\:h}%e ,
‘deeper, it is inherent in the very system of economic structure of the USSR,

in the monopolization of imtustrdal and agricultural production by the state.
Bven though he did not discovef-any Pmew economic laws", Lenin was right
vhen he_said: "monopoly is the direct opposite of competition", Now Khrushchev
vants to introduce the principle of "fres purchase of machinery! under
monopoly conditions and thereby create "incentives" for industrial output
of machines of & better quality and séttisi?ing the demands of farm pro=
duc_“bic;n, or call to life Ya substitute for _c;on'-l_peti*t';ion". _ ‘

The example cited by Khrushchev regarding output of mowing machines is
quite eloquent: from 11,080 mowing machines only 80 satisfy demands, according -

-40 Khrushchev, But if farm production- reqijireémx altogether- 11,080 mowing —

.. machines, what are kolkhozes to do under [the new conditions" - byy them

freely or nob twy them a% _all? Apparently, they vill teke what they are

given, %here glso is the differcnice between -onditions of 1liberal democratic

capitalism and conditions of Soviet monopolistic capitallsm, the difference
be’c\.;regx_l ;1 _free _cc;n*x_p_ei;_i_%;i_“»:e_ I;ta_.z:ke:!.:_é.;n?i: the —S_o.v_n_'—e%- ;ﬁén;)p—c;]istic ‘state market,
And Khrushchev's ‘''substitutes® are not able to change this situation.

Soviet scientists are able to~ design  am carth satellite and Soviet——

—_——— ——indus-{-,ry—is—ab}e—iso—bui—ld— _this-earth satellite, but- Soviet monopolized . _

_._ industry and trade are unable to satisfy the vital needs of the population

and the vital requirements of farm production, Even Khrushchev mentioned it

and "complained" sbout it saying there was a "ot of disorder” in the output

of technical equipment and there was 1ittle concern on the part of plant

directors "whether the machines aTe economically profitable", There is the
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Khrushchev'!s second proposal — "on solving the task of further develomment
of the kolkhoz economy on principles of material personal interestis just
" the same "substitute" as the first proposal,’ )
Already a quarter of a century ago, Stalin fought for "non-financing
by the State and persoml interest" in industry and other branches of the s
_econany,. but, as Khrushchev_says, the situation remains the same and again

"the question must, somehow, be decided once more". But how tc solve it,

even Khrushchev apparently does not know.

In their entire ectiﬁty, MISs have proved that this form of farm
production service comes very dear, MIS maintenance costs financed from
- the budget have incéreased every year, at the same time “the boost of-expen~

—— —-— -gitures has--oubstripped -in-geometrical proportions the rates.of .increase..

e _______ themselves. I

This is confirmed by the following data:

. .. .__. Increase

1940 - 1955 in %%

_ Tc—)'ba-il. of land under crops
. in the USSR - in million ha,150,4 85,8  124%
Total product of MIS work —"— 625,0 275%
T aégi_g"ﬁéa"‘bo wowlng - ——"——— " — 7 T T CT

Number of MISs—— - —— — units— -7069 ———-

Average~year number of  thousand

MTS workers persons 537

" TFinancing of MISs from in billion
the USSR budget Rubles Ty

Above indices on the operations of MISs were taken from the following

- ——_— ‘%G;.___. e e -
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sources: 1land vnder crops and scope of MIS operations are taken frcm_

the statistical almenac "The USSR National Economy" (Nerodroye khozyaistve

CSSR), puhlished in 1956, pages 106 and 138; :
Financing of MISe from the budget according to de.rba. taken from Zveryev's
statements on the USSR budget for the corresponding years (for 1939 and 1956)

Above-qucted data on MIS-activities permit us %o make “he following ___

deductionss:

Compared with the year 1940, acreages wder crops in 1955 extended

by 24%, but the scope of MIS operations (tr,nsferred to soft-soil plowing)
inoreased almost three times (275%);

extension of tlr;e scope_ of plowing operations hud the manifest aim
to raise crop capacity of grain products, vhish actually failed o be accom-
plished and the averg.ge crop Capacity im grain products remained om a ow
. l*evei“('See rage ‘38')‘,‘ T T

the average-year nurber of MIS personnel had INCREASED in 1955

compared o the year 1940 almost 6 times (581%), while the scope of opera-

tions in land vnder crops increased by 24% and in soft-soil plowing almost

3 times (R75%);
rinancing of MISs from the budget for the same period (in X% 1955

1n relation to 1940) increased 4,5 times (441%). B T

" These figures justify ‘the assumption that machine-tractor stations

-- - - - - haye proved—-to bea-too N expensivel—form of- state monopoly and, while swallowing _

they .
_____ _considerable budget-financed funds, failed to render the result anticipated in

so far as crop capacity and gross grain vields are concernedy

At the same time we must not fail to realize that during a certain

stage, namely during the period after introduction of compulsory collectiviza-

tion and progressive peasant opposifzo; t_c_a this measure, MISs played their role

as an organ of party dictatorship in the village (champion and executor of party

—_— 1 S . A S —.—l].a e .
directives), l.e. in Khrushchev's terms, the party's stronghold!—in-the-vilag

o — et
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and this is the role MISs carried out most prominently.
In reality the main role of MISs was limited to:
"a) pumping grain resources out of the peasantry in the form of "pay in~
kind for MIS servieces" and by means of grain harvesting methods also direct
delivery of grain to the elevators;

__b)_coercion over_the peasantry and application of coercive forms of

collectivization ("consolidation" of the kolkhoz system)

In his speech, Khrushchev considers the "mer:i.ts" of MISs in the follow~

j')g:%‘g terms:

Thanks to the MISs we ha';e ach;'._eved the .Posit:;an“‘bﬂa:b MI-‘S_s"not onl;r

have consolidated themselves but by and large have even become large=-

scale, eédhomic;ily_ strong rocidlist enterprises..

MISs have carriedout 2 mjor role in thc Acvelopment-and consoldde——

--%ion-of -the kolkhoz_sysbemesoa- - oo o ol

MISs in the past have proven an important instrument in grain

acoxclation,.

ST - - — delivered -
Now that grain end a few other I:0lkhoz products =upplked as payment

in kind cos‘t more than sovkhez roducus, MISs have ceased to be such an

instrument,

Our party, organizing MISS, never &wore ebernal faith to this form  ~°~

kolkhoz
- offimdustrial=technical service;—it never—-considered-the-MIS-project-——— —

—an end-in itselfeqeee—---

The_ time has came for a way in the relations between state and

kolkhoses to ge‘b along without such an :Lntemedlary gRxxm 1link as the

MISs, "

(N, Knrushchev, "Pravda", 28 March 1958, page 3, column 1 and 2.
- Ttalies provided by the authop) _____ .. _
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It may be noted from the above extracts of Khrushchev'!s speech that he
coercive establishe
gtresses the "high cost of the MISs", "past merits of MISs in mmpmiserrdocbies
ment of the kolkhoz syétem" and "the means under present conditions to squeeze

the grain out of the peasants by forced state deliveries and doing away with

the intermediate link (MISs).-

- Tt -should be-noted also-that_ MTSs turned out_to_be an extremely bureau=
_ cratic form. of industrial organization. The MIS administrative apparatus (ex~

cluding the production staff) increased to 450-500,000 persons.

According to data provided by the joummal "Woprosi ekonomiki" (Noo 12,

December 1957), the admm:Lstrat:Lve-managern.al appara‘bus of one s1ng1e ITS
amounts to 55~66 persons and the administrative expenses in proportion to
total expenditures come to 8,5 to 19%. T

The MIS mafmgerial apparatus {(about 500,000 persons- on 95000 MIS units)

—-existed parallelk -vﬁ.—th--’che~achninistrati,\ze—mamgement__gppgratug _of kolkhozes,

whz.ch ineludes

mmrispabrrersomhey maintenance personnel (guards, drivers ebc.) This applies

~ to the perlod after the consol:l.da'bn.on of the kolkhoses. The brekkdown is as

follows:

Number of all kolkhozes In 'bhousand umts
- — - ——Included-herein-agricvlem - — o .
tural artels = e
o _Amount_of kolkhoz farmsteads " miliion farmsteads
No, of farmsteads per 1 kolkhoz i
AdminlS'bla.'tiVe and maintenance
personel® of kolkhozes: - - S
"a) per one ko]Jchoz persons 20—25 45-50
mMien persons— — 4,7=5,9  3,9=hs5
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1 farmsteads is derived from
Th? mnﬁb%egfhjkggl?iegfiﬁzzcﬂ henfbock "Narosnoye khozya:.ztvo
S8 SUD. 1 Dy Lo TRL TS L ey s bon
cslaSS‘?t" issued in 1956, page 100, Tata cznuadmal :_Lrut-ag.éz%—mam
“ﬁnce,personnel wece taken from "Prvda", 10 June , Eckdsed

e, i ~ Ry gy =% Sivery | R g L} —::-——;:q S
3 an article titled Wpretional vaste of work-time ("Besrasoud
e ¢ a ! er sources.
+ave trata 'brgc.odrrye;r" , as well as oth .

. . _th_
In— cc;nnection with the reorganization of machine~tractor stations, tnhe

CPSU appavently - rhends fartly to cut down the ¥ Tansgerial a—p—pa?aﬁraza—
" partly to transfer 1% o “the newly organized Repair-technical S‘ba't:.ions (R2S)+ ht— - -
Tt must benoted thet the kolkhoz sysbtem of production oganization has .brougt
_ 4o life a new type of sotivities and ‘the necessary personnel vhich carries ou
these activities, To these activities belong: p}annﬁng of pr?du_c_’cijon ta:k?_ B
and calculation; plamming and calculation o_f workirig-days (uniio_of paymci,n :1.?1 o
7 é;]“lec-’c-,i_ve farns) woriced off _ by the peasantry; keeping stock and guarding of

- At of i a o erations and s oms guarding of
mater:.als etes calculation of financial operations and sslaries; gua g
2

— s pometions dncommectiom Wit
socialized warehouses, farms etc.; sdnimistrative fundctions in
0

ini 41 191 apparatus— -—
surveillance over the ‘;Téasaﬁ‘bry‘ gte, The a;dm:Ln:Ls‘trat:.ve-managem.al ppa

i 1113 of people
——ofkolkhozes as 11&%—&s—the-ma-i;ntenanoe_appamtus,d:.vm:bs_ millions P

. .___to-non-productive WorKe . oo memm -
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5: UNEVENNESS OF DEVELOFMENT AND NON-FQUIVALENT EXCHANGE
SETTLEMENT WITH THE PEASANTRY FCR FARM PRODUCTS
AND REORGANIZATICON OF MISs,

Speaking at the 12th Congress of the RKP(b) in Aprll 1923, the People's Gggm,ssar

of Foreign Trade, L.B. Krasin (party member from 1890 on - stenographic record of

the 12th Congress page '700) described the general "trend" of the > party's domestic

financial policy with regard to the peasantry and foreign policy on the interma— -

““tional scéne in very condensed terms. 35 years have passed since that time. Much
-——-———hms changed with regerd -bo-the domestic as well as intermational status. of the

‘Soviet Union, but the general trend of the Soviet financial policy has basically

_remained the same and Krasin's fomulations are still of 1n‘teres’b for that reason.

At the 12'bh Congress of ’ohe RKP(b) Krasin said the follom.ng'

"Can the Soviet State treasu_-y I‘ender substantial a:!.d 'ho ‘bhe peasar_rbs i -

rehabn.ln.ta’c.lng their economy? It cannob. Is industry able to render sub-

stantisl assistance? Tt cannot, because industry itself still walks-on-—- —=-—-"

cr-u—'b-cheS’. - _—

e - After-all, ve ~got to-be honest and tell. .the truth: help to the peasambs

_ . will come from nowhere, but on the contrary, all of us, the Red Army, in-

dustry, the State machinery, sit on the peasan'bs‘ back (page 116)

eee "Arkos" our London Company has issued gold CI’Pd:L't-S to our organs from
- T E——— U - - N
British sources amounting to 49 m:.ll:.on Rub" es, This fach gzm=x Yo <how

you that to make our enemies help us in a cerbain way is not Utopia when

a certain puisky political action Is involved™ (of —course, it mustbea ——

poiitical action). Do we conduct such-a policy;—a policy-which-must be .

Easoﬁ—on—the—principle—%o—inerease_contradistions , arouse greed, setting

— — nparbof our_enemies to fight otherd on an jinternational scale cwss, bub
- a certain &Z‘ of industria-
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ots. in order to exploit all of them? (page 117)

Lists, 1n ¢

hd tJ

-— - t . o
._ published 1923, page 116 end 117, Ttalics by aw hor).

Xrasin, the "old Bolshevik";with his long record of party membership, ~-
t4
. b 1itical
4id not mite words and described the pask contents of the RKP(b) po
21 ct o
line quite correctly, besides,_ this description remains basically corre el

i d to the
in appraisal of the prisent-day CPSU policy, not only with regara 1o

kolkhoz peasantry bub also with regard to the sphere of :_i._nt?i'na'bional politicse
Indeed, as Krasin stated, "sitting on the backs'-‘ of the peasants con-
_-'bim;es right _ﬁp to i';h_e_preSent. The pivol aromd which the entire d_omeis*bic
" CPSU financisl policy turms {s "non-equivalent trade (exchange)" with the
peasants and the goverrment's Jarge-scale speculation with indispensable-goods- —~~~
-(foody—clothing-and others), -ieoe mogmgxst the peasants!. resources. contimue .

__to_be_pumped _into jndustry and used to cover the incredibly high expenditures
0_be_; into indus ed cover tne -J =7 nes

ce . . . .
of the regime's militargc,’and bureaucraﬁic mac_h:.nery. I’c is 'br—u_e t_ha’c ?.nd}J.s ry

«l for
i ted. bub nevertheless it calls
no longer'walks on crutches", es Krasin stated, o g _f -
e 38 ® o
modernization and in farm machine~building (see wkoige) and a numbder

B i ol A S U i 37y st fails to
goods needed by the peasants (building meterials, clothing etec.) it fa
meet +the demands of agricultures
The "plmp‘in'g‘"fover n  of the peasants' Tesources made possible a — -
114 3 aval of .
- -very-high level: _of_develoment-of -the. military industry .and defray

o s B %
costs to maintain army and state apparatus, but it hindered the developmen

of egriculture, . - o L

P on W"“ : £ mich
On the international scene the policy of the CFSU follows a v&Exy Ml

gimilar course, &S outlined by Krasir:

. er L yree a.‘.>

————— Forp encies to fight ov not only o
avouse greed, setting some of our enemies fo fight others

- e TS T T T T —em s T T T T
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an international scale tut szlso within in the borders of one
group
country, within a certain mdz=x of industrdalists, so that we

can exploit all of them.,"

__The policy of Khrushchev & Co. today follows the very direction out—
lined by Krasin, This is confirmed by a great many facts: Menshikovlc

be!‘avior in the USA and Khrushchev'!s letter on extension of trade; sub-

versive activity in South America, Near and Far Eas-b-_ business trens-

actions with England (order for mine-sweepers and others); conclusion of

trade agreement with West-Germeny etc,

A&t the 15th Congress of the VKP(b), which convened in December

1927, in his political report to the Congress, Stalin acknowledged ‘bhe

fact that there was lunevermesgl in the developnent of the Soviet economy,

vhich resul“bs in agrimltuml development lagglng beh:md developnerrb oi‘

Amalyzing the rates of farm development, Stalin arrived at the —

following conclusions:

7Tt T W Tn pre-war Russigthe yearly growth-of-farm production.came to .___
3,2 - 3,5% during the ten-year period 1900-191l. &s a matter of fact
_____the yearly growth of our farm production (according to plan) amounts

%o 4,8% for the five-year period 1926-27 to 1931—3?. s+ But we should

keep in mind that while the gross ou"cpu‘t of nationalized 1ndustry

will double by 1931-32 and show an increase of about 70% over the

pre—war level, farm output at that time will exceed the pre=@¥ farm

" “output by only 28-30%, i.e. leds thmm ome thirds — - —————

1A View of “this —thre rate—of developmentof our gx agriculture cannob

———be—considered-es—satisfactoryees —— — - —

87—
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scattered farm enterprises into large and consolidated enterprises
on the basis of public cultivation of the land..." )
(Stalin, Political report at 15th VKP{b) Congress, sterographic
record of the 15th Congress; published in 1928, pages- 55,56 (Italdcs— --

by the author),

Stalin mentioned that the yearly growth th of farm output in Russia before
" the revolution in the 10-year period 19C0-1911 amounted to 3,2 - 3,5% and that
a yearly increase of 4,8% was scheduled for the period of the 5-year plan (1926=
o7 . 1930-31) but that this "planmed" growth, as he saw 1%, would be assured
by "consolidution of Aiverse enterprise s, or acliantivinetiien,
When we look at thc actual situation as it appl:!.e.a to de""elopmen'b
of tho gra1n econany and cautle-brhedlno (see above pages 3 1—50) s the planned

growth rates of farm output "burst 11ke scap bubbles!,

Tt is quite evident that the main reason of a whole "serles ol rea-

sons" causing the sharp 1ag in farm productiom was- the sagging of —-the-peasanbgh-—-

—personel interest-and —thepmping—over!l_of resources from the agriculinral

—sector to industry. This provided the regime with a _state kolkhoz monopoly =
Sarm
but at the seme time it failed to assure developmen‘b of the\cconomy,

'l'he agr:.cultural 1ag has vorr:.ed CPSU leaders in the past and

st:!.]_l worries thenm ‘boday, but one of 'bhe main reasons for th:n.s worry are

"Tn a long speech, also delivered at the 15th Congress ol the

VkP(b), the present chaiTman of the Supreme Soviebt, Climent Voroshitovyin————
—— -~ - —aisoussing militarization-and Red Army buildup, stated that the defensive .. _

—— — ecapacity of the country plainly tied in with the state of farm output. What

____he actually said is this:

" ese As far as agriculture :Ls concerned I am going to say
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two words only. Its role and its significance in the defense of the country .
questions realistic
ere mutm tremendous. ... ALl BRCEEERS DI roviding for a faster and more xexmitiie

developent of agriculture have been considered in the 5-year plan and this will

in turn increase its defense capacity." )
(K. Voroshilov, Stenographic record of the 15th Congress of the VKP(D),
. —publiched in 1928, page 885, Italics are the author's).

rty congress ]
At W in December 1927 Voroshilov daid that "real

development of agriculture has been provided for in the 5-year plan", but such
had by the time

development failed-to take place even wiom the var started (by 1941) and this .

1ed to enormous human lossesdue to malnutrition and starvation. (Total lesses

of the USSR during the 1941-1945 war are fiwed at anprom_ma‘bely 32 8 m_'l.lllon

] £ anounti
_persons, ublch includes "osses at the fronts andngms_oners o_ mz var 1ng

%o 7 millicn persons).

Besides, U.S. land-Lease, bt in pm_m 3.8. food sunphes, played
Onu

a dec'" siv2 role in sav:mg *he Sovict immesfremy fran disinbegration in uhe years

notablois—he- fect that—ihe 1%tk VKP(b) “ongress, iy discussing ——-—

. KA - N . o tmen 'P KX ag .—
policizs cffeciing the pessaris, held pimpSng—over of resources from the agra.

cvltural sphers to the industrial sphere to be inadmiss_:.b}f? A I_‘_ESOl‘(I‘JZ.O?l

“his  congress on _he sutject of “D:z.rec’c_ves on the draft of the

Plen for the national econc:my“ reads as fo]_cms:

", ., With refsnence to town and coun‘bry, socialist mdustry and

farm =2conomy. It is not correct o impose demends for maximal pumping-

- ey A g A o
over of Tesources from the agriculiural sphere to_tdae_industrizal

3 CX . ] 3 hd KX - o 2l 23 Locaes _
Spliere, 0SCausST wils Ceriin 0T OnLy calisforpolisiesl TREAES ——

o Ath-Permeremkisx the peasants but -elso for a bresiup of the

stic market,
_ raw mberial base of our indusiry, 2 breakup of its dome

89
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a rupture of exports and violation of the whole national economic
system, "
(Stenographic record of the 15th VKP(b) Congress, column "Resolutions

and deorees of the 15th VKP(b) Congress", page 1293).

The incorrectness of Trotski's political demands, i.ee " o.o rigid

" concentration and intense pressure on the “workers', wxpress advenced by him
also
in 1923 (page 1293 - stenographic record of the 15th Congress) was mte

noted in the above resolution.

Adoption. of this resolution in the 15th Gongress, i.e. "on the inad=

nissibility to pump-over resources from the agricultural pphere to the industrial

sphere" did not preVerrb the CPSU from bas:Lng its en'bire future economic pohcy

on just such a founda'bion, In order to achieve this aim it :Ln'broduced a policy

of compulSory low prices for farm producbs supphed to the state kolkhoz

~ monopoly end exclusively high prices for ‘industrial goods delivered to the

- - peasants. (See further below). S = o e -

As o metier-of fact, Stalin in the-past-and-also- Khrushchexz_tod%_r_mpleL_

_ments a_thoroughly identical financial policy; with an emphagis on maximwm
funds
concentration of budget wmmmm to assure i‘:me.nclng of armaments
peyment
on an exceptionally high leveland ﬁma;mmzk of the huge expendrbures requlred

for maintemance of the regme‘s sta‘be machlnery.

" In 1930—1931 &g Staln_n carried out a tax rei‘orm and as a result of this
prer:Lpi /f;'cf HEOL, ‘bhe fom of

" reform the r=tm me Budget|ommedmisemsrealoed, DY Two CUdgEE

—— —— ——roverueitens: turn=over tex —and retuction fromprofitss-—————

_ Khrushchev. not _only failzd to-lessen-the tax load carried by the beszic
Cr ey
_strata of th: population (workers and pessants), but cven Sumssesmml it, wh:l..ch

| e 7T SRCRCLY
is reflected in the increase of M budgeJ urn-over

S —— 1=~

taxes and deductions from profl'bs.

-90- - BeeRdE/INE
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In billion Rubles

Budget receipts:

Deductions - Turgover
Years from profits ax

2,3
0 5 1,_8 s
FE 2,1 11,6 el
1940 22,4 08,3 et
1950 " 39,8~ e = 23854 350,7
1955 117,5 2332 430,8 B
—1258 : : 300,5 98-

ial4 tat 21
" ist state ges 17,%.
(Sources: The soc o the 3 Poipravaat,
Reports by n the USSR budget - vda

ber 1957).
1 April 1940, 14 June 19 2 Decenber 1957

Kolkhoz reform and submission of one hundred million peasants 110 a

— policy of monopolistic state prices gave Stalin the chance to raise taxes,

hidden ir_xnthe price of commodities, in 1931, as opposed to 1928, almost -

R T T T e s - o Y SO . u
" gixeandahelf fold and to continue ralising them in a never—ending spiral up-

———— -~ -~~~ "3@rd, AS *61Tp'cﬁéa‘t‘o Bialsin Y ”I93I,bu‘d§e"o' Teceipts™ derived fram Jdeductions fram
rofits—and furn-over—tax-in-1940- increased -almost 10-fold-and in 1950 almost--
_ .- profits-and—

20=f01d._ I -

During the space of 5 years - from 1950 o 1955 - ‘budget receipts

cmos . rear
from these items increase once more by 72 billion Rubles :nd for the 3 yga

period - fram 1955 to 1958 = by 80 billion Rublese

E. Pﬁeobmz_hensldj,éﬁ éc;m_o;ﬁic;-finance spetialist in Lenin's times,

- —ve out & Tew parephrased statements wilch ave n line vith his concepts in
e

— " 7 7 “t}ﬁ‘sphéfé—af—téffaﬁ:‘ioﬁ.—Thﬁs,é—sﬂEtﬁe—nts’giv—e' a"g’dch"ilhﬁ'ﬁrafibn'6f""bhe
figeal —policyFormerly- carri.ed-out-by- Stalin and-now-eontinued-by-Khrusheheve—
___________ T Beasic ) .
In bis work "The pasmeimsd law of socialist. (capital) accumulation”

timplementation of a price policy which will be

ore than another form of taxation" and coordinates the means to pl‘l'b into
no mnm U. v

T o e - - 2 - Q"_- L]
offect such a fiscal policy ith concentration of all hesvy indusury il

e s e T T T T T
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~f one single trust'.

Preobrazhenskij writes:
" Concentration of the entire heavy _industry in one single trust

enormously increases the potentiality for carrying oub, on ;nonogolx

a price policy whlch will be only another form of 1;8.:{11’0101"4

bases,

Would it not be most proi‘rbable to do so in order to get the peasants

to pay a large amount by means of a fixed price pol:.cy"“

(E. Precbrazhenskij "The basic 1law of socialist accumilation')

Preobrezhanski] expressed his wishes prior to the implementation of

- Gollectivization, i.e. before the same form of monopolistic- tgingle trusbt! -—- -

as applied to industry had been extended o all agricultural production, vhich,

naturally, does not chenge the contents and economic aim of his entire co_nce_:_ptz L

_ vhich, -bransla’ced to preSent-day condi'blons in the USSR may be expressed as

follows:

n Concenurat:.on of g11 industry in one 51ngle trust and concentration

of all farm production in a state kolkhose monopoly made it possible =~

to carry out a price policy which Ferely turned “out o e another

- form of 'baxa‘bion'.*" Tt T T

Under the state universal monopoly the economic character of surplus
er tax became practically iden’c.ical because of importance

price and for the budge'b fiscal

profits and turn-ov

are only the factors of cos‘c price and sales

pol:.cy the difference bbtuween these two forms

of goods taxation cons:.sts only

in the *behhn:Lque of paymen'bs to the budget, which Sov:l.et cconomists describe

as follows:

— - — T W profit and turni-over tax- thé -most important parts of net profite -

———-Fhey-have;—in —essence;—identical _econemic- characber,

- - {Journal-"oprosy -ckonomiki! No. _3, March 1954, rege 26).
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agricultural
With regard to the £xm sector of output, the CPSU laid down a principle

of inequivalent exchsnge as a basis for its monopole price policy. This inequi-

velont evchange is based on artificial lowerinz of state fixed prices {peid by
the state for state purchases) for agricultural raw matcriel end food products
as compared with prices for industrial articles,

__As__early as 1923, at the 12th RKP(b) Congress, L. rrotski used the

valuation Tow@bthrvespest
method of equivalent mppedsst of a set of industrial goods dcaredeidom to grain

(rye) in Soviet conditions relative to the pre-revolutiomary year 1913,

In his report "On Industry" L, Trotski, in particular, described the

' drop in the peasants! purchasing capacity as follows:

mo,, by a skillful, expedient policy and economical organizetion we-— - -—-

tionally call surplus value, which is created by the entire working popu-

__Jation of our Union, What means do we have to do that?,,,

The question bo:L'Ls down flrist of all to*"the exchange of fam producT,s for

industrial products vese

Are 1ndustrial products accessible to the peasant? WhatYGorrelation is there
. swprimEx between farm products and industrial products? ... “For textilesy

for soap, for kerosine, for leathergoods, for matches, salt and sugar, for

vegetable oil, in the amount just about required for. _aVerydaylLf_e,_ the

peasant must Now pay 167% more than what he paid in 1913, i,e. he mus

corresponding
_ deliver instead of 1 pound of p:rain for the enroetERE anount of products

2 67 pounds, or 2,6 times more,

During the past 3 months they expected rellef but the coefficient hent

up to 1’75%, i.es the peasant pays for city industrial products needed by

him already two and three fourth times more grain than hie paidin 1913y

— =93=_
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Norm of consumption 1713 1923
per head Tn porrds of rye £iowes flour
- Price. Cost. Price. Cost,
Textiles 9,4 arshins Le33 L0.7 ~ 20,07 18877
Soap 4.8 pounds 5,0 2.0 13.84 66,4
Ketrosine 14.0 " 1.67 23 .4 3,22 45,1
Leather goods 1 pair of boots 233,0 233.0 545.7 545.7
Matches 2,3 packs 343 7.6 6.33 14.6
Salt 30,/ pounds 0.3 2.1 2.35 YARYA
Sugar _ __ 10,0 pounds b33 433 183 183.0
Veget. oil 5,0 pounds. 7,33 36.6 7.39 37.0
Total _per head - 47,7 - 1.151.9
Tncrease of coefficient over 1913 - 2,75
(L. Trotski, Stenographic recoré{ of the 12th RKP(b) Congress,
published 1923, pages 291,292). -

L, Trotski's speech at the 12th Congress is of great interest in

a political sense not only in the 1ight of appraising the question regarding
the Soviet price policy, but also in the light of appraising collectiv‘ization

:d;self and the entu'e future CPSU pol:z.cy which even up ‘to the presen'b is con—
centrated on maximm exploitation of the peasanbs, ST

valuates

— - —— - — L Ty6tski selects 8 commoditises and mEkESE “them aceording to ——

- +4he 1923 price level for-industrial goods-and rye flour; as-well-as the price --—--
index(coefficient)
_Jevel for 1913, He_ sets

_goods with respect to 1913 at 2,75, in other words,he estingtes the drop in pur-

chasing power and the deterioration of the peasants' economic sitvation at this

figure, At the same time Trotskl sayss

+ I MJST CARRY TO THE MTLL OF SOCIALISM THE MAXIMUM SHARE OF

T WHAT WE CONVENTIONALLY CALL SURPLUS VALUE, WHICH IS CREATED BY

“THE ENTIRE WORKING POPULATION OF OUR UNICNG'" —~ — B

. T must be assumed-that-even- Trobskiz—inspite-of-his wide-expe-——

__ rience.and intelligence, could not imagine, when _he made his speech, to what

tremendous exten‘b the CPSU would increase i removal of "surplus value" from

the workers, The “igures shown on page 91 of this report on growth dynamics

of budget rece:Lpts deseribe the increase in the remobal of "surplus value"

S
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clearly enough. _ _ B
. . L] f“. o
With thc passage of time the gap in the prives for industrial commoditics
and farm products coniimicé to *.ir.'L_den. Monopolized industry turned out to be an
a 4 b clis CO-

: £ RV riy 3 ance of the
expensive enterprise rnd the snarence of crpenditures for maintenanc

= wire state Spraratis cxlled fermew™ & -of budget — ———
armed forces and the huge state ~pparatus on1TeA ForTeEw — 2Ces O g
i : ror inéngtrizl o L
receipts, additional wrofits from industry, Lowering pr-ces Tor inénohris
s < -
i sants reacted
cormodities under these circumstances proved to be illusorye The pea

4o the-policy.of nfleccing" and parasitism by the regime w‘bh cutj;ing doj\m the

volume of production output.

. 3 . . . KN t
Et the 3x 16th Party Congress (in July 1930) Stalin, in his repart to

the Congress, was forced to admit that the situation regarding food supply
)

to towns and citles was catastrophically bade

T Tn his report to the Congress, Stalin gave “the following data on movement
reglized
- of gross grein yields and grain commodlty owbpub, i.e, output sffemimd by the -

—peasantst -

Gross yield of Commodity output
grain products of grain products. .

_. 1913-.. . 100,03 - _100,0%. — - - —
1937\J 91,9% 37,0%

____:1;92___ I, 9098% _ _ 36’8/°
1929 by b% 58,0%

T This goes to show that im the Iinme of commodity outpot of

grains we are far from having attained pre~yar norms.,

Tt T T '-——Th:'rs—i:s—'bhe—’rea—son—for—our—grain—d—i:ﬁlicul*a:be?r,—ma.ch—haf\re—————-
become particularly acute in 1929, This also is the crux of
:;};e;ie faced with more or less the same picture, but even wity
more alarming sympboms in the field of 1life~stock breeding. s
The fact is that instead of raising life-stock breeding norms
with respect to 1916, the last year gave clear indications of

a drop below that norm (See pages 67 & 68y
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Fo- this reason the task of increasing the number
of sovkhoses and merging swall farm establishments
into large collective farms is the only means to
solve farm problems in general and grain problenms
in-parsioularipege—69)=

(Stalin, Steno-~raphic record of the 16th VKP(b) Congress,
" pages 60,61,22, Published in 1935 (Ttalics ere the author's).

At the 16th Congresc in 1930 Stalin declared that '"the orly ay

and sovlc};oées_ were “expandsd", but the agricultural problem, in both the

field cf pmin production and cat le-breeding wemains to be sclved over to

v pTeSeNs VilEs, 1.6, 30 years 1ater, The reasonm for that must befomd

— - 4n *he opposition—ofthe— seasenbe-ageinstthe-policy —ofcompulsion; ix

_which the compulsory low prices (non—eouivelent exchange) play & wajor roles

The pwi CPSU policy ¢ #ter the forced coll ectivization of the

Lo K
peasants regarding aceornts  with olkhoscs for farm proiuchs supdlied g
o KA. X I R
TsSTILL ) .
ﬁmﬁﬁ'ﬁg% on the same principles of compulsory low fixed prices,

or non-equivalent exchanse,

Txtension of the state monopoly to state grain purchases and grain
‘%‘Eﬁ‘ srded the CPSU—the means” trappiy—togmin—the—sane—pme:@}es——
it applie& i -__s'o_o ': 1 de
. ._of high-taxation Kmpommkr—to- R R

grain speculation on & oxe goverment scales The CPSU has extended g similar
D e inds of f: roduction
"principle" of state Batiorextex and sales to other kinds of farm p

(raw and food products) and industrial articles of general consumption:

il b
sotton and motton fabrics, sugar beet and sugar, oil-seeds and vegetable

oils etc.

This state ("legitimized") speculation with critical commddities

@8 described by otdrim o o for oy rolitlical=economic teris?

1 $ o A riecs—en—oun rmarket,Hs
: 3 - 3 n
% grain prices on the vholes ¥e the prices for industrial goods.
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(S‘bai‘in, Problems of Leninism", page 260),

This "fixing" of prices in Stalin's formula in pre~tice has led to the
suppression of the prasant~! Snherests at first and lajer %o “he supprassion
of the intorests ¢f +he whole population, %o suppression in the clutches of
state monopoly and state speculation,

In his work "Soviet money”, G. Kozlov, the Soviet financial'theoreti-
cian" lays the following "theoretical foundation" under the building of
Soviet speculaticn and meney utilization, as an instrumext of this specula-
tion:

" The number of products of public labor which can be obtained for
a monetary unit are fixed c.ccording to plan by mesns of the pricing
gysten. Correlation between prices for various goods does not corres—
pond to correlation of cost pricesof these goods. In other words, witi
each individual purchase we can, for the same amount of money, obtain
(through prices) goods embodying a varied amount of public labor,
(page 228),
Goods sold in state and cooperative trade are the direct lever by which
ready money is drawn into the coffers of the Gosbank (page 243)

(G.K, Kozlov "Soviet money", Gosfinizdat 1939, pages 228, 243

Italics are the author's),

Kozlow writes that "for the same amount of money we can obtain (through

prices) goods ewbodyinmg a varied amount of public labor", Under Soviet umi-

versal monopoly this,ix of course, is true in practice: in the purchase of
grain from the peasants the price is forcibly fixed low (10 kopeks per kilo-
gram), in purchasing grain at a state store the price is forcibly fixed
high (2 Rubles per kilogrem).

According to data from "The State plan for developing the national
econonmy for the year 1941"("Supplement to the decree by the Council of Peo- '

97
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Commissars .
ples;acmtesm of the USSR und Central Cemmittee of the VKP(b) No. 127
fixed detemi!{ed

of 17 Jamary 1941) shateopmobos: prices for grain (in kar-el) vere
ag follows:
n By Glaveuka (Chief Administration of the Flour and Groats Industry)

Fxpense® on avain for 1 centner 9 Rubles 67 kopeks
Tnclvded hereins: costs for procurement per T centner - 55 kopeks
n u  gtorage n N -~ 53 W
t 1 Sale 1" - 55 1
1 o dryi.rlg " . - 48 "

(Decree issued by the Council of Peoples' Commlssars of the USSR and
y¥P(b) CC dated 17 Jamary 1941, attachmert No. 314, Page 585"

Thereforey guided by this decree, we sse that the fixed price for
grain in kernels (rye and wheat) in the pre—war Year 19,0 ws made up
as follows: 9 Rubles 67 kopeks minus costs for proc\menen'b and storage
5 Rubles 11 kopeks, 1.e. (9,67 - 2,11) = 7 Rubles 56 kopeks per centner
(1 Ruble 21 vopeks per 1 pud). At the same time, sales prices for‘;baked
bread were fyed as follows: wheat bread 1 Ruble 7G kopeks per kilogram and
rye bread 85 kopeks per kiloZram.

According to Russian pre-revolution statictics, prices for wheat in
¥ernel were 1 Ruble 30 kopeks per 1 pud and prices for beked wheat bread =
8 kopeks per 1 kilogram.,

According to the same above-cited decree the prime cost of grain
alcohol was fixed at 25 Rubles per 1 centner (25 kopeks per 1 liter), while
the sales price per liter of 55% vodka was fixed at 25 Rubles per liter.
(Attachment No. 30 page 580), The prinme cost of sugar was fixed at 83 Rubles

1 centner or 83 kopkks per 1 kilogrem, with a market sales price of
8 Rubles per 1 kilogram.

Returning to the subject of non~squivalent evchange raised by

Trotskiy (see above page 93), it is quite apparent from the above~quoted

example on prices tnat *he CPSU, in the period 192/-1940 not only failed
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Lo lorer the index of the gap in the erzchange of grain pr=duskiew preducts for

industrial goods, but even raised It many times over, opplyins a policy of core

ileory prices for apricaltural ani industrial goods to wohieve this aim, (Sce

above: sales prices for s:gar, bread, alcohol and fixed priceg cn guain),

A fou interpretations provided by the Soviet firancial theoretician

and specialist A.K. Suchkov may be of interes’ in order to illustrate the orgza—

nization of the Soviet state speculation vith grain by accounting techniques

and withdrewal to the budget of some tens of billions of Rubles (40-50 billion
Rubles)of profit derived from this speculation in the form of turn-over tax,

In his published work "USSR State Revermues" (piiblished in 1949), A. Suchkov,

writes as follows, with regard to accounting in line with the system of state

grain monopoly:

" Stockpiling ard distribution of grein products is acconplished
everyvhers by a systenm of All-Union Zagotzerno (USSR Ministry for
Provisions) Associations. (Zagotzerno = All-Union Office for Storage
and Distribtution of Grain)

The principel mass of grain products ~ about 97% - is distributed
by the Zagotzerno system for industrial processing to bakery-, alco-
holic drinks, brewery- , pastry enterprises and other branches of the
industry. The principal consumers of grain products are the bread-ba-
king industry where the price level on bread is determined by the level
of the sales price on floure «.s
The large turh-over tac receipts on grain nroducts and the ehormous
weight Shis turn—over tax sxerts on the sales price .1l for especially
aroful calculation of the turn-over tax amounts in each type of pro-
duct in oach zone,

Turn-over tax, caleulated aduddmz a~cording to the fixed wates, is
allo%t=A *n *he supplier's account by & separate 1ine and immediately
transferred to the budged, similten~o<lv -4th transfer to the account
of *he "Zacobzerno" basz of the anonrt due the la“ter. The Gosbank
2al:es +he amounts stated, in the corwirsion off the cash arccount of the
pi~chaser v transfers ¥4, the ccsh wecount of the supplier and the
amownt of turn-cver tay {from mas-st consimers) to the Union budget
cccourt. Price on grain PIAYS A MAJOR ROLE IN THE PECPLE'S BUDCET, for
that reason retal price and 113 sop..rabe elcuents - raw ratzrial cost,
processing cost, handling oas5s and vield of bread from flour are de=
termined by the govermment,

(A.X. Suchkov, "USSR State Revemics!, Gosfinizdat USSR 1949, reges
76,83, Ttalics are the author's).

9
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Tn i, Suchkov's A~ceription of *he Shgte orain memopoly seructure and
system of accounts set up by the CPSU, some functional aspe~ts of this mono-
poly ard the very important role (specific weight) of the ¥mx turn-over tas
in the marl-et sales price cf grain are stressed.

The structure of the USSZ grain moropoly mey be broken down into ? links:

) State grair purchase (removal from kolkhose pea.san‘bs) by compul-
sory ctate supplies and other methos - "Z.GOTZERNO" USSR Ministry of
Supplies;

b) flour-grinding and bread-baking industry;

¢) trade state and cooperative system,

Suchkov emphasizes that the "PRICE OF GRAIN PLAYS 4N IMPORTANT ROLE IN
THE PEOPIE!'S EUDGET" and that all pricing elements are determined by the
governuent (cost of raw material - grain, processing cost, handling costs
and turning flour into bread), The government is "engaged in" pricing natters,
of course, not because "grein plays an important role in the people's budget",
but because USSR BUDGET RECEIPTS FRGM THE GRAIN MONCPOLY PIAY & VERY DPR-
TANT ROLE, as a means of taxation through "tumeover tax', as a means of
special "excise", which has been placed on the same footing with excises
on vodka.,

nSoviet Encyclopedia® (the old edition) quite correctly puts the sign

of equality between excises and tum-over t axX, noting this as follows:

" The most important mneans of indivect taxation are excise taxes.

Turn-over tay, WIEROCOECIIE O AT has been introduced in

o mmber of ccuntries, is, essentially, 2 commodity excise, since

all goods are taxed by #his means, The heaviest tax lead for the

workers is represcnted by indirect taxes, Affecting prices of

general consumel goods, these taxes are =

{Small Soviet Encyclopedia Volwme 7, putddshed 197F,

200~
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Ta the Enayelopedia's statement that the "twrm-over tax is a uiversal
exeise and the heaviest tax burdem for the workers" - eanm only be fowsd
olements of & certain "politicsl cymimm" against the backgrowsd of sueh
unbridled speeulation preetieed by the CPSU by mesms of dhm its grein
monopoly, Suwehkov is right vhexn he m-m‘ that "turm-over tax plays a mjor
role as far as specifie weight in prexix sales prices are eomecerned", This
apecifie veight with regard to baked rye bread amowmts to 80-85% and vheat
bread 90-95%,

Tt should be noted that the large-seale grain spesulation was aeeam~
panied by more intemsified remowl of grein from the peasants, vhieh is ex-

plained by the aigs of expamsion of the spesulation 1‘53:1,! as well as the
urbaxn X
requirements of the imwex pepulation vhieh has Imcreased ‘l/mro.l times (mes

page 43).
In order to explaim the sitwation regardisg removal of grein produets
from the peasants we shall proseed to cite data on state grain purchases
as they relate to garmered gross grein Yields,
Ta his remsrks at party eongresses Stalin deseribed the problem of
removing graian from the peasants (ocmsodity output)as followss:
At the 17tk party congress (In Jsmuary 1934)s
" ., Im 1933 kolkhoses delivered to the state altogether over a billiom
poods of greim, but imdividwal farmers delivered altogether about 130
uillion poods." (xwm page 21).
At the 18th party comgress (In Mareh 1939) s
" Egpeeially inmteresting is the question regarding the ratio of commodity
cutpwt to the total mgmdk kolkhose-sovikhoss grain outpst, The promimext
statisties expest eomrande Nemehimov caloulated that out of 5 billiom poods

of gross grain yield before the revolution im Zcarist Russia omly abowt
1 »illion 300 milliom poods of graim commodities were put om the market,

~101-
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ik smounts to 268 in the ratio of comsodity outpwt to the total grain
output reacked at that time,

t to the total kolkkose amd sovkhose
mo;: T:_’ n"”‘tio :f‘:o:”’d%?"l oum?':u”mi thfor exanple, furing the years
192627, csme to about &LT% of the total gross yield, Looking at things a
14ttle more comservatively and taking the retio of sommodity output to
the total olkhose-sovkhose output im 1938 as 40% of the gross yleld,
we find thet our soeialist grain eeoncmy was able to put aside amd
sctaally did put aside this year about 2,300,000,000 poods of grein ecommo-
dities, i.e, 1 billion poods more grain commodities tham the pre-sar oute-
put in graims.” (page 21)

Stalin, speech at 17th and 18tk VEKP(b) comgresses, Stemogreaphie

resords of the 17th and 18th congresses, published 193/ and 1939,

page 21),

Stalin, as evident from the avove-quoted extract, ocstimates the
ooumodity outpyt of greinm im pre-revolutiomary Russia at the volume of
1 billion 300 milliom poodts (26% im proportion to the total gross yield)
and the commodity outpwt of graim im 1938 at 2 Billiom 300 milliom ppeds
(40-45% im proportion to the gross yleld), Stalin "explains® the inersase
im commodity output by saying that the ¥kolphose-sovihose industry, as
a major imdustry" imcreased the retio of commodity cutput to total outpwte
This comtradiets ecomomic realities, simee the volume of gross yields failed
to rise im proportiom to the retio of commodity outpat to total output amd
the imerease im grain eommodities is mxphwiwmkt due exelusively to CPSU

repressive polieies vis-a-vis the peasants = namely the foreible removal

of grain,

During the post-smr period pressure ageingt the pessants imerensed
omée more and the percemtage of graia removed in relation to the gross yield

~102~
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rose to 60%, vhieh "Izvestiya® comments (with regard to the 1955 harvest) as

follows3
n A distinstive peeuliarity of this year is the high ratio
of ocsmodity output to total outpwt in the grainm ecomomy of
kolkhoses and sovkhoses; in the present year it reaches 60%,
Wiile in the bumper harvest year 1952 it smounted only to 43%."
("Izvestiya® 15 August 1955, page 2)

As reported by the TeSU(Cemtral Statistiesl 0ffies) of the Comeil
of Ministers of the USR, the volume of grain commodities in 1956 (bvmber-
crop year) vas ealeulated at 3 »illion 304 milliom poods, or 52,9 million
tons, vhieh is evident from the followinmg?

" The gwoes graim yleld (garmered marvest) im 1956 exeeeded

the 1955 yield by about 20%..

3 pilldon 304 milliom poods of grein was proeured throughout the

eomntry by 1 Jamuary 1957, not considering payments in kind and

barters vith other produsts. This is mews over 1 billion poods

more tham kas been proeured during the best Wmber-crop years,”

(Report by TgSU, USSR, "Pravda®, 31 Jawuary 1957)«
official Soviet data irvefutably bear witaess to the faet that

compared to pre=revolutiomary Russia removal of graim products from the
peasants was jmerensed in relation to gross grein yield by 2-2,5 timess
in pre-revolutiomary Russia free sale of graim by the peasants and land~
holders im proportion to gross grein yield eame %o 23-26%; in the USSR
foreed removal of graim produsts In proportion to gross yleld reached
50-60%.,

The policy of minterrupted imerease in the removal of grein

from thopeamtluhplmtdiytheGPSUnnhia due to & mumber

of factors the most jmportant of vhiech ares
-103-
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1, UNEVENNESS OF DEVELOPMERT OF THE SOVIET ECONOMIC SYSTEM, vhieh Mas
beeome apparemt in the severe lag of development of the farm ecomomy (grain
economy and life-stock breeding) oompered to the development of imdustry and
the growth of urban populatiom and vhiek has compelled the CPSU to resort to
inerensed removal of graim from the farm ‘sctor (the peasamts) im order to
meet the requirements of the urban populatiom:

a) wth of urbam population im proportiom to 1913 - 284%
see page 48) from 30,6 million imkebitamts to
87,0 miliion imksbitants i 1956

b) growthk of gross output of heavy imdustry im 1956
h prowﬂio‘ u 1913 0000000 QOS0OOOCOOINSOIOIOONOS w 43’5 tho.

e) inerease of gross yield (garmered harvest) of grain
pro&‘m in 1956 in pﬁopor‘biol t0 1913 ciecocccoes 1
(from 5,6 ®billion poods im 1913 to 7,0 billiom llg 51957;
poods im 195635 6,0 = 6,2 3im 1957 (see page 39)

d) drop of life-stoek (productive amd workinmg im 1956
in proportion to 1913
(318 m111ion heads im 1913 and 288 million heads
in 1956 see page 42) 0,90%
Acoompléishment of ains to expropriate and exploit the
2, BEENEEEISIEENDAXIISE TSRty peasants (politieal as well
exploitation =i in order xtensive
as economie) mxkwsxtixmuxxiiiw to earry out HcxARSHwxiscgassesinx plans
inerense xilitary power
for ixw milMtarization of the eountry, Fmsxhisxfraktiheorrdurtiisey ahd
in order to provide for
finaneisl "streagth" of the budget Sorxymsmbhiuxxxt ecomomic and podditiesl

exparsion in other oountries.

There is mo doubt that alomg with the above reasons vhieck mave enlled
forth a never-ending imeresse im the remowml of greim produets (im retio

" 4o gross yield) from the peasamts, the CPSU also pursued aims providing for

increased storege of strategie state grain reserves,

Low gross graim ylelds (faetusl garmercd harvests) caused development
of & gemeral ecomomic crisis im sgriculture, simce the imereased removal of
grain (oommodity output of graim) led to failure im satisfyimg ikm lifestoek

requirements for grain fodder, simes the smoumt of graim left to the peasants
=104~
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failed to cover these needs. At the Jammmry plemwmm of the CPSU CC (1955)
Khrushchey indireetly was foreed to admit the eritioal sitummtiom in the
spheres of grain supply for lifestock feeding; at the same time he lad to
admit the vicioummess of the ecomomic policy of the CPSU. At the CPSU CC
plemum Khrushkohev stated:

" With the crop eapacity we have today amd the preseat structure

of lands under crops kolkhoses axd sovkhoses are mot yet able to
cover lifestock requirements im fodder, Iifestoyek demsnds for gralm

wers hardly ever diseussed in thy pagy, It goee without sayimg that
we have to change our thinking about lifestoek fodder supply fumdameatally,

(Khrusheher, P33T at @PsU e Plewm, "Pravda", 3 February 1955)

Khrughohev adunits that "lifestoek demands for grein were hardly
ever diseussed in the past", but what ke fails to memtion is that evem
Xolkhose peasanis were left withowt graim and that there wers times whem
nillions of peasants starved and evem died for lack of food,

Soviet theoreticiams, following Marxist dogmes (see page 36),
believe that #im "unevexness of develormemt" — lag of farm output behind
industrial development = 1is charmetergstic of aud peculiar to comntries
of the eapitalist democratie system, Hovever, by the experiemee of the
USSR and its system of state eapitnolimm it is showm clearly that this
"law® of ecomomic development is merely the imevitable "sputmik® of the
Soviet system.

Lenin's theoretical comcept that the "unevemmess of eoconomie
development and the lag of farm output behimd imdustrial develormemt®
wvas imherent in the democratic private eapitalistie system was tho-

roughly*debunked® ¥y the experiemce of the USSR, beesuse it is just
=105=
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this viclousness in ecomomie develoment whieh proved to be imherent in

the Soviet state strusture,
Lenin wrote:
" If eapitalimm would be able to develop farming, vhich is lagging
behind industry now everywhere, if it oould raise the livimg stemdard
of the messes of the people, which everywhere remins to be ome of
semi-starvation and beggarlimess , imspite of the dizsy pase of
techmical progress, yes if ..., but them eapitalim wpuld not be
sapitalism, beoeuse also the upovexness of develomment and the gemi~
starvation level of the masses-ere basic and umavoidable circumstan-
eos and premises of this type of production.”

(V. Lemin, Collected Works, Volmme 19, page 120).

Tn comeord with Lewin's mammer of speseh the preseat situatiom as it

applies to the scomomical developmemt of the USSR ean be deseribed by tae

formulas
UNEVENNESS OF DEVELOPMENT AND SEMI-STARVATICM LIVING STANDARD OF
THE MASSES - THESE ARE THE BASIC AND UNAVOIDABLE CONDITIONS INHERENT
IN THE KOLKHOSE-SOVEHOSE METHOD OF PRODUCTION ORGANIZATION,
The situation of the pensantry deteriorated sharply with the advent
of the ere of commmnist imperialismm, The peasaxiry became ax iastrument for
itrawh outright mxptwidxkisuxiy state eapitalisftie exploitatiom by mesms
the l‘ﬂlil.;; M'ﬂﬁfnﬁzf high prices fmexshxugmbxpuxmuks for industrial
goods sold to the peasants, by means of the regime's state machinery and
take—over of the farm cooperative system, by means 5?1&..1-1-‘ priees sm for
farm products,
These eiroumstansss proved to e some of the min reasoms (alomg with

the loss of the right of private property) for the loss of persomal interest

=106=
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on the part of the koljhose peasantyy in the productivity of farm output,
some
vhich mquestionably had fis effect fn Xkm lowering af efficiemcy of mechani-
we
ration and ymsmthmhriuxie one of the reasoms for the recemt sworganization

of machine~tractor stations,

The news report On the electiom of Nikita Khrushchey to the post of
first sseretary of the CPSU CC ("Pravda", 13 September 1953) coineldes with
thd ammouncement of Karushehev's speesh delivered to the plemm of the CPSU
CC on the subjeet "Om the measures for further develoment of USSR agriculture.”
Tn other words, im his very first speoeh as secreatry of the CPSU CC, Khrushchev
deals with the problem of farm prpductiom,

Ta this speseh Karushchev mainly concentrates on the question of

® persomal imterestedness of the Xolkhose peassnts", expressing hinsdlf on this

subject as follows:
" The imorease of material imcemtives for kolkhoses amd ecllective
farm workers 1s of trememdous importanse as far as raising eapacity
of farm crops and develipment of public stock-breeding is oconcermed,
Witk this im mimd the Coumcil of Ministers of the USSR and the Pre~
sidfum of the Central Committes of the Party donsidered it mecessary
{prices

to reise fixed amd purchase'sov being peid for life-stock prodpois,
potatoes and vegetables,

Prices for oattle and poultry turmed im as compulsory mppliwos wvill

NS
be raiudbgﬁ times, priees for milk and Meat will be niulé times,

for potatoes by 2,5 times, for vegetables, on the aversge, by 25-40%).

As & result of the reslizatiom of the above-described measures, kolkhoses
and collective farm workers will, im 1953, get additiomal returns
amounting to over 13 billion Rubles and in 1954 - over 20 bi1liom

10f-
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(Knrushchev, sppeeh at Septomber plemm of CPSU CC, "Pravda®, 15

September 1953, page 1, Columm 4)

As we are able to note from from the above-quoted extract from his

speceh, Khrushchev emphasizes the great importsmce of safegmarding "material
i.ncentivec‘ for kolkhoses and collective farm workers" and mentions inereases
in R

=t prices for oattle and poultry by 5,5 times, potatoes by 2,5 times otce

May we ask the questiom - what actmlly vers the prices if it was formd

necessary to raise them by 5,5 times and 2,5 times ?

@w
The emtire (viclous) practice of the momopole ptise po w8 actually

elearly
most ¥xkpichiy reflected im this decision of the plemum of the CPSU CC, There

48 reasom to believe that this prisee jaorease will moct briag akont a solu=
tion of the Problem (see below).

Khrushchey seys that The "Comcil of Ministers of the USSR and the
Presiditm of the Centrel Committes of the Party found it meeessary to raise
fixed and purchase prices" amd that "kolkhoses and colleetive farm workers

W11 reseive im 1954 additioml returms amounting to 20 billion Rubles".

Comsequently, for the year 1954 alome,Khrushchev promised monetary
"blessings" to kolkhoses amd eollective farm workers in the amount of 20
billion Rubles, which mesns only with respect to the momemclature of farm
commodities imdicated above (cattle amd poultry, milk and meat, potatoes
and vegetables) and only resulting from priee increases, but mot imcluding

added retirns from imsresased commodity output,

But at the 20th meeting of the CPSU (4in February 1956) the same
Khrushchev in a speech of his again returns to the questiom of profits for
olkhoses and collective farm workers and revises the statements he made
st the party plemm in 1953. What he sayd there is the followings

" In order to raise materisl incemtives of kolkhoses and kolkhozniks
for w of w@g‘d mrmo?’f retio of commodity

w108
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output to the total output (tovarmost'), fixed priees for greim,
life-stock raising produets, potatoes, vegetables, flax snd hemp

were raised comsiderebly. Ay a result of these meesures and the
pomkk growth of commodity output mometary returmsto koljhoses
for 1954 amd 1995 imcreased by 20 billios Rybleg,”
(Xhrushche¥, speseh at 20th CPSU meeting, Steu.}ogruphie record
of the 20th meeting of the CPSU, published 1956, page g).

Thus it becomes apparent that mot omly for 1954, but for 2 years,
as Khrushchev says, have returns imocreased by 20 billiom Rubles, besides

spreads
Xkrushchov zzbenis this imoresss inf returms alresdy to anctker nmmenclaturs

of farm commodities, mamely imcluding greim, flax amd hemp along with 1ife-
stock raising products, vegetables and potatoes, but also w
inerease of commodity produetiom,

The comditions outlimed above in the sphere of priee inmcreases
and the CPSU CC's policies on this matter allow us to draw the following
conclusions:

1. Karushchev'!s good resolutioms vkich he ammounsed at the Septamber
plemm of the CC regardimg reising of priees proved to pe failures amd the
prices were raised im a comsiderably lower proportiom tham it was intended,
This was comfirmed by Khrushehev himself in his speech at the 20th session
of the CPSU;

2, The very wy the questiom regarding the raisimg of prices im
correlation with "eollestive farmers interestedness in imcreaaimg oommodity
production” was put testifies to the fact that the kolkhose peasamtry com-
tinues to pursue a latemt struggle for its rights, a struggle for a free
market amd liberally balanced market prices, for that reasom the CPSU CC

is foreed to take issue with this struggle and seeks a"way out of this
hopeless situation" brought about by umiversal momopoly, armament drives

«109-
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and the regime's parasitimm;

3. Karushokev's "reform" im the sphere of prices for farm produce proved
to be more of a propsgande than practiesal measure desigmed to brimg the
pryment relatioms between state authorities amd peasants to a healthier
state: on the basiec types of farm commodities fixed priees are held ex-
tremely low amd are indexsd to market prices om the level (per Amdividusl
types of commodities) as 1:10 amd 1:15,

4e Khrushchev pursues Stalin's very same poliay of uakanivalent
azxchgxg of agricultursl commodities for industrial goods for the
peasants, 1,6, the very same poliey which was discussed and illustre~
ted so convincinmgly by L. Trotski at the 12th party meeting in 1923
(see page 93 of this research paper), he -pursues a policy dedicated to
"pumping-over" resourses from the agricultural sector imto industry,
to fimancing of amﬁ%&éﬂmuo of ooercive methods,

Therefore, Karushchev!s proclamation of the idea of "material

incentives for kolkhoses amd collective farm workers" is no more than

political eyewash and a tactical maneuver in the politioal geme with

among
the opposition in the party desigmed to wim "trust amd popularity" im the

poorly informed wide party circles,
5. The directives of the 20th congress of the CPSU for the 5-~Year
Plan for the Develoment of the Natiomel Economy for the period 1956-
1960 provided for am increase im "monetary returms and returns im-kisd
for gollective-farm workers by 408 (40%) over the 5-Year period”, The
congress resolutions pertainimg thereto reed as followe: .
" Due to considerably imcressed agriculturel mwkmwh and stoek-
breeding output and reised produetivity of labor of collective-
farm workers, kolkhosniks' monetary returms and returms in-kimd
ars to be imcreased on the average by at least 40% to be derived
=110-
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meinly from imereased profits taken out of the social eoonomy."
("Pravaa®, 15 Jamvary 1956, *Directives of the 20tk Congress of the

CPSU for the 5-Year plan", page 4, columm 7 "For raising productivity

of labor",)

Results om the fulfillment of the plam for farm production for
Phoe years 1956 amd 1957 in the basic bramches (grain amd 1life-stook
production) show that th:l; resolution, just like so mamy resolutioms in
the past, will not be oarried out, It mst be assumed that the CPSU
decisiom to release the peasants from oompulsory dsliveries of farm
products growa on persoml plots iz to a certain extemt amounts to
a "eompromise with the peasants and a meaus to the end of "“inereasing
kolkhozniks' mometary amd im-kind returns”, through inereased production
from private plots, im other words, not from collectivized farmimg,
but from persoml holdings of the peasants limited to & half of an
hectar of ground and ome cow Or goat,

The directives for the 5-Tear Planm (1956-1960) provide a basig
for the tremd of the CPSU poliecy in the of rie
in _the future and it becomes clear that this policy will not umdergo
changes and fixed prices for agricultursl products vill be held to thg

res 1 gince increased welfare of the peasantry "is plauned
only in lime with increase of farm output and farm labor efﬁ.ciency.t'
Above remarks are designed to prove that the imtermal comtradie-
tions of the Soviet system pertaining to pay settlements with the
peasants will mot be removed and therefore the general slump in P~ ]
agriowlwhre vill »ot be removed elither,
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The procedure of remuneratioms paid to the peasants for workiwg-days
worked off om kolkhose fields fully reflects xim nature and iy form of
the kolkhose system of productiom orgamisatiom, as the organizatiomsl form
of a state momopoly.

In one of his specehes Stalin pointed out that it was mot the meme
that mattered but the substance and he expressed himself as follows:

" Kolkhoses, just like Soviets, are only a form of organizatiom, It all

dqpemd.o:h.t oontents are to be poured imto this formg"

(Stalin, "Problems of Leminism", page 404) .

Stalin, of cours&, discovered nothing.nov but ome oannot but agree
that "all depemds om wiat contemts will be poured® mo organizational
form of kolkhoses, "Poured-in" was the substance of state monmopoly, vhem

prineiples of cooperstive mamagement, principles of "COGPERATION® were re-

placed by principles of state monopoly of farm prodnctioa aud waem the eatire
management of production affairs of kolkhoses besame subordinate to the
bureaucratic machinwry of the regime (party raikem, raiispolkom, farm brenches,
State bamk etc,) and all that was left to the kolkhose Peasantry vere the
right and function of hired-mem for the state momopoly.

The state kolkhose momopoly turmed the peasantry into an agriculturel
proletariat with the only difference that the kolkhosnik-hired-man was pat
into relatively worse circumstances tham farm workers (hired-mem) of sovkhoses,
who receive guaranteed wages for thelr labor,

The followimg explamatiom givea by the Soviet Encyclopedia sounds
quite convincing in this respect: The economic mture of a kolkhose makes it
impossitle to guarantee in advamee to kolkhorniks firm rates of pay for days
worked." (Bol'shaya Sovetskaya entsiklopediya, volume USSR, page 1119),

Farmers in any givem ocapitalist country are able to ascertain in
sdvance how much they are able to recover for labor invested im farm pro-
=112
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from the peasants, but also as a result of a eertain increase in prices,
It is quite evidemt that the increase in prices wes not earried out on
the scale promised by Karushchev at the September plemm of the CPSU CC
in 1953 (see above page 107),

Statistical date show that kolkkozniks were peid altogether omly
10-12% of the total amowmmt of kolkhoses'! mometary returms for working-
days worked off, In his report "Budget of & soalalist state", Professor

K.N. Plotaikov provides ﬁ.gures-Ol the distribution of nonetéry returns

for 7 kolkhoses in Gor'kov Oblast for 1940, These figures amownt to a
total sum of 283,8 thousamd Rubles and ars earmarked for the following

purposes:
In thousand Rubles

Desigmation of expenditures Anount of expendi- In %%
tures in thousand to total
Rubles

Income tax ®00cesecsvcccvncesetrones 10’3
Insuranee pa"ma secessevecsccsssee 15’5
Repaynen‘b of 1on¢-tem Jo®N8 .cevsecee 12’3
Industrial oxpeﬁit\u'iﬂ evecssccoceces m’z
Administrative household expenses .... 13,5
Allotments to cultural needs ,cccccecee 9,0
Allot;luts to indivisible funds ceeees 79,9
Payyent for workimg-days worked off.,.. 27,5

Total 282,2
Non~distributable sUm .cecescesccccece _1_36

Total 283,8

(Prof, K.N. Plotnikov "Budget of a socialist state", publisked 1948
page 273). )

Therefors, from the totsl amount of mometary returss for 7 kolkhoses
amounting to 283,8 thousand Rubles, 27,5 thousamd Rubles, or 9,8% of the
total monetary receipts were earmarked for payment for workimg-days, but
79,9 thousand Rubles, or 28,4% of all monetary receipis were allotted to

indivisible fumds,
=113
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dustion, but the kolkhose peasantry in the USSR has been deprived of this
right, simece not only productiom, but also investments funds are allotted
not by the peasamts but by arbitrary rule of the regime's party and Soviet
orjans,

The miserly payments made to the pessants for worked—off working-days
reached such a state of affairs that the CPSU foumd it expedient mmonximukis
tima¥ in its own interests mot to publish appreximate USSR date on working-
day pay scales, Therefore we can only give an approximate guess on the
average expemditures of mometary fumds for kolkhosniks'! working-days.

According to statistics published in 1956, total mometary returas

received by kolkhoses may be reduced to the folloking figures:
In billion Rubles

Total fer

1955 4 years
oo I (1952~1955)

Total amount of
monetary returns
to kXolkhoses in
billion RublesS,.ee 20,7 42’8

From these amounts:

assigred to indivi-

sible funds

¥illion Rubles... 6,7 833 935

Total swm of indivie
aible fumds
P1llion hbl@’. s0 0@ 27,7 i 63’1 69,8 78’1 87,6 -

(Statistioal record "Narodnoye khosyaistvo SSSR", published 1956,
page 128) : . .

The above-qouted figures show that kolkhoses! monetary returas for
the period from 1952 to 1955 inereased by 32,8 billion Rubles, or by 76%
(from 42,8 to 75,6 billiom Rubles). Compoment parts goimg imto this amount

of inereased monetary returns sare fumds reseived as a result of imcrease of
commodity production yleld, as & result of increased removal of farm products

ok
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It must be assumed and this is also confirmed by various newpaper reports,

that during the post-wvar period the gemeral tremd for distributimg mometary

returns and payments of wages for workinmg-days suffered Ro changes and that it
contimued to follow the patterm deseribed by Professer K, Plotmikov, in other
words, payments for working-days #n eash terms still fluotuate bityeen ]O apd
12% in relation to the total smount of kolkhoses' momwetary returss, (Grain
districts, 1ike Gor'kov Oblast and others).

Noting what is said above pertainimg to distributiom of kolkhoses' mometary
rejurns it should be considered that the policy of the CPSU was aimed at
maximm comtrection of eash returms amd as far as comtraction of eash returms
for the peasants was comcermed, this policy was implemented by setting low
fixed prices as well as by cuttimg down cash wages for work-days worked off
by means of a system of distributiom of eash returms and majer allotments for
various purposes, like for instance: cultural needs (3,2%), insuramce payments
(5,-5%), allotments to indivisible fumds (15-30%), income tax (3,7%), administra-
tive expemses (4,8%) ete,

The indicated distributiom of kolkhoses®' cash returms amnd tkc infrimgement
upon the peasants' interests was f;cilitatod by implememtation of a system of
"clearings", i,e, by means of transferring smms of momey due kolkkoses tof:r
payroll account at the Gosbamk and introducing a Goshbank comtrol system meme
kolkhoses' expenditures of fumds omly vithim the limits of the cask plan set
up for them amd approved by the above-mamed agencies of the Soviet regime,

The statistioal handbook (published 1956) provides statistics om the
total amoumt of work-days charged and total mumber of kolkhose farmsteads,
vhieh oompared with the total amount of cash returms gives the following

oslculated
estimate mxxiwsbxah on the basis of ome work~dey and ome kolkhose farmstead:

3

1940 1952 1955
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1, Total amount of eash
eturms to kolkhoses
i in billion Rubles 20,7 42,8 49,6 63,3 75,6

« Total work-days charged
° 1: nﬁon work-days 9,319 8,847 9,005 9,852 10,850

3, Fumber of kolkhose farm-
ds
:.:e;imon farmsteads 18,7 19,9 19,7 19,7 19,7
Cash returas to
Xolkhoses on the basis
) esecesce 2 Rub.22 kouo%ko 5r. 51k, 61'545150 Tr.oke

fa:lli:gl?;-o:.B)oo 1,1% b Y 2,150 re 2.517 Te 3,213 1o 30837 rubles

e Spiater o ek o o T
"Narodnoye khoryaistvh SSSR", published 1956, pages 128,129,

This table shows that kolkhoses' gross cash returms reckomed on the
basis of one work-day worked off by a kolkhozaik, im 1952 came to 2 Rubles
22 kopeks and in 1955 to 7 Rubles 00 kopeks and reckoned on the basis of one
kolkhose farmstead accordingly 2.150 Rubles and 3,837 Rubles.

Tt should be noted that this wvalue im returms in monmetary expression
does not reflect amounts actually xmseskimsk pocketed by kolkhozmiks (see above),
but also includes amounts (gross) ealculated by state purchase agencies with
kolkhoses producing raw material - cottom, flaw, hemp, sunflower ete, supplied
directly through state purchase agencies to the processing imdusiry.

THE ACTUAL VALUE OF CASH RETURNS POCKETED BY COLLECTIVE FARM WORKERS

DURING THE PERIOD 1952 = 1957 CAN BE CALCULATED AS A GUIDE ON THE

BASIS OF ONE WORKADAY WITHIN CWEANDAEALF - TWO RUBLES ON THE AVERAGE

FOR THE FIVE-YFAR PERIOD, AND ON THE BASIS OF ONE KOLKHOS FARMSTEAD

ON THE AVERAGE PER YEAR AT ONE THOUSAND RUBLES (AS A MAXIMOM),

Remark: The jourmal "Voprosi ekomomiki® No, 10, published in october
=116=
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1957 notes that kolkhosniks im Krasnodar kray in 1956
on the average received 5 Rubles 31 kopeks on the basis
of one workday, however, this ocourred in a year of
bamper crops and in the most fertile region of the
country, )which is noted for high-yield harvests (Kubam')
(page 94). '

It can be ascertaimed that the measwres takem by Khrushchev (raising
of fixed prices and raising commodity output of productiom) promoted the
increass cf Xolkhoses! average cash returms to a comsiderably greater
extent tham aversge cash returns actuelly pocketed by collective-farm
workers for work-days worked,

THE EXTREMELY LOW PAYMENTS TO COLLECTIVE-FARM WORKERS FOR WORK~-DAYS
WORKED OFF ON KOIKHOSE FIELDS INK TERMS OF CASH AS WELL AS IN-KIND (graim,
potatoes ete,) LED TO DRAINING THE VILLAGES OF MAN-POWER RESOURCES (arop
in the birth-rate, flight to the cities from villages), THE REFUSAL OF
THE CPSU TO LEVY PRODUCE SUPPLIES FROM PRIVATE PLOTS (after 1958) WAS
GAUSED BY THE CATASTROPHIC SITUATION OF THE PEASANTRY OF THE USSR,

In his work "Developmemt of capitalimm in Russia® Lenin, using

Zemstvo (electi¥e district eouncil in pre-revolutionary Russia) statistics

from the end of the 19th century, concluded that the average iross income
of a farm household in Voronesk Provinece im 1898 amounted to 491 Rubles amd
and th:’:ash inoome to 235 Rubles in gold currency.

(o the basis of these =tatistica buigets were asszigmed to 67
households, These budgets were classified on the basis of cattle owned

and profits reslised:

Gross imncome
in Rubles

Without working eattle 118
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Gross inoome
Cash income
in Rubles - in Rubles

178 73
429 196
753 318
978 398
groups ~ ag average 491 I%Z

(V. Lemin, Collected Works, volume 3, page 121)

According to Lenin's figures, therefore, gross income fluctuated depen~
on the proaperity of farm households vithin the limits of 118 to 1766
€old Rubles and eash income from 64 to 1047 Rubles in gold currency,
The expemse part of farm budgets wvas quoted by Lenin also per groups
&nd by average imdices (by all groups) he broke down the expenses as follows:

in Pebles of rrreamel
of expemses

For food and persomal nee
For busimess expenses a ig i
For payment of taxes and andl
obligations 34
Total for all groups- Ta78
on the average 443 100%

(V. Lemin, Collected Works, volume 3, page 121)

By Lemin's figures, taxes amd obligations oceupied from 14528 mt spe-
cifiec weight in general expemses up %o 5,4% (from 15 Rubles in the 1st group
to 86 Rubles in the 6th group - with 5 or more heads of cattle),

In this volume of his colleeted vorks, Lemin also estimates the cost
to mintain ome farm-hand in Voromesk Provinmce during the ten-year period
1881 - 1891 as #ollows:

':'Dnring the period of ten years (1881 - 1891) average pay for a one-
year hired s man in Voronezh Provinge was 57 Rubles with feeding cominmg to

=118
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99 Rubles, =0 that upkesp cost 42 Rubles,
Food ration: rye flour 21,6 poods,
groats 5,2 W
: millet 1,5 ¢
Total converted to rye 31,8 poods (508,8 kgs.,)
Fat 33,0 pounds (13,2 kgs,)
Total converted to Ruble value - 40,5 Rubles, "

(V. Lenin, Collected Works, volume 3 ¥Devel
1n basiye oLected ¥ , ! elorment of cepitalism

It should be noted that Lemin gave out his farm budget estimates
in liwe with statistical data publiskhed for the years 1881 - 1890, while
the prospetity among the farmers imcreased considerably during the yeprs
1890 - 1913 (es;:ﬁ:l]: during P.A. Stolypima's agricultural reform) (P.A.
Stolypim was Rrmctws-Minister from 1906-1911), Growth of area under grain
crops, growth of harvest amd mmber of cattle as vell as increase of the
farm land area in the years 1890 - 1913 testify that the welfare of the
farm population imereased very conservitively speaking at least by 40 -
50% (see pages 31-37 of this report).

Stalin stated quite reasonably that "We fix prices om grein
&8 a whole, We fix prices on industrisl commodities" (see page 96). Grein
became not only the main speculative commodity in the hands of the CPSU, but
also the domestic standard of value with respect to ;::I‘. Of interest in
this semse is the indeximg of farm net incomes and market priees for greia
in the pre-war and post-war years compared with the Year 1889 in pre=re-

volutionary Russia:

INDE X
19521957 1937 1952-1957
compared compered with
wvith 1889 1889

Market co
a) of 1 kg of rye bread

in Xopeks 5 kop, 85 kop. 1 Ruble00 17

b) of 1 kg of vh
eat bread
in Rubles and kop.8 kop{ 1 Rub,70 Rub.40 21,2
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INDEX

1899 1937 1952-1957 1937 1952-1957
ratio to ratio to
¢) eash returms of ome 1889 1889
farm household
in Rubles 235 600 1,000 2,5 4y2

This estimate provides a prioce imcrease sndex on bread for the period
1952 - 1957 in retio :;:i 1889 by 20 and 30 times and su average increase of
cash returns of ome farm household by 4,2 times, which, as 2 matter of fact,
m a gemeral snd fairly sizable dxkfk dowvawerd drift in the Soviet
peasantry's welfare in comparison with that of the pre~revolutdonary times,

. No doubt there are other factors likely able to modify the peasants'
velfare indices in Soviel as compared to pre=revolutionary conditioms, but in
generel the yardstiek applied here is correct.

If we were to base our estimate on the peasants' welfare on the ratio
of fixed prices to prices for industrial commodities, the drop in the peasants!
welfare would be more strikimg yet.

That the CPSU was fully used as an instrumext to rob the peassnts
ws quite evideat from Lenin's statememt which reads:

" The mushik has got used to his irreparable misexy, he is used to
this 1ife and has no thoughts about wbat easuses it and how he ean
jmprove it "

(V. Lenim, Collected Works, Volume 5, page 23)
Even though Lenin declares that the "muzhik has no thoughts about the
reasons for his irreparable misery" it must be assumed, in view of CPSU polioy,
thet the mmshik thimks abo&%ﬁm; s 1ot and uses all means at his disposal

to fight for his rights.

D .o . _ g e
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The reorganization of MISs and the transfer of farm Machime equipment
to kolkhoses will give rise to substamtial changes in the state's gemeral
system of seocounts with the peasants for farm commodities supplied by them,
but very palpably also it will lie as a new burder on the budget of
kolkhosess

1, Part of the receipts for deliveries of farm ocommodities to
0 longer be assigned to
the State will NEXENEEITTEEXIS "Payment-in-kind for MIS work",
2. The budgst of kolkmoses will be made to provide for thedr
soquisition at own expense of farm-wachine equipment amd upkeep
of maintemamce personnel — tractor drivers, combine operators,
mechanizers etce

How does Khrushchev propose to solve above problems in comection with
MTS reorganization?

Regarding the volume of state purchases and substitutiom of MTS

withdrewal
peyment-in-kind for another form of Fmmpxxt of farm commodities, Khrushchev
declares in his speech:
" A considerable share of farm products is reseived by way of
pyneat
machime-tractor stations im the form of puy~in-kKind, ..co MRy
differemt proposals have been mde to us regarding questioms of
procurement organizatiecm., All comrades agree that this is a serious
questiom.,.. A1l of them also agree that no matter what form of
procurement prevails, the ot pot les
farm products than it gets now, When the procurement plan is
estaplished imitially, that smount of grain amd other productst
deliveries
must e figured which is turmed out from all types of wubvhes,
that is compulsory state deliveries, contracting, state purchases

and peyment-i=kind for machine-tractor station operstions, This
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figure should be takem as a starting poimte eccee

The volume of state deliveries of farm products depends on the level
of productiom, «ee

The goverrmoent will have a real chance to lower purchase prices fxx on
farm products, and this in turm will make it possible to lower retail}
prices on food and imdustrial goods and thereby assure a further increase
in the welfare of the people,"

(N, Khrushchev, "Pravén", 28 March 1958, page 5, columm 4 and 5
Ttalics by the author).

There ars two fairly important prineciples advanced by Khrushchev in
his speech in comection with his decision to reorganize MTSs - this is
the questiom on the "price policy" and the quéltdéhon involving accounts
with the peasants as regards to the very nature Rﬁ/mu and the system
of legnlization of t:::l accounts,

It must be assmmed that Xhrushchev imtends, in line with Lemin
and his mnctﬁz.ml%g (Newr Economic Polhey) to revive scomething
1ike the Leminist NEP, i,e. "give birth to his own Khrushchevist NEP",
However, the policy pursued by Krushchev on the intermational scems,
his ot;xrbimed nacommlation” of future armed strength and "intensification®
of the policy furthering expansionm (politioal-economic) in democratic
countries points to the fact that the Khrushchevist REP camot reach the
scope attaimed by the Leninist NEP, It must be assumed that the Khrushchevist
NEP will be limited and that the reform im acoounts with the peasanmtry
will not change the situation regarding the low level of compemsation for
the peasants! labor.

A5 & result of the MTS reorganization amd treansfer of farme
machine equipment to kolkhou.. the latter will start cultivating their

1amd vith their owm labor forces amd their own implements of productiom.
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These nmew comditions will involve abolitiom of "Payments—im-iimd for
MIS operations", but they will also involve tramsfer of iw all MTS
production porsonnd to kolkhoses. In 1955 (see Page 80 of this
research paper) thM rk force had risem to 3,120,000 persons, i,e,
the kolkhoses will be "saddled" with nev "dependents®, a great many of
vhom, besides, high guaranteed wages (tractorists, combine-operators,
drivers éte.)
In practice the MTS reorganization will imvolve the following
new features:
a) kolkhoses will stop turming out farm products paying for
"MTS payments-in-kind";
b) kolkhoses will get all MTS Production personnel with thedr high
guaranteed wages to which Khrushchey in his speech refers by saying 3
" 80 that wages (for mechamizers) mot be lower tham those paid them at
MISs." Khrushcpev apparently looks forward to a division of labon in
kolkhoses amd creation of a privileged group (upper layer) which gets the
highest weges;
¢) after liquidatiom of machine~-tractor-stations, kolkhommiks will
be saddled witk all expenses comected with the purchase of all technical
squipment, as well as the maintenamse of this technioal equirment (fuel,
spare parts, repair etc,). On this subject Khrushchev recomsends coordinse
ting the policy for state purchases of farm products with problems imvolvimg
supply to kolkhoses of farm m.chines, spare parts, fuel, fertilizers eto,
a8 well as the accounting for these values. On this subject Khrushcher said
the following:
" In line with the reorganization we have to set up state enterprises
with emtirely mew fumctions as a substitute for the present machime-
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tractor stations, It has beem suggested to call them repair-techniocal
stations -RTS,..e

It is quite natursl that repair-technical statioms umder these
circumst anees eammot lay claim to a mamaging positiom vis-a-vis kol-
khoses. They will beocome state mom-fimemced enterprises charged with,

primarily, repair and technioal gervice of the tractor pool and auto-

biles belomging to the kolkhoses, Besides, the stationz have to
= ’ assembly
supply kolkhoses with mschimes fgrm!m, construction-tukixttxtian

Sdorkasooagwk ok nchineryo:r:zolioration and digging, s8l) mechines,
are fu a
control functions, seseceee
Technical equirment and other products will be sold only om

a vo basis. ceee

other services remdered by repsir-technical statioms be maintained
in the future or will the state buy these products at suitsble prices8?

Evidently, mo decisiom regarding this matter ought to be taken at this

timeseeee
Naturslly, Just like before, it is nesessary to set up a system of
state purchases im harmony with the mew circumstances so that the

system may take a more flexible attitude mot omly towerds kolkhoses'

accounting for machines, fuels, fertilizers and other material valueg
but also towards the state's accoumting for commodities regeived fram

the kolkhoses, This is a v;ry big and responsible job, it will take time,"

(R, Khrushchev, “Pravda®, 28 March 1958, pages 4 and 5, Italics are

the suthors!),
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By abolizhing machine-tractor stations,Khrushchev, as apparent from
the speech he mde at the congress, intends to set up RTSs (repair-techniocal
stations), vhich have narrower functions amd more fessible tasks,

As a matter of fact, accordimg to Khrushchev's ideas, the RISg arg
to be turmed into "state merchamt-speculators" in the village as well as

state controllers expected to kesp an eye on the "technical comdition®
(kolkhose !!) of farm machine equirment; at the same time they are ampmshast
t;mea "repair base" for the kolkhoses' machinery equipmmst,
In order to have a better understanding of Khrushchev's "eumning
decision" we should go back to his "critical" statement regardimg MTSs
at the 20th CPSU congress (in February 1956) when he gaid:
" The method of financing MISs at the expense of the state budget
as it is employed at this time engepders irrespongibility sad
lack of coptrol, Mamy MTS officials fail to make a iiemm thorough
enough study of the economic indices of MTS operatioms, they do not
show the proper personsl interest in the rational employment of

the machines,
Wages paid to MTS persomnel are not contimgent upom the efficiemcy

in the use of machinery, on crop eapacity of farm crops and produo-
tivity of lifestock breeding in kolkhoses,"

(X, Khrushchev, speech at 20th CPSU cc;ngrou, stenographie record

of the 20th CPSU congressz, published’ 1956, pege 65)

At the 20th CPSU congress Khrushchev,therefore, admits indirectly
that the 35 = 40 billion Rubles yearly allotted by the state budget, i,e.
funds squeezed out of the tax-payers (peasantry), are speut wastefully by
MISs and that these expenses failed to promote a rise in productivity of
farm output and that the MIS apparatus had turmed into a mob of irre-
=125
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sponsible bureaucrats. So Khrushchevy "foumd a remedy" !}
BY NOT INCREASING THE EXTREMELY LOW FIXED PRICES ON GRAIN AND OTHER
FARM PRODUCTS, KHRUSHCHEV PLACES THE ENTIRE HEAVY BURDEN DEMANDED BY
THE URGENT MODERNIZATION OF FARM MACHINE EQUIPMENT (see pages 51~55)
AND THE WHOLE BURDEM OF REDEEMING EQUIPMENT (GROWING OBSOLETE),
BUT ALSO THE EXPENSES ENTAILED IN ITS FMPLOYMENT ON THE KOLKHOSE
PEASANTRY ,

What will the pemsants get as a compenmsation for the state's
udget!s saving amd relief of 35 - 40 billiom Rubles worth of axpaiiie
tures?

The peasantry wield yield at state fixed prices that share of
farm output which formerly went to "MTS paymemt-in-kind", vhieh will mount
to not over 5 billion Rubles, But im return for this the peasants will
have to defray all expemses for repair of machimery, for buying fuel and
spare parts, fimally, costs for purchase of nev machines, like Karushchev
says, "on voluntary principles”

R _typlc DO SART Khrushche B ayerly Jlooks fo¥y
towards "lining his pockets” also wh the above-mentioned"blessings"
(modernisation of equipment, spare parts, fuels, repairs) for the peasants

are involved,

He does not put it indo the form of a straight resolution but

nevertheless it is quite apparent that he is creating & mew type of
"payment-in-kind", this time mo longer for "MIS operations™ but for spare
parts, fuels, machines and repair for kolkhose use. ‘

Tt must be assumed that the mew form of "Paymemt-in-kind" will

not impose a lesser shere on the volume of production than the old form,

~126-
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Thus, posing before the peesants, Khrushchev struts about in the political
mantle of "CONCESSIONS FOR THE PEASANTS" and "FAITH" toward kolkhose pexsantxy,
1,6, he makes believe he is givimg birth to a mew kind of Leninist NEP (see
page 24 of this research paper)and formally declares "SOMETHING MUST BE GIVEN
70 THE PEASANTS, THE PEASANTS MUST BE PACIFIED SOMEHOW", In reality however,
Khrushchey "GIVES THE PEASANTS NOTHING", but follews Stalin's road amd tries
to £imd with"his MTS reorgamization" a new means to further imfringe upon the

. the peasants!
peasants' material interests, safeguarding dwkx slavhlike depemdemce on the

nevly to be created RTSs, (repeir-iamsiomxtk technical stations),

How does Khrushchev figure to "milk" the peasants of these 30 -

35 billion Rubles in practice?
Further above are quoted dsta describing the dymsmics of kolkhoses'

esash incomes and allocatiomns
to indivisible fimds (see page 116) which

allocations
show that syxigumewhs to indivisible funds as a whole for the emtire kolkhoese
system averaged 13% in relation to the sum total of monetary returas for

1953 - 1955, wvhich may be deduced from the fwkkhwgx followimg:

2953 1904 1955

eagh incomes:
1, Total sum of koljhoses' EFNSSXNCENINE
in billion Rubles 49,6 75,6
Allooanted
2, ikaskgmmit to indivisible funds
billion Rubles 9,5
e N 12,5%

3. Sum total of imdivisible funds
in billion Rubles 69,8 78,1 87,6

At the Supreme Soviet sessiom Khrushchev stated in his speech that
on 1 Jamuary 1958 the "size of imdivisible fumds of kolkhoses exceeded 100
billion Rubles ("Pravda®, 28 March 1958, page 4, column 1}, Therefors, over
two years time indivisible funds imcreased - from 87,6 billion on 1 Jamuary

1956 to 100 billion on 1 Jamuary 1958, or by 13 - 14 billion Rubles,
-12'7-
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These data show that kolkhoses were imclimed to lower payments to
indivisible funds, This is particularly appareat vhea compare these peyments
wkth kolkhoses' gross monetary beturns which in 1956 (& bumper crop yeear)
increased to 94,5 billion Rubles: (Journal "Voprosi ekonomiki® No., 10, October
1957, page 109).

as apparent from his speech, X

individible fimds iy several times over, In his speech Khrushchev declares:
" .ese By Now indivisible funds should be considered national property.

Under presemt conditions of kolkhose building also the previously

allo-
applied method of distributing kolkhose income by workdays amd sdbibobe

—lons  divisible funds must be revised. Model regulatipns of am
alloocstions to
agricultural artel provide for yibotwestotwt® the indivisible fund

eash incomes
of at least 12% but not over 208 of kolkhoses' jmebsrypcostwesms, Todey

this regulation has evidently become gbsolete and yust be changed, ..

Alloeations

Aidwtments to kolkhoses® indivisible fimds represent an insignificant
incomes

portion of tiscystxews, This, of course, cannot be comsidered normal,

ment of the country's economy, A few unrealistic peaplo have expressed

fear that mﬂmﬁmmm_m;w
MTS reorganisation, Such fears are baseless and make no sense, The
Soviet state runs & powerful socialist industry which is the foundatiom

of the entire national ecomomy. In our country the soil is state property,

All e c levers for the mammgement of e a

disposal of the state,®

(N, Khrushchey, SPeech at sypreme Soviet session,
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"Pravda®, 28 March 1958, page 4, cokmms 1,2,3, Italics are
the authors).
at_the meoting/

It is significant that twiee in his speech\ Khrushchev goes back
to the questiom:- "is the perty not goimg to lose control over the peasants
vhen the tools of productiom are turned over to the kolkhoses?" (see page
71 and above), Krushchev discards these apprehensions xxgwimg and argues
that first of all kolkhose property is national property and secondly that
the state, after all, still controls all influemtial levers of actiom -

a state controlled industry and state owmership of the soil.

sl aon

o S oA 8 _Ld il Lo coma dhad bane
V8 LLEMU WIUOH XNAT DRJD WBRV ViduoisOa

Of course, Rurushchév is
of machine equipment to kolkhoses t upset the ba

But ,t the same time it is quite clear that it wms not an easy matter to

subdue the peasants and that "kolkhose servitude"will not settle the

peasants, Particularly in that comtext, Krushchev's "confessions" , if
only to the fact that such assumptions exist among the highest party
circles are interesting and reyoal the very depth of cogtredictions imhe-
rent in the Soviet soeial strycture amd contra bet

the san

Khrushchevis practical proposals regarding accommting with kolkhose
peasants in comnection with the transfer of machinery amouxt in fact to the
herelding of a new economic offensive agaipnst the peasants, whaieck is also
reflected in the formation of indivisible funds and Khrushchev's ideas
on pay (eash) for work-days as well as state purchases of farm products in
large volume (see pege 121).

On the subject of carrying out state purchases Khrushchev states:

" the state m ust get not less but more farm products than it obtains at
present ", The prevailing system of allooatiom to indivisible funds at the
rate of 12 - 20 in proportiom to the total amount of eash returns 1is held

=129
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to be"obsolete"by Khrushchev and he suggests that it be increased, In his
speech Khrushchev alludes to the "Dawm" (rassvet) kolkhose and says that

the kolkhosniks of this kolkhose “umanimously voted to alloomte at least

25 = 306 to the indivisible fumd", It is quite apparent that Khrushchev
intemds to extend "this resolution" of the "Rassvet" kolkhose om allocation

of 25 - 30% to indivisible funds to all kolkhoses and thus "kmook out" of

the kolkhose peasants & yearly sum of 25 - 30 biiiion Rubl;‘sl to cover accounts
with imdustry for machimery supplied to kolkhoses as well as other ocapital

2 canea mdime Avd @
&ad

VOO MRTMYW @

of
Tncrease of allocations to imdivisible funds and paymemt fux all ex-

pemses for operation of machinery by kolkhoses leads to reduction of funds
paid out for work-days worked, but the increase in the volume of state
purchases of farm products leads to a reduction of peyments for work-days
worked in-kimd, if gross output, which Ixgmickmd contimes to lag behind
plan requirements, will fail to be imoreased.

Evidently, Karushchev realizes this, i.e, in veiled form he advises

party organs to "curb the peasants! appstittes", expressing hinself as

follows:

"Kolkhoses and party organs wust provide for such a distribution of
incomes in which work-day pay will correspond to the level of development
of the economy in the comntry."

Kharushchev's very expressic;n concerning the "level of development of
the economy in the country" with regard to pay for work-days earned speaks

for itself, it also m speaks of im preparatiom for a new weomo-
mical eampeign against the peasants and political pressure providiag for

nguccess of this cempaigm".

The period of miied indulgencies towards kolkhoses kas ended -

t
this is the conclusion vhich must be drawn from the aggregate of Khrushchev's
-130-
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proposals and statements in the sphere of accounts with the peasantyy.

By reorganizing machine~tractor-stations and_ transfer of their
machinery to kolkhoses Khrushchev mximoax schieves a major aim - funds

_for budget financing of = nchine—tractor—stations are released for other

purposes and the finance burden is shifted over to the pessants,

However, reorganization of nachine-tractor—stationl will not enable

&la ~

- . s e .. i...!.-_._- 2 dhs smvt nccnf-.l_t’
Xhrushchey to solve the contredicilons ilusremv .u cued,

On of the mein compoment elements of these contradictions-are

the unequivalent exchange for the peasants of farm-prodwcts -for industrial:
commodities, of which L, KameneV spoke at the 12th party congress (in
April 1923), He said:

" The price correlntion d-onstro.tod yestecrday by Trotski ms‘b

be eliminated, These very “diacreplncies“ are caused by the

difference in pricon for ur:!.cultural pmducta and urban industrial

commodities and ‘therefore reduce the means available to the

urban
peasants to buy imdustrial goods.

disorepancies
If our rwburo policies-lack sufficient -skill, these fm_—--

(L Kamenev, Speesh on tax polid.ea on the famm, Stenographic

reoordl of the 12th RKP(Db) congress, pub]ished 1923, page

[ -
, mentioned by Trotski snd Kamenev at the 12th

"RKP(b) congress (ses page 93) - are the"bough" on which the comunist

JE 5 2 S
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regime in the USSR has beem sitting these past several deoades and it

mst be assumed that XKhrushchev realised thet "this bough" gets to be
more unrelisble all the time, ' '
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