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First Sectlon.

THE CONDUCT OF THE OCCUPATION ECONOMY

Short Survey of the Origin and Development of Soviet Assets

in Austria. )

The origin of Soviet assets in sfustria foes back to the occupation

by Soviet troops at the beginning of April 1945, The first Sdviet

asset in Austria was therefore based-on millitary law.

The Trofelnéye Upravlenye (Trophy Aﬁministration) was set up by

the occupation trcops under General Borissov with headgyarters at
.that time in Meedling, near Vienna. This was in instrumentality whih
had plainly been previously planned and which was under the orders of”’

the commander of the occupation arwm or in other words, under thknne
1e ooeups Y ’ 50X1-HUM

of the appropriate division in the Moscow War Ministry.

We therefore ¢an gpeak of a MILITARY FHASE running from the  ~in-.

ning of the occupation to.%he foundation 'of USIA 'in spring 1946, “This
. . * R .

Military Phase can be subdivided into’three parts. The entire Military
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Phase ig marlced by & continual diﬁinishing_in impor%ance of the meaning

and tasks of the Trophy Administration.

In the first period of this phasc, everything that had any value

and could be moved was requisltioned or dismantled and,lif not needed

by the occupation troops, sent to Russia.

In the second period only plants of mlilitary importance were

dismantled or those which were considered to be German property.
In the third period «dismantling Was limited to particular arms

and explosives plants. (See cur paper: "Bericht ueber die Besprech-

ungen mit Herrn Dr. M. am Dienstag, den 13 und am Dienstag, den 20, -

.
.

November 1956 nachmittags.' )

As we have already proved in.our three reports on the conversa-
tions with Dr. Manfred and in the accompanying reports on the conversa-
ticns with Dr. D., early summer 1946 saw the beginning of* the phase

which marked the establishment of the Sovliet economlc organization in

Austria.
As we have already shown in detaill, this phase was introduced

through finding and uefining Gerﬁan'property. The juridical basis

for this was the August 1945 Potsdam Agfeement. In accordance with

Article VIT of this Agreement all German property in Austriaz became

the property of that occupying power in -whose gone it lay.

*. It may be added at this point that the legality of.the Potsdam

Agreement .1s doubtful. :Our reseharch shows that on.a number of occasions.

this argument &aé'effectively maihtained,in dealing with the’ Soviets

by. pbinting out tﬁéﬁ ﬁeith@n in gmerica’nor .ih England had the Potsdam

Agreement beén’ratifiéd.
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This objection was railsed in i945, for. examble, by Dr. Friedl,

who was employed by tie Soviets as geologlcal advisor, in talking

with Major Kaminsll and CoZonel Yegorov, Trophy Administration officers

for the oil industry. (Dr. Friedl is now Chief Geologist® with the

Oesterreichische, Mineraloelverwaltung). .

The Sovie'ts' r.iposte to this was Army Order No. 17——re'produced

wiEHEPR .

in the Weiner Zeitung of 6 July 1946 under the heading: "Surrender

of German Assets in Eastern Austria to the USSR," in whicH the assets , -

regulations of the Potsdam Agreement were picked up and declared

official fér Austria.

It was pointed out that regardless of the legality of the Potsdam

Agreement, this army order vas in any eéent valld for Austria and

mugt be obeyed. However forceful thils argumentation was, it never—'

theless shows.that éhe Soviets had some doubts about the validity of
the Potsdam Agreement. . . .

Here vie must briefly mention the perilod in Soviet occgpation
policy which is garked by attempts to set up mixed %oviet—Austrian

companies,

The above-mentioned Dr, Friedl has informed us that towards the

end of 1945 he toolk part in né@otiatioms during which the Soviets

proposed that the Austrian 01l assets lying in the SOVIGt.zone'of

occupation should be administered by a Soviet-Austrian company. The

. Soyiéps revealed similar intentions with regards to'the organization

.
.

of" the Danuye sh;pyards they-had %akén'over, This %s explained more

°3
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fuliy in ouﬁ section dealing with the Danqbe Shipping Company. Up

untll new little attention has been paid in research te this perilod

because the Austrians  rejected these Soviet proposals to form mixed

companies. Nevcrthéless, this 1s not without ilmportance since similar

Soviet plans were carried out in the Satelllites. There, in important

sectors, such as aviation, mining and 1in certain industries, mixed

companies were set up in Hungary, Czéchoslovakia, Bulgaria, etc., in
. . '
which the Soviets soon became clearly predominant. This soon became
an éffect}ve instyument of an infegrated Soviet economic policy.
The fact thdt the Soviets had concrete intentions to form such
companies in Austria is also p;oof that they had as their objective
the inconporétion_of Austria into the fgmily of Satellites.

Through use of the mixed companies they wanted to ensure themselves

of a "voluntary” and unmlstakable collaboration on the part of the

Austrians. When this was denied them, they decided on the formation

of purely Sovief economic corporations in Austria,

The fundamentals of the establishment and development of these
Soviet economic¢ organi-ations in Austria have alr;ady Seqn deélt‘
with inr our Manfred reports of 1956. The concept formulated at that
time has been appreciably confirmed by.further research. In the fol-

lowing, chapter these elements will be pulled 3ogetﬁer agaln.

Here, it must be shortly noted that also in this phase of the

. .

development of the Soviet ‘economic organizations there were three

.

steps.
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The first step went-up to awound 1951 and reveals a'period of

seneral prosperity and hlgh profits. It was a time of expansion for

all Soviet econgmid installations. In this perlod the economic organi-

zations were also being used in increased medsure fdr political aims.

The Putsch attempt of 1950 shows us that the Soviets, through use,of

thelr economic power and through use of the people who were drawn into

their huge economlc apparatus vere endeavoring dinrectly to attain

unadulterated polftical power,

This period 1s also early distinguished by attempts to £it the

.Soviet economic enclave in with°the Soviet and satellite écohomic
circuit. (See our report "Bericht ueber die Zwel Unterredungen mit
Herrn Dr. D. am 23. und 27. November 1957" of Deceinber 195?.)

The sec?nd step is distinguished by the-appearance of crises in
éhe Sovliet economic apparatus-—dec;ease of turiover and profit,
liguidation and mefging of plants and administrations,.attempts at
reorganlization, During this period there were tergilversations
in the field of political aims. (See third section, I. The USIA

Industrial Plants.)

The third step started ‘at the beginning of 1355 and is distin-

guished by the evef clearer intention to liquidate the Soviet economic

complex in Austria. It ended with the handing-over of the Soviét

assets to Austria in May 3955 and is, in a certain sense, being con-~

tinued through the deliverles of materials in accordance with the terms

.
. .
. . . °
.
. .

of the Spate Treaty.
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II. Disposition of Soviet Economic Divisions; Their Relationship

to Each Other, to Moscow and to Austria

Our 1956 Manfred Report has shown in detall that USIA was Tounddl
. LY
in 1946 by emissaries sent fyom Moscow. These reports were comple-

mented by Dr. D. and they have cowfirmed the time of the incorporation

of USIA.
The detaills can be summarized as follows:

The USIVA (UPRAVLYENIE SOVYETSKIM IMUSHCHESTVOM VOSTOCHNOI

AVSTRII), meaning - Administration of Soviet Assets 1n Eastqrn Austria -

later had 1ts uesignation changed to USIA which stanus for Administra-

tlon of Soviet Assets in Austria, It was set up by the Moscow organi-

zatlon called UPRAVLYENIE SOVYETSKIM IMUSHCHESTVOM ZAGRANITSEIL -

Administration of Soviet Asséts Ab;qad - or USIZ for short. An
influential pérson in this Moscow administration was a man named

Merkulov, a former member of the NKVD.

With regard to the establishment and incorporation of the Soviet

economic organization iﬁ Austria there ls one fact which 1s worthy
of note and this is the Jack of clarity of jurisdiction. However, '
the Western reseascher must take into account the fact that such a

lack of clarity i1s rather the rule in the Soviet system and in many

instances is deliberate. The intentional duali%y of jurisdiction

makes control easier and keeps those exercising the jurisdiction in

.a gertain state of uncertainty thereky limiting theé possibility of

-

‘autocratic management. .
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As we have already sald USIA neans Administration’af Soviét

Assets 1n Austria. It therefore follows that all Sowiet assets ir

Austria should be under the control of this institution. However,

our research has revealed that right from the very beginning several

technical ministries and.command points in Moscow panticipéted in the

directlion of Soviet assets in Austria, However, ouar sources are not

of one mind with regard to ‘the precise'divigion of Jurisdiction and
the.same applies to the members of our research peam. But it is more
a question of differences in formul&z ‘One thing 18 certain and that
is our researchers ﬁave come across 11 central po}mts in Moscow about
vhich we shall speak 1a;er.

One thing. 1s absolutely certain and that is the Administration

of Soviet Assets in Austr}a was directed stralght from Moscow. It is

plainly a matter of the establishment of a Soviet economlc enclave

in a foreign country.

As already mentioned, and in accordance with our report entitled

P
.

"Aussuehrung ueber zwel Unterredungen mit Herrn Dr. D. am 25. und 27.
/I . .

November ©7' of December 57, the Sowiets at {irst scem to have enter-

tained the naive idea that’ those Austrian (formerly German) economic

corporations which now became Soviet property wbuld automatically

become Integrated into the Soviet economy. However, it became plain

that 1t was virtually iﬁposaibre, and certainly very uneconomical te "

procuse every screwW or pencll needed by Soviet assets in Austria from

the Satellites or from the Sbvieﬁ_UﬁiGn.

J
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Therefore, very doon after the establishment of the USIA they

had to start thinking of entering into at least a partial exchange

, of commddities'with_the surrounding Austrian economic aystem,

. For this purpose, the first bmgéer establishment named DEGOS

was set up simultaneously with tke foundation of USIA. (See "“Aufzeich-

nung ueber zwel Unternsdungen.mit Herrn Dr. D. am 23. und 27. November
70"

DEGOS undertook the representation of the Administration of Light

Industry and had to procure those commodities necessary for USIA

production activities.' This was done by an exchange against those

commodities that USIA could spare and which were not necessary to

fulfill orders for the East. A sort of economic modus vivendi was
set up'and later became so extended that more than 0 percent of'

production under Rugsian influence somehow found 1ts way into the

Austrian economitc circuit. '(See Third Sectiom)
However, the Soviets were never able to bring themselves to

think of their proéerty on.thé territory of the Austrian Republic in

the Western sense. The Soviets always thought of adminilstering their

. .
.

property as meaning, to a certain degree, incoxporation into their

economy and its use for their political aihs.

. . .
. . .
.

Accordingly, they continually prejudiced the'sovenpignt& of

. the Austrian Sta%e in regard to its’qyséem of*taxation. So, in prin-

ciple,* those plants under Soviet administration did not pay any taxes

on turncver, capital or profita. .Funthermore, they only recognized

2
<
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the juridlcal sovereignt§ of the Austrian State wpen,phey felt like -

it. It Trequently happened that decisions by civil, courts againsﬁ

Soviet-controlled plants were disregarded.

As can be seen in oﬁr special reports of May to November 1957,

the Soviets particularly disregarded the customs regulations ‘of the

Austrian State to a very high degree., They alsq paid no attention

to the regulations conceyning raw material, monagement and trarsport.

Our reports show that the presence of Soviet property in Auqbria

had effects far different than'thé existence of foreign property in

LY

another state normally entails. :

The stipulations of &he Potadam Agreemeﬁt not only resulted in

the loss of very important‘resoubles te the Austrian economy, but
they also led to the setting up in ﬁuskria of & Toreign economic en>-
clave of c¢olonlal charactel hhich had.véry decilded effects on the
State and its economy.

The political contact of this economic enclave with thé¢ Austrian

authorities was carried out through thé intermedlary of the Offices*

of High 'Commissioner (Dienststellen des'Hochkommissars), specifically

through $he_Kdmmandantur§s (See .Manfred Report 1956).. Through the

iatter the Austrian suthorities were informed of the requigitioning

of Geiman property when this had been previousl& decided by tﬂe

.
.

interested USIA office or by the Office-of the Higl. Commissioner.

We ‘now turn to tﬁe'espablishment and incorporation of Soviet

gconomic organizations in Austria.
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. As alreddy pointed out there'exisﬁéd the Trophy'Administratioﬁ

. H
vinich occupled 1tself in a oﬁe-s;ded manner vith economic tasks

inasmuch as it carried out considerable requigitions, dismantlings

and transportation for the, East.

USIVA (later changed to USIA) was founded in early summer 1946

in a mesting at the Imperial Hotel between Colonel Borisov of Moscow

: .
and Mr. Kogan of the political division of USIZ.

It is noteworthy that the foundation wag carried out with the

cooperation of the Austrian Communist Party. (See the Manfred Report.5

From she beginning on, however, the administration and the manner in

which the branches were set up bepth followed a plan drafted 1h Moscow,

The administrative methods werc Soviet aswere its plans and basic

artline.

.

The hub of USIA as ﬁell as of all Soviet economic corporatlons
ih, Austria was the Division for Research into German Property. It

was 1lncorporated into USIA and collpborated 1ntensively with the KPOe,

The directorate of USIA was composed of a Chief of USI4, his

revresentatives, the Managing Staff and the Brancli.Assoclatilons

Adminis&ration.

A USIA Table of.Orgénization will be Tound in our report entitled

"Bericht ueber die Besprechung mit Hexrrn Dr, M. am Dienstag, den 13..°

und Dienstag dén 20. November 1956+, nachmittags. -f'rom 1t will be

seen that all industries, farms and feai estate and a part of the trade

*which were, administe}eq by the Soviets were under USIA,

10
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Accobding to oral reports by Dr. D., the Chief of USIA.had -

. threé representatives: oné for political, another fon_pqrsonnel aﬁd

o third for commercial affairs.

The mosé important divisions were:

The Plans Diviéion. Through 1t production of all Branch Adminls-

.
.

trations was planmeds in® accordance with Moscow's-wishes and approbation.

The Commercial Division. This was in charge of procurement;

sales and of the Secretariat. It was also in charge of lmports ana

.exports. * Thls Division was often re-organized and for a time it had

under 1t an'important organizatiory sub-division called the Central

Commerce Bureau which was mainly in charge of imports and exports. ’
The Finance Division. This looked after acccunting and hanking.
It also drafted the tinancial plans and saw to thelr impleméntation.'

The Legal Division. Thls Division was of special importance

particularly since it looked after speclal corporatioﬁs.such as

Wien-Film and the Danube Shipping Company. It worked in close col-

.

laboration with the above-menticned Divlslon for Research into German

2
Property.

Special importance was also.attached to, the Plans Division, the

Secret Diviaion and fhe Trade Union Division, all of which workedu

closely with the NKVD. .

.

.

The most important'chiéfs %@ USIA were: Borilscw, Tikiomirov,
‘Malyavin, Fédetkov and Krivoshin.

We have not been able to fiha the names of all their'?epresentatives.

but thp most impoftahﬁ"ﬁére: Tichémirov, ‘Negrassov,.Kabalevskl,

¢4l
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Voronov,

The important names in the Juridical Division were: Fedotyev,

Khodkov and Kasantsev, . . .

. Also must be mentionéd Ossipov and Shenko, leaders of the Central

Commercial Bureau and the ‘erstwhile chief of %the Division for Research

into German Property,’ Orlov.

Oux documents show that*the careers of néarly all the USIA

chiefs ended in arrgst and return to Russia.

It should also be mentioned that at the top of USIA sat lialson

. .

men of the KPOe and of the Communist labor unions. The maln ones

were: Fellinger and Stelner.

See Third Sectisn for the agricultural entérprises which were In

USIA. The chlefs in this sectéﬁ were: Kusakin, Smirnov and Avtay;v.
Certailn cor%orations, which accordiné ?o phe 6rganié§tional plan
in the Manfred Report appecared on the dirécéoraﬁe level cértainly
went througﬁ a phase of special developﬁgnt. There-are d;ffefent
opinions regarding the extent of inuependence and jurisdiction they
had.. )
It may be_surmiqed that the Sovieﬁ'economic bodies in Austrid
could not bé bullt up systemat%cally and that 1t was the Potgdam
Agreement which prescéibed wﬁicb plants were to be'consider;d to be .

Soviet property., This naturally resulted in an unevenness in the

distributior of the branches.
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Auatrién oilfields and a great part of

For instance, .all of the

tne refinéries were immediately consldered to be’ Soviet property and

had to be organized. The importaﬁce of the petroleum plants alone

explain the reason for the rfoundation of the Soviet Petroleum .

Administration (sMv).

The Second Section ‘of this paper reports on the exploitation’

and utilization of the Austrian oil installations carried out by ‘the

SMV. At this point, however, let 1t e remembered that apart f{rom

its connections with USIA, the SMV was uhder the command of the oi1

Ministry in Moscow which supplied its personnel. The already-mentioned

Ir Friedl has reported that Director-General Ryabinin telephoned

daily to the 011 Ministry'in Moscow.

The Danube Shipping Company ié also dealt with exhaustively
in the %ougth Section. It is certain that this ente;prise was’ under
the techhical orders gf the Mbscow Shipping, Ministr, . ‘It is also
certain that it used the Juridical Div;sidn and the'Cent£a1 Staff of
USIA. The chiefs were: MaJ;r Kagan,.Admiral E. G. Sambo;sky,
é. sutirin, N. K}iukov and* J. Konenov, 2

The least information of éll is avallable on Wien-Film. However,

1t is certain that it was under the technical orders of the Film

.

Ministry in Moscow and also of Sov-Export.

.

In.the Fifth Secdtion we® discuss Trade and Trangport. These sectors
are characterized by the ?act‘that thé&'could not be entifely.taken

_care of by_Moscow's organ&zationaf'plangﬂ We present a detailed .

description -of the Soviet trade préaﬁized by USIA as vell as of. the .

“ L, .. . 3.. . s . e

3
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transport conc¢ern Juschwneschtrans. We also ﬁrésent an analqsis of,

. . . ]
that sector -of trade ‘and transport whose direction and administration

was the responsibility of the KPOe, and which tHereby enjoyed a certain

degree of independence. . : .

. The Soviet Military Bank occdpies a speelal'place-in our research.

It developed out of a Field Bénk. Ip.ia discussed }n the Sixth Section.

Its first Director~General was Tsirulik. It is also known yhat

the Soviet Military Bank (SMB) was.managed by GQSLBank in Moscow,

which also supplied personnel, It functioned in the same manner as’

.
.

a Sovilet®bank, It i1s ctqually certain that it was the so%e financial

institution for all Soviet bodles operating in Austria. Authorities-.
and the researbh team agree that the SMB's filnance policy was, for all

practical purposes, determinecd by the leadlng personalities of the
Soviet economic corporations in Austria.
These were, in first place, the chiefs of USIA and SMV, and aiso

those of the Danube Shipping Company and of Wien-Film and, of course,

the chiles of SMB itself. It is noteworthy that when USIA was set

up and occupled the not vqrg spacious premises in the Graf Starhetberg
Gasse in the IV District, the SMB moved in with.it and that when USIA

moved to the Trattnerhof in the I District, SMB went along too. In

other words, SMB was always united with USIA.

It is also clear that long-term credits were formally outsilde the

SMB's Jurisd:i'ct’ion and that ittook care of the short-teérm ones.
Furthermore,® it 15 clear that the SMB,Ain Austria fulfilled_%ﬁe éame
. . . . . o . . . .

et

P
sawas Y
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standardizing control functions as the banks in the Soviet Union.

This signified control, of cdurrency, of §§och—keeping and of

-
.
.

aimilar'accounting and guantitive economic factors.

The research team is in agreement that *the functfons of the Soviet

bank cannot be compared with tho%e of a western bank since the

,financing of an industry is determined in the last analysis by the

production plan. This is drawn up by thole people résponsible for "’

proddction who, 1ike all other participants must bow to the financial

sector, namely the Bank.

The suﬁordinate_position of ;he éﬁB-—subordiéate to GOS-Bank in
Moscow and to-thg Central Offices of the S;viet economlc corpora?iops
in Auutria—~muét_}emgin in the dark to.a certain Qegree. Nevertheless,
it 1is certain,that.th; SMB wés a factor of unit, in a s _stem that had
become broken up through thc.influence of the technical ministrigs.:
The reason for this was that the SMB was the soie f;nancial institu~
tion in the network of Scviet assets in.Austria:

Other unifying factors, as our authorities maintain, we;e the

representativ?§ of the NKVD. on one hand and the Communist Party on

the other, who without exception were.present.in all offices of the

Soviet administration in Austria.
All Soviet economic orgaﬁizations were thus held together b,

three fgctoré: -the SMB financial institution; the lcadership of

. * e

‘the NKVD.(the,burééu'of Gen. Byeikin in Badén),°anq through the common

Part; ledaersﬁip, which had a .Pant, secretary im every organizatior.. -

‘g
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A further brganizatory unifying factor was the High CommiBsioner's

Economic Division, under the orders of High Commissioner Kulagin's

cconomic advisor. The chilefs of USIA were, through this Div;aion in

constant contact with the Directors-General of SMV, of the Danube

Shipping Company, of Wien-Film and of the SMB and also with economic

specilalists of the Austrian and Soviet Communist pafties and with'the

economic experts of the NKVD, ‘(See our Report "Aufzeichnung ueber zwel

Unterredungen mit Herrn.Dr. D. an 23 u. 27 Nov'1957" of December 57.)

In summar,, the Collowing can be saild of &he Soviet economic

corporations in Austrig:

.

In the early days of the occupation, from the Spring of 1g4% on,

the economic setup was under military administration. There was the
Trofeinoye Upravleniye. Tapk was: plunder, dismantling and transport

of machines, installations and stocks of finished ptoducts as well ab .

supplies for the océhpation troops. It’was Justlfiéd by mllitary law.

*

In 1946 claimed Soviet assets in Austria were taken stock of,

requisitioned and organized by USIZ in Moscow through the intérmediary

of special répresentatives and- with the help of the KPQe. This was

done on the basls of the Potsdam Agreement. USIVA was founded &nd

later became USIA. The SMV, the Danube Shigping-Co., Wien-I'ilm and’

the SMV were created. wikhin the framework of USIA'special impoestance

was acquired by the Saviet trade chaln and oy Juschwnescﬁtrans. .Thé

same applies to Intrac with regards to Communis't Party firms.

Eleven. Moscow ministries aﬁd central offices went to make up

_ﬁhe q1geétorate. ‘They were: USIZ, the Petrbleum'Ministry, ﬁinistry

16
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Minist}y of Shipping, Ministry of Films (with which Sov-Export and

GOS-Bank were connected), Ministfy of Foreign Affairs to whbm the High

Commlissioner was responsible, Mipistry of State Security, Ministry of

Transport and the Minilstry of Foreign Trade with which USIZ worked

in matters daaling with trade and transport questions. (See our report

on the foundation of Juschwneschtrans: , "Spezialberlicht, Transport-und

'

1
Specitionskontor Juschwneschtrans, Ivan Popov, ¥Wien IV, VWohllebengasse

8" and the report ”Auféeichnung ueber zvei Unterredungen mit Herrn
Dr. D, am éj:'und 27 November 1957.") And finally, the land and
'fqrestry divisions of USIA were under the Land ;nd Forestry Ministry
in Moscow.

It is clear that the.activity of 11 Mcscow organizations on
Austrlan territory should give rise to comp;icat?ons and tensions.
This aituatiop arose on the one hand because of the method of adminis-
tratio; employed by Moscow and on the other because we. have to deal
here with Soviet assets 1n_Au§tria which werc governed b, yet another
Moscow organization, the USIZ.

ITI. Tasks of Soviet Occupation Economy in Austria and Achievements

The tasks which £&l1 to the Soviet cconomic Lcorporations in .

Austria have already beén briefly mentioned.. Ir a number of reportsh
particularly in the éreliminaf& Report, this has ben gone into in -
detail, In summary, it may be said:

“.Flrst off, let ip be néteﬁ ?hat the ecomomic tasks cannot be

separated froﬁ:the polltiqal-onea, bite must rather be regardeh as a

.

17-
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whole; In accordance wilth'Marxist-theery. According to this theory--

which cannot be gone into here--economy is the foundation and politics

the super-structure., Each has a varying influence on the other.

Basically, according to the Marxist conception, the most important

factor 1s the method of organization of the economy which sets the

pace for contingent social conditicns.

.
-

For thq Soviets, the developmént of their ecofiomic positions in

Austria was equated with an increasec of political powew.

.
.

Within this endeavor there were doubtless cértain phases, The
analysis contdined in the Thiruy Sectién concerning the performance of
USIA firms up the conﬁention that the Soviets were trying, not only to

sBuck in the Eastern Zone of Austria and the whéle of the Austrian

cconomy, but also to subject the Austrian State.as far as possible to

their influence, The priority goal was without doubt the creation of

a satellite status for Austria. In contragt thereto stand the Jif-

ferent aims that were pursued in varying oxder and with varylng

.

emphasis.
It was a matter of having the most profitable, planned exploita-
%;on possible of_the regerves of Austrian raw materials and manpower.

It was also a matter of the greatest possible adjustment of the

- .

economic'potentials-of the Soviet economilc enclave to the requirements

of the Soviet production plans and particularly to. the.direct or

.o
.

{ndirect procurement of short Supply producti-
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It was alsé a matter of utilizing the ‘Soviet econgmlc enclave in

Austria and the Austrian economy that was linked ‘to it as a bridge

to dealings with the free world to breach the Iron Curtain thereby

favoring the Soviet% through procurement of short,supply commodities,

the marketing of surpluées and the acquisitien of currency.

JIt was with these purpcses in nind that USIA, SMV, the Dandbe

Shipping Company, Wlen-Film, SMB, the USIA trade.chain and the Com-

munilst Party firms were organlzed, Through them production an.i

exchange of goods were made to conform to Soviet# requlrements ag far

as posaible, as has been made plain in many of our reports. Aﬁong
thesc.let us mentioni J. M. Volth-Werke, Maschinen-Fabrik St. Poelten,

. L
Passauerstrasse 30, Besprechung vom 10. December 1956, 9,20-17, 10

Uhr," “Bericht ueber das C-Werk von Yaagner & Biro," Bericht ueber die

. Alt-Erlaaer Faerberei unq Appretur Aktiengesellschaft, Wiqp XXIII.,
Alt-Erlaa, Februar l957.ﬁ A closer examination of the ‘Investment
policy shows that investments were only made Irom the point of view of

Soviet economic plans.

Not only was the power ¢f production.of all plants taken over in

Austria put to work to benefit the Soviet cconomy, but -ever; thing was

also done to get.everything possible out of the west - Austrian terrri-

.

tofiﬁs'as vell g8 to use them as markets for surpluses. But beyond that_

a hidden Junction with the economy of the free world was §chieved

* through the ebphomic enslavg and throuéh tﬂe suryouﬁding térritgry.

In our special report. cf May to October 1957 we produced detailed

RS A,
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.
.

proof of this. Ve wecall the procurement of non-ferrous metals «in

. Austria.and-through Austria from the free world,'the procurement of

.
.

highly "important strategic'commodities such as ball bearings, electrical

macﬁinery, ete., the marketing of goods drawn from the eastern bloc

countrles, such as tobacco, textiles, victuals anc luxuriés aldl of which

. .

vere sold on the Austrian maqyet ag@inst schillings, part of which

were exchanged on the black market ‘and the remairder exchanged officially

in Zurich agalnst foreign currencles:

Just how important the results of all these united efforts vere

is shown in the following table. Further documentatlon anu explana-

tiong are contained "in the second’and third sections.

Value of USIA plant productlon

betveen 1946—;955 Low Estimate 8 27,000,000,000

High = ¢ " 36,000,000,000

.

(See Third Section I.2.A)

Value of SMV 0il- Production s 6,150,000,000

(See Fourth Section 4.C)
Value of Processed 0il and

of Natural Gas ) . S 3,000,000,000

(Calculated *on the basis of indi-
cations given on page 25 of
"Preliminary Draft"

Therefore the total production

of*USIA.anhd SMV plants Ean be

calculated as being: . . Low Estiﬁéte S 36,150,000,00Q

R e e High " . 8 45,150,000,000
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Profit therefrom can be cal-

culated as USIA Plants s 6,900,000,000
(See Third Section I.2.B)

01l *Production . *S 4,530,000,000

(See Second Section, Page __ .

011 Processing &nd Natural Gas s 1,400,000,000
(Célculated on the basis of page 26

of "Preliminary Draft")

Total profit of USIA ané SMV s 12,830,000,000
In addition to this must be .

added the tribute, deliveries to

USSR in accoidahce vwith State Treaty S 5,600,000,000

In all, on the basis of exact figurcs’,

.

namely profits of USIA antd SMV plus

the tribute deliveries, the mathe-

matically.expressable profit the Soviets

derived from the occupation of Austria,

we have - . . S 21,430,000,000

All Cigures glven are calculated on

the basis of the value of the schilling

in 1955.

The vord "profit," howexer; should no% be inserpreted:in the same:

way as in the <apitalistic economic system. Vhat is mean£ is those

values which the Soviets extracted from the Austrian acbnomy and which

can be*calculated. fAccording to our dqcumentatioﬁ the Soviet-

'admin}spefed plarnts had to give sums of monsxiﬁo their admigistrations

S5
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under the.folldwing Headings: Administration costs, terngver tax,

business tax, capital tax, collection levy, additional proflt taxes

plus all profits.

From this may be seen that a great vart of profits were siphoried

off as taxes and unlawfully withheld from the Austrian State. An

important factor was "administration costs,' and only what remained

was considered to be profit.

.
.

Additionally, there are a number of factors which cannot be

calculated in cold figures. So, for instance, there is no mention

.

here of profits ;esulting from plunder and Jis@antlings, since no
reliable indications are available, Furthermore, there are those
financial and poliéical—esonomical profits anu advantages res;lting
from the operations of Intrac. All this adué up’ to sums reaching
into the'billions of schillings.

Now let us consider the exports made by USIA and SMV and which..
were shipped to the Eastern Bloc and to the USSR.

Accoiding to calculatione based on féiriy reliable documentation *
exports from USIA industr{es éo the §oviet.Union'an¢ to the Easte?n
Bloc amounted t? 38 percent of produhtion, thgs:

(from 27,000,000,000, Low Estimate) S 10,260,000,000

("' 36,000,000,000, High ) * 15,680,000,000

In addition to this there are 11 milJions.tons

" .3,600,000,000

of qxported'oil‘(Value pér ton S 46,-)
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. Thus in all exports to the USSR.and

td the Eastern Bloc were . (Low Estimate) S 14,060,000,000

. (High " ) " 17,480,000,000

If 12,8 milllards came from USIA and SMV profits, it follows that

there 1s a remainder of.one to four milliards which was made up from °

other sources. ) .

Tﬁought must also be gilven £o the profits of the USIA trade chaln

and also to those made by Intrac firms.through théir international
dealings. (See Fiféh Section). Ve must noi-forget elther the some
two billion schillings taken from the’ Austrian goverrnment in cash at
the beginning of the occupation. (See"Bericht uéber die Besérechungen,
vom 27. 28 Juni, 2:, t., 11. und 18 Juli i9b?.")

fhere was a possible surplus 1in the form of hard forelgn currency

talten out of Austria.

Iv. E:ifects on Austrian Ecoriomy

It 1s understandable that the withdrawal of a gaantity of com-
modities in ghe iO vears of occupation (it corresponds approvimately
to one ;ear's national budget) had ; hig@%y deleterious effect on the
Austrian economy.° These effects cannot-be'reflectéh through the sum
of sqme'eo billion schillings. They were'of.é much more co%plicated

nature. . - -

In the ﬁifst place the dismantling of plants which in pedée time

did'nOQ'Berve war prodyctlon but preducéd machinés, implements and -

consumér gpods, reduced the Austrian economy to a state of shock.
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:It vas a long time before the Auwstrian economy recovéred frém this*

. . *
shock. : . . .

. .Very harmful over a leng%ﬁy period were the effects of the

requisitioning of consumer goods, of half-finjished and finished goods. °

The effects were increaseds by tpe operatlions of Zakupotschnaya

Torglovaya ﬁontora (Purchas;ng.and Trade‘C;nter) which simply bought

up avellable supplfes. (See Report "Aufzeichnung ueber zwel Unter-

redunge% mit Herrn Dr. D. am 23. und 27 November 1957". o' December 1957.)
All these, measures produced a long-term dearth which, by producing

a higher degree of-sicéness and a lowering of resistance to disease

had an effect not'only on the death ;ate but also on the number, of

binths §nd th§refore af'fected the country's popﬁlétion figures. . Such

losses can hardly be tr&nslated into.figures.

Even in the realm of economy there are loss factors which cannot

be reduced to figures. For instance, there were those plants whose

production had to be switgched over to satisfy Soviet demands. This

produced a machine park which when turned back to the Austrians had

to be written off for the greater part.

Fubthermore,* this prodess dild not pyovider for the normal training

of teehnical and Specialist workers. When the Soviet economic enclave

was liquidated and incorporated into the Austrian syp%em steps had
‘t0 be taken to provide for the traihing of such workers. (See the

first Waagner-Biro report.)
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Our research has also revealed-that the Soviets made investments

JIn a much lesger degree than should have been’doqe and as a result

many hundreds of millions of schillings had tb be gspent by Austria to

refurnish the run-down plants’. ..

Of particular importance was the damage done by the activities

of the USIA trade chain, particularly the ORT stores, by the practices

of Intrac and by the.Communist and Soviet trade and transport firms.

(Ssee Fifth Section)- °,

We can only indicate here the damage incurred by the Austrian

economy through loss of customs tax revenue, through non-payment of

taxes and through non-observance of adminlstrative regulations.

Furthermore, the Austrian ecenomy suffered through the practices of

Letex, Ort and Intrac firms which through. legal, half-iegal and illegal .

ﬁéans sqcked up valuable raw-materials such as wood, non-ferrous
metals and expensiYe machinery'in exchange for which othef commodities
of less consumer value, such as tobacco and vegetables, were glven.
A separate study would be necessary to calculate all this damage
in a sclentific manner. A yough estimate would approximate 21 billiohs
.and this sum would have .to be added *to the 21 birlion.schillings which--

at the lowest estimate--the Soviets siphoned off from Austria.
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Second Section

. . * .  SOVIET PETROLEUM ADMINISTRATION

I. Development of the Austrlan Petroleum Industiry Before the Anschluss

1. 01l Industry Up To 1938

A petroleum industry existed already at the time of the.Austro-

Hungarian monarch ,in Galdcia and in Bukovina and was the world's

third largest producer. Regulator 1egislatioﬁ was promulgated on

11 Ma,.1884 anc¢ on 9 Januar. 1907. It laild down that the right of

.
.

Fxploitation of o0il wells éoulq be.separatéd grom tge rights of land °
ownership anu was to be publiéhed in a pubfic'record, known as the
Petroleum.Book.

A piloneer in the open}ng uwp of oll produétion in the Vienna Basin,
was Professqr G. A. Kock who alread, in'th? loJQ's had indicateu the

presence of oil In thai area. Natural gas traces were ulscovered in

1846 near the East Rallroad Statlon in Vienna, 1852 at Bad Hall, 1491

at Wels and in 1906 at St. Marv, Vienna. ’
A Jdecisive tactor in opening up the Vienna Basin was the natural

gas erplosion at Egbell (Gbely) in 19l . . , There, in the upper ana 1ower
sarmat strata at average Jepths of 150 an. 2.0 meters, petroleum was

found. Active herein were the Hungawrian geologlst Dr. von Eoecgh'

and the Viennese geologist Dr. Vetter. * They both ¢ .pres3sed the opinion

at that time that there must be oil in She neigﬂboring Austria.
Tmpelled b, the lack of 01l at.the beginning ol the first worlg

war drillings were undgrtaken in Loer Austria and Mbrayia b. D:. Vetter
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and Imgineer F. Musil. Théy lay, howeger, cutside that zone which

was o prove really producliive létép on. The drillings -vere, however,

too shallow «to find oil. <hey were'all too early abandoned although

tﬁé St. Ulrich wefl wag very close to Neusiedler Field which was *

discovered later. The same applied to Raggendorf which lay close to

the Matzner Field. .

In the period after World War I drillings at Un%er Olberndorf

and VWollmannsberg were fruitless.

This period is dis;inguished by & lack of preliminary drilling

on a sclentific basis. The main.role vias ‘played py the divining rod.
: 'Nigety perceinti 05 claims weré worthless. .Nevertheless, there were a
number of interesting and positive resglts.

In 1932 drillings were carried out by Eurogasc;, an American firm,
south of Vienna but with thé excepti&n Af an important fifld near
Ober-Laa 6n1y a mixture of gas and water was found,

The geological premises for a planned explolitation of the Viemns

Basin were lald by the Vacuum 0il Company in® 1925 and 1926 in collabora-

. .

tion with their geologlst Dr. Karl Friedl. Friedl started a systematic

search based on geologlcal maps which gave the first plcture of

petroleum conditions in the Basin, These maps were the foundation

for later exploration.

However, the Vacuum 01l Company withdrew *from Austria and Central

Europe and left the exploltation of the work it had bégun® to Austrian

ipitlative, wﬁich, however, did not'prove.up ‘4o the task:. In the 1930fs,

27 .
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the mining uuthoriths in Lower Austria distributed. the To%lowing

prospecting liceﬁses: .

Korneuburg: 7 liceﬁses to the Oesterreichische Petrolindustrie A.G.

(Opiag), later acquired by Elwerath.

PellendorfLSchlainbach: 57 6 Musil, later acquired By Explora. °1027

to.Rumpel, vWiahliss; Liebe},_ﬂakndel, CounQ.Beroldingen, later acguired

by Mennesmann,

Ober Laa-Perchtoldsdorf - Maria Enzersdorf: 47 licenscs to Dr. Eysler,

later acquired by Eiwerath.

Atzggrsdorf-wiener Neudorf: ¢ licenses to Oplag, later acgulred by

Elwerath.

Achau-Laxenburg: 167 licenses and the mining comple . 'Glueckauf,’
Vienna I and II to the Bohr-und Schuerfgesellschafi, later acqguired by

Elwerath.

Suedlich und Noerdlich aer Donau: .(North and South of the Dhnube),
400 “ilcenses to the Bohr-und Schuerfgeselischaft (Hayek), acgulred in
19,54 from the Vacuum 011 Company.,

Gross Ebersdorf - Eibesbrunn: U licenses to Dr. Eysler, later acquireu

by RAG.

Wolkersdorf, Gross Schweinbarth, Bernhardsthai: 142 licenses to RﬁmpeL

.o
. .

Count Beroldingern, Liebel, later solh to RAG,'ul licensee to Gilstla

.
.

Loewventhal, later sold to RAG.

Goeéting: 'Territory of two kilometers round Dril]l Hole Goestiné I %o

.

Réky-Dgnubia, later sold .to, Vacuum.

. s
0
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Hauskirchen: 22 licenses to Musil, later sold to vah Sickle (1935).

Hausbrunn: seven licenées to Oskar Poeller, later sold to DEA,

zistersdorf: 15 licenses to Thomas Laszcz, later sold %o EPG.

Neusiedl a.d. Zaya: 20 licewses to Musil, later sold to Dr. Schmid -

. DEA.
Steinberg: seven licerises to Musll; ceded by him to ITAG.

Muenichstal: 30 licenses to Musil, sold to Explora.

Hauskirchen - Prinzendorf: %o licenses tO Apollo,

Erdbere - Gingzersdorf-Muehlberg: 107 licenses LG Dr. Back, later sold
to DEA.
Risdorf: 56 licenses to the City Electrical Works, sold to DEA.

Walterskirchen:' seven 1icegses to Ranzo Pigi, sold to Mannesmann.

Schrattenberg: Schmid-Mannesmann.

Steuerbezirk Poysdorf: 80 licenses to Erdbel-Bohr _ und Verweriungs-Ges.

20 "  gewerkschaft Plonler:

Steuerbezirk Mistelbach: 79 llcenses to Erdoel-Bohr-und Ververtungs-Ges,

Steuerbezirk-Zistersdorf: 60

Steuerbezirk Laa a.¢. Thaya: 7

This shows that all productive areas were covered by prospecting

.

licenses. Nevertheless, there are a number of reaspha why drillirg

was not undertaken to any great Jjegree, among wnirh were:

Big forelgm capital was not inclined to invest after the

withdrawal of the Vacuund Oil Company

D m—— . -
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. .
.

2+ The small domestic oil capital still held the Galiclan oil

rields and &as afraid of inve§ting_moqey in Lower Austria over

which the shadow of Hitler already hung.

Big Austrian private and bank capltal did not sec where its

duty lay and ne%ther did it .sée where good business.was.

Thus there weré only two sgall foreign rirms which were ready to
go to work when the Stelhberg-Dom ncar Zi?tersdorf, recognized as
presenting the best prospects, was opened ué.

They were ‘the Steinbe?g-nghta, founded-éy Polish oii Industrialist
Thomas von Laszcz vilth French capital, in the Goesting area, anu Raky-
Danubia which belonge«w to'the German Di, Anton Raky anu which set to
work in the Windisch-Baumgarten area. Executlon of, the ¢rilling work

was done in accordance with diata provideld by Geblogists Dr. Friedl,

Prof. Schnabl an. Dr. Sommermayecr, Chief.Minlng Consultant Waagner

and drilling experts llke Englneer Thon and Raky, etc.

Elghteen shallow hand arillings were made as well as onec to a depth

.

of -2 meters. Steinberg-Naphta ran out of money before success could

be achieved, but Raky-Danubla hell on and went through tc. become a
pioneer with the Wihdisch—Baumgarten I Ulli well. This bad gont ‘own

to a Jdepth of more than 792 meters when on -0 August 1930 there was a

_strong outruch of gas and oil began té.come JAn at the rate of 2,000

kilograms a.day. But further driiling was poorly handled: any ;ame to

nought.

°
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This output proved, howeven,.to'be téo small to* lura ogt more

capitgl. But then the Vienna banker Albert Brunnbauer raysed money

.
.

in Switzerland,to.open up the Steinberg-ﬁoﬁ and he founded the Erdoel-

Produktipns-Gesellschaft m.b.H (EPG). On 10 November 1932 oil came

in at the Goesting I well at a depth of 785 meters. =

The official production figure was put at «,800 kilqgrams per

1), minutes - several tank cars a day. But this well was also technically

mismanaged.

On 16 Mardh 193V Dr. Friedl published a paper in wpich he Indicated
three possibly h&peful areas:
1. .The South-West end.(Paasdom)
The Middle pait (West [lank of the Steinberg Dom)_
The NSrth-East end (%heintal area),
T£e first economlc¢ally profitable dflllin; was carried out by the |

EPG when oll wad struck at Goesting II well on 21 August 193 at a

.

+ Jdepth of 926 meters. Production was: '§,007 tons a aay. The pool was 1n

.

the Sarmat spratum.

This- broke the ice and capital began to appear. Amerktan, Engiish,

French, Swiss and German capital éook an interest in Austrian o1l ,

possibilities. The qesuit was.that by 19-7 most of vhe invested

'Capital was foreign,

Steinberg-Naphta struck gil at.théir Neusleul I well in 19 6. °

In.19.7 RAG-II well.on t . Goestinger Dom began to produce, The

well was jrilled by the Rohoelgeuinnungs-AG (RAG) Whith had beem founded

31.
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in 1935 by Vacuum 0il and Shell companies. Drilling made by the

Cdnadian R.K. van Sickle in 1957 at first proved unfruitful.

The following tablE shows how s}ow Lower Austrian oill production

was_up-until.1936 and how, rapld the incvease was from 1957 on:

YEAR * . ‘TONS

193w

2.+ The Rcfineries Until 1938

Already in 1ub the She€ll Company established a-refinery at

Floridsdorf which by 1927 had.leveloped a 223-ton welght rate of f{low.

This was follg%ed by a reflnery at Kagran,, bullt 1596-109¢ b,
+ Socony-Vacuum with a weight;rate of flow Of 21F tons.

In'lQOT Ebert byullt a small refinery at KIederiﬁg with a T4-ton

.
.

weight rate of f{low,

In the 1930's the refinery‘in'VoéBendorf was built. Tt pad a

bomr-welght faté'of-flowzof 125 tons. Ituwaé founded by the Austro’

Petroleun AG and in 193D was amalgamated with ‘Oesterreichischen Fantd AG.

5"2
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* * In 1927 the Xorneuburg Refineri was bullt by the Korneuburger )

Mineraloelraffinerie AG (Owiers Griffel and Dr. Adlersberg) with a .

t.w.r.f. of 300 tons. ;n 1939 thils was leased to Sreditul Minier.

i936~57 a refinery was built in Sehewacht with a t.w.r.f. of

660 tons.’

The crude oil for these refineries came, firét of all, from Poland
ana later in ever increasing guantities from Ruménia. In 1952'the
phrchgse price per tank ﬁas-?EO schilllihgs, éxclusive of customs tax.

Iri connection with the establishment of refineries; which weére

foreign-owned, there appeared slowly a network of gas stations. The

main companies were Sﬁe;l,'Standard,.predipyl Minier and Fanto.

II. German Occqpétion Period, 1) c-45

Introductory Remarks

The occupation o? Austria brought about a new epoch in the histony
Bf Austrian petroleum. The main points hereof were:

a s}ngle authoritative direction ka?fessor Benz declied

drilling and productibn);'

introduction of %0 plus drilling macﬁines;

Germd% Reich loans.

The result of this was a rapid.inckeése of production, which,
%owever; as g’reéult of war—tim; bombing'and a dearth.of ?an powver,
'rapid%y.dropped. This is.é?owg plainl; in the follohing table::

' yeo ) .E"RODUCTION.

S1959 .. 144,550 tons-

1940 . 112,45,

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

YEAR PRODUCTION

1941 623,815 tons

.

1942 . 367,797 -
1943 1,103,783 "
1944 . 1,213,515

1945 153,587

Influeqce of German 01l Cag}tal
A. Petroleum
To sta»t off, the German o?l conc?;na went to work, with conslderable
success, tB persuade the pyosppcting,licensees, more or.less.legiyi-
mételw, to sell their righés.
For the major part these were the Deutsche Erioel AG, called DEA,
the Elwerath Un;on; Wintershall AG, tﬁe.Kohle Union, Koller ‘unu.Sohn,
Itag, (Hermann von Rautenlcranz) and Ié Farben: Thesé concerns.immedia?ely
established branches'in Austria. In addition t?.this Itaé ob%ained
through the Lucern contract of 21 October 198 with the English City
and'General EnPerprises Compaﬁy: ‘the StelnbergiNaphta AG, the E;doelr
Bohﬂlund Verwertun;s-Ges.ﬁ.b.H., Terrol and the Piloniler Companf.

Immediately, the Rohoelgewinnungs AG began inténaifying 1ts erst-

while slow exploration work. Already by 19.0 it was'in a posltion o

open up the Geliselberg Field and, in 1940, in collaboration with

. Eurcgasco, to find the presence of natural gas'near AderKlaa, °
The take-over of Ge}man oll capital-waé slowed down by the fact

that the ﬁpst_imbortaﬁt_barﬂ of the Vienna Basin was in the hands of,

. 34
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A comprpmiéé was found in the formation of the sq-called R?P

Syndicate in which ﬁAG, Elwerath and Preussag pooled thei{ fesourqes.

DEA then opened up the richest oll field, St. Ulrich, and Itag

went to work on Muehlﬁergfelé.

In order to protect its 01l intcrests more directly and permanently,

IG Farﬁen founded with 1,000,000 RM from Benzin Naphta a company caliled.
Donau G.m.B.H. In 1942 IG Farben togk over the ‘Austivgasco concern.

of 1ts "126 shares, 0™ became the propert, of the @mmoniau Werk

. Merseburg and o remalned-in the possgssion of the German-American
Petroleum Company. Betyéen 13 .-19- 0 Rumpel AG became the propert: of
-Mannqsmaén Roeh;enwerke. The maln 1nt?reat of Rumpel AG was in drll-

ling and in the «onstryciion of pipes.

However, all these measwures and successes vere not sufiiclent for

the German ©il interests. As a result Austrian wmining laws wvere

declared 1£operative, German mining law was in?;oduced anu at the same
time the Bitumen law was introduced on 71 Augﬁst 13 .;. .This law de-
clared t?at Austrian prospecting licenses wvere null.,and void., Those
iicenses which were declared yaliu brought ‘about the following distrl-
. bution of oil wellsi'
E., Z. 0 Grubenfeld _Hedwlg Hortensee éEPG—WINTEﬁSHALL)
31 : .Gliicicau:f, Wien I. (ELWERA@)
c'n.uckauf ’ .(ITAG.).
Maria - R (EPG-WINT}a.Rél-mLL)

Regina-ﬁaria—. .
‘Barbara, Pioniér,
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Grubenteld " stetmverg © .. (STELNBERG-NAPHTA)

g zistersdors -4 (RAC;)

;isteradorf -B (RAG)

Gelselberg -A (RAG)

U1l . o (RAKY-DANUBIA—KOQLEh)
Geiselbery, -C " (RAG)

Zistersdorf -C . (RAG)

van Sickle II, III,
v, ¥, IX, XI, Plattwald

St. Ulrich A,B,C,ﬁ,E (DEA)
0, " sistersdorf -E - (RAG)
104 Aderklaa I~ (RAG—AUSTI.KOG-ASCO)
100 . . Hogenruppersdorf . (RAG)
Furthe?moyc, Austr%a was turneu into one oil corcession o} 24,213
-squa;e kilométens. Through the offlces of the heich Economia Ministry
a;u i? the name of the German ﬁeich these conceééions were mainly glven
out to Germar firms.
The owners og.yrospecyiné licenses which had lapsed because of
lqck of success were recompensed for work.done.
The following 1s é'list of concessions and éheir ovmers:
1). Lundenburg ) DEA
2) Drasenhofen e S KOHLE UNION
3fx Schréttehbeng

4) Hausldirchen . . . ITAG

5)." Grosskrut . i JINTERSHALL AG

D e . _ e i
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Ameis

. Siebephinteh'

) Mistelbacg
?aasdorf .
Leis °
Korneub;rg
Hollabrunn
Laa a/Thaya
Porlitz
Ausspltz
Ober Laa

Enercersdorf

Leithagebirge

Neuaiedlgrsee
Odenburger P?o?té
Pullendorf
Nordstelermark
Mittelsteiermark
Klosterneuburg
Tulln

St. Corona

St. PBlten

.Kilb

Schelbbs

PREUSSAG-
SLWERATH
PREUSSAG

EPG
ITAG
RITZ
ITAG
DONAU-OIL:

KOHLE-UNION

KOLELER & SOHN

: PREUSSAG

DEUTA&

KOHLT-UNTON
ELWERATH
KOHLE-UNION
KOHLE-UNION
EPG

W INTERSHALL
EPG
DONAU:OL
RITZ & CO.
RUMPEL AG,
EPG

KOLLER & SOHN
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Amstetten
Bad Hall
Linz |
.Pettenbach
. Wels
Innviertel

Hausruck

Braunau

Hausklrchen, Maugtrenl: |

Hohenruppersdor(, Adericlaa

GBsting

8t., Ulrich

Hausbrunn

WINTERSHALﬂ
KOLLER & SOHN
PREUSSAG
D?UTAG

G.D.S.

DEA

Elwerath

ELWERATH

NIEDERDONAU

EPG

DEA

STEXNBERG-NAPHTA

Steinberg

The biggest ahd most valuable concessions, comprising the central

part of the Vienna Basin, were those belonging to Niederdonau Ges.M.b.H.
in whose territory tme Aderklaser and Matrner flelds were discovered.

Because the German firms could not coume to an agreement they vere

gplit up in the following manners
:

DEA with 21, 375%
Elwerath

Preussag
* -

.

Wintérshall
Donap—Chemie

Amoniak-Werk, -
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The oll drilling companies also made consortial agreements among

themselves with regards to their concessions. In March i9%4 they made
9/ . . . . .
dPilling contract in accordance with which the Tollowing

prices were established:

Drillings up to 1;000 meters
- 800 meters RM 90
800 _ - 1000 RM

Supplement for Flysh 150%

Drillings Up to 2,000 meters

1200 meters' RM
1200

1200 - 1i:00

1400 1600

1600 "1800

1800 2000

2000 2200,

2200 - 2400°

21;00 2590

. Suppledent for Flysh 180%

At the beginning the pumpilng jacks weré driven by Diesel motors,

but later electricity was used.

The towers and other apparatuss were sent in from Germany.

.In order to intenslfy exploitation of “the Muehlberg area Itag,
Elvierath and Steinberg-Naphta founded the Rheintal-Ges. m.b.H. on

59
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° ° ° .

26 November 1942, Capital was QO,QOO RM of vhich Elwerath held 50

percent and the other two companies 25 percent each.

For the improved exploitation of the Hauskirchen fi=ld the above

three companies founded the Zaya~-Gas-Ges m.b.H, with a capital of

RM 30,000. Each held one-third. The Reich took only nominal sums for

‘administrative purposes anent'the concessions. .JDevelopment tax vas
five percent.

The perqentnges paid out to the original owne;s had been between
15-30 percent, but through an agreemen; this was reduced Po -l percent.

In conclusion 1t may be pointed'out that up to the end of the war
the above-mentioned Muehlberg ficld and 'a small one near Maustrenk
were opened up. Prepara%ory work on them had been done earlier.

Although exploltation gas pushed hard, it must be pointed out.that
npg’a éingle drilling was.unde;taken in what is today the richest part
of the area. At that.time the area sho@;d %o signs oé offering ény.
possibilities.

B, HNatural Gas

Later, when naturgl gas vas found in all areas, a company calléd
Erdgas G.m.b.H was established by Elwerath (2% éeﬁcent participation),
Wintershall (23 perceﬁt),:Preussag (25 peréent), Donau-Oel (12 pércent)

Itag (si- pércent), Steinberg-Naphta (séwen percent), Niederdonau

G.m.b.H (two percent) énd EPG (two percent).

The*objective vas to take .possession of all the gas produced by

- these companies in the Danube-Alps p%ovinces and in the Protectoraté

. . ) ﬁQ
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of Czechoslovalda for thelr own use and'to.market the remainder on a

common basis, .

On 1 August 1943 the Suddeutsche Ferngas AG was founded with

headquarters in Vienna. Capital vas RM 4,000,00qQ.

The founders were:

The German Reich (with participation of). RS 2,040,000

Communal Administration of Gau:Vienna ) 480,000

Reiéhsp;au Niederdonau . :‘)30', 000 .
At a géneral meeting on 7 Noveniber 1944 g capltal increase of
2,000,000 RM was declded uﬁon, but never realized, althiough the Reich

pald 1ts share of RM l,OEO,pOQ. Through the establishment of Fernpas

. ) Alplne provinces :
the suppl; of gas for Donau and/?lgﬂﬂg-s was to be incorporated into

the Relch gas networic, During this period one-third of the Fas was
wagted }n the ?ir.

Further exploitatién of natural gas, namely for automotive pur-
poses, was to b€ carried out through the BY Methan G.m.b.H which was

foundeu on August &, 194, Capltal was RM 50,000, Participating
' companies were Sueddeuysgne Ferngas AG in Vienna and the Kohlenwerts-
toffverbaende Aktiengesellschaft, and Gruppe Benzin-und Benz&lverband

in Bochum.  Each participat undertook to pay the capital a sum of

RM 25,000 in cash.

* C. Refineries' .

Steps were also taken in the.field of processing £o ensure passage

,of «this branbh into German hands. DEf acquirdd the Nova refinery at

Schwechat and in the period 1939~l§52 ¢tongilderably increased its. size.

o e

43
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. This was & cracking plant. Nova's capital in 1924 qmounted to

600,000,000 éqowhs. (Nova, Brennstoff AG). This company was in the

hands of the Soclete des Petroles de Dabrava. According to the

gold-scliilling balance of 1427, <the capital was established at Sch.

300,000. Shortly pefore the beglnning of the war caplital was

Sch. 1,200,000. (120,000 shares 2 Sch. 10.) Chief *shareholders were:

Societe Continentale de Petrole |

o ST .

Gontinale Petroleum AG in Vadu-

Soclete Francaiée Industrielle et

.

Commerciale, Paris : 20,248

100,000 )

The=g two mepgniés belonged to the Malopolsky concern, Just like
the giste? concerns of Galiz.-Karpathen and the Galir.-Naphta. Since.
Galiz.-Napgta and Gali:.-Karpathen had taken out greater credits 1n
Austria-—OesterrZ—Kredit AG anc the Wiener Bankveréin--the German
Gguleiter proposed that the Malopolsky concern's debts should be com- .
pghsated for bg.the éurchase of the Nova stock. DEA thereupon
purchased Nova through the intermediary of the Laenderbank in Berl?n.
DEA .also concluded an agreement ror the liqu?dation o1 uebts with the
Séciete Francaise ?gainst claims. VWhen war.proke.out DEA pqssessed '

_ 104,674 No;a shares. Aﬂ{ér the iptroduction of %he Reichsmark ;s
curéeng,, the capital ﬁa;.readj?é%eu té BO0,000xRM and then increased

to RM 1,600,000 whép the first Reichmark balance sheet was introduced.

Y

The Kdrneuburg Refinery.. .

The Korneuburg Refimery whose-ggpital was predominantly Swiss and.

Jhe
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Rumanian, was acguired By.the Deutsche @asolin AG. The Swiss frdhc.

claims of 6&0,541.38 of the*Wigamur Company of Chur, Switzerland and

874,254,15 'of Aktlengesellschaft Alma, also df Chur against the

Korneuburg Mineraloelraffinerie were transferred to the Creditul Minier

S.A.R. of Bucharest and .to the Montan-Union AG, Vienna and then trans-

ferrel by these firms to Deutsche Gasolin, Berlin.

IG Farben. held a O p?rcent interegt in Deutsche Gasolin, while
@nglo-Saxon and Standard 0il each held 2;.perceqt. .In September 1940
.capital was RM 300,000,

* Until 1938 the installation of the'fefinerﬁ was of th? g&ntinual
crude Pfl distillation process (qOur blowers of 37 -tohs capacity:
dally capacity *80-200 tons); high’ vactum installations, benzin recti-
flers, 1gbrication 0il refliners as well as gu=1liary i;stallations

such as boller house, shops, tanks, rails and divers buildings.

No new installations were bullt. -From 1939-194Y Gasolin AG erected

a f1lling station for light products on the site of thé tank instal-

lations and at the wharf, on the Danube, the bqude oll pumping station.
As far as the yuality of the equipmeﬁt was concerned in 1944 1t

must be noted that it was antiquated.

Voesendorf Refinery

.

In 1938 Reichswerke Hermann Goering (later named Benzin-und Benzol-

Verband, Bochum) acquired Voesendorf from.David Fanto AG (Creditanstalt,

.

Dutch intermediary). Production éhuipment at Voesendorf consisted of

.an atmbspheric instaliation, with a maximum.daily output of.é,OOb tons,.

s

S
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plus a lubrication oil refinery with a maximum monthly production of

500 tons

It 18 to he noted that the atmosphexric distillation installation

was changed to a vacuunm 8ystem which resulted in g capacity of 2,000

. . .

.*tons monthly or heating oll.
Lobau ReTinerz

s

In 1939 the Lobay Refinery was brovided with great Subterranean

tanks by the Ostmaerkische Mineraloelwerken G:mzb.H. Participating

» the Ge}mén—American Petroleum CTompany ang Rhenanie Ossaga Mineral
011 Works AG, each to ;he extent or five bercent, fThe refiner, is‘con—
nected with the oil Tielg. by a pipeline In 1y4i the Lobgu refinery
had a cryge oil Droduction or 9L0 tons g day .
The Moosbierbaum Refiner.
T————=="22um Refinery

Up until 1945 the Moosbierbaun refinery belongeq to the Donau-
Chemie AG, coupley with IG~Ammoniakwerke, Merseburg. In 1941, the
Germang brought

It was g combined

atmpspheric-vaquqm.crude 011 aistillation Plant (Foss ser Wheeler g stem),
In andition to "Dora a H.P, insballation was builtg with a H, F I and
H:F. 2 oven plant and coupled to H.F, 1 and H.F, 2, The H.F, installa-

tion was g catalytic benzin (gasoline) “eforminﬁ one. Its purpose was

to produce aviation gasoline out of normal straight—run benzin (gasollne)

through catalytie dehydratior processes, Beslde thé HnF._installation: L

‘they also built an 88 insta‘lation
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the polymarizétion installation, and with

This was coupled with

. . o . o .

the o1l distillation and the ‘refining installafions. These produceé

the fimest -lubricants (for subrarines).

*Tank Instéllations.and Sales Companies

. -
The Economic Research Company (Wirtschaftliche Forshungs G.m.b,H--
| . X .3\

WIFO) constructed during the first years of the war a great tank instal- .

latiop at Lobau with pipelines to the Danube port and with lines to

.

the oil rfields.

D, Fuel.Marketing Organizations

The Germans also showed sreat activity in the field of fuel, The
Hermann Goering Works purchasea the filling.station organization of
Fanto AG,:while Deuésché Gasolin acquired the téng installations of
.Creditul Minier S.A. . The pump'station organization was brdadened ana.
in ‘the provinclal capitals great tank instailaﬁions vere built. Bes?ces
these there was also the German Ole. firm which was interested in the
filling station business. In the war years the Petroleum Ceqtral
Bureau gas established with admigisﬁrative centers in Vienna and Salz-
burg. The entire fuel business was run through tpe Petroleum Central
Bureau. .The companies becanme nothing more ?han adjuncts of this

Bureau. *

.

TII. From War's End to Foundation of the SMV

"1. End of the War Period

As has &lreaoy.béen explained and shown 1ir a, table, the deVelop~-
ment of the oil Lndqstry.gnd refinefieé was, destroyed by bombing in

tﬁé rinal months of ‘the war, and aiso thcugn.btper means, -0fl "

.
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production dropped by about one<third and :the output of the refinaries

went down by 50 percent! Driling machines and other apparatss were

taken Put of Lower Austria gil fields and sent to’ the west where thei
voula be in lesg danger (St..Poelten, Amstetten, Upper'Austria'and
Salzburg. :This apparatus and “Ae m;phines vere 163t forever for.the
most part.' Howevér, on orders of Lhé High Commanu nothins.ygs Lo Be
9estroyed but put out of working oruer by the removal of electric mdtors,

ets. * Little damage was «one te the oll fiel.s in the fightlng.

2., Soviet Intervention

A. Plant Dismantling

Az a Tresult of the arrival of the Soviéts, grave and long-lastivg
Jamage vas .one to the oll industr]. Here, as neil a;'in other inuusiu
tries, one saw the beginning of a period of ruthless dismantlihg.

This was accompanisa by the erport of &n,thing that could be moved.
Eve;ytning yias carted off withqum any kind .of system or sense toviaras
the East,

In the course of our :eseaﬁpk we came across an o?der eétitled
1. %0 12 0B/45 from the Supreme Command autherities regarding the
quantities and t&pes of commodities carted ofif. It read:

.

Order of.8 June 1945 -

T Quantities

Complete drilling equipment ) - 58 pleces

.

Compressors .

. . Diesel motors &

.Electris motors &
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Pumps -§

Metal working lathes

7. Cables and-.electric wires

3. Steam bollers

9. Drilling equipment 1,000 tons

10. Holsting blocks ) 21 pleces

11, Pipes ) . 1,,090 tons
Pump rods ' 24°
Wire cable
' Armatures
Tools, %upplies
10. Chains (roller chains)

(This was Page one of the order; ¢ was signed:
Kommando ‘of the Red Army: Brought to the Not%he of éhq
ﬁigh Mines Authorlty
Ministerial Councillor: Dwv. R. Mayer.
Col. Englneer Akishin
Lt. Col. Aktshurin
Englneer Lt. Col. Kamirslki

Lt. Col. Crosdov,.

&) not part of- complete installations.

Order of 3 June 1947, (Continued)
German Property . -&o USSR ) . Remain
18 pileces ° N © 48 pleces " 10 pleces

L1 at - % 10 ‘ . 19
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To USSR = Remain

‘192 pieces. % . 168 pieces : 32 pleces

o1 ; Th 26

145 | 38

520 tons ¢ y .. tons 115 toais
10 pieces . . Tl cleces 2 pleces
14
805 tons

5 12,000 .

Noted by Commltéée.df Austrian Oil Cowpanies .
(signed) H.G. Ulrik

Director: - Steyrer
'Epgineer' .Gefzobek

Dr, Hauswirth

This protocol Shows thaL_éf the available'materiel in the o1l

fielus up to 3% was taken off'to the *Sovi.t Union. The table also

.shows that the Soviets paid particuler attention to drilling equipment,

s

Oon § June 194, a meéting was. helu in the offices of the Rohoel

Company, Schwgrzenberg Plagz No. 18, in which participated not only

. . *

the repregentatives of the 011 Committee‘and the highest .epresentatives

of the:Mines Authqfﬁta, but gbéve ail a.dblegatioﬁ ok Rassian off@cergn.

.

B8
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Our authogitativq documents report thgt this meetlng resulted

in severe differences of opinion’between the Russian officers hs-there.

were' two groups fighting over the requi%itioning of the availlable
production materiel in the oll fields. The a%éument was about thé

method bf utilization of such materiel. Judging, by the results of our

research it may be assumed that the two group3 represented the one,

the Troph: Administration, (and that meant the ‘Moscow Ministry of War)

.
.

fand the otHer, the repreéentati;es of USIZ, ihat is to'sad thg Minigﬁry

of Petroleu?.
The ulscussion af this meeting hinged on reéuisition?ng onoon

the guickest possible transportati?p of materiel to the Soviet Union
on one hand anl on the other the qulckest possible utilization of the
oll and natural gas industry withvhat reméingd of the egulpment.
Thus, there were two contradfctory themes under discussion, }?é meeting
ended, as already Indlcated, In léud argument slnce the Russian officers
could not Fome to an agreementi

-

However, as has been seen, the installations and materlel of

the refineries an..the Neusiedl Works (7000 kw) were not taken away. :

The 20 July 194_ meeting followed the same course and the fol-

.

lowing protocol was drawn up:

Protocol of 20 July, 194% X

Taken into consideration are £he amounts of.zas necessary for

.

automotive transport for the Community of Vienna and for the Kommando

of the Red Arﬁyr

.
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Natural gas installations at Seﬁmering, Aderklaa and

Zistersdoyﬁ will remain intact where ‘they are.

In Stémmersdorf'there will remain a functioning gas

pumping station comprising three compressors.
BV Methan undertakes to complete building of the three remaining com-
pressors which-are to be taken to R%ssi;n .

From the same installation 24 storage tanks are to be taken to the

Soviet Union.

>. Natural gas tanks at Bullendorf, Neusiedl, Hohenruppersdorf and

BV Methan undertakes to complete the three compressors at Gross
Schwelnbarth, namely to complete the lacling armatures.

Kommando of ‘the Red Army
Engineer Lt. Col’, B. Kaminski
Commitfee of Austrian oil firms
Dr. Aberer

Dr. Friedl

Dr. Hauswirth.

BV Methan GmbH
¥oller. .

Suedospdeu?sche Ferngas AG °

. Enéineer Guentneq.
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B. "Reasons for the Dismantling Policy*

* .
. . .

Our sources give the following assumed reasons for the Russian

dismantlings:

1. “An older, plainly emanating from Moscow, that as much

productive.machinery as possible should be dismantled and

brought to the Sévi;t Uni.o.n.
The po;sihﬂit&, that was not at first recogn;zed, ot
explolting the oil fields in th?ir'pwn interest anu to
make use of the existing Installations.
The fact that the thue value of the Low;r.Austria oil
and gas region was not yet recognized.

At any évent{ tpe generai order was glven to the Red Army that ‘all

important materiel and installations were to be taken away,

C. Switch to Economic Exploitation Policy

*Already in June.1955 a beginnipg.was made to the taking of

measures to organize the economic exploitation of "the o1l industry,

CIA-RDP81-01043R003700130004-9
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Accordihg to the already'often—mentioned Dr. Friedl whq actuaily

experienced tﬁésehebgnts, the Soviets originally intended to form a

mixed Soviet-Austrian oll company, to be named Sov-Naphta. Thé

influence of Major (Edit. Note: above list says he was a Lt. Col.)

Kaminsky, who was in charge of dismantling, waned, while Lt. Col. Yegorov )

from the 011 Ministry and geology Professor Varenzov saw theirs in-

crease. A meeting was held with representative gentlemer from Moscow,'

attended by the erstwhile Minister of bommér{e Helnl an? the "former
representative haab. The formation of Sov4Napht;‘did not come about.
The Potssam_Agreement gave the Soviets the guarantee that the.
rngéallations of the Lower Austria oil'fields would ‘}egally" be
theirs insofar as they were German properiy.
They therefore declded to go, into prodditioﬁ. They undertook ;T

with all enérgy with the aid of yhat'machinery remained and those

speclalists they could find to build up agaiﬁ the oil industry in

.

. Austria,

Booty that had not yet been taken away ffom Austria was brought

baclk to the oil flelds and to the ref%ﬁenies. Even materiel which
had been taken to Russid was brought back. However, most of it was

, by then hardly useable. A little while later. even Ameritan drilling

equipment was sent from Siberia to Lower Austria.

- This wal in accordance with the ordeis‘given.by the Soviet offlces

. .

. whibﬁ were housed -In the bureaus of Rohoel AG 1in Zistersderf, -

* Neusiedl ‘and, Viénna X.
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"IV. SMV Orgahization, Work Methods and Production

1:. Foundation of the SMV

In order to achleve the planned development and exploitation of

. .

the*Austrian oll filelds, October 1945 saw the creation of the

Sovyetskoye Nephtyonoye ‘Upravlenlye. The initials SMV stand for the

German rendering of this, namely Sowjetische Mineraloelverwaltung.,

.
.

Offices were at firat in Yiénna in the Kantgasse. Our documentation

stregseq that wi%h ?his step thg end‘aame to ?he epoch of militaqy'
administration of the (oi15 region.

Formatlion anu development éf SMV waé a resqlt of the work of
speclallsts in th® Moscow Petrodleum Minisﬁrys The relative positions
of SMY'and.UéIA are not known wilth exactitude, But one thing 15 certain
and- that is tge connection was a close one. It' is also evident that
the two were f}om the very beginning cqnnect?d through the SMB
financial institution.

It is also clear that USIA and SMV gave each other mutua} support
and exchanged needeu shppligg bétween them. Our specialists report .
thét ﬁrom the very beginn%ng SMV gave support to t?g USIA industries
in that SMV was ogliged.to purchase materlials from USIA at prices

which the SMV consildgre¢ too high., Itrwould therefore apﬁear that

economically speaking the SMV-°was the stronger since 1t went rapldly

:inﬁo production and was able to translate its wares easlly intp cash. -

In accordance with the Potsdam Agreement's s&ipulations SMV took

Pover the'fdllowing German oil céﬂcerns and their spheres of influence:
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RUMPEL

ITAG ZAYA-GAS,

ELWERATH ° RUEINTAL-GAS .

PREUSSAG ERDGAS

WINTERSHALL FERNGAS

STEINBERG-NAPHTA ' BV-METHAN

DONAUOEL | T ZENTRAL-TANKLAGER, and all the

assets of WIFO in Léwer Austria,

.

They also took over the following refineries:

SCHWECHAT MOOSBIERBAUM

KORNEUBURG ~ ° . KLEDERING. '
* VOESENDORF . - OKFROS
Seiéure of tée Lobau refinery was Sustifiéd with the following
“oral statement from the Legal Division:

"The Lobae refinery was established with the aild of important
German'means ;nd restoréd after bomhing at%agks.”

In 1946, Soviet administration also took o;er the fuel dist?i~
buting compa;ieé along with their tank insfallations in the So;iet
Zone. In 1947, the two companiges Gasolin‘anu BV GBenzin-Benzoi-Verbana)
wer; merg?d apd formed Or;p. Orop was,; formall& establ}shed company
yith shares, formed in accordance, with Ausé;ian law. However, .the

shares were in the hands of SMV. In addition, Oéop had to pay rent

. I'or their seized tan«s..
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Organization’

A. Development

According to all our information SMV. was under the orders of the

Mosyow Petroieum Ministry--wlth® exception of tbe noé—too-cléar
relationship to USIA. The Minlstry sent its best aspeclalists to,
SMV and, there were.continual visits frow the control commissions.
A;though the SMV did not enjoy the staéus of a.juridical person
111 the eyes *of Aéatrian law and was not even entered in éhe Commercial
Register, ?he Austr%qn.dourts, névertheless, in practice, soon began
.io regard, 1t as.such. Howgver, SMV was the one whilch deelded whether '
LIt would allow 1tself to be a defendant ;q a lawsult. S8MV never dld
talte part in a property sult. VWhether anything was or was not ﬁerman

property was a ﬁetter whilch the Soviets aloné declded. In practice,

" SMV was recognlzed as having a’ dollective bargaining capabllity.

In everything else, éMV Just simply ignored the Administrdtion

.authorities.. It was therefo?e guite an event when SMV made applica-
tion for a_building perﬁit.
The same seeme: to apply ‘to the Supreme Mining futhority, since
it appears that Director-General Sidorenko 1ssued Order No. 4 thch
stgted that the Authoqity waé‘at'leQFF to. be ert informed of what.
was going on. ,Produc?ioq.Director Klaptsguk; howéver, took no notice at
qli of this.order. Prod&ction figures ;ere kept secret and diﬁulgea

to nobody, not even the Supreme Mining, Authdrity. Drilling Director

Lovkin-was equalfy cblq te "Order No. &;'

‘5l
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SMV's General Direction and 1ts Divisions wer'e divided intd planes

. .

gnd subsidiary plants.' This diffevence was not strengly stressed in

car “Spezialbericht: O;Qanisatorischer Aufbau der Sowjetischen
. . e

Miperaloelverwaltung SMV, Viehna, June 1957." There, the differences

of the divisions.were not explained on the basis of available personal

documentation. ﬁéwevér, 1t would appear not u?important that a
series of names of impértant Sovietopersonalities which app@ayed in
that report should be substantiated in this ?ne.
T@e highest administratilve post in the SMV was the Dirgctor—
‘General spip.. Thig vas composeé of the Director-General (Tor technical
matters) and of a Co-Director (€6r commercial affairs) and of their
repreaenéatives: Division chiefs cdmmanded the Divislons. The indi-
vidual planés ig the oil fields and the refiﬁéries were uncer the
orders of directors, all of whom were responsilble to the Director;
General.
During the-course of the occgpation‘there were changes in internal
orgenization of the divisions. For instance; for some time there was
a Labor Rig Es Divisioﬁ, hut it was later absorbed by the Legal
Division. The Labor Rights Diviéion handlg@ collective contracts,
worlking f;gulétions and such, Tbere waé'also for a time a Labor
'Division.which took care of Jjuridical labor qué;tions insofar as
they concerneq norms, thelr over-fulfillmeﬁt, work plans, etc, This

Diwrisdlon waé later absorbeh by the Plans-Division.

.

our Bpgcialisté stnebs the relative.ibdeﬁgndence of the Accounting:

-Department, whiph-#as not.ﬁogﬁd by the diregtivés of &he Director-

" '55
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General,

The following were some of the Divisions:

Commercial Auditing

Main Accounting Geological

Finance Drilling

Investments Production

Legal Manufacturing

Housekeepiﬂé Mechanical

Personnel ) . ) Secret

Plans

The tasks of some of the dilvisions are self-explanatory b, their

names.' The following table gives a graphical representation thercof,
However, let 1t be noted that the Secret Division, among other

things, tobk care of documents, ihatructionp and correspondence between the

.

Soviet authoritlies in Austria and in the Soviet Union. This Division was
called Division No. I and occupled offlces on the first floor of the
Kantgasse, The windows of these rooms were barred and a Russilan MP guard

stood before the door. Personnel Directpr Eichnlger and in his absence
his deputy Koerﬁler, were the only Austrian employees who could enter

them, Eveﬁ-Russians negded g speclal permit to enter these offices.

. With regard to the Plané Division 1t may be notea that according

to our sbecialists, those plans which affected the entirety of the

administration were laid on by Moscow. The following divisions listed’

elow had their own individual plans divisions. The plans they drafted
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were'discussed with the” Plans Division, of the Genéral-Directforster,

As ve haVe-already.pointed oué; the General-Directorate had under .

it a number of directorates heading up plants and subordinate plants.

The following plants were directed by directors:

Drilling Installation Prottes.

Production: Muehlberg, Neusiedl, Matzen, Bockfliesa~Auersthal, Aderklaa,

Refineries: Schwechat, Korneuburg, Voesendorf, Moésbierbaum, Lobau,
Kledering, Okeros.

.Geophysic~Seismics, L. Research Lab,

Building and Installation, Central Purchasing,

Automotive and Tractors, Housekeeping,

Plans and Calculations, : _Building Adminiétratioﬁ.

For some fime there vas a?so 8 separate¢ Division for sampligg
devices and fo} éeneral repairs as well as for plugging,

B. Personnel

The following is a 1ist of the staff.of leading Russian pensonalities
of SMV 1945 %o 1955 as far as our stafrf wa's abie to remecmber theT:

1. Diréctor—General *

Lt. Col. Engineer Ryabinin

Deputy Lt. Col. Engineer Kikolayev

i i

. Yegorov

Engineer Lutkov for transportation*

*.1s placed against names of men who had more than one function.

58
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Engineer Korneyev for drilling¥*

Director-General Engineer Chernom9rsky (ref;geries)

Peputy: Yeskov (drilling specialists, finance)

Director-General Engineer A. S. Sidorenko (drilling speclalist)

Deputy: R. U. Agalshanov (Finances)
Deputy: ‘W. D. Pavlov#* (refineries)
Director—Gcne}alz S. F. Cheplakov
_Deputy:. Na;afetov

Deputy: W. D. Pavbv¥ (Finances)

Administration

Aécounting.

_Chlef Accountant - XK. D. Mamikonjan
J. W. Ulibin
M. F. Dyomin#*,
P. F. Chernov
Accountant Rugomotkin
Ustinov
Finances
"Kirillov
M. F. Djomig*'

A, S. Swirionov

.

# is placted against nzmes of men who had -mofe than one functilon.
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Review
Sorokin

Plans

Sivkov

.

Legal Div.

W. I. Usenin
Labor
Gorshlov

Safety Measures

F. M. Gushovsky
V. W. Kusnezov
Personnel

XK. I, Udalzov

Secret (Fifst Division)
Yermilov
Polit;Chief.
Garbotov '
Investments
Karbov
Kgranov

. Konyayev
G?ological
.Gbiyako;

) dsgipoy~

*+. A, A, Pelayevskl E

Commercial Division

.

W. P, Trafimov
A. H. Shukov

.Mechanical Divisbn

Ulyankév

* Bushtary

A: . fupshév
é. B, R;manov
Electrical
_Korinlov
G. I. Babenko
Productlon
Lutlov#*
Perepilitsin#
Oereversev#

Drilling Division

Korneyev*
Ansssimov
" Novikov
Tschubiln
Processing
JH. AL R;trov
Siiqel;k&v

W. . Pavlov#

-

* .. e . e ] N . . ‘- - - -~ s
1s placed against names of men gho ‘hac¢ more than one function
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Procesgsing Plants

Aderklaé
(founded by SMV)

Klapchulk#

W, I. Vorontsov
Auer;thal kBockfliess)
(founded by SMV)

Klapchule*.

Ossilpov#

Gorbatov¥#

N. S. Lutsov#*

A, I. Perewerzev#
Matzen
(founded b, SMV)

Klapchuick

Ossipov¥

. S. N, Lutsovf
quhlberg
(founded'by SMV)

Capt., Sergeyev

Tarezenko

OtresHenlo

:Kpsnichev

Gladkov

Muehlberg (contd)

Kottov
Perepilitsin#*
Kulyev
Ryaposzov
bssinov*
%ogozov

N. S. Demchult

Neusiedl

. (ITAG, Wintershall)

-~

Klapchuk*
A. P, Koslov¥#

(with DEA Neusiledl)

I. P. Chapurin

Erdgas G.m.b.H.

(Erdgas, Ferngas, Methan)

.A. P. Koslov#
N. G. Syomin
EPG
(Mixed firm)
Otresﬁenko'

“A. P. Koslos*

N. 8. Demchuk*

P. Chapurin#*

* 18 placed against names’ of- men who had more than one function.

w1t
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Buréau for General * .Lobau Tank Station

(WICF) .
Depth-meter repailr
. .I. N. Solovyov

(founded by SMV) :

*Lesovol
Petltevitch

Auxiliery Plants
W. I. Vorontaov#¥ ©

Automobile & Tractor Office

Refinerles

Te . . (founded by SMV) .
Schwechat (Nova) .

A, A. Miose, ev
Selltski” .

Geophysical Office

Gerasilmenico®

* {founded by SMV)
Mooghierbaum

I. A, Meshcheryakov
Istomin .

Bullding & Construction
Patslorin .

N & Petroy (founded by SMV)
. A. Petrov’

. Matsakanov
Qkeros

‘ . P. M. Frolov
N. A. Petrov#

Plans & Rentability
Veesendorf .

d tmenko¥ (founded by SMV)
erasimenio :

Kuratov
Lobau

. . : B. ¥." Kapov
Vinodradoy °

Central Scientific & Research Lab.

Gorlov

(founded by SHV)

Gerasimenko#

. Ponomarov
P. N. Golovanov °* ‘

-~

I. A. Pailov
Kledaring . .

Beloyevskd

. Geragimenko

# 1§ .placed against names of men who had mere than one function,
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Auxiliary Plants, contd.

Mechanic Shop Siebenhirten
(Qrganized from Rumpel) .

A. W, Pupshev

Drilling Plants (Organized from the Rumpel Co.)

Zlstersdorf
Dyetchkov
Subkov (possibly Zubkov)
Sulcho;f

Prottes

Lovkin

Aderklaa

Goshovsky

B, B, éhwetsov
Malinin
N;vikoY
ﬁdaldryev

Zistersdorf-Prottes

Sulhov

.

Anissitsov

" Zistersdorf-Prottes-Aderklaa .,

Anissitsov N. D. Xoch

Kornyenko . Aligulyan (Chief Engineer) .
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Bullding Administration
A. i. Averin

Procurement (Tech. Div.)

‘A, S, Tarutin
Plant Guards
A. W. Putrov

° W. T. Kherusho

(See alsp our personnel list in Apperidi: to 1 Report A, C. of Sept.

The directors and leading officials were almost all Russians,

Soviet officers who took over the oil industry in 194% were either
polltical officers or men who kad‘a éeéhnipal profess?on in c¢ivil life,
Soon, however, the staff was changed and qualif}ed 0il specialists madé
their‘appearance—rsome.6f them were youné graduates and there yere.even
Eome faculty members. In the later years there were also some Polytechnic
graduates, some of whom were %ngined as technilcians 9nd others as book-
keepers,

New political officers also made thelr' appearance. They 1rere men

who had trained for this service and whe spoke ‘German. -

It-is interesting to note that all Soviet officials in @he SMV vere

obliged to make a continual study of the German language., For this

o

purpose courses vere organized and a command of the language vas re-

wardéd with a bonus.

There were'considerasle'differencés in the qualifications demanded

.

.

‘of tha Soviet technical persogng;.“ Thqré Wiere ﬁboée who really knew

64
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thelr subject, while there,were others wﬁo.had to depend ow thei}

Austrian collabordtors, However, If a Soviet tecfinician was pldinly

inept he was immedlately recalled home. , This also happened to hkim if

he consorted too much with eustkigns or if he fell victim to the lures

of his capitalistic surroundings.

C. Accounting, Plans and Contiols

éé) Accounting .
Each one of the-above-metitioned.plants was a séparate acégunting
entity--shut off from the others. , These 1?éependent plants accounted
for thelr products b;tween theméeives. Theilr plant accounts were re-
conciled by the accounting department of-the Central Adminlstration
which established the balance shee? éé ghe gnterprise.
Each "individual plani ﬁa& 1ts segarate system of accounting and
this lea to the creation of piants an; plant-groups on the books. Sucg
were:
Drill Plants. ‘These were divided up on.the books 1n accordance
with their speclalty, such-.as: éureau for Struptural Drilling,
Bureau for Geologicai Research DriLling,'and Bureau for
Deep Drillings.
The -Bureau }or Geoloéical éeéearkh Drilling ané ghe‘Bureau for
Deep Drillings ceésed to exlst oﬁ the books as.inuependent organ%zationq
in 1951-52.'

" The cost of bro@uctive érilling was' 1ald to the account of the

plant which uh@ertooé the drilling end which wes &redited with-an annual

. .
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percentgge., The cost of fru}tleés drillzngs was caleculdted by the®

Central Kdminictration anu pro rated smorty all production plants:

Production Plants. The production plants were classifieu for the

‘purposes of accounting in accordance uith the locallty of th wells,
. D . ” .

as follows: Aderklaa, Bockrlless, Matuen, Muehlberg, Neusleul,

+ Erdgasbetricb. *

These.wet gas an. (ruwe oil prowuction plants ha.. to calculate

their total prouuction on the basis of average.prime cost (plan prices)

at the warehouse. Transport #ds calculatea *ln the same wanner on welivery

al central storazec. The avallable amounta o! et gsas were charged on

the bagis of prime cost to Lrugasbetrieb.' This wiag the plant -hldh was -

in Jharge o Jistribuclon of vhisg wet zas. Ercgasbetrlieb uas iurthermore

in rharge' £ all .ru sas wells in the thole enterprise, rcgaroless of

<here the 1in.ivi.ual .ells vere.

Rerineries. The reflnerics rere also uealt with on & basls of

locallt, :iti regares Lo vhe accountamey .  they'were: Korneuburs,

Lobau, Moosblerbaum, Schwechat, Voesenuorf, Kleuering.

Central Tank Station. The same applied to “the Central Tank Station.

All products of the prosucidon plants an. also of the'refirneries .erc

charge. to Central Tank.Station, anu then creuitea to Central Tank °

Station con .elivery to foreign firms. . |

Aujiliar;'PLants. The aw iliary plants mentioned below vere also

. Jeemec to be independent as far as the accouncing system was.concerned,

. * .These plants performcu services as required by procuttion plans for- |
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ofther *SMV plants, and charged for them in accmrdance.with plan p;ices.

These auxiliary pféntb were: construction plants, Automotive Transport

Division, Geophysic Divisien hnd mechanic workshops.

As ﬁad already been stated all these accounts were reconciled in

the Central nccounting department of the Central Admiﬁistration. A

:plant balance sheet was then Jdrawn up_fof each plant.
Accounting was done ontne Jouble entfy gystem. .Hoh;ver, it was
not au%dividqd into fiwnance and business accoun%ing. In contrast to
' the Austrian system, the Russlans gsed a "control ledger.'® On the basis
of voucher -lists, entries froT each source were collectec and the
totéls of the voucher lists entered in tge ' control’ ledger."” The'voucher

lists carried the same number each month, thus:

Voucher List I expendftures

Ii Bank accounps
III Credits

IV Salaries
There were other voucher lists for soclal insurance, materiel management,
sales, etc.
The debits and credits entere¢ on the voucher list vere entered
‘each month in a new "control ledger"” :(a sort of master ledger) according

to the accounts to which they belonged.. At the end of the month the

totals of the voucher lists fhad to be reconciled *with the gum of the

.

debits and c¢edits on:the voucher lists. The register.had to be:recon-
ciled with the accounts in the "confrol’ ledger.'
AXl pTants had 0 use a cowmmon hécounting systeﬁ which was estab-

lished -by Central Accounting. No changes could be made except by”

G
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Central Accounting. ° .

Each month,'every plant had to firnish Central Accounting wilth a -

. record of sgales, entered on a special sheet. "At the e&d ol every

quarter a complete balance shedt with credit and debit had to be drawn

up, plus additional lists showing:

Increase or decrgase of plaat assets
Analysis.of production costs

Number of erployees and salaries
Investments and genéral repairs.
Movement, of proaiucts and sales
Rentability of products

Statement of creditors anu debtors

Standing of the amortization funa

The gant's balance sheet was established on the basis of these
plant balance sheets by Central A?counting. Although plant accounting
was done ﬁainly by the plant 1tself and .the enterprise balance sheet
hardly more than a~§tatistical compilétion, the plants were lef?t in the
dark as to thelr actual fiﬁancial standing as part of a wgole, f;r only
that part of thé accounting which was connected 1mmed1ately.w1th its
alfairs was carrled out in.the plant. Certain reserves and arrears
were calculated by Central Accounting 15 which only Soviet citizens-

were cmployed. Such. figures wére therefore secret.

:The accounting staff of a plant usually -consisted of: Chiefl book-

keeper, Chief bookkeepe: deputy, Financial bookkeeper, Investment boolk-

keeper, Materiel bookkeeper,.éalary bookkeeper, Cashier.
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* Where necessary, some accounting departments had one.or more

ledger chiefs or‘salary calculatorns. . .

For disciplinary purposes the bookkeeping staff was under the

orders of the plant manager, but as ,far as thelr method of work was

concerned they were responsible to Central Accoﬁnting.

Tables 1 through } are appended to this chépter, giving a clear

picture of the accounting system. : ‘

.

There sre also four supplements which can ohly LB fbrni;bed in
January or February 1936.. They are ;eproductions of origipal documents
dealing with accounting. They are;

1. ;Instruct}cns on estabiishing the rentabllity of éMV

refinery products.” (During the tenure of Sidorenko. )

" Tastructlions concerning the cateulation of prime costs."

(Dgring the tenure of Agadshanov.) -
“Ingtructions ¢oncerning "the establishment, in conjunction
witg No. 3, of nesxt month's terminal ?eport concerning the
fulfillmenf of tne production plén. {Check sheet No. 3.)

‘Instructions concerning the,calpulatidn of common costs 1n
SMV plants.

Enclosed is a table showing fhe calculation of pribes (as of 1

January 1953) as betircen the SMV plants.

(v) Plans
As alibeady stated, the plants invoiced thelr performance and ’

deliveries among themselves on a.continuing basis 1n atcordance with

.
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the (broduction) plan laid down fo? the vear and covered their ruhning

.
productidn costs out of earnings. . . .

All liquid profits had to be turned immediately over to SMB. The

Financial Department of Central Accounting kept a check on the banic

accounts of the plants which were reported dally and siphoned off any

unnecessary accumulations of funds.

.
.

In the same manner monthly transfers of funds from plant assets
madée by the piant to the account of the main acceunting office.
#1th &¢hese funds and with an ipvestmebt fund, the sise of which is

unknown, the Administration covered planned and completed investments,

and the cost of general repalrs on thé basis of supporéing claim
vouchers,
The main Administration o’ thé'SMV receivedl from th? Petrolasum
’ Minigtry in Moscow the plan.for the entire onterpr%se on 8 qua}terly
bagis or for the current businegs year.. This plan 1ncluded; among

other items:
Operational plan,
Estimated expenses on'cost-type~group basis,._
Estimated profits and/or performance,
Expendityres, '
Salaries and wages,
Investments and general répairs,
Estimated production, |
Rentability of performaﬁce and products,

: Plant costs.

These guestlionnaires werefcﬁecked by .departmental chief§ of "the

- Plans Divisioh, by the Labor Divislon, the Investments Division and -

“by the Finance Division.
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.
. . .

The béiance sheets of the plants woul& only be hckcpted Dy thE

“chief of Central Accounting if they’bofe the signatures bf the chilefs of |

the Main Administration, thereby attesting to ‘their accuracy.

.

Further JOtailé.on pl;qping methods i? general énd on the setting
up of.production blans will foilow in January or ﬁebruary 1958: They
are based on origihal documents. They are:

1. Reports to the chiefs of the Plans Divislon in the prepara-

-tidn of productlon plans.

vocuments concerning plan;ipg methous, shatiqtics and
flpances.

Settling up of the SMV %abor and vage pilans.

(c) " Controls )

From time to time rcview.commissions arriveu in V}enna {rom Moscow.
Their main task was to : ";. that "“c.provisions of the plan were
beiné'observed. Particular}y severc}y controlled were any over-
gxpenditures. Praise.was given 1T work eost less than planned. " The
inverse applilea. - ﬁqually severely chgcked were the extent of invest—.
menté and of general repairs.. A_detailed check was maée particularly oq
production estlmates. - . : .

.

In addition to these plan, controls, the'reviéw commlssions also

busies. themselves with the fitness of the directors and.they laid

especlal: emphasis on ‘the cleanness of the plants.

The Role of the KPOe in the SMV’

’ .Analysib of our documents has enabled us to gair: insight into

. the a;ﬁs and méénq empipyed*in Communist politics in t%he plants ™

-

T
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administered by the *Soviets in Ausiria,

The analysis confirms+our findings as they concerned USIA and also

provides valuable dctails and explanations,

The documents concern:

Report on training for personnel chiefs of SMV at
Urgersbaéh 9-16 Maj 193 with.plaﬁ for rgview, aally schedule
and internal «ritiqu;;-
Project for a cacre plan;
Formula for a cﬂaracter—ékotch by the Perso;nel Division:
* Formulae ani gulde-linecs for guarterl, an. annual reports,
All these aocuments come .irectly {rom %he rhief’ Communist personnel'
sian, Eichinger., #We hope to malie coples évailabie early in lé,ﬁ.
Accordlns to our sources, the ggrsonncl Division of the SMV, as
well ‘as in.other Sovliet-administered plants, had:taski other thap'those
usually fulfille: by perso;nel ;ivisions in the capitalistic economy.
The main stress in the work of th? ﬁersonnel Division was placed
on the formation of strong KPOe plant-organizations (BO's), wherein
the.personnel chief was not apgointeu leager of thé BO, Qu; rath;r
functioned as its adﬁisorz This functZon resulted rrom,éhe Tfact that
the So;;ets pursued not oniy economic, ‘but a136 po}itical aims in the
plants they adminlstered. “our sources'expressly refer to the fact tﬂat

the Soviet-administered enterprises were given the task of educating

‘those cadres and:functilonaries whose task it was to transioim Austris

into a people's democracy.
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The personnel divisions were not only charged with forming the

. .

numerically stronggst Communist Party groups (BO's), but further than .

that to place the active Communists in the plants i good and influen-

tial positions. The sum of the meadures’ aiming at this was called

tca%re policy.’ Through the wbrkings'of this.éadre policy Communist
an.. Sovietophile workers and gmployees weée to bé trained for highér
. posts, while non*Communists vere to be kept out of these higher posts.
Appendl: No, 2, entitled ' Cadre Plan™ ghows ho: s;stematicall; the ,
Communist-led personnel divisions vient about this ta;k. Thz employees

and vorkers were examined Jdivision by division in the lizht of the

points given in the Appendi . an’ “hen ¢lassified as 'positive, '

"tolerg;.ble,'l "not vanted,” or ‘Intolerable. "
Not only conuauct in the plant and techqical abilitf were taken

into account, but also.thc person’s.priqateolife. Particular stress.

was laid on finding out if the person in question had ever made criltical
. remarks about the'Soviets. .A particularly positive factor uas consldered

to Pe collaboration in one: of these organizations: Soviet-Austrian

Society, Peace Council, Comm;nist aport clibs, Tenanté' Protective

Associa;ion, League of Democratic Women, Frienés of Nature,, eéc.

The fintolerables,“ known as I-Elements and the "unwanteds" &nown

as U-elements were "listed by the Centrél Persorinel office.’ Special

.
.

commissions were established which usually were under the orders of

the peneonnél chief,-of the BO leader, of the chief plant councillow

and of the rgpresentative of' the distriép k?Oe leadership. These °

.

13
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commisnions held meetings to discuss every single worker and emplcyee,

particularly the leading ones, put them into one of the above-mentioned

classifications and thus disposed of the Tate pf the person in guestion.

The I ahd U elements were given a time 1imit to get out. At the

same ;imc it was decldeu which of the trusted men should =ontinue’.o
holc thelr Jjobs anu uhat professional tralning ther should be given.

The;e were two-week training courses and schools.giving coursges
lasting from five weeks tc si: months: Jorkers selectea to attend these
courses were glven time off from their plant and were gilven paiu frec
time by the SMV. In the case of the si--month Lours;s, the SMV
continued to vay only the soclal sqcurity, vihile the KPOe.recompensed
'h;m for his saiary. However, the KPOe receiveu the moné& to do this
from the SMV.

In the case of firings, the approbatiqn of the C?ntral Personnel
office had to bé-obtaineu. This il not apply to the I agd U elea;nts.
As a rule, the opinion of the authoritative KP districp'leadersh§y was

obtalneu on men belng glven new positions and the opinion of KP trusties

.

‘who lived near him vas also sought.

As a result of all this, it.was not long before the Communist

Party became a determining factor in the SMV, and the Soviet ‘director

was the only onc°who had sufficient power to act cdunter to the KﬁOe's

.
.

wishes. This has been. reported by our sources and confirmed under i)

in Apgendii 5 in the paper entitled LGuide to the elaboration of tlie

" yearly report 1/1/52 to 31/12/52."

C Tk
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* The local Communist'pcrsonnel_official was asked if all those

persons accepted b& the.Personﬁel office had been confirmed by the

Administration. This indicates that such vas not always the case. Our

sources report there vere different proceguies in the case of discharges.

These points indlcate that there were contradictlions in .the tasks of

the Sovilet directors.

But guite apart from how the men felt about Communism, thelr main

task vas to increase production an. to see to it that the plan .as ful-

filled, In order to do-this they needed good co-Jorkers. Good (o-workers,

however, were mostly people vho hau been working with the oll companies

before 1y and who therefore were not Communists. The Soviet .lirectors

had the experience that firings, replacements anc Job—fillinga——uictatew

by cadre policy--made for decrease.l proiuction and tor other JArficultles,

It was therefore not uncommon that the Soviet directors oppoéed this

cadre policy. In not urgent cases, the KPOe would then vighdraw 1ts

aemands. However, i: the KPOc felt that & man was entirel; uncesivable,

or if it was felt a certain job had to be given to a Party member, the

case would be discussed by the KPOe.Central Committec.

Then, in general KPOc Central Secretary Fuernberg himself or.one of

his associates, Stueckler or Vajda, would call on the highest level

and they would gilve the order to the Soviet director to carry

out the desiréd firing. .

the other.hand, it mus@,bc said--and this is important in

this'éntiré proble@--that-the K?Oe itgelf vas degicate? to
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increased provuction, although this had ifs political overtones. This

1s dearly shown in the Cadre Plan (appendix 2), #nd particularly in

. .

points 4H¢ and 9.
Point %c¢ particularly stresses that Communists are to Sé fired if

they act cqpnter to work discipline., Point ) demands that the end

result of all Cadre pollecy measures 1in the plants shall lead to increascd

production as'well as to polltica}.consolidation.

However, our sources report that the pufely.po}iti(al motivations.
of the KPOe's cadre.policy, in practice,-hq& preccuence a;\ this le: to
the opgpsition of ;he Sovict uigectors Qhé uere rosponsiélo for ;rouuction.
Particularly intercsting 1ls the remark in Point 7+ of the Canr? Plan
asking for éprther proéosals to incrcase prodyction, but only for cuch,
proposals.“uhich voulu not entail considerable investments. This would
indicate that at the time this Cadre Plan weg -established--Februdry 1953-~
a parslmonious investment policy had been agreed upon between the KPOé
gnd the 1eadgfship of the Soviet'economiL corporations.

Crude 011 and Natural Gas Production

A. Drilling Activitles

(2) " Opening Up of New 01l Ficlds

At the beginning the Soviet oill administration limited its aétivi-
. .ties.to exploitation and drilling of those areas which had been wofking
during ‘the ‘time of the Germans. As has already been mentioned, these

areas had been fully- worked out. .Sovief drillings* in these areas,

tmerefore, were modest, angd new production was small.

" 76,
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The first successes were "achleved in the most sortherly pért'of.

the Ziatgradorf field at Muehlberg: This field had purposely been léft

.
. .

untouched by the:Germans and by the end of the war was therefore virtually

virgin, Sovilet drilling activity concentrated on this arca and by 1950

production was nearly SOO,on.tohs. However, in later years, production
here fell, (See following tabie). Earnings from this area created the
financlal means® for further drilling attempts. Through counterflush
methods and new drillings the greater part of the Vienn;'Basin wasn
carefully gone over and prospected according to plan. This was successful.

In 1949250 the Matzeﬁ-Bockfliess fleld was opened up and wéll
Mapzen iII came 1n a% a depth of 1Tﬂé meters wlth a dally flow of 150
tong. Work proceeded rapidly aﬁd soon the.neighboring fields at Prottes,
Schoenk@rchen; Bocgfliess, Auersthal énd Raggehdorf weré'openeé up.
Hunareds.of drillings were undertaken and most of them prove. very
fruit?ul. An area 12 km long and G im wide proveh to have oll tﬂere.

A whole series of pecls were found and, one of them, the.ﬂatzner S;nd,.
proved to be the richest.ever found in Europe,

The rapld dJdevelopment of this fiela uemanded.the employment of a
lot a capital! Since the SWV, aé our sources have reported, could only
figance itselfl from eqrnings, this resulted in the greater p;rt of %he
'011 being produced on credit and sold to Czechosld@aki&.againef com-
pensation. Thié.ﬁyeateé a_certaln lack of schiiling'capital in tQQ.SMV.

Then in January 1950,°a new, al?hough sméller field was ppened,-

. up at-&derklagi It was richly productive and by the nex%t year had been

fully drilled. ST
7T
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'It'is.iﬁteresting to ‘note that previously the Rohoelgewinnungs AG,

in concert with Eurogasco, had already made.drlllings in thié area, °

but had rfailed to fealize that they had struck an oil-rich arca.

Drillings had been taken down to more than 2,000 meters and Trom this

great depth gas had been tapped. Even the Germen firms which hag

dfilled at Aderklaa had not reali:ed that they had struck oil. It was

the Soviets who realice:: that they hawr hit o1l at a depth of 1700 meters.,

In 1951 the Suessenbrunn oil field was dailscovered!,

.
.

This great success gave rise'to the oxtension o: the administ}ation
previously mentioned, Directorships of Drillindi Productior ani Pro-
cesslng viere :reateh anuer .the General Direqtorshig. Tor a time there
was even a seéon. Jrilling dife(torship ror the Aderklaa area alone.
However, thip was gilven up an. Aderklaa was inco?poraéed Into the other
directorship, °

(b) Turbo-Drilling

The reason that turbo (or dipectional) drilling procedures iere
introduced b ' the Soviets in Austria was that cn 1% March 1352 the

Zverndorf I well had gotten out of control, The rush of gas lasted

until 24 February 1954 and it has beeq estimated that one billion cubic

meters of gas were lost,

.

The Soviets made’ efforts; to regain control of this well and made

preparations to do so in 1953, Two Russian engineers arrived, one

Y

named-Galyuta from Romania and another, name unknown, from Rhﬁsia. Six

Arill masters, one nameé Babayey and andther Latshinov, arrived bripéing

- .elght "ten" turbines.
78
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Boring was started .from three piaces at Zwerndorf and Boring

Zwverndorf [ got to the rebel well first and got it under -control. The

‘Russian persomnel left and took seven of their turbines with them. The

other had fallen dJdown a drill holc, :

In the spring of 195% Specialists Babayev and Latshinov came back.

again, bringing 20 turblnes with them. Seven or eight of them were
"eights” ;nd the others "tens.' The%r Job was to instruct the Auétrians
in turbine drilling and to acqualnt thﬁm.witﬁ the necessary.measurements
and to train Austrian personnel.

The first turbine well that came in was Bockfliess 5.. Drilling

began on 1 April 1955,

Turbine drilling was then used, when worth while,.in alregdy

opened-up fields,.particularly.i% groups, such as Bocéfliess and Prottes,
etc: It was also used where.direc§ional boring was necessary,
B ) g L ) )
Our sources qua%ify the Soviet ten turbines as a successful standard
.model, the construction of whith had beer®" considerably simplified and
whose maintenance proplems had been licked. They add that Soviet’
. Bcavénge pumps were added to théﬁ wilth a necessary pressure of 50-100
athospherée since_oﬁr pumps weré-not strong enough.
In the opinion of our séurc?s turbine drilling has the following
advantages:
More speedy operation, especially ip hard rock soil and

. at great depths. Less cost of operation.
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. "Well.head and directional drilling more easily contrplled.

Better utillization of work time.

Smaller servicerand maintenance costs.’

5+ Elimination of fishing jobs due to broken shafts.

(¢) Productiveness, Drilling Cosis, Drilling Meters
In 1947 the propo?tion within SMV ‘of productive to non—prouubtive'.
wells was 60:40, The proportion ;as ag féllbug:
1950 out of 70 driliings 51 were productivc.'.Equals T %
1951 " 35 . (7 0;1
101
120 .
110

i
(Up to 13 August 19%5)

Average depth of wells ﬁpring the German veriod was 1,300 meters,

During the SMV regime 1t was 16.0 meters.

Accordin@ to our sources the averagé cost of drillings uncer the

§o§iets wvas appro-imately Sch. 1,100,000,

Attached is a table which 18 the copy of an'original document thaf.
was found, it glves the types of drilling done and ?he price per meter.
These figures were the horms. bhere were sometimgs 1. such types in

. bne-year plane

.

Year 1954
) ﬂgﬁgg . . Meter~P£ice
1,700 . Sth  &77,62
1,730 . ) 749,50

8o
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Meﬁ%r—PriéQ

Sch T21,’Cc°

L,09y,08

1,299,11
1,Q489, 'C

Meter-Price Level

(Production Driﬁllngs)

Sch 677, 2v =».2.10 TL*

1o

(Exploratory Drillings)
Sch 1,409,99 * . Kagran
1,404 41 .. Muehlberg,
Elchhorn .
1,420,706 Rabensbury

1,181,388

9 1,550 . 415,10 ) Schoenltirchen

The number of drillings may be_seen at the beginning of chapter (c).

Number of Depth Meters

¥ith regard to the depth meters an exact tgble.follows for the

years 13746-1949g, drgwn up on the basis of incomplete documentatidn.

* Geological abbreviation for Tortonian Level

: CIA-RDP81-01043R003700130004-9
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Data for 1350 up to 13 August 19_.5 is on tke basis of complete informa-

tion. According to %hese flgures the Soviets bored a total of

1,096,861,06 meters.

. .

Here follows an irccomplete table of structural boring,'counter

flush and hand drillings.

According to documentation

(Structural Drillings) -

Office for Géol. Exploratory .
Office I Drilling (Aderklaa) (Later Raly Co. -+ Total
called Office II) in meters

? . ?° 7,050,7

s hol, - . ' v,H31,1 11,782,1 .
3,798, 7,020,0 10,419,1
19,861,0 c . 13,561,0
i, 57,0 N . L4, 44T ,0
I : 5,238,0

(Counter Flush)
21,577,502
50,742,380
32,062,90
SB,QEM,SO
11,219,00

(Hand Boring)
449,75

(¢) Opening Of Natural Gas Deposits

The SMV took éver‘ﬁhe following five prodqéing natural gas wells:

Muehlberg: 2'wells, already operating in 1944,
Altlichtenwarth: 2 wells, pfoéuctiqe up .to 1949,

Adepklaag 1 well,-éroducqive to l§51.
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In addition a gas pipeline was lald for the circuit Neusiedl-

.
. .
M .

Boclcflliess - Aderklaa - Leopoldau.

On 1 July 1946 a separate natural gas plant was establisheyd

.
.
.

(Erdgasbetrieb).

During thé period 194%-1952 the SMV in general only used new wells

or, those that had been shut down (Translator's Note: Probably writer

means shut dowyn as® far as oil production was concerned.) This was

particularly thﬁ case in Muéhlberg, Neusiedl, Matzen and Flschamend.
But 1in thé vear 1952 three wells were bored at Matzen because of a great
) . *
need’fér éas. In 1946 ana 1948 tﬁe same was ﬁone.in the Hohenruppersdorf’
) fiéld, where tw; wells were arillel but only produceu small aq;unts up
.to 1951,
Thr?e wells were drilled in the big Zwerndorrl field: Up ti%l then
. only Zerndor{ 6 had been under consideration for gﬁs prodhg%ion. When
the production 'of' four wells was addéd; the Zerndorf—M;tzner sasline
was:being used to capacity.
It must pe mentioned here that ahe zviernforf wei%s drillgg by thé
Sqviets were the biggest natural Zas déposﬁs exi;ting in Central ‘Europe.

However, our sources are convinced that the,SMV was only littile Interested

in thq opening up of the natural gas reservoirs since éMV did not

.

conslder gas production as a profitable part pf‘thq 01l industry.. Hiéh

* pressure gas was not’ considered by the Soviets as a generally useful

product, .fut rather more as a technitzl auxiliary. The Austrian

«.. personnél of SMV was:of the opinion that the profits from the sale of_'

“
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natural gas were used by SMV t5 provide supplementary funds foﬁLQSIA.

In the period 1945-1955 there was the following change in the

number of gas wells in operation:

. Muehlberg
Alt Lichtenwarth
Hohen ﬁuppersdorf ‘
Zwerndorf
Aderklaa

Fischamend

(e¢) Natural Gas Production and its Exploitdtion

The greatest guantity of natural gas was f{ound inthe Muehlberg and

Matzen fields, although mi el‘with oll, and therefore gualified as wet

gas and oll gas.

§MV profits on natural gas during the entire occupation period can
be seen in the following table:

Dry Gas 1,854,323,799 cu.
Wet ' . 2,101,288,614 "
Total of both 4,005,060,618 "
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Natural Gas Produced by SMV in cu. m.

Year ’ Dry Gas* Wet Gas Total

1945 - - -
1946 4.500,000% go.obo. 124.500. 000%
1947 616,005 120,000, 182.,600.000%
1946 | .312.841 * 150,000, '223.300.000%
1949 5.397 746 ) 200.,.000. 326,100,000
1950 .204.077.010 . . . 464,000, 0004
1951 261.583.09 .000, 476.000. 000%
1952 | 247 465,110 ] 25,000, +82,000,000%
195, . 242,152, 562 540,06 .3 .- 532,216,464
1954 o, ia3.892,690, 295,311,935 U, 204,
15.8195¢ 253, ,26.729 95.912, 499.239.

Total 1,350 .525.799 2,101.208.61: £,005.,060.6

The gas produce:l waé used b& SMV as follows:
As high pressure gas oil in the fields as a means of
lift.production. This was to achieve:
(a) An increase_of petroleum production since adeep well pro-
duction is.incgease& through gas 11t process;
Decrease the production cost of crude, Productlon cost
- of natural gas is small and the cost of installation
*in the case of gas 1lift 18.1ower than the special

maqpinery needed for deep well pumps.

2. To supply the Plan%s with heating and to drive some ehgines.

5. Salé to the customer through:

{a). through Erdgasbetirieb, the ¥ienna Gas and Electrical™

works were supplied: ~ alse supplied- were communities.,

.

lime bﬁrning-works and industriey.

..* Estimated figures

: CIA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

{v) aas reservoirs were established by Methan,

Gasoline Production

(a) Production Points and Production

The SMV did not indulge in liguifactlon of natural gas and stuck to

preoduction of gasoline. .

éhe existing.installations at Neusiedl anud Hausklrchen were put
into production in 1946,

The Muehlberg installétion was put together out of the parts of the
half-finished éauskirchen plant whlch had been begun b, thq Germans foq.
the production of gasoline through the use of huge quantities of steam.
It went into produfpioﬁ in 1% 9.

The Aderklsa installation was also new and went into production in
lgﬁp. It was assembled from the parts of- a Mo;sbiérbaum 1gfiner;
destined to el%minate benzine from crack gas. However, capaciéy was
increased., In 1953 the Hausklrchen 1nstallaéiop was broken down and
set up at Aderﬁiaa as ﬁ low pressure installation ana went into prouuction
the same-year.

i Ma:imum gas produftion was:

Hauskirchen 0,000 cu. m. daily at J,. m/second .

Neusiedl 330,000 ! "

with a 6% suppleméntary load, maxlmum préduction was _,00C kg.

in Muehlberg, ... 330,000 cu. m., daily at 0.3 m/second

. ith a 12% supplementary load maximum production was 15,400 kg.
.in‘Aderklaa L 225,000 cu. m. daily at 0.3 m/second

(Hedium'préésgre - 19%0)
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With a'léﬁ supblementapy load, maximum produetion waa;?}SbO kg.

in. Aderklaa

110,000 cu. m. daily at 0.3 m/second

{Low pressure - 1953) o L

With a 12% supplgmentary load, marimum prodﬁction vas 2,900 kg.

Gasoline Production in Kgs.

Aderklaa Muehlberg Neugledl Hauskirchen Total

.

327.700 381, 00 1,209.000
1,212, 6k2 520,418 1,738,860
1,833,018 950,020 . 2,73,.038
- - 1,759.956  ©591.591 . 5,351.927 :
157.106  16.095  1,367.82; 70067 . 2,.51.389
55.328 060 1,159.549 572,184 4,185,121
2,507.706 . .510 897.246 4al.437 5,640,399
3,150.127 550 840.925 ©129.,477° © 0,632,084
3,175.660 334 60..768 - 4,999.812
1,677.862 .814 202.190 o 2,628.866.

11,523.789 ¥ L4186 10,704,597 4,163, 33,720.996

(b) Gasoline Production Accountancy

The accountihg office receilved daily production figures, containing
the following information:
Supply on hand on day before

Production during past 24 hours

Juantity, dispatched

Amount lost Qurfng-loading

Present .supply
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* These daily repo}ts were usad_to compile a monthdy one which was

a kagls for the accounting of amounts of sasoline produced ang sold,

The direct production costs of gasoline--wages, social securlty,

repairs, amortization, material’ cost, steam, electric current, water,

etc.~-~vere ealculated separately for each'production point., This
method made possible the calculation of gross and net production not

only for the whole industry but also for each production point.

C. Total 0il Production

We are in a position to glve the total Tigures of the amount of
oil produced by the Russians auring the occupation. The difficulty was
to subiract .those amounts of 01l produced by non-Soviet installat;onsi

The following table .gives a detailed picture of Soviet production:
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SMV Plant Production from 17! u to 1. /J/‘ g
(In tons*)

0y

Year Muehlberg Neusiledl¥*# Aueréthal Aderklaa

13

1945 .
after war's } . T
end . 15,085,T7 226,114 ©t 6,917 . + £98,116,7

1946 110,510,7 402,679 96,515 . '6}0,‘00.4,7 X
1947 - 204,288,0 581,124 54,152 ‘ o . e ) 679,504,0 «*
1948 313, 379,0 276,06, 101,193 : ' " . 69'2,649,0'

.'.19-u9 ks, 684 ,2 ’ 279,702 85,964 . 74,181 S 16,466 . 901,957 ,2-

1950 487,470,4 243,834 83,151 454,470 . 111,596 76,964 1,457,485,4., "
1951 390,39:,7 191,657 62,227 980,297 . " auy,72; 183,203 -:),.05'7.,1@0_:7.“ :
1952 329,288,0 144, ,28 75,079 1,170,274 £82,0u4 292,508 2',575,'521_,0_"'
1953 292,975,0 120, 440 57,012 . 1,223,506 98,100 67,919 "3,054,952,0
1954 270, 349,0 100,‘?;;,0 51,766 1,209,421 1,281,836 ) :?87,761 : '.3,271,963,0

.1955 to . . . c .. .
August 201,350,0 59,755 27,322 971,246 781, 549 12,810 2,163,832,0

s $,062,723,7 2,426,526 771,63, 6,158,395 . 4,011,114 1,331,165 . - 17,761,556, 7

*

R,

The plants as they stand today

The production of -&e Itag-Rannersdori‘ and Maustrenk (formerly Wintershall) plants as well as. the production of the explora-
tory areas Hohenruppersdorf and Scharfaneck are included in the figures for Neusiedl. They could not be glven separa+e1y
because of lacking information. These plants were incorporated into Neusledl on 1 August 1951. . .

It should be noted that there exists in £he Chancellor's Office a parliamentary Act, December 1992/1429)5/GVR 52, which
contains a resolution concerning payment for the oil produced by the occupation forces Furthermore, there ig in l:“xe
Ministry of Commerce notes on a Red Book" -.12973 Press 46 14856, which are without importance. .
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According to the ‘table %hen, the tota% production from the begin~

'niné of the occupation in 1945 to the time SMV was handed over to the

‘Austrian Républic‘on 13 August 1955 was 17,761,556.7 tons.

.If this is calculated on the uomestic Austrian price of Sch. e}

(and not the world wiarket price of Sch. 18) this gives to the Soviet

01l production a total value of 6,150 billion schillings. This shows

that our original estimate in the Preliminary Draft of %,771 blllions

was essentlially eract,

Also cbnfi?med 1s our original estiﬁate, baéed on the e .pert
opilnion of Dr. L. veber, shich state. that the prime cost per® ton of
produced olil was for SMV- Sch. 100. The figures contalneu 15 Section
IV C.a. gilve the internal figures, bagsed on drilling and éther cogts
for the different areas as follows:

ber ton crude
Aderklaa ' Sch. &5
Bockfliess © 53
Matzen ' ' 02
Mueh}berg .
Neusiedl . 307

According to this the average price therefore was two-thirds of
the pr9duct10n, namely Sch., 60 approx. while for the remaining one-
third it was about Sch. 200. According to point IV of this statement

2
the avesage prime cost, namely the.price'of sale to the, refiserles
was Sch’ 91 per ton.” This is'Sch., 9 less than we calculated in our

Preliminary Drafi.

.
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If we therefore calculate total value at Sch. 6,150 Billibn

-and produgtion costs at Sch 91 per ton we have 1,616 N

glving a profit from the 0il business of 4,534

This is about 400 million schillings more than calculated in the

Préliminary Draft.

D. Distribution and Sales

Th? domestic maqket wés supplied with 92il. in an amoqpt whlch was
determined each month by the Soviets ani made available by them.fér
thls purpose. In the early yecars the amount the Soviets a%loweu to be
earmarked for this domestic market vas ve;y sméll. Later, howev?r, it
waé increases and appro imated the «emand. The pil maue availlable for
the Austrian market was but at the'dfdposal of Qrop. Ordp welivered
this 0il to the so-called pool {irms at staggereﬂ.prices, to Trading

Groups I and II and, {inally, to the consumers at fillding station

prices. These prices were published in the Official Journdl of Vienna
and were based on an agreement between the Soviets and the Ministry
of Commerce. (For further details on Orop see our 'Report on a

Conversation of Dr. S. with Mr. Fibinger of Orop, November 1356, )

.

After subtractioﬁ of this domestic Juota, SMV had full control
over its oil produétion and derivative products., .Small amounts were

made avéilable to USIA and the occupation forces were supplied with

gasoline anﬁ diésel oll.

Everything ‘that remained wés destined for export. °In the-first

years specially big amounts .of heating-oll were sent to the Soviet

gl
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.
.
.

*Unlon itself, to Czechoslovakia, Hungary, Poland and East Germany.

According to our sources, at the beginning crude oil was only

sent to Czechoslovakle and East Germany, later to Poland angd Hungary

and, from May 1951, in increasingly great quantities to USSR. Deliveries

were made by water in tankers or b, rail in tank cars. Sarplus amounts

of refined oil weré also exportea to these countries.

E. SMV Installatlons by Branches

.

(a) Main Administration:

Personnel as of 1/1/56
Workers e

Employees 1}5
Installations:

1 living quarters (Tabor Strasse)

1l plot of land

Fitting up of the rest -center at the Palace Hotel

at Semmering.
Divers office installations.

‘Materiel (Semmering rest center)
'1:/8/55 Sch. 38,000
1/12/5¢ 53,000

Plans and Calculations:
Personnel as of 1/1/56
. Workers . 7

Employees ° 39 .

Installations:
T 26 drafting tables °

reproducing machines

2
- 1 mimeograph
6

sqpve& instruments
"' ‘divers bureau fittings . -

;: 92
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Ma%erielf
153/6/55  Sch. &,000
1/12/55 " 10,000

Geophysical Office:

Personnel as of 1/1/50
dorkers . 122

Employces . 56

Installations:
1 industrial builiing .
4 automotive selsmolosical stations
Carottage stations (?).
* perforators
transportable urllling machines
,'tank cars
> buses
trucks
. automobiles
Tlush Jolnts
gsound gegeratois
. oscil{ographs
gcavenger pumps
perforatorsy
Kernéchussapparate 1?)
*inclinometers
Cavernometers
‘pulsators
potentiometers

electrothermometers
.- kllometers of drill shafts

' heavy drill rods’

Divers ecgulpment

Materiel: '
13/8/55 Sch. 1,538,000 -
31/12/5% " 1,554,000

93
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Prottes:
Personnel as of 1/1/56
Workers . 1388

Emplofees . 14

Installations:
21570 sq.m. land

12 industrial buildings

10 non-industrial buildings

) drillihg cranes
scavenger pumps
turhtables
WA-.0 adapters
diesel engines
elecérical Jdrilling machines
tmbqqrﬂlm%
metal drill derricis
lan (Bohrgestaence, rechts)
lkm (Borhgeqtaende, links)

.urillometers

preventers

'~§kructurél drilling Lnstallat{ons-
counter flush installations
cement-making machines
concrete mi- ers
km drilling pipes
ﬁotorcycles
cranes

divers equipment

Average drill meter performance per month: about 15,000 meters

Materiel:
13/8/55  Sch. 27,895,000 .
e 317t2/55 Y 18,868,000 |
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(e) Prosuction plant installations:
Aderklaa Auerathal Matzen. Muehlberg

industrizl buildings 14 ) S 2
non—indqstrial

buildings

oll wells
in-put wells ) 1
gas wells -
pump stations 2, ’ 10
gas distributor pointg I -
oll tanks L8OO cu. m. 040 * 12000 17129
01l pipelines Knm, 19,2 17,5 62
production pipelines 3G 113 157,¢
gas production pipe-

lines -t 20,5 16,
water production

pipelines
power 1ines Kr

ascending tubes XKm

pump rods Km

3peclal trucks °
motorcycles
crucks
pagsenger cars

tractors

Petroleum Production Companies:

Installations: °
industrial buildings
non-industrial buildings
o1l wells o
10 pump stations
4800 m3all tanks
ln 01l pipelines
km o1l production lines

ln -water pipes

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

lm gas and air pipéé

steam pipes .

lmm electrical power ci?cuits
km ascending plpes

lon pump rods

gpeceial trucks

trucks

passenger cars

motorcycles

tractors

divers equipment

. Erdgas G.m.b,H.

Personnel as of 1/1/:6

Workers 17

Enployees © BE

Installations:

27 industrial builldings

o) nonlindustrial builuings

52 wells, whereof . abanconea
lan gas pipes
compressor. stations
blowing planés
gasgellne installation, medium bressure

3 gasoline installations, low pressure

boller stations
water softening stétions
steam and 5entrifugal pumps
km ascending pipes
trucks
passenger cars
motorcycles °

divers sequipment

Aversge production per month:

nasural gas 38,428,006 cu, m.

gasoline- ‘ 300 tons , .

* ° 961
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Materied:

13/8/55 . Sch. 1,006,000
31/12/55 1,225,000

P . M
Suedostfeutsche Ferngas AG.

Personnel as of 1/1/56
vorkers 16

Employees ) 1

Installations:
7,952 square meters of land
~ industrial buil.ings
2 éon—indugtrial bui%dings
> km gas pipes
steam and.<entrif. pumps
trucks .
. passenger cars

motorcycle

Materiél:

13/8/5%  Sch 217,000
C2/12/50 N

;- Methan G.m.b.H,

Personnel as of 1/1/56
Workers 71

Employees 1
Installdtdions:

.-industrigl buildings
% gas tank installations (16 -compressors)
:"steam and centrif. pumps

_tank stations

tquks

pessenger ca;

moto;cycle

di?eys equipment

3
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Mategiel: ) .
**13/8/55 Sch. 163,000
31/12/55 " 312,000

JBannersdorf Installations

(administered by the Neusiedl' Production plant)

Installations:’ . .
32 industrial buildingé
17 non-industrial bulldings
70 o1l wells .
7. in-put wells

6 pump stations
cu. m. oll tanks

km, oll pipelines
! production pipelines

gas pipelines .

water pipes

electric circuits
ascending plpes

pump rods

narrov gauge locomotives

divers eqgulipment

(k) Refinery Installations: .
. Voesendorf K rneuburg Lobau Moosbb. Schwechat

Land, in hectares 7 5,57 . 88 280 26, 5

Industrial bldgs. 23+ 34 38 129 1
Non-indus., .° ) 2 2 6 99 . kY
Atmospheric Distil-

lation Station
Vacyum distillation

Cracking statlon

Refining

Special installations

Boller houses
OQutside pipes km. -
Railroad lines lm ~ * *

Locomotives
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(%) Rq?inery Installations (contd.)

o Voesendorf Korneuburg Lobau Moosbb. Schwechat

Trucks ¢ . L . 2 .

gassenger cars 2 2
Buses .
Tractors ]
Filliﬁé.& urrloading sta.
Steam & centrif, pumps
" Redistillation
Fire truck
Diesel generator
Haiiroad cars & tanlk cars
Asphalt oxydatlon sté.

Lubrification oil refilnery.

(1) Lobau-Tank Statlon:

Personnel as of 1/1/50
Workers * W10

‘Employees 155

Installations:
51.5 hectares 1ang
36 indusérial buildings
non-industrial bulldings

cu., m. containers

km long distance pipelilnes

- filling anc unloading stations,

lm rall lines
tank cars

steam 1ocoﬁotives
i, Glesel locomotives
tow truck
: 1 bus
3. trucks
7 passenger cars

3.fire trucks
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motorcycles

pumps

octane meters °

Petan counter

productién counteré

automatic production counters
1 automatlc rail scales

styeet

divers eguipment

Materiel:
13/8/55 Sch, 1,637,000
31/12/52 ¢+ 1,912,000

Siebenhirten Repalr Workshop

Personnel.as of 1/1/L0
Workers ) 10

mployees =7
Installations:

78510 m2 land
2 industrial buildings
5 mon-industrial bulldlings
23 lathes
23 drilling méchines
5 milling tgols
grinding machines
various metal working machlnes

2 forglng furnaces

various metdl cuttecrs

. hidraulic pressges
& bending machines
wood working pachines'
3 boilers ° )
deisd motor testing benches

”'welding'installationp

bus . | . :
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2 trucks ¢
2°passenger cars

divers'equipment

Materiel:

13/8/55 ‘Sch. 3,463,000
31/12/55 Y 4,605,000

Construction and Assembling Office

Personnel as of 1/1/56
Workers 501

imployees 59

Installations:
220 hectares land
14 industrial builldings
8 non-industrial bulldings
bulldozer )
steam rolférs
concrete mivers
transportable conveyor belt
travelling crane
compreséors
erecting tools
windlasses
> transportable welding outfits’
erector trucks
km rails .
passenger cars
,.trailers,
tractors
motorcycles

divers equipment:

Materiel:

13/5/55  Beh. 5,453,000
" 31/12/55 " 8,952,600
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(o). Central Research Lab.

Personnel as of 1/%/56

Workers

Employegs.

Instaflations:

1l'core examiner
eride oll tester
crude oll samplers
depth meters
Poubyelniak apparaéﬁs'
analysis truckq
Gadaékin apparatus,
microscopes
fractionating coluwnn
calormetric bomb
platinum crucibles

} 8craper rlight yon@edors
viscoéity meter
isolétioé testers
pasisenger cars

truck

‘ilvers m apparatus

Materiel:
13/3/5. Sch. 23,000
A1/12/L0 .25,000

Automobile and Tractor Office

Main office at Vienna-Stadlau

Branches at Neusiedl ani Prottes

Personnel as of 1/1/56.
Workers ., . 817

EmpLoye?s.‘- . 58
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Installations:
* 2.13'hectares land .
40 industrial buildings
15 non-industrial buildings
9yl passenger cars
trucks up to 1% tons
g
gpecial trucks
‘buses
tractors
trailers
motorc, cle
-~ traction enginesg

dlvers eyulpment

Materiel:
1,/8/5% * sch. «,175,000
5,976,000

Y

Benzin-Befzol Association

No personnel

Jnstallations:
* 1 building, destroyed (Vienné X. #lenerbergstr. 27)
'Ownership not &eclarec.
- 16 Tank statlons, partly not assemble.

All rented %o Orop.

The SMV Refineries
’e have already presente. some studies on the SMV refireries.

Irr particular we draw attention to the fact that the reports on the

conversations of 27. September 1956 and of 8 October 1956 with Alfrec
C. Diewe reflect.a personal point of view, whereas the later reports

- .

b, Dr., U, are based on archive documentation,

103
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We here give short indications concerning the rate.of flow, pro-

duction arsi 1nvestmepts at the rgfineries of Lobau, Korﬁeuburg, Moos -

blerbaum, Voesendorf and Schwechat. There is also a short sketch on

SMV:s Central Laﬁoraéory.
A. Lobau Refinery
By the ena o¢ the ;ar the Lbbau re?inery was completely useless
as a result of bomb}ngs.
* After repairs had been maae, p;oduction started agaih {n 140 and
*on 2 Aygust 1947, iobau became phrt of the SMV complex.
Up urtil 1951 Lobau precessed crude oil from Zistersuort and lat%r

that of Matzen. Rate of flow was 1,080 day-tons.

In 1952 Lobau wag provided with an atmospheric distillation

ingtallation of the Heckm?nn type anf which haa a rate orf Elow of 130
tonsy a day.. From 1952 on the total rate of floﬁ was 1,270 tons a day..

In tota%ity, the refiner; possesses two atmospheric distillation .
installatioﬁs with the, necessary auiliary machiner;.

Productis are:

Benzin . 5 %)
Petroleum 6.-%)
Gds oil 29.6%) of the rate of flow
Residue : ;7.8%)'
Lost ih.distillation 0,9%)

B. Korneuburg Refinery

.

buring ﬁhe'coufsé of' the war'éight'reservoirs wWere (ompletely
destroyed; others could be repaired, Of the pqdcesning installations,

104 -
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the vacuum and the rgfining installations, although badly damagzed,

were soon back in production.. When the Germans left, the production -

level of the plant was not less thian before since the destroyed ware-

housé had principally been used for the transshipment of products.

The undamaged Teqervoirs'were,sufficient to handle the ﬁiant's sequire-

ments. .

After the Soviets marched in the refinery was put to work by the

Military Administrafion ant on 1 October 134l it was taken over by

SMV as beilng German property. None of the eyulpment was dlsmantled

or taken a. ay. Capacfty at that time was 120-200 tons a day.
Immediately after 3MV took the plant over installation was be:,un .

of apparatus neéessary Tor atmospherlc pipe aistillation. The apparatus

for this came from the shadow plants at Tuernitz anu Kleinpoechlarn.

.o
.

Production began in 134b. Crude oll proowessing capacit was ofiginally

‘set at 500 tons déily, but the building of an evaporator and other

.
. .

snabled nroduction finally to be increased to 1,00. tons

Today, the refinery can handle 10 0-1060 tons waily of Mat-en-

crude.

Originally it nandled Zistersdorf crude, but switched to Mat.en

crude after the Matzen wells were opened up. .

It produced: distillate benzin, gpecial benzin, éetrpleum, éas°'

. . . .
. . . .

. c¢l,_spindle cll, ligné maching o0il, heating oil,aqd,.grter mocification

.+ of some of the-old machinery, the gsphait oxydation of various bitumens.

D — . -
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. Moosblerbaum Refinery

At the beginning of the year 1945 Moosb%erbaum comprised one

chemical and one o1l sector. The oil sector had:

1 combined atmospheric-vacuun crude oil distillation instal-
lation (Foster-wheeler system) which had been brought firom

.Frahce'in 1942. (The pora installation)

Catalytic benzin reforming installation for the production'
of high octané aiiation casoline, conjointly with s%ablli-
-ation, refining and reJiséillation installations. (so-calle:

HFy installation)

HFo installation undey construction

* installatlion for the pr;duction of llijuid bottle. motor roel
Punmp stati&n on phe Danube with TwWo plipelines té the plant
1 ténk.installétion
Also unde? construction vas an installation for the production
:pf high quality 1ubricat;on oil. (?S ell 1nstallasion)
whdn the SCVICTo .. : n the Germans .iid not destroy or

take away the eﬁisting.insﬁallations. It had been kept ia production

.

Ly make-shift repalrs after .bombing attacks.

. In June 1945 Moospierbaum was taken over bp Lroops of the war

Booty Administration.
Around this‘time.Moosbierbaum had one of the most modern steam

hoiler houses in Europe’. This installation was not only able to provide

Moosbierﬁaum with steam, but also o provide electric power for certain

sectors of Lower Austria.- Tthe

Wap Booty Administratlon disman%iéd it

. and took it away.
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The same thing happened to the stock of electrical-equipment at

,Moosbierbaunm,

The terrlitory of.Pischelsdorf{ also belonged to Moosbierbaum at

that time, and there a modern sulphuric acid plant was planned. Must

of the bulldings had been grected. Some 200 to 300 transformers wére
stored there in 1Q4%, Thcy.were also t?ken avay. .
At the Danube port at'éischelsdorf there.was also a shipbing
crane. It was also taken away.
Stored raw material was later béoken up for Jjunk and solad by SMV.
For the most part this was refinery piping.
At the same time all £he covering lead found at ithe .lestroyed
Moosbierbaum sulphuric acid plant was gathered up and sold..
.On the'territéry of the Mgosblerbaum refinery there was a%so a
) copper vitriol plant as well as a stoc# of the necessary copper bars.
The SMV converted them into copper vitriol which was sold.
During-the years 1'45-1943 all material whicﬁ wvas nol absolutely
Aecessary for the workiné of the Moos?ierbaum refinery was sold by SMV.
The Dora Installation was left virtually untouchec anu in August
194, was uorking. Capacit, was: atmospheéic —.SOO.tons Jdaily;
vacuum - 250 téns. In later years Fhe Installation was 1mproVe% by* the

use of supplemen%ary heat exchangers and at the beginning of 19.%5 an

atmospheric evaporator. was installed. As & result of these improvements,

e

capacity waé 1,000 tons daily when the-.installation returned to the

.

. bubli¢ domain in 195%.
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in 1947 the Russians tailt from existing furnaceg andeapparatus

" thermal cracking installation and in 1948 it had a capackt,; of 400

day-tons. In 1950, the construction of the refinery and the redistil-

lation plant was ended ancd i? vas able to handle the benzin which
hitherto had been sent to Schwechat fo; processing. Refining capacity
was 2.0 day:toné and that of redistillation 200. In 1952 performance

was increased through the erection of a 1,000-ton furnace to 1,000
day-tons gf heating oil., & sélective }rackint process wag alsg installed.

The production of steam was increased in 1352 through the ciection

of an inclined water plpe boiler (Schraegwasserohrkessel). In 1,4

the redistillation installation vas transformed into a vacuum installa- .
tion for the préauction of bltumen with a heating oil use of 150 «day-~tons,
In addition to this, in 134 the two Danube pilpelines déting from

the time of the Germans had addec¢ to them a ben.in pipeline. -To speed

up the emptying of tank cars the old pump station was increased in 31 e

and a second heatfing 611 fillin; statiorn was put into ‘operation. In
the period 134:% to 13%% the tank in;tallation's capacity was 1ncréased
from 15,000 cu. m. to 2%,000- cu, m.

There are no sure indications as to the amount of money invested
by the Sovigts, but the sum of 100,000,000 schlllings would not aﬁpéhr

to be too high.

D. Voesendors Refinery

When the_berméns retreated all that remainad intact at Vbesehﬁbrf
were a lubrication oil wefinery and a fat factory: ‘The Jdistillation

.. 1og
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apparatﬁs anll most of the reservoir tanks were.destroyed.  Lubricatipn

0il productlon capac¢ity was only 500 tohs. _(Translator's Note: Text

does not mention time period.)

Whe; the Russians came in 1945 no equlpment was taéen away.

;fter bomb damage had been made good 1n 1946, the refinery's
crude oll capaéity wag again 6,000 tons a month. In l9ﬁ9 an unused
rectification installation was changed into an atmospheric distillation
one. This resultéa in a crude oil éapacity increase to 12,900 tons a
month.

Up untll March 1949 the Voesendorf refiner; only handica Sarmat
o1l (having no bqnzin or petrolcum) in the vacuum installation. But
after the Matzen oil.field c;me in only Matzen oil was hanuleu and,
latterly, also Schoenlkirchen -asphalt L;M“;.

The two distillation installatiohs are of the continuous type,
each comprising a pipe furnace and a fractional column, with adxiliary
apparatus. The existing rectiflicatlon 1nétallation for speclal gasoline

. comprises a blow 1pstallation for direct steam heating.

The refining of lubrication oil, the capacit; of'whi;h wa? <00~
1,000 tpns in tﬁe period 1945 to 1950, 1s done through the sulphuric -
acld process,

Equipment 1s old.

Voesendorf{ pro@uged heavy benzin, petroleum and gas oii as well

c .

lubrication oil; bitumen and greasé.

<~ ' The following table shows Soviet investments in Veesendorf: °

109-
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1945

1946 about " Sch.
w947 '
1948

-1949

1950

1691,

1952

1952

1954

o

620,000
185,000
183,000
75;000
47,000
364,000
2Lk, 000
149,000
190,000

This malkes a total ¢f S. 2,057,000

" E. Schwechat Refinery

.(a)

History, Capacity, Investments

The origin of the.Schwechat ref'inery goes 5ack to 1747 when 1t waé
built by the.French. Most of ihe apparatus was supplied by thq.firm
of Simmering-Grarer-Pauker.

The capacity of the NOVA refinery in 1944 was:

1. Distillation 200 day-tons
.2, Cracldng (top side)

(cracking side)

Distillatlon
Fuel refinisg
Coking

Lubrication oil

Capacity of the refinery was practically nil due %o the 16 March 1945
bombing and alsoc due to the destructive action of the Germaﬁs against

the main buildings and the boiler liouse.

. .

The Russians did nq'dismantling at the Nova refinery, 'buring the

year 1945 the plant vorkeg malrly with crude oil fodnd.in captured tank

.

110 -
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cars and also with Hungarian oil. .

Towards the ¢&nd of 1945 the refinery was supplled.with oll by water

due to the damaged bridges. At the Lobau port the oll was pumped 1lnto

tankers and taken to the so-called Lower Danube stat ion where they

Qere emptied.
After the brldges were restored the oll was vrought in tank trucks’
until 1n 1947 two crude oil pipelines were put into operation between
WIFO and Lobau and the refinery,
Because of a lack of documéntation it is impossible todéy to Bay
what types of oll were brought and in what guantities. During the
Soviet regime the Nova réfine;y capacity was 1lncreased as follows:

1945 2 reservoirs of £,070 cu., m, each

2 * it " 2’500 .I Ot

Establishment of an asphalt oxydation installation

wilth a monthly capacity of 500 tons soft asphalt.

Increase of the atmospheric distillation cracking .

installation to about 600 tons daily crude.

Modification of the coking installation at one

of the distillation &nits, giving a, capaclty of
“00-450 tons daily crude,

Mouification of the cracking installatlon and increase
of the capacity on the atmospheric side to about

750 tong daily and on the cracklng silde qlso to

" about 750 tons.
The modification work was undertaken by the Soviets and done

practically exclusively with looted material "and hq attention.waa

pald to the alloy of the steel, to proper dimensions or to the right
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size. bf pumps, motors, etc. The result of.this 1ls that today the

.
-~ .

refinery is saddled with Qigh repalr costs and its rentability 15 low.

It is not known how much money the Soviets invested in this re-

finery but it 1is’ estimated at about 70-90 millien schillings. S}née

documentation concerning the egrly years is lacklng, nothiné is Fnown
about the quantity of oil produceé. However, it may be.pointed out
that the refinery worked practically all the time at capaclty and théé
everything was done to increase capacilty.

the type of pfoducts changed ovor.the years. Durlng the tlme of
the Sovict military administration, benzin was the only thinq of
importance. Héating 0;1 was deliveréﬁ from May 19u3.to the City
Electrical Works at Simmering. Petroleum and diesel oil was supplied
from July 1945 to the agriculturai cooperatives to get the harvests 1n.
The productlon 6f iubrication cil was begun also in July 1)4% ., Because
of a'lack of sulphuric acid, etc. this oil was not of good guality.

Little by lfttle the qdality of the products Vas made =0 conform.
to the GOST norms and improved from year to year. Nevertheless,

quality remalned below the usual European standards.

(b) Pipelines and Transport

In 1945 when the SMV took.over the Nova refiner& i1t possessed one’
150 pipelihe to the so-called Danube station. Total length was 2,600 m.
Another pipeline of 300 leading to the so-called Upper ﬁanube

station ﬁas used for cooling weter.

and. 1952 the SMV put in JShree pipelines to:the Lobau

. .

In 3947

central tank statlbn and a connesting linx between the so-called

112
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Lower Danube pump station and the central tank qtation.

There were thus: .

two 150-mm ones for benzin gas oll and alternatively.
pet?oleum.

On an average the c?pacity of each line was afout éQO-l,OOO\tons
daily,.whereas prdduction was apout.joo tons a day benzin or.950 ton;
éiesel oil,

As the pipes of 1947 vwere maue out of looted material—l'rag

material for cannon barrels--vie do not know what the cost was. The

same applies to the cost df the 19%2 pipelines.

At *the end of the war Nova possessea 120 tank trucks of its own,

but they disappcared in 1944 and 1545,

(¢) Storage Pacilities

‘;n 193, the Lentrgl tank station on Nova territory was endowed.
with a new tank filling installation: 3 subterranean tanks anda 6 above
ground.. (The laFFer Qere made out of old railroad éank cars.,)

This tank station was dé?tined to be used to fill road’ tank
trucks'anu viere pla?ned to héve.a monthly capacity of.1,500 tons.
Installation was taken over by Nova in 1956,

When the Russ'ans left they Jdid not take any materiel away; but
the& dig take away or destréy all files, archiv;s a?d jocumentation.

F. Central Laboratory

Shortl:- after the establishment of the SMV in Austria, a plan was °

drawn up to establish a CéﬂtraLScienpifig ‘Research Laboratory. Ite

. 113 -
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chief was to be professor K. K?ejci—Graf_ This jhstitution was o

look out for all the work entalled in research and ‘development in much

‘the same manner as ig done in the French Petroleum Institute. However,

this ides did not take form dntil 1952.

.
.

"In the fiyst place there viere not many experlenced specialists
available. The young geolog{sts, physicists, chemists and matth;ticians
had no experience in the oil industry, put they «id bring with them &
good theoretical background 1learned in the Austrian scﬁ?ols.

Since then they had Jeveloped iAto recognized specialists. Qentraf
L§P today has a total gtaff of 3.

Afcer the return of the oil industry to Austr;;, the relati?ns
with abroad yhich had b;en br;ken of f vere reneved and ;n iétensive

erchange of information was undertaken.

Central Tank Station

Central lanx ooo-o——

A. . Pipelines, Transport and Storage {Crude and Refined)

The SMV  tdok over the 75 lm-long Raudnitzer pipeline and the [ km
crude oil line ¢rom Neusiedl via Zistersdorf'tb the Lobau refinery.

The foxmer had been puilt by WIFO in 194 _.

Tﬁe SMV bu%l% the following new lines:

pbetween the I,obau stcorage anad Lobau refinefy:
.1 crude oil line, 580 meters long
1 benzin line, T17 meters long

1 petroleum line, T17 meters long:

-

.

I‘QSOHJMm,ﬂj@ﬁmslmg,

1 1ine that is not in use, 657 meters 1ong |
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%, 500 meters long

1 benzin line, 4,500 meters long

1 gas oil~petroleum line,

4,500 meters long
The Lobay to Laa a.d. Tha

ya line_wgs interrupted at Auersthal :
and two Conneciing lines laid; one to the long

~distance line angd the
othe? to the Auersthal

pump station,.

SMv brojected g long—distance liqe Trom Auversthg) to Korneuburg
and to Moosbierbaum. The 1ine to Korneuburg wasocontracted for but
Was not finishey until the Austriang agzain took over,

All railroay tank capg Wer

bPainted on them, Originally, they were administepe by the militpry'
authoritigs.

was given the number of tars they needed for

~me thelp Operations, Those ars that were needed %o supply the domestic
Occupation are

a were rente. to Orop,

fer 1tg own Durposeg,

condition byt for par

t of them the Austrian nat

lonal railroaq authoritieg
only g

ave Permission for theip use domesticélly, because of the touchy
Juestion oy ownership.,

" s already mentioned,. the cars

were_requiﬂitioned without regard

Llte OWnership op to nationality 80 that laten, the Austrian car vark
contgined a éfeaf number of cars belonging to French and Italian
companies ang alsd’some tQat formerly belonged to Austpi@n,

English
and_ American firms, t
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Of the Austrian «firms (and the German ones from 1938-45) only

Shell had a small motor tanker. SMV had nc tank shipsa.

Of those storage facilities that were redhisitioned as beihg

German property the following were, as far as is knowg, taken over

by SMV:
Crude oil:

The DEA facilities in Neusiedl, and those of the
Austrian oil administration at the Zistersdorf

maln station.
products:

All storage installations of WIFO at Loﬁau,
the air tanks’ at Praterspipze,
the Nitag warehouse at Praterspitze,
the Nova- warehouse at Neunkirchen,
the storage fauilities at the Petzenkirchen shquow plant,” .
the former S8 station at Mauthausen,
street rilling stations in Soviet territqry wnich were

the property of tpb BV, Gasolin ana Nitag firms.
Heating oil:
the oill pools a? Ladendorf anﬁ Ziersuorf.
Of "these installafions %hose.of-Mauthausen, Petzeﬁkirchen, Prater-

'sp}tze and the street filling stgtioﬁs were rented by SMV to Orop.

™ 0f those storag; facilities adminis%erqd by SMV, Lobau had a
ecapacity o{ 160,000 cpbic-meteﬁs in subter;anean tanks., Over and above *
-this SMV had-fapiliéies_amounting to 4,000 c&bic éeters in above—%roynd

tanks. The.Zisterédorf malin statlon had a capagity of 15,000 cubic

heters,.ﬁut 5,000 were destroyeb by flre so that in l9;5,op1y 5,000

ll§
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}emainqg and were handed over to the.Austrians, The Neusiedl storage

.

facilities amount to 12,500 cubic meters.

The Ladendorl oil pool had a capacity of 56,000 cubic meters and

that of Ziersdorf, 132,000. They were in use until 1956, but in view

of the lack of hedating oll, héd 0 be shut down. There was ulso a

.

leading stati?n at the Haurkirchen railroad.stétion,.b&t it was Jdis-
mantleu,
The SMV dpened_up an unloa iing station at Matzen 'then'the Matzen
. flells viere opened up.'
buring the uar there were shauow refineries at Spite a.u. Donau,
Lehen-Ebersaorf, Tuernit:, Petzenkirchén, Statzengorf, Hauskirchen and
" Ebensee., In 1925 the installations at Spi?z, Lehen—Ebersdorf{ qurnitg
ané Statheﬁéorf were Jdlsmantled.. Those of'Petzgnkirchen and Hauskirchen
continued‘to vork for a short time, but then were dismantle.. ' The
Ebénsee installation hanuled all the o1l brought to Lin: in tankers in
May 194%.

7. The Geophysical Developmenf

According to our sources the geophysical Jevelopment was based
only on reflecteu-seismic measurements. Other methods, such as the
magnetid one, were not usec.

The séi§mic measurings that took place before Octéber 1521 were

sporadic an? not very scientifi¢ in character. The measurements were

“
.

ungéréaken by, two measuring teams, working with Soviet instruments. -
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* .
o
* . . .

With the arrival of the Soviet Geophysicist S. G. Shushakov in

October 1951, developdentaj.operations we;e begun aloﬁg seismic lines. *
The .work was carried out mainly 1in the Vienna Basin, with the exception
of Seewinkel in 1954.' In 19852 tpeée.were three surveying teams and in
1955 their numbe; was 1ncreaseu to four,

Many experiments were methodically carried out. Besldes the cur-
;enily popular reflection method, attempts were made with a system
which registers the profiles in order to {ind the direction and angle
of 1ncliqation. The methou of measuring the sound o; explosions was
also tried.

In August 1335, geophysical exploration was sud.enly abaﬁdone{,
but recommencen in the 3pring of 1)t~ with the ald of two machines,®

In thke fall, work agaln ceased.

The selsmic apparatus came from Russia. "There were three machines.

They were Type CC-24-48 and.Type CC-26-51. Another apparatus was bulit

ih Austria 1in accordance with Russian plané. These apparatus are olc

and do not suffice to/éoday's requirements.

V. Surrenuer of SMV to the Austrian Republic

On 1. Aug&st 195% the SMV complex was hanued over to the Austrian.
Republic in accordance with the terms of the State T eaty.
At that time the SMV consisted of:

1 drilling plant
o produption plants and the Rannersdorf installation.
(Including EFG),

1 na%urai gaé p}ant
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gag companies (Methan and Ferngas AG.)

refineries
ozocerite plant
Lobéh pegervolir station with outbuildings and pipelines

auxiliary plants (worﬁshops, building plants, 1anratory,

auto park, etc.) . .

tanlc comple~ formerly belonging to the Benzin-Benzol Assocla-

tior.
central purchasing and materiel yarehouse

maln administrative bullding

The chlefs of SMV: Director Cheplakdv, Director.Nararetov; Sqlés
Director_P;vlov, Chief accountant Chernov anc Legél Advisor Gorshkov
drew up for cach plant an inventory of aesets; which, hOW?VCr,.dlu not
include the plant's capital. This capital was ineludied on a gsecord 118%,
but was only quantitatively given and consistes mainly of materials.

In all enterprise§ an.! plants these Jdocuments viere signed between
3 ana 12 o'clock. Austria was represented in ecach case'by onc O the
four.representatives appolnte. by the state.

The signature of the final papers.toék placre in Vienna at 2 o'clock

* ana the eptire complex passed into the"hands of the Republi%.

The soviets handed over (lncluuing-EPG,iJé wells, whereof 67 were
in prouuction.. (Attached tablg_sﬁows further Jdetails.)

Tﬁe average daily production from 1 January.to 17 August.lvﬁs was:

9,6L+% tons oil
. T .1,10,922  cu. m. dry gas

1,055,000 ' * yet gas

from 143 August to 31 Augus®:

9,927 " tons .bil

.

119
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1,009,674  cu. m. dry ga%s

. 937,840 " " et gas

Forty-five drillinz installations were handed over, plus 20 dril-

. .

ling turbines of the 8 and 10  class.

The following materiel was stored in the central warehouse at
Neusleil and wlued by the Soviets at 28,000,000 schillings:

Drilling pipes . Sch. 13,030,000
.Drilling rods éR,JS0,000
Turbo drills ’ ) 2, 200,000'
Russian drillin machinery -

Diesel engines

Ascending pigpes

Pipes ) 1,:.00,920.
Pipes for_refineries ) . 2,000,000
Chemicals

Deep well pumps

Steels, sheet metal, section 3teel, etc. _3500,0C .

I

Various .riliing anc production e,uipment 20, 300,00

* The Soviets made no provisions for this materiel to Le evamireu

an: selectea. Insteag,'they saiu that it hal to be taken t: tlhe

Austrians or it would be taken away to Russia.

The Austrian negotiators recognizec that for the interi- rerio.

much ol the materiel would oe netéssary an. they finally succeede. 1.,

ottalning 1t for 57,070,330 schillings.

The Transport Division hanlea cver _,J00 tank cars, locomotives,

river boats and a well-constructed.wharf at Lobau, 160 trucks aha

7C buses,
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The crude oil'pipelipe net ‘was 860 kms. lorg. The Sovlets

estimated that they handed over 77,000,000 tons of oil ahd 36,000,000,000

. cubic meters of gas. . . .

At s}: o'clock in the morning: of 1% August 1955, the following

supplies were 1in the plants and in the stordge tanks:

.

' 62,254 tons of crude oil”
£,682 " °° benzin
2,554 ' .petroleum
6,317 " atesel 011

“11,921  heating oil
1,549 bitumen

3,807 b © aviation gas

This, according to agreement was the property of the Soviét

administration anu was temporaril; taken over in trust by the Auastrian’

a&ministration. The handing over of the aviation oll, biltumen and
he;ting 0il was compensated ?o} and was accomplished by 20 Séptember 1455,
Bégause of the.little tiée available it had not béen poséiblo ;o
check the lists submitted by the Soviets. Tt later became apbparent
that theré vere discrepancies in the assets that were listec.
The following.table gives a rough idea of these w;ong}& listed
T items:

Unsuccéssfu% drillings . : 51,817,000 Sch.
Cost of obsolete projects’ o 982,00Q
Stocks to be liguidated . '1,306,000 .
Found lacking . . 306,000

Lubious demands ' - . 196,000

Major wepairs : o - 1,957,000 C
T 28,564,900
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Files ﬁovering the years up to 1 July 1955 were carted away'b§ .

the Soviets from all plants. Originally, they were to be assembled

.in the archives under Dr. Motesicky. Wi1th the excuse that these files

contained indications concerning the Werkschutz, the Legal Division,

.
. * . .

pecords of loans and of rents (including Soviet rest homes in Austria)

etc, directly interesting the Soviets and theilr dependents, a Soviet

commission consisting of Director General Cheplakov, Sales Director
Pavlov, Chiéf Accountan? Chernov %nd Secret Division Chilef Yéy&ilov
took all these records to a house located at Taborstrasse 1.

Also diasolféd was the Central Booltkeeping bffice, stéffed by
Russlans A%d in which the Russlan language as usad: All files anu
.archlves were taken away. The same applied fo the Central'Control
office oi the Central Pank Storage Adminisération;—and the vecords of
SMV's loreign «ruue o}l ani allied prouucts uiséépeaweu. ‘For a time,
the rberested offices uerc able to obtain permission to look at these
Jocumentis. )

se .0 not know whether the archilves that vere taken to the- Tabor-

strasse were carteu off to Moscow or burned at Voeslau.

The vecords remain of operations as of 1 January 195%.

That the Soviet .Jeclarations on the 1ists .dld not tally with the

facts may be explained thus:

. . . M

. as 1t ‘stood: in praptice, however, 1t became appareni that Literis that

siiould have been there, werge not avallable.

Faulty inventory. DBecause of haste,;the inventory was accepte

d
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. Relationship of the directors to the Director General: The

directors could not admit to the measures they had been forced to adopt

through the spewd of the handing over., The plan, for instance would

* show that & crane was called for, whereas what really was needed.was

a scavenger pump. All this showed up when a check was made, " With

,available funds a pump was bought., but did not show, on the inventory.

There. was therefore a difference between what was supposei to be avail- -

able and what was actually there.
Trlbutc deliverles began to {low towards the Soviet Union on
- 27 August 15,

There vwere a number of pressing probloms that had to be solved

immedlately after the handing over of the enterprises. Forty to &0

Soviet specilalists hal to be replaced by Austrians, thequality of the’

crude 011 had to be improved, drilling and production methous han to
be improved and the supply of electric current for Matzen hal to be

developed, etc, Steps to do this were undertaken immediately,
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USIA PLANTS

The USIA Industrial Plants *

History and'Organiiat{on y

A. Administration

Along witn the ¥SIA Central Administratlon, the following adminis-

trative posts comprised the administration of industrial plants in
* Austria:”

Marten: Mines. Iron prouuction.
Podyomnik: Machine construction,
Autovelo: Automotive inaustry.
sement: Coystructian, construction materials, slass industry.
Kabel: Electrical cable anu cable industrids“ )
Kraéka: Chemlcal‘industries. - '
7. Leter:, Textile and leather industrles.
§. tikus: Foou and 1u: ury industries.

4. Less: Agriculture, forestry, paper and yood industries.
In 135 Kraska was amalgamated with Wkus. Tt, is also possible that

in the follouing year Autovelo was ulssolved and .taken over by Zement.

B. Internal Development of Inuustrial Administration

The .evelopment of the individual adhinistrations.séema not to

have varie. much., There vere the following divisions: General Direction,*

Techni.al, or ‘Plans Diwvision; Personnel ana “Cultural Division; Com-

.
.

merclal D;viéion; Fconomic Division (Acho); Accounting, and, there

.

were, at different times, Legal divisions. |

.

D — . -
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In some administrations, the Commercial divisions developed into

purchasing ard sales divisions (such as Everkon). In the cases of

Wkus and Letex they became retailing chains ‘which later werc amalgamated

into ORT. . :

C. Functions of the Industrial Administretion

The following may be sald of the functions of these administrative

.

*branches: Sanctioning of plant plans and supervision of .their fﬁlfill-

ment; drafting of consumption and work noras; ald in supplying the

plants with raw, auxlliary and ‘other materiels; aild ir: the sale ¢ parts

of the productioﬁ;'organization of the cooperation (finishing, exchange
of machinery); the according of investment éredits; acceptance of the
guarantee for credlts of the SMB; acceptance of losses‘and the covering °

of costs for the conservation of "closed down plants; collection of:

profits; taxes an. payments.

That these fun%tions existed has been absolutely established by

‘eramination of the Jocumentation that has been found in the plants.

'Certain functions have not been substantiate~ by wocumenitation but

nay be accepted as fact because of the form of the USIA compléx and

- bagse: on a study of our papers ‘Soviet Plant Organization System and

‘Analysis of the'Soviet Balance Plan for Austrian Enterprises. Such

functlons were: Drafting of over-all plans for ﬁrodthion, supplies;

the cutting of prime costs;-the exploitation ¢f production capacity;

financing and "profit accumulation; drafting.of reports concgfning the

.
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b

fulfillment of these plans for the benefit of the higher of'fices; the

+pansmission of accumulated profits to the higher offices (probably

through the intermediary of the Soviet Military Bank)}; the acceptance

cf thé advice and plans of the higher offices and thelr elaboration of

plans (particularly the fulfillment of supply and deli&eny undertakings).

D. Industrial Policy

The industrial policy of USIA presents the. follouing interesting

pointa:

. .

1, Unprofitdble concerns were closed down, unless this harmed
the articulation of the plants. (Betiween 1946-55, 10 plants

vere clbsed down).
Losses were balanced out amon; the various administrations.

Collaboration between the plants and the individual branch

administrations was nurtured. (For example, 1t would be

riecessary to establish whether the USIA Retail chailn had
h&rmed in any way the products of the Focu andé Luxury

industry or those of the chemical and textile industries.)

Jhen an; supplles were necessary they had to be obtained

from USIA concerns when_ possible.

.The above demonstrates that USIA had a trade policy. The avallable

Jocumentation anu statlstics do not male 1t possible to determine what

role the rentability principle played 1f thereby is meant the relation-,

ship of profit to capital..

* Of greater importance for the industrial policy is probavly the

. principle of economy (profit to cost or turnover). This 15" substan-

-

tiated by the composition of the.formula which makes 1% possible to
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* follow the development of cost, turnover and profit. Finally it 1s -

noteworthy that after an important decrease in rentability--in fhe most

important branches between 1391-52 and 1954--the USIA complex was dls-

solved, after the 1955 State Treaty. . ’

Administration Year Rentability Year Rentabllity

———————

Podyomnik 1372 26% 1954
‘Autovelo . 1951 16%

Kabel I 1952 T 195
Kabel II 1952 ;
Lete 19e2

Less 1551

The conslderable cecline of turnover rentabllitiy was due, in our
‘opinion, to the consolldation of the economic situation In Austria.

E. Investment Policy ’

According to our statlstics investments in USIA in .uctriis were
evtraordinarily little.
Gross investments were 2. %, net investments were 1.7% of the

turnovern. It was theréfore hardly more than ¢10 million schillimis.

It is not possible to discern the mqtiveg behind these investments from

the Jocumentation available to us. (See also: Preliminar; Report cn

the Us® of thé Statistical Lists r'or the USIA Inddstries%' page oh.

Worthy of note is that che biggest 1lnvestments .ere ma.ie in USIA

.

in the Lear lvh4, Avallable.statistics glve no clue as to the neason

for this. .
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Investment by Branches

Gross Investments Net Investments
Schillings Percent of Sales Schillings

Marten . 97,0005000 : 61,000,000
Podyomnik 392,000,000° . 229,000,000
Kabel 1 193000,000 .9 2_,000,900
Kabel 2 . 41,000,000 ) . 29,000,000
Autovelo 15,000,000 ) 21,000,000
Zement 72,000,000 ) 3,000,000
Kraska 40,000,000 . 21 ;000,000
Letex 112,000,000 . : 35,000,000
Less 59,000,000 . 53,000,000
Wlus 27,100,000 9 . 20,000,000

824,000,000 612,000,000

Performance of USIA Industry

A. The Turncver; Its Structure an. Development

-(a) Total USIA Turnover

According to -the .lefinitive estimates that wcrc.arrivéd at throggh
study oq statistical ques?ionnaires and throush stwiy of the lists of
employces avallable through the Austrian so.lal security offices, e
have arrivgd at the conciusion that the USIA turnover -:as i? the order
of .0,002,000,000 schillings. (Calculate. or. the “alue of monc 1in 1, 5.)

Thig 1is considergbly more than our March 1) 7 estimate (?ec

Preliminar, Draft, page 2.) which vwe lowered by one-thHiru, in .onsiiera--

. s

tion of uneconpmiual status of USIA. It is a faqt that the examlnation

of the-entire USIA complex does not furnish any reason for assaming

.
.

a part:-ularly low rate of productivity.

With regerc to olr new estimste 1t should be notet that ve sctulen

the guestion of value-with aid of the incastrial prideinde :© Ih thc'

°

129
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years’1951—55 the -industrial price index was very stable, but had little

value with regards'to the years befoqe that.,

Estimatlion of the value also hits another snaé and that 1is the

fact that a part of USIA's domestic turnover was not calculated on the

official prices, but rather on those of the blaclt market; which were

appreciably higher. This was so for the year 1949. This 1is also a

reason why the price Iindex, which iz based on ofi'icial prices, cannot
be put to unlimited use.
Finally, 1t must be sald that our statlstical guestionnaires werc

only completely answerea by rev vell-managec concerns an. that it vas

these answers which laiv the basis f'or our new egtimate for all concerns.

Taking these elements into conslderation, one comes to the conclu-
sion that for the jears 194(6-19%- the minimal sum was around EI,OO0,00Q,OOO
schillings and the masimal 6,000,000,000.

The turnover of ,6,000,000,000 was distributed among the-branches

of USIA as follows:

Employees anc Total Turnover
of USIA Industries 1946-5%

Branches Employees Turnover, (1).9 basis)

" Marten 0,500 1,00 5,990,000 S.hillings
Podyomnik ; 9,150,009,000
Kabel . K 740 <0 +,810,000,000
Autovelo : 1,926,0)0,000
Zement 5 2,663%,730,000

Letex 5,325,000,000
Kraska . ol - 2,67 4,000,000

Lgss Industries. . e 1,150.,500,00

dlkus <, . ' 2,220,000,00u
USIA Indadries T . * 6,023,300,000
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Machine construction, mining and heavy Industry (Marten), textiles

ana .-the electro-industry were' the most important parts of the USIA

complex. . .

{(v) Turnover Development

o«
.

In our ' Provisional Report on Emplojment of the Statistical

Guestionnaires,” we have shown that the branches attained their great@st

.
.

output in 1y52 or 19,%.'

The years 19%2-51 and 1+, ‘were crisls yeara Tor USIA. ° The best

years were 1y ana 1952,
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(¢)* Turnover Structure

Whereas it was only possible .An our "Preliminary Report, on the

Use of the Statistical Lists for the USIA Industriee” to give figures
without Wlkus and Less and including Wien-Film, important changes come

about when these two branches are included.

* Sales Structure

Branches Sales East Bloc BWR . ' Domestic Exports
(1955 Value) and (Soviet Clear- to the
Administrations  ing House) West

-M;.,rt',en : 6.093 1.480 gsé ' 3,636 18
Podyomnik 9.166 5,381 . 898 2.180
Kabel 1 " a.772 1,114 : St 976
Kabel 2 2.048 704 . 2 1.108
Autovelo ©1.928

2,662

2,677

£, 324 1.261
Less-Industries 1,150 . : ) 575
Wkus 2.220 1.898

36.028 6.742

Average 100% 0%, . 19,7%

The high cegrce of depenuence on the Austrian market (42%) and tle

high degree of mutual Inter-decpendence (efpressed by 19% under BWR)

is particularly striking. [The East Bloc plays a big part with -5%.
° Exports to the West were not important.

(d) .Number of Employees

: Thé.figﬁres'giving ¢he .number ‘of employees* is important in
. Judging the Jdevelopment of ‘USIA.- The figures began to reduce in 1941. .

Thé greatest reduction was in 1953; however,, from 1943-on the number

of émployees wan-very otable.” The transfers among branches are ilrteresting
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USIA Profits

Accordiﬁg to our sta%iatical figures, turnover re?thb;}ity.was

19 percent. . .

Total ‘profits of USIA industries were probably in the order of

six bil}ibn, nine hundred milliort schillings. -

The following table shows the proflts by branches:

éurnover Rentability and Profits

Branches Turnover (Basis 1955) - Rentabillity % Profits
of Turnover

Marten 6,093,000,000 17,6 . * 1,072,000,000
Podyomnik 3,160,000,000 19.5 1,786,000,000
Kebel 1 2,772,000,000 . 21,5 596,000,000

Kabél 2 2,045,000,000 £ 18.0 " 368,000,000
Autovelo . 1,928,000,000 g : ' 237,000,000
Zement 2,663,000,000 6 282,000,000
Kraska 2,673,000,000 . 588,000,000°
Letex ' ., 32,000,000 ) 1,251,000,000
Less . . 1,150,000,000 . 202,000,000

Wkus : ) 2 . 522,000,000

%,904,000,000

Production for the Eastern Bloc and the Development of

Deliveriles Thereto

Deliveries to the Eastern Bloc probably were about i3 percent of

the whole. Under "East Bloc” is understood deliveries to the Soviet

Union, to the Administrations,’Sales Offices and to:the.KZB. .It 18

. .

ﬁoteworthy that between 1952 and 1G54.there was a big dip in deliveries

. .

to the East Bloc,
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(1951 = 1OOL
Branches 1952

Podyomnilk © 156

Autovelo

Kraska
Letéx
Less

Kabel

Podyomnik alone is an exception in the ‘developnent. There, the

decline.did not occuruntil 1,54, Kraska followed the tendency in

1253 but in 1954 very conslderably increasci East Bloc deliverie;.

Jo would like to stress particularly that the avé?luble material
is too scanty on which to base the conclusion that th?re was a change
in trade policy ig the period 10.2-1954,

D. Performance of the Individual Administrations

The following may be sald about the performaﬁce of the individual
administrations:
(a) Marteé

The following plants belonged. to Marten and were working

as of 13 August 19L0:

Vienna.

‘Wr. Eisen-u. Metallverwertungs-AG, Vienna X.

Hch. Berirams, Vienna XX .

Wr. Lelchtmetallverke G.m.b.H., Licsing
Oesterr. Metallhuettenwerke ‘AG. Schwechat '
Rothﬁueller:vewg KG, Vienne XX

Mannesmann Trautzl AG, Vienna XXI

. 136

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/2 IA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

Lower Austrila.. .

+ 1.

.

2
3
i
5.
6
7

2 <.
e
"Sirius" Gruenbéch AG, Gruenbach

Gebr. Boehler & Co. Béehlgrwerke; Waildhofen
mrdfaiacher Eisen-und Stahlwerke AG, Klosterneuburg

Zinkhuette Neu-Erlaa, Gm.b.H,, 1/L. New-Erlaa.

Schmidthuette Krems *

Stahl-und Temperguss AG, Tralsen . »
St., Egyder Eigen-und Stahlindustrle G.m.b.H., St. Aegyd,b

Feegthof .

. Burgenland.

1.

Kaerntner Bergwerkgesellschaft, Aﬁtimonbergbau;

Schlaining

This. was a total of 14 planté and in 1954 they had a payroll of

6560 men.

2, The performance of Marten reveals the following data:

Numbexr of plants which-answered...... T

.

Those which sent in fully fillled-

out statistical guestlonnaires and

which were evaluated

Evaluation

A) Turnover

Estimated total turnover of the Marten administratidn: 6,093,000,000

échillings.

Turnover structure (calculated on the basis of declared sum'of.

257 ,600,000,000 schillings):

‘éeliveries to

' & of turnover i ‘Schillings

'East Bloc
BWRL

. Vaqiodﬁ Démestic

Exports to West -

2.3 1,480,000,000 ,
15.7 s 9;7,oq6,§qp
59.7 . - 3,6§§;ooo,oqo'
0.3 oL T 18,008,000 -

" "100.0° R 6,q93{oob,ooo
137 '
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. Dynamic comparison of turnover (es%ablished on the.basls of |

257,600,000,000 Schillings annbunced) *

Year of the highest turnover 19852 |

Year of the biggest turnover increase 1952 Increase of 47% over 1951

" Year of the biggest turnover decrease 1953 Decrease ofhaoﬁ'over 1952,

Indices for the increase of turnover (on the basis of announced

25?,600,000,000 schillings).in .the year 1952:

Deliveries to: 1951 1952 .
East Bloc Sc¢h. 3,000,000 21,000,000
BWR “ 6,000,000 - 4,000,000 .
Divers Domestic 25,000,000 23,000,000

Indices of the Jecrease in 1953:

Deliveries éo: .1951 . 1952
East Bloc Sch. 21,000,000 14,000,000

BWR | : r,,000,000 8,000, 000.

Divers Domestic 23,000,000 * 19,000,000
B) Rentability .
. Estimated total profit 1,072,000,000 Sch.
Béses for evaluation: Turnover éentability (17.6%)

Profit structure: (Calculated on basis of 27,600,000 Sch)

Type of Profit % of sales Schillings

-

Profits paid in - ) 4.9 299,000,000 .
Administration dues 7.8 . 475,000,000
. Sales Tax . 4.7 © 286,000,000 -
_Othe£ taxes .. 0.2 12,009,000
) 1,072,000,000
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bynamic rentability comparison (on the basis’ of 257,600,@00,000 sch.)

Year of greatest turnover rentab}lity 1952 with 22.7%
. Year of greatest profit -SRI~ T- T ¢
. Yehr of greatest'increase of rentability "t ES.é%
' (increase as against 19?0)
Lowe§t rentability

Greatest rentability drop

Indices for the increase of réntability in 1951:
1950 > Change

Increase of paid-in profits 1 + 108%
Increase of administration dues 2 . : + 26%

" Increase of sales tax : 1 ) + 504

Indlces for the Jdegrease of rentabillty in 1953:

)

Change °

Decrease of pald-in profits . . - 533%
Decrease of administration dues & - Loz

Decrease of sales tax : ~ 148

C) Investment Policy

Estimated net investments 61,000,000 schillings

Type % of turnover Schillings

New 1lnvestments 1.6 i ’ - 97,000,000
.. Bross .

. = > .
General repairs) 1investment

Payment to amortization 0.6 36,000,000

Net investment . 1.0 * 61,000;000

Dynahmic comparison of investments: Greatest gross investment ‘'was in

1954,

No plant questionnaires- were drawn up.

.
.

(b)+ Podyemnik

1. The following plemts were under Podyoirnik adminispration?




Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

4.+ Lux Motorenfabrik u. Eisengiesaerei AG, Wieh X.

T 11,
12,
14,
14,
15.

16,

Hane. Bilstein, Fabﬂik f. Hebezeuge, Atzgersdorf und Wieh,
Gesellschaft fuer Hydraulikfn b.H., Wien X. .
Linde Riedinger, Maschﬂnenfabr1k, Liesing.

Niessen-Verke KG, Lleslng. .
Ostmaerkische Eisenbahnsignslwerke G.m.b.H. Wien XX.
Schaeffer & Budenberg G.m.b.H,, "Wien X. . .
Steyr-Daimler Nibelungenwerke, St. Valentin and Wien.
Tabak-und Spezialmaschinenfabrik, Hofherr & Schrantz
Glm.b.H. Wien XXI. : )

Tcudloff-Vemag Verelnigte Armaturen-und Maschinenfabrik
AG, Vien XX ’
Waagner-Biro AG, Wien.XXI dnd Voesendorf.

Wr., Werkreug-und Maschinenfabrig, vien XX.
Maschinenfabril Picpler &°Co. Wien XXI.

Eisenbahh Verkehrsmittel AG, Wien I.

Wr. Lolomotiv AG, Wien XXI.

Wr., Brueckenbau-und Elsenkonstrulction AG, Yilen X,

Lower Austria:

Bahnbedarf AG, Nﬁu-brlaa
Elko-Metallverarbeitungs-Ges m.b.H. Wien-Siebenhirten.

Enzerslelder Metallwerke AG, Enzersfeld—Sollennu.Neurissenhoﬁ.'

.. Fabrik landiirtschaftlicher Geraete Schorncorf Wilhelm

Abt, G.m.b.H. Wopfing.

Peter Ginzler OHG, Ybbsitz.

Globus Waldgatter ées. Kliemke & Co., St. Velt a.d. Triesting.l
Heimpel'& Besler Ventilatoren & Maschinenfabrik, Moedling.
Josel Heiser, vorm. J. winter“a Sohn, Kienberg-Gaming.

Kromag AG. fuer Werkzeug-und Maschinenindustrie; Hirtenberg.
Leobersdorfer Maséhinenfabrik.AG, Leobersdort.

Rax -Werke G.m:b.H. .

Bérndorfer Metallwarenfabrik, Werke: Berndorf:' smstetten,

Neusiedl. .

Schnellpresseniabrik Koenig & Bauer AG, Maria Engef@}orf.

Stq;hfeld & Co. Standard:Werke Viehofen, st. Poelten.

140
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J. M. Voith, St. Poelten.

Wr. Neustaedter Maéchinenwerké G,m.b.H. Wiener.Neusfadt.

Haeusermann Fabril chemischer Gravueren KG, Zitternberg

bel Gars am Kamp. . et .

This makes a tot&l of 33 plants,, which in 1954 had a total of

10,023 people on thelr payrolls.-*

2! Data contained in our statistical questionnalres give the

. following concerning the perférmance of Podyomnik:

Number of plants which returned the questionralre: 17

.

Fully completed and evaluated guestionnalrés 9

Incomplete . : . s
Exploitation
A) Sales

Estimated total sales in the machine industry: 9,160,500,000 sch,

Sales structure (calculated on the basls of 2,686,000,000 sch)..

Delivered to % of sales . Schillings

East Bloc (total)- 2,881,000,000
BWR (Soviet cleéring house) 3.2 398,000,000
Various Domestic . . . 2,180,000,000

Exports to West 201,000,000

100.0 9,160,000,300

Dynamic sales comparison (based on _,496,000,000 sch.)

Year of greatest sales ' 1952

Year of greatest gales increase - 1932 increase against 1901 + 45%

Year of greatest sales decrease 1954 decrease agalnst 1953 - 7%

Indices” for the sales increase (based on 2,686,000,000 sch.) in 1902:
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Deliveries to
Total of East Bloc
BWR

Variéﬁs Domestic

Exports to West

. 1951
204,000,000
27,000,000
94,000,000
12,000,000

Inslces for sales decrease in 1954:  °

Total of East Bloc
Various Domestic

BWR

1953
319,000,000
102,060,000

0,000,000

1952 Change
317,000,000 + 55%°
* " 146,000,000 + 68%
122,0005,000 + 30%
2,000,000° - *H00%

1952.
278,000,000
90,000,000
45,000,000

Exports to West 1,000,000 21,000,000

B) Rentability

Estimated total profits: Sch. 1,786,000,000

Basis for estimate: Communicated sales rentdbility (15.-%)

Profit structurc (calculated on the basis of 3,486,000,00u geh.)

o}
o]

Type .Schillings

Profits paid in 577,000,000

Administration dues 751,000,000

. Sales tax 421,000,000

Trade tar 37,000,000

Capltal tax

o © O & w O

Coliection dues

1,786,000,000

=
\O
)

Dynamic rentabllity comparison (based on 5, 496,000,000 sch.)

Year of the greatest sales rentabillty 1952 with 26.1%

Yearr of the greatest profit 952 " 26:1%

Year of the greatest rentability increase 19&? cF132%

. (intrease as against 1349)

1954 with 12%

Lowest rentability

- Greatest decreasé (as against 1952) ° 1953 -L3% .

(secreasé as against-1953) | . <o : -

.

142,
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Indicei for rentabllity increase in 1949:

Increase in profits paild in Sch

Increased admiﬁistration dues

Increased sales tax

15,000,000

1948
4,000,000

1949°
17,000,000
29,000,000
3,000,000 7,000,000

Change

.286%
0% |

* 131%

« Indices of rentability decrease in 1954:
. 1952
. 29,000,000

1954 .
17,000,000

Change
~T2%
~93%

. -23%

-95%

Decrease in profits paid in

Deoreased adminlstration dues 54,000,000 28,000,000

Decreased sales tax 29,000,000  2k,000,000 .

Decreased trade taxr 35,009,000 2,000,000

C) Invesiment Policy

229,000,000 sch.

.Eétimated net investments

Type Schillings

New invéstments 2“7,006,000
55,000,000

302,000,000

. General repelrg
Gross investments
" 7,000,000

" 229,000,000

Amortization payments

* Net Investimentis 2.

* Dynamic comparison of investments:

Greatest gross investment was in 1954, (7.2% of sales,. 2% of

- the total gross investment.)

.

D) General References:

In the years 1948 to 1952 one plant had to pay a ' commission” out

. of profits to tie Purchase and Sales Office. (12-13%"of sales.)

3. We were able to galn an insight into two of the higgest plants

.
. M . .
. . . .

which were part of Podyomnik through a.study of “plant methodg."They

..
. .

143
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Yere Maagner-Biro (A ard C, plants) in Vienna and J. M. Volth of 3t.

Poelten. {Compare: Report on®the’ Conversation -of 5 December 1956,"
Report on C Plant of Waagner-Biro... November 7 and 14 1956," "Con--

versations of 10 and 13 December 1956.") (The Roman numerals indlcate

the sections of these reports so that the remarks made here can be

. -~
. .

referred directly to the corresponding original reports).

I. According to Waagner-Biro the dismantlings took place in

May and Juné 194%., This was to entail the removal of the éreater paré

of the machines and tools. Voith rgéorte& that according to the

Russian thesils, all those machlnes and tools were to be taken whose

production capability was more than could be absorbed by the Austrian

market. The dismantlings were handled- in both these, piants by

untrained troops, alded by plant personnel. At Volth's the untrained

troops. were replaced after a certain time by trained dismantling troops.

From Vaagner-Biro supplies were not taken away in any great quantity

.

while at Voith only arms supplies were taken,

Incqrpbration into USIA occurred for Waagner-Biro on 1 December

1946 (C Plant on 1 Nowember 1946 and for Voith on 16 April 1046).

: II. The Administration dues.payments seem to have been the same

for both companies. At the beginning it was 10% of sales, theﬁ 11.1%

of production prime costs. But in 1954 they Vere differené and we
agsume that thb percentages were fixed according to the estimated °

o °

.. profits. : . .

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : Cl P81-01043R003700130004-9

3
. .

iII. In both plants the Russian.directorial team was comﬁosed of

a Director General, a chief of Technlcal services (Chier engineer)

and a chief of Administration. (Chief Accountant). °

-

Individual Plans divisions were created in both plants. Along with °®

fhe bookkeeping division they handled the qxtensive plans and repoxting

work. At Waagner-Biro, the plans were passed on to the Russian Plans

Buero for apbroval. The reports, particularly the balances, with'all

annexes, vere sent by the Soviet General Director'té the corresppnding

Russian services.
IV. The financing of both plants was carried out along the lines
consalned in report "Analysis of the Soviet ‘Balance ‘Plan.
* V. The reciplents of Waagner-Biro and Voith products in the East
. * 2 .
Bloc are known. The cxceptions are deliveries to Soviel Russia' and

deliveries on special order. '(Pedyomnik etc.) However, even direct

deliveries to the East Bloc states had to have Podyomnik's authoriza~

tion. Business with the Soviet Union was done through Podyomnik,

through the USIA Purchasing and Sales Office (Everkon) and through KZB.

(Central Commercial Office). . .

VI. About 10.to 15 percent.of Vaagmer-Biro's negds in supplies

were puréhased through Everkon,~wh16h was a part of KZB. Fifteen to

20 pefcent of Waagner-Biro's imports came froé the East Dloc states.

. 4
Such imports included roller material, nick§§ alloys, building and -

.
.
. . .
. . . .

welding rods, hoist motors, foundry raw material whereof raw iron and’

iron alloys. came from the Soviet.Qnion. Reguirements in guch materials,

LR

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

which were ltard to get in Austria, were ordered

* VII. After acceptance of thé opder g , Lhé transport

usually was undertaken by Juschwneschtrans. Deliveries to Poland and

_Romnnia went through the Exbreas company. °

» Waagner-Biro said that the following points were used for exports:

For Russia Munkacevo
dhina Bad Schandau

Poland Stalinograd

CSR Prerau, Breclav, ievice,'Trebu?ice
VIII. W-B (Waagner-Biro) (A Plant)«regorts that only reﬁlabement
investments were made or such as were necessary.to complement the
automobile park. 'In C-Plant the most ilmportant investments were made
in 1953 and particularly in 1954, 1In 1955 more than 1,0003000 schil-
li;gs‘were spent to build a workingmen's clubhouss.

In'sqme cases the machinery that was delivered did not correspond

to requirements,

IX. At W-B, the Soviets pushed the production of éredgers, drum

vwinches and corrugated 1lron hangars. At Voith's, the manufacture of
spinning machines was intvoduced 1hto the production schedule. ¥-B

work norms were lncreased in 1353 according to reports by a representa-

tive’ ol USIA: Ih general, however, the method of work was not touched .

At Voith, great stress was placed on the utmost use of avallable labor

.
.

forces. (Lack of specialists). . . .

TOX., Im.beth cages there was a close cooperation with USIA -

(exchange of plans and sub-gontracts). According to W-B USIA +had ,an
» organization which ocsupiled itself witH 9ooperatioh. (Perhaps the

o %

. ”146 .
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technical division?) Each month, the plants had to inform this co-

operation organization #f&pia@we# of their cooperation desires.

Compération plans were then formulated.

. Cooperation extended to different branches. The advantages weres,

facilitation of fulfilling delivery dates, favorable prices and the

exchange of necessary machinery. There was also one general admonition

‘  and that was to see to it that the reguirements in supplies,’ raw

materials etc. of other USIA branches were covered. One should also -
not.lose’sight of the lfact that this cooperation went hand in hanu wih
financial advantages. (Voilth)

.

XI. Personnel Polilcy

The Sbviet peréonnel was hired by the USIA Acministration. Already
o ) .
in 1947, Voith héarﬁg;eral Director who was an outstanding specialist.
The infiltration of Communists into the plants was in the hands

of three units which were entirely under Communlst influence:

1. The Facéory Organizatibn.' (Betriebsorganization - BO) A .

commitiee of pure Cemmunists belonging to the individuad works divisions

(Communist cells).

2. The VWorks ,Council which was composed in accoriance with the

ghop (plant) elections.

3.+ The Personnel Division which was staffed by non-speclalist

Communist outslders.,

With regard'to the relationship of theée divisions to the Soviet

chiefs, Voith reports that the Coﬁmunists were'able.to push @hrohgh

@

a7
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some of their wishes against the Souvliet leadérship with the ald of the

central Personnel Office. However, necessary-speclalists could be
« kept in a plant by the Soviet plant chiefs against the wishes of the
. Communists, even when such specilalists happened to be former Nazis._

Finally, the Cultural Division (W-B C Plant) or the Cultural

Committee (Voith) played an important part in the service of the

Communist Party (Organization of demonstrations, visits to the Skala

Theater, .etc.)
(¢} Autovelo
1. According to a source, the administratiorr of Autqvelo was °
dissalﬁed during the USIA time and amaléamated with %hat of Zement'
It has not been posgible to check this report. It 1s certain, however,
that 1t was not very important sincé alr?ady in 19&9/50 the Goertz
Optical Works had been taken over by the Kabel édministratioh. Ié is
probable that the following jere under_ the Autovelo administr;tion:
Vienna

Draeger G.m.b.H. Vienna XX.

Kloeckner-Humbold-Deutz AG, Vienna X.

Kuehler-und Metailwarenfabrik Goll & Dr. Strohschpeider,
Vienna XX. . .

Rudolf Otto Mayer, Schwechat. °

Motoren und Reparaturenwerp Oelfeld, G.m.b.H. Vienna XXI,
Adolf Nickerl, Inze%sdoéf. . . d
“OBEGE" Ofenbau G.n.b.H. Vienna XXI.

Steyr-Daimler, Vienna X., II and XX.: . .

?.C. Wagner KG, Elektrbsehweibéwerk, Viénna Xﬁ.
Fallschlrmbau Josef Eschnér KG, Vienna.XXI.."’
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11° Faulhaber & Co., Vienna IV.
12, Curt }omper, Vienna IV. .,

Lower Austria

1. , Gustloffwerke, Otto Eberhard, Patronenfabrik-.Hirtenberg,

Hirtenberg. . .

A total of 13 plants, which in 1954 had a payroll of 2,146 workers.

2. The following data is availabfe on their performance:

nuntber ol plants who reported 6
fu%ly completed and evalugted
guestionnalres -

.Incomplete
Evaluation
A) Sales

Total Autovelo sales: 1,923,000,000 schillings.

Sales structure (calculated on the basis of 813,500,000 schillings)

Deliveries to ' % of-sales - Schillings

East Bloc w1 790,000,000
BWR 13 . . 251,000,000
Various Domestic 4o 363,000,000
Evports to West oo 1 - 19,000,000

Dynamic comparison of sales (on basis of 313,500,000 schillings):

Year of highest sales 1952
Year of greatest sales development 1952 + 22.5%

Year of 'greatest sales drop 1953. - 20,4%

Indices for thg increase of sales (based on 313,500,000 sch.) '

in 1952,

o
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Deliveries to: 1951 ° ',%' Change

East Bloc . 56,835,900 73,991,700, + 30428
BYR ) 10,406,300 25,359,500 $143.7%
Various Domestic _ 47,408,900 52,420,000 + 10.6%

Exports to West . 237,100 445,009 + 87.7%
Indices for the decrease of galea in 1953:

Deliveries to: 1952 1953 Change
T(_)tal East Bloc 73,991,700 29,337,100 . - 151.8%

BYR ; 25,359,800 25,013,200 - 18

Varlous Domestic ) .52,420,000 72,042,600 Ty o37.4%

Exports to West 445,000 - : -
B). Rentability

Estimated total profit © 237,000,000 sch.

*Profit structure (based on 313,500,000 schillings)

Type . % of Sales ) Schillings

Profite paild in . . 33,000,000
Administration dues . " 129,000,000
Sales Tax ' . 75,000,000
Other Taxes ‘- .

12.3 237,000,000
Dynamic comparison of rentability (based on 413,500,000 schillings)’

Y«:ear of highest sales rentability : 164 -
Year of greatest profit - 176
Year of greatest rentability increase

Lowest rentability

Greatest drop in rentability

Indices for the rentability increake in 1

.
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.
e

. 1981 .
Increase in paid profits 742,000 ) 2,886,600

Inerease in administfation

dues ’ 9,119,300 10,972,300

Increase Iin Sales tax 3,274,400 4,561,600._

Increase 1n various taxes - 129,800

JIndices for rentability decrease in 1954:

. 1953 ) Chauxge

Decrease in paid profits 3,312,509 2,501,500 . 32,49 -

- .Decrease in administratlon

dues 8,399,700 1,732,400 58408

Decrease in Sales Tax Y 791,500 5,203,300 11.3%

Decrease in various taxes 151,QOO 165,000 29,

C) Investment policy

* Type . | % of Sales . Schillings

How Investments . 5,000,000
General Repé;rs 5 10,000,0G0
Gross'Ihaestments . ’ - ,=,000,000
Amortilzation payments 10,000,000

N?t Investments 33 2;,QO0,000
Highest gross inveatments were in 1954'with total of -Sch. 4,121,000i .
This 1s 20.,5% of the total gross investdent.

No plant questionnalres were fillfd out .’

(d) Kabel '

The [ollowing plants came under Kabel administration:

Akumulatorenfabrik G.m.Q.H. Liesing

. Draht-und Kabelvierk Sichteqmann G.m.b.H. Inzersdorf

2
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3. "Geram" G.m.b.H. Atzgersdorf

Ariitine Draht-und Kabelwerk AG, Vienna XXI

L,
5, Oesterr. Brown Boveril-Werke, Vienna XXI

6. Wr. Kabel-und Metallwerke AG .
AEG-Unlon Elektrizitaetsgesellschaft Vienna XXIT
Siemens-Schuc&ertwerke G.m.b.H, Vienna I, IT and XXI
Elin, Aktiengesﬁllsohaft fuer elektrische Industrie
Vienna-Liesing .

10. Optische Anstalt CG. Goertz G.m.b.H. Vienna X-.

This made a total of 10 élants which 1n léSA had, a payroll of
4,146,

2, Through use of our statistical yuestlonnaires we vere able
to take ih the totality of the cable-producing industry. We have there-

fore separated the evaluation from the rest of the clecirical industry.,

Kabel-Industry

Number of plants which reported

Complete yuestionnaires * . 2

Incomplete_questlonnaires 1
A) Sales

Eatimated'total sales of Kabel: 2,772,000,000 schillingé.

Sales structure (calculated on the basis of 1,500,000,000 sch.)

Deliveries to % of Sales Schillings

Consignments ‘against Soviet

profit share . TOl,éOO,bOO

Responsible administration ° . 172,000,000

KzB'(Cén$rai Commerce Bureaw) . 211,000,000.

* 1,114,000,000 °

Fast Bloc .
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(cont'd. from preceding page)

Déliveries.to . e % of Sales. *Schillings

40, *+ 1,11%,600,00u

BYR 2L, 6uL%,000,,000
Various Domestic 3. 975,000,000
‘Exports to VWest.. J. 17,000,000

100.0 2,772,000,000

Dynamie comparison of sales (basecu’on 1,%0u,003,000 sch.)

.

Year of highest sales 1y.2

Year of greatest sales development 1951

Year of greatest sales drop 19%.
(compared with 1952)

Indlces for the sales increasc in 151 (based on indicatibns given by
firms haviqg a rolality of TO% of the sales).

Deliveries to: 1950 . 19L1 Change
East Bloc 15,000,007 114,000,000 } 226%
BWR . 32,000,000 © 6,000,000 1 10°%

Various Domestic . 56,000,000 =J,U0u,00. +o45%
‘Indices for the drop in sales in 135, (based on inalcations glven by
. firms having a totality of T70% of the sales).

Deliveries to: 1952 19473 Change
Totality of East bloc sales 116,000,000 12¢,000,000 A
BWR <1,000,000, 31,000,000 - 161%

Various: Domestic 36,000,000 50,000,000 -

Exports to West 7,000,000 -

B) Rentabllity

Estimated total profit 536,000,000 sch.

Profit structure (based on 1% billion sch.)
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Type of Profit % of Sales Schillings

¥

Paid profits 10.0 277,000,000
Administration tax 7.2 199,000,000

Sales tax 4,2 115,000,000
Capital tax 0.1 5,000,000

'Colieétion dues 0.0 -
Other . . 0.0 -

] 21.5 596,000,000

Bynamlc comparison of rentability (based on 1% billion sch).

.
.

Year of highest sales rentability 1943 & 50 with 28%
Year of highest absolute profit 1952 . 25%

Year of greatest rentability increase ) 3 boaT®

(as against 1Q47)
Lowest }entability . with 17%

Greatest drop . 53 - urg

Indices for rentability increase in 194. {representative p%ants)

Increase of paid profits of 19+7, 2 million sch. to 19,700,000 sch. + 426

Increase of administration duccs
of 1947 . 4,500,000 sch. to 3,600,000 ach. + 66
Increase of sales tax

of 1947 1,100,000 to ,000,00C + 193
Indices for rentability decrease in 1953. (Representative plants.).

Decrease of pald profits of 1952 37,700,000 to =,200,000 -300%
Decrease of Admin. tax of 1952 22,100,000 toEi;OO0,000 - 5%
. Decrease ofi sales tax of 1952 13,100,000 +010,100,000 - 29%

General remark: prade tax, capital tax, collection dues ‘were intro

id 1943 for the first time.

.
.

C) Investiment policy

"Estimated Net Inyestment. 25,600,000 sch,

154

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

% of Sales Schillings

New investments ° 31,000,000

General Repairs . 8,000,000

Gross investment . 39;000,000

Amortization payments 14,000,000

Net Investment 25,000,000

Dynamic comparison of investments:

Greatest gross investment was in 1954 (25% of the total of investments)

. . .
.

Lowest investment was in 1949,

D) .General remarks

Wlth regards to commerclal policy” BWR-sales.appear first in
1947, while KZB appears first in 1952/53. There was a strong, drop

in deliveries to the East Bloc. (iacluding USSR} in 1954 (- 7/%) and

partial re-conquering of the domestic market ( + 69%).

Remaining Electrical Industry

Number of plants that replied to the questionnaires
Fully completed yuestionnaires

Incomplete
Evaluation:

A) Sales

Estimated total sales of this section of the industry: 2,045,000,000

sch. Sales structure (calculated.on basis cf 900,000,000 szh).
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Deliveries to % of Sales Schillings

Dqlivgries against Soviet
part of profits . -
'Reaponqib}e administration .603,000,000 .
KZB . 70,000,000.
BWR 3 211,000,000
East Bloc . 31,000,000
'Vérious doméstic 1,108,000,000
Various countries 22,000,000
2,0&5,000,600
(Rast Bloc-total = 34.4%)

Dynamic gomparison'of sales (based on 900,000,000, sch.)

Year of highest sales ) . 1952
Year -of highest sales developmt. 1951° inérease against 1996 4 3%

Year of greatest decrease e 1954  decrease against 195; - 23%

Indices for the sales increase in 1951:

' 1950 1951 Change
Deliveries to the East Bloc 48,000,000 58,000,000 + 20%
BHR 6,005,000 6,000,000 T

Various Domestic . 5%,000,000 80,000,000 } 5% .

Indices for the sales drop in 1G54:

1933 1554

Total East Bloc deliveries 49,000,000 ° 26,000,000

BWR 19,000,000, 29,000,000

Various Domestic 64,000,000 51,000,000

B) Rentability:

Estimated total profits ." 368,000,090 sch.

Profit structure (based on 900,000,000 scii.)
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% of Sales . Sohillings

Paid profits’ 5.4 . 110,900,000
Administration tax 6.5 133,000,000,
Sales tax : 3.7 76,000,000
Trade tax . ..0.1 2,000,000

* Capital tax 0.0

* Cdlection dues* 0.0

Divers taxes , 2.3 i7 ,000,000
Total profit 18.0 368,000,000

Dynamic rentability comparison:

Year of greatest sales rentability 1949 with '_ 25%

Year of greatest profit (absolute) 1952 . 18%

Year of greatest rentabllity increase cannot be calculated

+ Lowest rentability : 1954 129

Greatest decrease 1954 - hog
Indices of rentablllity increase:

Cannot be calculated.

Indices for rentability decrease in 1954:
Decrease in paid profits - 37%
Decrease in admin. dues . -535% .

Decrease of sales tax - 25%

Trade tax (Gewerbesteuer) was already being collected in 1946 (Osram

Company). * .

The same applies to the capital tax and to the collect&on dues.

C) Investment policy:

Estimated net investments 285,000,000 sch.

Investment structure (900,900,000 sch.) .
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. g of Sales Schillings

New Investments ° 1.5% . 30,700,000¢
General repairs 0.5 10,200,000
Gross ifivestments 2.0% 40,900,000

Amoftizafion payments 0.6% - 12,300,000
Net Investments T, 4% 28,600,000

* +« Dynamic investﬁent comparison:

. Highest gross investment: 1954,

D) General remarks:

L .
The optical industry hqs some pecullarities of which the C.P. Goertz .

/,V

company 1is rcpresentative: Originally, the Goertz Co. was under

Autovelo adminlstration, but passed under Kabel administration in 1949

or 1350 because 1t produced somé clectrical equipment. The CGoertz

.

sales development was unusually stable and from 1231 on was betveen

30-32 millions schillings a year. The net investment quota was around

30% higher than in the electrical industry. Sales to the East -Bléc’

were extraordinarily high, being 6% of total sales. (Approx..130

million schillings). It may therefore be concluded that the Sovicts

placed special value on the products of the opticdl industry.

A review .was made of the biggest cable works, the Vienna

Cable and Metal WOrks,.Vienna. (Aige—memoire, Conversation of 20

September 1956). The first review led to the elaboration of <the

‘USIA plant guestionnaire” and for the first: time gave evidence of the |

existénce of important.originai~décum§ntation {balance sheets, standard

‘ac¢ounting forms, etc)..

:
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I. ﬁhe blant'reported that USIA was founded in April 1§Q6

and that the plant was taken over by USIA. Prior to that the occupa-

tfon authorities had taken 'a part of*the raw materials away and also

dismentled a part of the plant,

II. Administration dues fluctuated between 2 and 10.4% and were

pald to Kabel's adminiétrétion.

III. During the USIA rggime, the concern had 12 General Directors.
of wnom several appeared several times. Aﬁ the beg%nning the chilefs
vere mllitary men,out .they were soon changed for civilians, The'
technical personnel imprqveé steadily. In the Cinal years, the leader-
ahip.of the concern was composed of three Soviets: the General Qirector,

the . Chlef Constructor and the Commercial Director, (chief Accountant)..

IV. Financing was -carried out in accordance with the usual

fermula:  credits for production material through SMB, investment

credits'through the administration. It'must be noted that in order to

maintain the BWR circult, the administration had to make credits avall-’
able to the plants, when their own were insufficlient. This is an indi-

>
cation of how important BWR was conaidereﬁ.

V. Exports w, in part, through XZB. The firms were only +in

possession of 'trans-contracts which did not contain the names of the

purchaser. Price pollicy: foyr exports to USSR the plant could ohly

. charge pxiﬁe cost plus 5%. All other contracts were calculated on

uesperﬁ vorld market prices. Kahel's adminisﬁfat}on had a say Jin the,

(3

formulation of price polic;.
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Zement

.
.

1. The foilowing bullding and glass industly plants belonged

.
to Zement:

Viecnna:
1. Heinrich Kohlér, Vienna IV
2. Union Baugesellschaft Vienna-Himberg
Union Baumaterlalien Co. Vienng IIT
Allgemeine Strassenbau AG, Vieﬁna Ib
Allgemeine Bauges, A. FPorr AG, 'Vienna X
Otto Guthgn vorm. Anton Anderer, Vienna XXI
Philipp Holzmann AG, Vienna IV
Sager & WOerner,.Vienna Iv ’
Glagfabriken Oberdornl-Voltsberg, Aéolf Kﬁe}bitz, Vienna
W, I

1.. VWienecr Glashuettenwerké AG, Vienna XXI

Lower Austria:
-1, ‘DeutschrOeaterr. Christbaumschnucklabrik {. Eggeling,
Tralsmauer
Erste oesterr, Masuhinenglasinéuatrie AG, Brunn am Gebirme
Glaase%nnerei Stockergu G.m.h.H.,, Stockerau-
Moosbrunner Glasfabrilk AG, Mocosbrunn
Oesterr. Glas:achfabrik OHG, J. Eberspaecher, Brunn é.

Gebirge

Aktiengesellschaft fuer Grob und Feilnkeramik, Muenchen-
Sinzig-Vienna (formerly Wr. Ziegelwerke) Leopoldsdorf
Aktiengesellschaft fuer Grob - u. Felnkeramll, Muehchep,

Klein Poechlarn

Upper Austria:
1. Granitwerlke Gusen, formerly Deutsche Erd - und Stelnwerke -

.

G.m.B.H., Guasen * .

° * Burgenland:

1. "VEDAG YVereinigte Dachpappenfabriken AG, formerly

‘Amiant AG, ﬁechn&té..

.
- . . . .

. :1Qof.
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2, Pinkafelder Ziegelwerke, ‘Oskar Villaret and Alois

Trixpamer, Pinkafeld °

This makes a total of 19 (Translator's Note: I make it 20) plants with

a payroll of 3,589 employees in 1954,

2. The folloﬁing may be said of .the perfbrmance:

Number of plants which responded: 10
Completed and cvaluated guestionnalres 4

Incomplete . 6
Evaluation
A) Sales

Estimated total sales: 2,665,000,0@0 schillings.
Sales structure(based on 376,000,00Q schillings)

Only domestic sales

Dynamlc sales comparison (based on 76,000,000 schillings).

Year of highest sales 1954

. Year of greatest sales development 1953 Increase over 1952 ¢ 135%

Year of greatest-.drop 1949 Decreasé over 1943 - 23%

Indices for sales increase (on basis of 376,000,000 sch,

1952 1953 " Change
Domestic * 3ech, 27,000,000 65,000,000 +125%

Indices for sales drop in 1349 (based ‘on 576,000,000 sch.).
1948 . 1949 Change
Domestic 15,600,000 29,000,000 .- 23

Rentability

Estimated total profit: 282,000,000 schillings

Elements of estimatlon:  transmitted rentability figures (10.6%)

Profit structure (calculated on bagis of 37@,006,000 sch.)
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. Type

% of Sales

Schillings

Paid profits
Administration'dues .
Sales tax

Trade tax

30 -
2.2

0.2

80,000,000
59,000,000
138,000,000

5,000,000
Capital tax . ) 0.0
Collectlion ducs 0.0

Other taxes . . ——

Total ) 10.6 282,000,000

Dynamic rentability comparison (based on 376,900,000 sch.)

Year of highest sales rentability 1949 with
Year of highest profit (absolute) 1954 | ’
Year of greatest rentabllity increase <t 1949

(as against 1948)

Lowest rentabillty

Greateét drop

(drop against 1948)

Indices for the changes:
‘Fluctuations in the profit ana administ%ation payments anc ire
sales ta.. Payments by the fiims are partly only estimates.

¢) Investment Policy

Estimateu Net Investment

59,000,000 sch.

.

Type ' ¢ of Sales Schillings

New Investments *2.1 -56,000,000

General repalrs . . 0.6 . 16,000,000

Gross investments . . 2.7 72,000,000

Amdrtization payments | 0.5 13,000,000

Net Investments = <. -3 59,000,203 -

162
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P . Dysiamic comparison of 1nveatm?nt: Year of greateét gross investment:,

1954, * .

" The report submitted on the Danube Shipping Company indicates

* .

that the Porr Construction Company occupled a central position in the

investment ‘system. This company drew up the reconstruction pians

for the Korneuburg wharf in 1951, There are no interesting reports

concerning the glass companies. The incomplete reports show that 1in

1954 the exports to the East bloc uere 6% of the total of exports and
that exports to the Western sta@es was c;nsiderably more with 14%.

* The remainder of sales went to’ the domestic market. In 1954 the

. glass lndustry was stlll makiﬁg conaide?able profits. In that year
sales rentabililty was 27% while in 1955 it was 33%.

‘j. There were no.plant reviews.
(f) Kraska
As far as the internal workinés of Kraska are concerned,

it is knoun that éhe General Directors were Strvnovich, Fadeel anu
?ushmarin. Some 15 Russians are said to havé been employeu.in the
Kraska aaministration.. At one time or another Ivanov was chiefl of
the Plans Division and Maroéov, chief of the Technical Division.
{See report on the Chemosan-Union AG,.page 67.) The Tollowing f{irms
;ere admintstered by.Kraska: ‘

Vienna:
1. Bekacite Kunstharzfabrik, G.m.b.H, Vienna-Kagran
2. P. Beiersdorf & Co. G.m.b,H. Vienna X

Chemische Eabrik Wallenfels, Vienna XXI

163

in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9




Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

3

4, Chemische Fabrik, Tempelhof, Preuss & Temlérwerke,

*Vienna II .
.  Hoefermayer und Rinck, Vienna-Erlaa
. Hydroxygen G.m.b.H, Vienna IV (Guﬁpoldékirchen)
. Reiﬁ%old Fluegger &°Goeking, Videnna XXI |
. ﬁ. Megerle, Vienna XXI

5
6
T
3
9

. Motsch & Co., Vienna IV

10. Ferdinand Muehlens, Eau de Cologne und Parfuemeriefabrik,
Vienna IV

11. Kaloderma G.m.b.H. Vienna XXI

12, Oesterr. Chem, G.m.b.H., Vienna IV

13. Gebr Schmidt, G.m.b.H., Atzgersdorf

14, Sidolwerke, Siegel & Co., Vienna XX

15, Vergasungs Industrie AG; Vienna IV

16, Guenther Wagner'KG, how Guenther' ' agner, Verwaltunésges
m.b.H., Viemna X '

17, .Vinzenz vagner, Vienna XXI

18. Dr. A. Wander, G.m.b.H., Vienna XXI

Lower.Auatria: o
1. Aktieﬁéesellschaft fuor éhemische Indgstrie, Rannersdorf,
.dnﬁerlanzendorf, Stebernirten
Carboligeumfabrik, R. Avenér}us, Amstetten
Chemische Farbenfabrik H.M.' Hablch, Weltenegg
Chemosan Union AG, Klosterneuburg
E.T. Gieltsmann, Rabenstein a.d. Pie%ach
Herbig Haarhaus, A.G., Voesendorf{
Ludwig Marx, Gaaden

Spiritus-und chemische Fabril, Pernhofen Dr. Heinrn Berkel,

Pernhofen

9. Spiritusfabrik Loew; Angern

A total of 27 plantsswhich in 1954 had a payroll of 1,247 employees.

2. A stuay of the statistical éuestionnairés shows that

were 13 planis which answered the questionnaires.. Of the 13,
were complete and:.nine were incomplete. .

164
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Evaluation:

A) Sales

Total sales of Kraska . 2,673,000,000 sch,
Sales structure (calculated on basis of 248,667,500 sch}lliﬁgs).

Deliveries to % of Sales Schillings

Total of East Bloc 1,337,000,000
BWR 27,000,000
Various sdomestic +C 1,309,000,0C0
Other countries -

2,673,000,000
Dynamic comparison of sales (based on 248,667,500 sch.)

Year of the highest sales 194

Year of the greatest sales uevelopment 1954 282,79

Year of the greatest drop 1943 - 1,.1%

Indices for the increase in sales in 1954:
- 195 . 1954 Change
Total of East Bloc 7,869,600 69,477, 00

.Bwﬁ . 362,000. 1,730,000 4 267,45
Various Domestic 15,868,200 14,175,600

Other countries ) 30,100 34,00

Indices for the .irop in sales 1In 1}55:

1982 197 Change
Totazl of East Bloc ) 11,613,690 7*869;60Q - 7.0%
WR . : . 562,000

Various Domestic 15,585,200 ., 15,203,200

Othér countries 87,300, 80,100

B) Rentability

Eg timaued total protig . sud 000,000 Sch.
Profit structure (based on 248 667 560 Sch )
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Schillings

Paid in profit
Administrative tax

Sales tax .

Other taxes

Dynamic rentabillty comparlison:

Year of highest sales rentabillity

Year of greatest profit.

Year of greatest rentability'increase

Lowest rentability

Greatest decrease in rentability

Indices for rentability increase in 1954:

1957
Paid. profits 058, 300
Admin. dues l,éSl,OQO
Sales ta.. l,}89,500

Other taxes 377, 500

-

Indices for rentability decline, 1)52:
1951
Paid profits 2,813,000

Admin, ues 1,505,900

- Sales ta- 306, 400

Other taxes 133,200

C) Investment Policy

225,000,000
240,000,000
112,000,000

11,000,000

588,000,000

1954 Change

2,062,300 1 1b0. %
11,876,800 + 6006.3
4,284,D00' + 260,
365,400 + 129 .

-1952 Change
1,630,950 73.7
2,192,900
1,5@&,606

528,700

« Only insufficient data are available on the investmqnt pdiic, .

Only one small plant, +<he Klosterneuburg plant Qf Chemosan-

Unien AG was examined.

(Total sales during the USIA regime: 5z,ooo,boﬁ

gch.) The result therefore has no over-all significancé.

@ 50-Yr 2014/05/2
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N

. I. THere was no dismantling. The plant was placed originally.

under military administration and taken over by USIA.on 1 July 1946.

II. The plant is shiq not §o have made profit payments, but only

Qp have paid administration dues. This is contrast to all,other plants
under Kraska.

III. The Soviet Dirgctors General of the plant were often also

directors géneral of other plants (usually at two others). Annual
production plans had to be examined by the chief of the Plans Division

of Kraska. The plan calculation formulas w&re the same as used 1n

.

other branches.

Iv. Fihancing wag'standard.

V. It 1s interesting to note that distribution was carried out
by the central office whi%H was located in the British Zorie and there-
fore n;t under the USIA administration.

VI. According to the:report.Kraska obtained raw.materials,

- such ;s alcohol, at’'e tremely favorable prices.
VII. Does pot apply.
VIII. There were practically no investments. (30,72é achiilinés).

IX, The Soviets forced production to switch from that of

pharmaceuticals to cosmetics,

X. Cooperation was limited to an exchange of machines anu to

purchasing when possible from USIA plants.

XI. The plaat council was under Soviet 1eadership,'although the

. .

‘Socialists were équally strongly représenteﬁi The PRersonnel Division;,

* %

.
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the "BO" and the Cultural Division were staffed entirely by Communists:

Even when USIA was liguldated the Communists were able to maintain

their position 1n.the October plant elections, whereas the Socialisté

lost cne mandate to the Independents.

(g) Letex.

. A cerﬁain aiount of information 1s known about Letex,
known in Germah as Light Industry (Leiehtindustrie). In the POt
on the Alt-Erlaaer Dye Works the followigg éoviet Directors Geneéal
were named:

Utliin, Maltsev; Laptev, Chernobiliski, Alexandroy, Moro;ov. The
name ‘Utkin, as chief of Letex 18 also mentioned by Dr. M. (sec Report
on the Conversation of 13 and 20 December 1956). The name Alexé?drov,
alias Bachménn, also appears }ﬁ the Special Report on the USIA firms,
'WKus, Le?eg, Ort and waé there 1n the year 1951. ‘Chernobiliski is
probably iden}ical wiﬁh thé_man of'.the same.ngme mentioned in ”Repo;t
on &tvpo conversat}ons with Dr.-SeleskowitscH of Barthel & Co.
Chekamasov; Gugoryev ang Lebedeb vere meﬁtioneg as chiefs of t@e
technical or plans division. Sokolo; aﬁd'Chirin were mentloned as
chief; of the Personriel Dividon.

*From an organizétory point of view the significant development of,

the trade division 1s well known. Besdides the usual 1mpo}t and export

mechanism it developed its own retail trade chaln which, in 1954, was

taken over sy Oxt. . -

The folloéing firms were unﬁer'Leﬁex %dminiatration;,

168
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Viénnax .

1. Edelgarnséinnerei Amfaldern & Co., Vienna—Atzgerado;f

2. Atzgersdbrfer mechanische Hebefei, Edmund Sellner, °* ’

Atzgersdorf

Bruno Georg Wunderlich, Vienna XXI
Carl gudischofsky & Sochne Oesterr. ﬂederindus@pie,

Vienna XXI

Ledérwefke Gerhardus KG,-Vienna XX

Stadlauer Lederfabrik Budischofsky-¥onrad-Zeller, Viénna XXI
Vereinigte Lederfabriken AG, Vienna XX

Textildruckerel *J. Kessel, Vienna-Liesing ’

.Lower Austrila: . .

1. August Ehrlich, Textilwerke KG, Trumau/Aspangbahn
Erste oesterr. Glanzstoffabrik, St. Poeltep
.Goetzendorfer .meclianische Weberel M. Plobner, Goetzendorfl
ﬁans Jénisch, fraismauer
Paul Kollbach Kl. Neusiedl
Theodor"Muglle} (ehem. Seidlhuber) Trumau.
Wollwarenfabrilk Erlach G.m.b.H.
Vereinigte Textilwerke Barthel & Co., Woellersdonf
C.A. und Paul Vobstéhgr, Rabenstein a.d. Pielach
Welssenbacher mech. Leinen-und Baumwollwarenweberei,
Oskar Kunze, Wéissenbach, Trie§ting
Wr. Neustaedter Stritkerelfabrik Paul Meyer, Wr. Neustadt
Franz Schmltt AG fue; Lederindustrie, Rehberg b. Krems
Alt-Erlaaer Faerberei u. Apéretur AG, Erlaa
Richard Holtkott, Wr. Linoleum-und Wazhstuchwerke,
Traisk®rchen, Brumn am Gebirge

15.. @nopf—und Nadlerwaren, Ket%sw-und Holzwarenfabrilk,
.William Pr&m,OWeissenbach a,d, Triesting °

15. Pottschacher mech. Weberel, Pottschach -

Altogether 24 plants with a payroll of 5,213 in 1554,

.

According &o our stetistidal questionnaires, 1) plants turned in

repgorts, 4 were complete and 7 1ncodprete¢'

T 169
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Evaluation:

A) Sales

Estimated sales: 5,324,000 schillings.,

Sales structure (calculated on a basis of 594,000,000 schillings).

Deliveries to % of 8sleus Schillings

East Bloc ' Ly 2, 343,000
+ BWR -. . 1,261,000
Various domestic - - 1,704,000
Exports to West 5 ' 16,000
5,524,000

Dynamic comparison of sales (on basis of 863,000,000 sch).

Year of highest sales 1942
Year of greéatest sales .
development ) 1943 increase against 1347 + 193%
©19m T 120 4 53

Year of biggest sales drop 13%_ decrease 1952 - 9%
Indices for sales increase in year 1943:

Deliveries to o 1347 1948 Change
East Bloc ¥,000,000 10,000,000 + 2008

BWR . 300, 000 4,000,000 . L toakog
Chier factor for the sales lncrease is the fact that the E:laaer

Dye Vorks became part-ol USIA as Of 1 December 12.7.
Incices for sales urop in 1293

Deliveries tc 1352 . 192
East Bloc : 65,000,900 ‘6,000,000
BWR . 19,009,000 .16,000,000

Various domestic 10,000,005 76,000,000

. B)- Rentability®

Estimated total profit: - 1,231,030,000
P L . . LT . . H
Basis for esiimaje: transmitted rentability
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Prefit svructure (calculated on basis of 863 milli

on schillings). *

Type % of Sales

.. Schillings

Pata psofi.s 3.4
Admin. dues 15.7
Sales iax 4.0
Trade tax J.2
Capital tax 0.1
Collection dues Q.0 o
. Various' profl:. tazes _0.1

23,

Year of grea.est sales rentability

Year of greatest profit

‘Year of greatést rentability increase
(againét 1947)

Lowest renitability

.Year of greatest rentabilily uecrease

(decrease against 1953)

Indices for rentability increase in 1G4d:

1947
Increase of paid profit . 0,783
Iﬁércase of admin, dues 3,011

Increase of salgs ta: 0,416

or thousands. Presumably millions)

Indices for increase of rentability inh 1954:
: 1953
Increase of paid p;afit 6,000,000

Decréase in admin. dues . :4,000,000

Increase in sales tax, 6,000,000

c) Investment.éqlicy .o

.

1920
1252

1940

1943
1,560
13,005

1,4.3

1954
3,000,000
7,000,000
$,000,000

Estimated net.investwent 85 'miliion sehillings -

181,000,000
36,000,000
213,000,000
11,000,000
5,000,000

,000,000

1,251,000,000

.Dynamic comparison of rentabiliuy {based on u6: million sch.)

with

Change
+ T7%
4 533%

'} 252%

(Translator's Note: Original omi'ts’ to say these figures .are milllions-*

Change
+ 27%
2 1pug
+ b%_
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Investment structure (based on 863 million schilling).

Type .% of Sales Schillings

New investment . 91,000,0C0
General repairs 21,000,000

Gross investment . 112,000,000

"Amortizatior payments . 27,000,000

Net investment -1 85,000,000

Year of the highest gross investment: 1954
ﬁxamination of plants was carried out at two enterprises: ﬁérthel & Co.
and Alt-Erlaaer Faerberqi-und Appretus AG. '
I. There are no 1nd1cations.of.any Jdismantling. The Faerberei
was talen over by USIA on }_Deéémﬁer 1947 and Barthel in June 1940.
II: Barthel report says that in 1947 administration dues wcre.
5 pe;cent arid then were rguucea. At the Eaerberei in 1950'the.dues
. vere 11.3 of tle prime cos;.of production. In 19%5 both'enterprises
r?porteﬁ that'administration dues were 1.07% of sales.
III. The réports do not 1néicate whethér therc were also Soviet
administration teaqs.in the textile busiqess. Militar: personnel vas
in the Faerberel plant until 1950 'and until 194$ in the Barthel plant. °
Then, with one excepticn, there followed a series og techn}cal person-
nel (weavers, chemists, ete.) 1In part, the directors fillea more tHan

were presented more or less in completed .

one pést. The plans, which

form in photostat,. were drafted undesr strong influerice by Letex:

. -

Iv. Finqncing followed: the habditual system. The A%%—Erlaaér re-

port shows that-the Soviet Military Bank.hhérged a 2% percent.ihterest

- S U
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for credits for the écquisition of raw materials. This has been

otherwise confirmed. °

v. Juschwvneschtrans and the'Hartdhg Express Co. were used

. -

for deliveries to East Germany.

VI. Procuremeni was carried out partly through Letex and patly

through KZB.
VII. See V.
. VIII. No expansion investments appear:Fo have been made.
IX. The major part of the wéveh materlals appear to.have.been
destined for the éoviet Union (clothes, bed linen). During the Soviet
regime the plants work at capaclty on'three shifts whereas only two. -

shifts were habitual in Austria. _There were changes in the norms.

The amglgamation pf planté. Faerberei'was'amalgamated
wit@ a textile printing plant in 1950. Weberei took
over another plant, .Gernert & Co., as & subsidiary plant.
Automobile parks were equallzed.

Close connectlon between USIA sources of materials,

in partf through Letex.

XI. In the Alt-Erlaa plant there were the following Communist

organizations: Personnel division, the BO's and the plant council.

Barthel & Co. raports that the Commun{sts have last 50% in the plant

councils.
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1.° Here, only the Less industries are discussed while the

land and forestry sectioqs are dealt with in a separate place. The

following were under Less administration: :

.Vienna: .
1. Austria Holzwarenfabrik AG, Oberpiésting'
Beckmarn & Lechner, Marbach/Donau.
Carl Caspers, Schwadorfer Saegewerk, Schwadorf bel St.
Poelten. )
Klosterneﬁburger Holzinduskrie G.m.b.H. Klosterneuburg.
Stephansdach G.m.b.H. St. Aegid an Neuwald.
Graupappenfaﬁrik Josel Greinert, Aspang. .
Zehnbacher Holzstéff-und Pappenfabrik, Willi Neubert,

Zehnbach.
Burgenland:
> Gebr Mueller 6HG Neusiedl am See.

Upper Austria:
1. Groellwltz Obermuehl G.m.b.H., Obermuehl b. Rohrbach.

This makes a total of nine plants with a payroll of 1,140 ;p
1954,
OQur statistical questionnaires show the following:
Seven planps ansﬁered them: four were complete and three in-
coﬁplete.
Evaluation:
A) Sales

Total sales: 1,150,000,000.scﬁillings.

* 8ales structure:

Mo analysis was possiblé sincée for 0 -percent of reported, sales’

“". there was no_organization;.

CoaTh
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Dynamic’ rentability comparison (based on 253,661,006'sch1111ngs).

.
. . ® . .
. . .

Year of hiéhest Baiés n 1953 .
Year of greatest sales development : 1948 . . 4. 99.3%

Year of biggest sales*drop ' 1952 - 16.67%
(1952 = 100)

B) Rentability

Estimated total profit: 202 million schillings

Profit structure (based on 253,700,000 schillings).

.

Type e g6 Schillings

Paid profit T .. 77,000,000
Admin. tax ) 0 . 76,000,000
Sales tax ki, L9,000,000
Trade tax ) ) .
Capital tax -

17.6 . 202,000,000

Dynamlc rentability comparison (based on 253,700,000 schillings).

Year of highest sales rentability 1951 27%

Year of highest profits . 1951

Year of greatest rentability increase . 1954 4122%

Lowest rentability 1953° 9%
Greatest drop in rentability 19%2 93%

Indices for the rentability increase in 1954:

1953 | 1954 Change
Increase in pald profits . 43&,006 2,943,000 + 578%
Admin. tax. . 1,253,000 °* 3,223,000 +157%
Sales tax * 2,09Q,000 1,985,000 ° ° B

' Other taxes L 14,200 . 14,200, * “ e

. Indices for.%he érop of réntability in19%2: |

.

.

175 ¢
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1?51 ) . Cﬁange
Paid profit, . 5,213,000 141,000 . (-3797%)
Admin.® tax 3,291,000 3,007,000. - 9.4%
Sales tax " 1,582,000 1,690,000 4 2.3%
. Other taxes 22,000 15,400 - 46.1%

C)* Investment policy

Estimated net investment: 58 million sch.

Investment structure (based on 253,700,000 schillings).

Type . % of Sales Scbiilings

New.investments . . 50,000,000
Generdl repairs & ' 9,000,000
Gross investments 5. 59,000,000
Amortization payments . . . 1,000,000

Net investments . . 58,900,000
Highest gross investment wag in 195ﬁ with 4,986,500 sch: namely,.
38.9% of the total gross investment.
Along with the two saw mills, the two paper mills were probably of
interest. -

3. ﬁo review oQf thé plants.

(1) W

1. The Wkus industries, in contrast to their rétail-organi—

zations, had no partic&laf importance. - fhe administration comprised

the following plants:

.

Vienna:

1. Franck u. Kathreiner G.m.b.H,, Vienna XXI.

2! "Gritle" Suesswarbnfabrik, Vienna XXI.

3.+ Malszfabrik Dr. Karl Hugendubl, Schwechat.

-

176 .
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Neilsse & Co., Vienna X.

5. Spiriéus—und Presshefe-u Likoerfabrik KG Wolfrum, Stadlau.

. 6. Siemons Brotfabrik, Liebich & Co., Vienna XXI.

7.  Oesterr. Unilever, Vienna XXIII and XXI.

-Upper Austria:

1. Friedrich Mann, Kunstmuehle, Gallneukirchen u. Alberndorf.

Lower Austria:

.

1. Brucker Zuckerfabrik, Clemens Auer KG., Bruck/Leitha.
2, Dr. A. Oetker OHG, Baden,

3. Ing. Walter Schoen, Angern 17.

This made a total of 11 plants with a payroll of 2121 in 1954,

2. As the result of incomplete data it 1s not poésib%e to ziye a
" rounded picture of these planta' activitles. However, 1t 1s believed
.they did not dellver a?ything to Russia or to the East Bloc.
Thé sales renhéﬁility was abo;p 23%, .Only in ‘the sugar.industry
(The Wolfrum plant re;orted'shles %;téling 259,500,000 schillings.
during the pSIA time. In the alcohol and brandy production, 90% of

sales were through BWR, that is to ‘say sales through other: USIA

.

‘organizations.)
3. There.were no reviews of plants. As far as the retall.organil

zations of WKUS are Eongerned, there 1s a report entitled “Special

report on the USIA®Trade #irms, Wkus, Letex, Ort.")

.
.
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.
.

. II. USIA Land, and Forestry Enterprises

No hard and fast results .have. been obtainéd in the inquiry into’

the USIA land and forestry enterprises, The inquiry was begun a short

time ago. * It must therefore be surmised that Qhe partial results

presented here will undergo modifications as the inquiry proceeds.

1. pevelépmental History and Expeéiments in Exploitation

At the end of the war F;tion in i9h5‘the‘great estates, whose
owners had fled before the oncowiné Rgssia?s, were taken over and
administered by commlssars wéo vere sdbordlnate to the Soviet kommandatur.
‘Following publication of the so-called XKurapov Order (See Wiener rurier.
.6 July 1946) the land and forestry in the Soviet occupatlon wone was
taken over by three-part divisions which.were get up for the purpose.
Land and forestry was, at first, laphazardly pulled toﬁetheé under thez
Estates Diréction, the leaders of which were subordinate to a central
'oéfice in Vienna. This central office which was called "Less" after
the Russian initials of 1its name becé@e a part_of USIA adminigtration.
Less means: Soviethdministration for the Wood ‘Industry ana Ag?iculture.

The initlal -#0 estates dilrectlons were gr;dual}y gightened.up
and fiqally, 12 estates directiéns were.formed ogt of them. The chiefs
were called birectors General.

Until somewhere around the end of 1956, the' commissars-on the

. . . . 1008
requisitioned estates d#d pretty much as they wanted. Produci/%ent .
almost exclusively to the occﬁpapion troops. With the formation and )

development of. Less the gulding principles of this branch’of the planned

-
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econony vas mahe to apply to the occupied zone. Within two ‘Years Phe

total ineptitude of the kolkhose methods imported from Russia became

blain. Nearly all the estates were heavily in debt. Therefore, in

the fall of 1948 the Soviets attempted to iease land to small farmers

who were being fed with stoxrles by the KPOe about the "lan. hunger

of the proletariatlé But there was little demand for this land and -
this obliged the Soviets to try another tack. In the fall of 1949
thgy tried.to get blg‘farme?s ;ntere;ted who, pccordigé to the Soviet
ides, were men who could ﬁaké-ovqr parcels of a§ least 50 hectares or

) wQen possible one Fntire estate..

From tﬁis_time on tée'Soviét,éirectors genéral limited themselves
to supervision of the leased lands épd to looking after the forest and
wine lands which in geﬁeral weré not leased out.

Iy 1951 the KPOe lana ;rganizationa, w?rking éhrough the Communist
front organization League of Small Farmers, attempted in cert;in areés

* %o push the distﬁibuﬁ;on of land to small lessées. This led some

directors general to try to take land away from the bigger lessees

despite their curreht contracts and to give them thus to Party faithful.

Nevertheless, the Soviet policy of leasing the land in large

parcels remained in ¥orce up to the end.

2, Internal Organizatioa and Perspnnel

A. Composition of the Less Main Divisioh

Less, which was ;ocateh at Vienna IV, Gusshausstrasse 30, vas-

.

“divigded into the .f'ollowing divisions: °

179
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Administration Chief, His mlsslon was liaison with the cor-

respoﬁding ministries in Moscow: liaison with' the Chief

of USIA; supervision of the 12 directors general.

, Chiefs.

Kusakin (until 1948)

Smiraov ( * 1953Y

Avtayev ( " end of 1954)

Not known (until August 1955)

Accounting. (Finance Dept.) Mission was the countersigning of

all plans; Eentral book@eeping for the directors general;
payment of profits throug? supplementafy understandings
with the plants; calculation office for the plans depért—
ment; drafting of all %askg in the ipdividual blants;
training of the Austrian bé&kkee;ers.

Chiefs:
Strukov {until
éoprativnov (unsil 1954)
Surinov (unti% August 1955)

Division: Mission was: ‘establishment of the annual planh:—

+ood butting, seeding--and the.subdivision of the annual

.

plan into quarterly oneg; profit plénning—-profi?s.could

neither exceed or fall below those ca}led for by the plan;
- purchasge permi%a and general repairs out.of the amortizatiob
fund; deterntknation of stdnds to be.cut..

.

180 °
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*, Chiefs:

Puschnove (an' outstending teéhnician)

Others unknowvn

Commércial Office: It was a subgivision of the KZB (Central.

Commercial Bureau). "Tasks were: 1liaison with the Soviet

Militdry Bank; transmission of delivery coritracts to the

Director General; determination of’ production costs, profits,
delivery time, all factors which had to be transmitted to

the Director "General; supervision of the internal book-

keeping office.

é?rsonnel Divilision: Its éasks vere: collaboration with USIA's
péraonpel divis}od in the Trattnerhof; control of, the
sreclalized personnel on the estétesi tfaining %uatrian
Communists to hgndle ﬁracéors and to bécome.overseers and ,

milkers; establiéhment of agrarian schools and setting

cmmunisp propaganda amonyg the workers
and employees ‘on the estates; ndgotiatlens with the Austrian
labor unions; adminia@ration of tHe F.U.B.R. fund out of
.whicﬁ social benefits were pald lor the cmployees.
Chiefs:
Galkin SSoviet Ruséian)

Hauska (Austriant until 1950)

Springer (Austrian: until 1954)

Hauf {Austrian: until -August 1955)

"A1l the Austrians wéye’card~carryiﬁg'&POe-memﬁérs.'

c .

81"

d Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

Lepal Division: Tasks were: determination Bf what was "German

property;" conclusion of leasing contracts; attempt to &rans-

,Ter property of requisitioned property to the occupation

authorities;'the collection of claims by requisitioned

properties in other Austrian and German occupled zZones;

.negotiations over frozen bank credits.

Chiefs:

Name of the.Russian lawyef is not known. Austrian lawyer

was Dr. Slegfried Koehl, now in Linz, KPOe member.
Administration: It was a subdivision of the USIA main administra-

tion.

Chiefls:

. Not kmown.

B. Table bf Organization of the General Diéectorate:
The so—called.general directo}aées comprised ‘the agricultural
estates diyectorqhips. ﬁhey were:
Allgntsteig (Lower A;stpia) with the installatiens:
. Ludwig Lazzarini
. Anton Ulnm
é;charias Frank (Ludwigsth&%)'

'Deﬁtsche Ansiedlungsgesellschaft .

Deutsches Relch,.Réichsfuehrer SS,.(Rqsettling)

. ¢

Kqmplex Deutgches Relch, Reichfiskus Keer

{Truppenuebungsplatz Doellersheim)
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* Angern - Markgrafneusiedl (Lower Austria), with installations: °

Angern . Untersiebenbrunn
Hohenau-Bernharésthal ) ‘Lassee
Droesing-Eichhorn Mauerbacg ’
Duernkwut Stopfenreuth
Coburg Bisamberg
Matzen Thereéienfé}d
Pama | ' Katzelsdorf

Berg Kottingbrunn

Markgrafneusiedl Oberwaltersdorfl

Raasdorfl .. Schoenau
Aspang (Lower Austria), with installations:

Aspangerhof und Moenichkirchen

Ziegersberg
w1eqmath )

Graupapp?nfabrik Aséang (Formerly TF. Grelnert)
Clewing (Rohr im Gebirge) (Lower Austria), with irsallations:

Clewing (Gut Wegscheldhof) - Ballestrem

Urgersbaéh Eisengewverkschaflt Bayerbach-Reldenau

Eisenstadt (Burgenland)

This Soviet general directorship comprised the estates of the
Hungaridn citizen Prince Esterhaszy. The Soviets took the standpoint

that the Prince had been dispossessed by the Hungarian People’u'

Republic and that therefore his property 1n Austria must be consldered

as belng Hungarian state'property. Although the Austrian government
did not recégnize this Soviet point of view, thé'Soviets requisitioned
the Esterhaszy estatés with the initial excuse that.they were necessary

to ensure thé supply of food for the Soviet proopa in Austria. Later

they maintained thg%_the propexrty bg}bnged to the Huhgarian state and

1 R
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that any profits should be paid over to tie Hungarians, O.r 1nqu1r§

into this coﬁplex is Just beginning.

Ernstbrunn (Lower Austria), with installations:

Fuerst Reuss: Domaene Ernstbrunn
Deutsche Ansiedlingsgesellschaft

Lade;dorf .
Niederleis .
Ruhhof, G.m.b.H. . .

Garmanns und Asparn/Zaya (Estate directorship, Ratibor)
Gaming (Lower Austria)& with'thé installationa:

Seusenstein-Reithof ° Talheim
Salerberg Meierhoefen
Auhof Oberhof
Steinwandleiten. Hoegerhof
Tannenmuehle . " Scharerhor
Voeltendoerf (drill place) Zlegelhof
Dingelberg - T Hinterédk
Grrettenhof Berging
Berghof. Welssenburg und Plankenstein
Ginselberg ' Hofergut
Urmansau Haigergut
Klein-Poechlarn . Lehenhof

Giselhof
Grafenegg (Lower Austria), with the installations:

Grafenegg T Oberfurcher

Gneizendorf ) Buergerspltalstiftung
. "Helliger Geist"

Laengenfeld 0t Turnerberg

Greinburg {Grein a.d. Donau, .Upper Austria), #ith the installations:

.
-

‘. ° . c ° . .
Forstbetrieﬂ'?aerst Coburg Haidhof .

Moosbpeckhof - . Schallerburg
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Arndorf Karlstetten
Plankensteln . Hagenberg

Mitterarnsdorfl

M;rkt Hodis (Burgenland), with the féllpwing install&tions:
Deutsche Apsiedlingsgesbllschaft,
with the estates:
Bujahof
Markt Hodis
_Kohfidisch
Pinkafeld und Grafenschachen
Unterschuetzen
Rauchwart
Wolfau
Goberling
Stefanshof °

Zuberbach

Oestergeichische Bundosforste wilth:
Mar'kr Hodis
Alﬁ\Hodiz
Pinkafeld

Goberling

Rumpersdorf

Prinz Franz von Bayern (Gueter Hoell and Bildein)

Saege Jennersdorf (Walter Nemling)

Merkenstein (Lower Austria), with imgallations:
Merkenstein (formerly Krupp AG)
Oeséerreichische Bundesforste
Leendert-Smith (Gut Klein-Maridzell)
WeﬁgerSRy (Gut Kirchstelg)
Myrahof (Laurenz Riedl) )
A. Bu;hler
Reichafiskus  Heer (Bundesgebaeudeﬁervaitdng Hoelles)

Saegeverk Huber {s01lenau)
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Fronsburg (Lower Austrila), with the imstallations:
Fronasburg . .
Kattau |

Zogelsdorf. . *

Walkenstein (at that time estate of the Geras Stift)
As the above shows the Soviet general directorships were regional
conglomerations of égtatés, forestry enterprises or saw mils,

The generhl difectorship was composeé_mainly of the director

general who was always a Sovliet Russian. He was appointed or disz-
charged by the, chlef of the Less main administration. Afiter the year

1950 the Soviet general directors were dsually'specialists, like

Director General Awntonov of Anspang, and undoubtedly came from the

.

Moscow Ministry of Agriculture or iike the General Director of
Ernstbrunn (name unknown) who was the forﬁgr chiel of a big Sovkhose
in the Ukraine. The 'second most important man was the chief book-
_keeper who nearly always was an Augtrian. He was fequently the bool-
.keeper qf the bilggest estate. Cuarter o?.half yearly he was given
five-day courses at the Less maln bookkeeping department.
So thét the two could understand each other there was usually an

interpveter, hsually the citizen of a southeastern state:

As has already been.said the présent state of the 1nqu1r& into

this branch does not enable us tb say a gfeat deal about.the'Soviet

concept of it.

III. Wien Film

* No work has yet been done on Wien Film because of thé laéﬁ of

. . . .
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Remarks on the sales, rentabllity and investment rolicy cf ﬁien

Fi¥m may be Iound on pages 36 to 40 of the report "Preliminary report

on the exploitation of the, statisticel questionnaires for USIA,

Plants, ' of November 1957,

Fourth Section. . [

THE FIRST DANUBE SHIPPING COMPANY (DSC)

I. History

Up until 1938 the shares of the Tirst Danube Shipping Company were
split up as follows:

26.173% belonged to the Austrian State
24, 5U5% ' Creditanstalt-Bankverein

0.762% varlous Austrian ownership

46,296% private Italian or banking ownership

%
0.028% various German ownership

As a result of the events of 1938 the ﬁaré belonging to the
Austri;n State was taken over by the Germén Reich. while the parts be-
longing to the Creditanstalt and to the Italians were bought by AG
Hermann Goering-Reichswerke. The result was that by 1939 the
Reilchswerke was in, possession, for all practicdl purposes, of 99.?75%
of the sha?ee. The situation remained unchanged until war's end,

After the end of the war the DSC was carried on by a state-appointed

director, Bauer, who.had been "General Director of DSC all along.

In March 1946 the Soviets took o@er control of the shipping and

. .

docks in their zone and until June 1945.rah their business from, the .°

building of the béc; located in the British Zone. As the result of a

. .
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difference of opinion between the éwo occdbying powers, the Soviets

left the DSC building and bullt their own in the second district,

at Taborstrasse 24a--the Soviet Adminiut?ation of the First Danube

Shipping Company. .

The port installatlons, the wharf at Korneuberg and all available
. £ o
shipping wer/placed under %his administratlion. For all practical
purposes this meant that the DSC was in Soviet hands. The buillding
o’ the General Directorshlp and a few employees remained in Western
hands as a symbolic, remainder.
The, most important part of DSC was the wharf at Korneuburg. For
the history of this enterpriSe see "Report on the First Danube Shipping
N A__A.'-\." &/4):, .)
Company, Ships Wharf Kerenmuburg" of Auguit 1957 and pages 1-2 of the
"Complementary Report on che First Danube Shlpping Company, Ships Wharf

Korneuburg" of October 1957.°

II. Organization and Personnel

1. R§1atiogship to tge Moscow Dirqcto?ate.

At .the end of the war Soviet nav& men occupled the Kurneubu}g vhar{
and took over its administration. Auth?rities.changed frequently
through 1946. Most orders emanated from the Soviet Town Kommandantur

at Korneuberg.

"At the end ¢f 1946, a few months after the Sovlets had formed

their own administration for the‘QSC and were putting it on an entirely

new basis, a Soviet admiral tobﬁ over and most of the new departments

were placed under the Orders of Soviet -naval beréonngi.

PR
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While nothing could be found out about the background of the .

Admiral, we do’ krow that the madin part of tﬁe naval officers came from

the Marine and River Navigatlon Miniatry in Moscow. It is also known

that the Korneubérg shipyard directora several times a week had long

telephone conversations with a Moscéw Ministry--undoubtedly the Marine

and River Navigation Minilstry.

With the exception of the major who was in charge of the personnel
division and the cilvilian in charge of the bookkeeping practically all
the higher personnel was composed of Soviet naval cabtains. This leads

us to suppose that they were unéer the orders of the Ministry of Marine.

2. Relationshlp to USIA and the Soviet Military Bank

No unequivocably clear documentatlon was available concefning the

relationship.to USIA, fts Main Administration or to the Soviet Military .

Bank. Some reports and conversatioqs prﬁvide a sufficiently eract
plcture as follows:

The finance ané bookkeeplng gystems were the Eéme as those of
USIA. The.saqe forms were used. Unf9rtunately we.do:not know to whom
15 Austria or Moscow these financ?al forms were sent.. Neither do we
lnov to whom the administration dues and the profit payments were paid,
neither do we know who kept the taxes thgt viere® collected and should
have been passed on tb the Austrian governmént.,

Those checks and balances prescribed by the Soviet flnancial |

.
.

system,:as well as the quarterly and annual produgsion plang weres

this.cése,it 55ubi"}

+  carried out by officials of-a Moscow ministry. anc in
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only havé been a questicn of the Ministry.of Marine. <For-tliis reason

the supervisors of the Soviet Military Bank and those of tﬁe USIA

Main Administration were turned away from the DSC and they were not

. . . 3
allowed to see the books or to exercise any control functions.

Credits and cash necessary for the running of the DSC went

exclusively fﬁrough corresponding ;ccounts-of the Soviet Military Bank.
The Soviet Mllitary Bank ;ag therefore the‘only responsible financial
institdtion through which all, credits and monetary operations were .
caxried oﬁt.

Even the account plan.;n.the fiéancial systém was different from
that usually employed in USIA plants wh}ch glves riée.to the surmise
that the fi%ancing of DSC was under the orders of the competent (Naval)_
ministry.

Financlal papers cogcgrning all projects had to be made out in
six copiles and sent to the Marine Ministry in Mosc?w for review.and
sanction,

The above makes it appear fairly clear that' from a financial

point of view there was no subordination to'USIA or to the Sovliet

Military.Bank. Nelther were there any indications that the personnel

* was uﬁder the beneral Direction of USIA,

One therefore comes to the conclusion that the High Commissioner's

* Economic Commission assured the coordination between the leaders of

. . .

those entities, which were indepéndent of Usiﬂ, and the leaders of the ,

Soviet Military Bank and those of USIA. *

v 199
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Intérnal Qrganization

The following were under D3C admiristration:

At the’ time they were separated ﬂyom the General Direction:
The administration and the shipping department,

The docks,

The Korneuberg shipyard.

Beginning 1947, the followirig were added:

The Winterhafen, Vienna II, Seitenhafengasse 2. It
a small repair .shop formerly belonging to the "Gute
Hoffnungshuette, It had been kept as a repair shop

for small and medium boats.

The Contlnentale Motor Shﬁp Company,, Vienna II, Donaukanal,
Tiefkai, 'It vas formerly a sﬁall Dutch entérprise which
was taken ovér during the war by the Hermann Goering
Works. I% continued in existence as an engine repair

-Shop for Jusphwneschtrans.

This means that the DSC adminlstration held sway over practically

all shipping enterprises in Austria,

Since 1947 there existed the closest connection between DSC and
Juschwneschtrans., (See Special Report on Juschwneschtrans, Ivan Popoff,

Vienna IV,'Wohllebengasse 8 of May 1957).

..

The Soviet administration of..the-DSC was divided into the following

parts:

Administration Chief (Technical Divisions)

.

«  Tasks: direcé liaison with the yoscow Naval Ministry and that of

Shipbuilding; conduct the affairs of the General Directlon;- execution .

of the prodhction target worKed out by the Plans Division; division of

“

. work between the’ plarits.




Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

. .

The Directcrs General weres .

Major Kagan (until end of 1946)

Admiral E.G. Zamborsky (until middle

: G. Zutirin (until end of 1952)

N. Kryukov (until beginning 1995)

J. Kononov (until 12 August 1955)

Personnel Divigion

Tasks: Closest collaboration with‘USIA'é Main Administration;
sq?veillance of Austrian personnel worklng on Russian ships on the
Danube; surveillance of the personnel of all ships in Vienna.

Personallties:

" Major Visﬁinsk} (until 1948)
Major (?) Shishkin (until about 1950)
Major. (?) Ivashkin (from 1950)

Plans Division

Nothing is lmown about its worlk methods or about its leaders since.
this division baslcally only dealt with Soviet Russiane and translators
(mainly from southéastern states).

Main Accounting

Tasks: Actually, the Chief Accountant is the finance expert of the

.

General Direction. Without his countersignature rio plan elaborated by
the plans or te-~hnical divisions’ coyld be activated.

Personalities: (Accoun¢énts).

Alexandrov (1945)

. . .

Matyushin (until 1948)

.

ified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/05/21 : CIA-RDP81-01043R003700130004-9

* .T. Smolyakov (until middle 1951)

Shilov (until middle 1954)

Mrs. Sosina (until 12 August ‘1955)

Commercial Division

Tasks: tariffs and sales.

Personalities:

Josef Gaertner (Austrian) (until June 1949). He was followed

by several Russians whose names are unknown.

Economic Division

Tasks: Administration of the non-industrial auxililary instal-
. lations; assurc collaboration with Juschwneschtrans.
Personalities:
None knowm

Traffic Chief

Tasks: Safety of navigation; collaboration with the traffic

chiefs of the sateflite shipping.companies.
Personalities:
Capt. Kamensky (until about iQéO)
Other names unknovmn

Materiel Administration

Task: Procurement and administration of materiel.

Personalities:

Cap%. Eisenberg

Other names unknown

The éovieé directors of the Korneuburg,shfpyard‘were{

-193
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Gorsky (until.hugust 1945)

Sedich (until July 1947)

Shagonyanov (until Octolter 1949)

Titov (until March 1950)

Kizelyov "(until December 1954)

Melnikov (until June 1955)

Ossipov (until August 1955)

Further ‘details may be found on pages 9-11 of "Complementary
Report on the First Danube Shipping.Company, ‘Shipyard, Korneuburg, "

of Octobeq 1957.

III. Tasks of the Danube Shippingz Co. Within the Soviet Occupation

Economy

1. Attempted Foundation of a Soviet-Austrian DSC

Following the occupation of the K rneuburg shipyard in April. 1945

by the Séviets most of the tools,” apparatus and ‘materiel was carted

off to Russia as war booty. Seventy-one percent of the machine park

" was dismantled and taken away. But already by the end of 1945 tﬂe

Soviet wharf directors attempted to make good the machine park, to

.

increase the number of workers and to push repairs on the ships that

had been raised from the bed of the Danube.

Already at the beginning of 1946 the Soviets began unofficial con-

versations with various Austrian officials in ordeé to bring about the

transbrmation of the DSC into a2 mixed Eoviet—Austrian company.. In

.similar fashion the Soviets tried to interest the Austrians in & Sov-

Naphta company Tor the expléitétipn'and devélopment of'ﬁuatriqn oil..

aght -
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Sipce the beginning of 1946 the Soviets cérrieq on talks with

the Austrians in order 'to obtain their agreement ,to the transformation

of the DSC into a Soviet-ﬁustrian DSC. Theyoriginally proposed a 51
percent Soviet ‘participation with the Austrians holding the remaining

49 percent. During the course of the talks it later became plain that

the Russians would be céntenﬁ with a 50 percent participation if the

Austrians would agree to.the nomination ol @ Russian Director General.‘

The Austrians turned all these proposals down wit? the objection
that the DSC as well as the Austrian oll aells had already been earmérkeg
for nationalization and that therefore they must be regarded as prac-
tically nationalized andi that:fof this re&son there vas Ao'question of
them being turned over to other cépiéaliqtic intereéts..

;t may therefore be concluded %hat the fﬁrmation_d thig Soviet
éompaﬁy had the objective of creating a ficﬁitious, independént

partner vis a vis the DSC as soon as the question of participation had

been cleared up. This method had resulted in Hungary, Bulzaria, Romania
and even in Yugoslavia in the formation of -mixed companies. One there-

fore comes to the conclusion that the formation of a Soviet state

company with national divisions and residing on a legal basls with the

inclusion of Austria had as ulfimate objective the placing of all Danube

.

traée from Vienna under Soviet control.

2.+ USC and Juschéhescht%ans as Soviet_Monopoly Enterprises

. .

The Soviet administration of DSC sogn entered into close colldbora--

tion with Juscpwnesghtrans;:alt&ough the date is ‘not knowt. It was
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*. probably in 1947. With thé conjunction of .this transport firm, the Soviet

administrati'on of DSC became a unified Soviet transpor€ enterprise in Aus-

tria. In practibe ft was a monopoly tranéport enterprise for all the

USIA enterprises. Whereas Juschwnieschtrans took care of land trans-

port, including coﬁnections.with the airports, .the DSC vas chérged with

. .

'the mass transport of goods by water.

Collaboration between the éoviet consfgnees, Juschwneschtrans

and the DSC made three things possible. One was the keeping secret of

the movement of merchandise, the other thé frictionless-transit of
merchandise of diffe;ent Soviet {irms and aisq, in collaboration with
the military, the siphoning off.of customs-‘dues énd alliea taxes.

For further details cogcerning the tasks of Juschwneschtrans 1% .

collaboration, with-DSC, see Chapter II of Section five entitled

“Prade and Transport in the Sovlet Occupatlon Economy .

3. The DSC as a-Main'Soviet Supoért Point on the Danube

After the fallure éf the plans to make out of éhe DSC a mived
Soviet-Austrian company, the Russilans, beg&nning 1n.1?u9, increased
thelr efforts to malie the DS& more and more reéponsive to the require-

ments of Soviet shipping and of Sgviet economy in general. These plans

are’ closely connected with the idea of transbrming the Korneuburg

shiﬁyard *nto a, golng concern.

Kiselyov'was wade Soviet yard director. He was an experienced

technician in thié ﬁield'with 30 ygérs of endeavor behind him in Soviet
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. .

-shipyards. Under him.not only were new metlods of working and building

introduced but he also brought in‘'a reconstruction blan,,cohplete in

all.details and which would have ?equired the expenditure of about |

133,000,000 schillings. {See pages 14 and 15 of th ' Complementary

Report 6n kthe bSC, Korneuburg Shipyard, ' of October 1957.)

As this October report says, the plan pointed to the necesslty for

the development of the Korneuburg yard in the followlng words:
'Creation of greéter Productiqn possibiiities 1n order to cover the
'inoreaéing-heed for shipping 'of the Soviet sh}pping'hompates on the
Danube.’ ‘

Such a statement can oniy,be made by a man sent from Moscow 1f he
is certain that at.least in the &ind.of his Minis%ry the lmpression
exlsts that Austria would not be given up by the pccupation authorities
in the foreseeable‘ruture.

Such a long-term plan wguld only have m;de sense if a long occupa-
tion, or even permanent possession, were intended.

Ve were not able to disco;ér yh& the plan came to nought. .It has
also not been possible ?o find out unequivocably whether the c9ns§ruc—

tion work done in 1953 and 1954 at a cost of 16,000,000 schillings was

in .fact a first part.in the executidn of tq1§ plan. (See page 21 of

'Report on the DSC, Korneuburg Shipyard," of August'1957.) ) *

oo,
- .

IV... Survey of Services Drawn from the Austrian Economy
Reliable dgeumentation cqpce}ning the services rendered during the

Soviet occupaﬁign_werg only feund at *he Korneuﬁurg shipyard. A list

" g7,
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has been reconstructed from a current shipping régister. According to

it from May 19&5 to 12 Auguéb 1955 the followlng were delivered or

serviced:

New Ships:

9 goods ‘barges of 1,000 tons each )
18 lighters of 250 tons each. Riveted (SL 411)
40 1ighters of 1,000 tons each, Riveted.. (sL’ 638)
floating pille drivers . ‘
otor ship (MS Poltaua) This éhip was handed back by the
Russians after signature of the State Treaty unoer the name

of "Korneuburg."

General Repairs and Remodelings:

5 motor tugs
steam tugs
tankers °

3 S

; good barges

~

special ships (floating dock, repair and crane ships)

Medium repalrs, average and winter repalrs: .

"~

~ " «notor ships
11 steam tugs
50 tané;rs

"2 goods barges

1 crane ship
We calculated all this work to be worth 500,000,000 schillings at

a minimum. A maximum figure wpuld be’ 100,000,000 schillings. (§ee'

‘Complementary Report on the DSC, Shipyard Korneuburg," October l95f.)

To this must be aadec all} those’ camages whicn cqnhot be calculated
‘SucH damage.would include'the loés of the entire fleet'of'sQ1ps of the- -
‘psc and throuéh:it the 1loss of 2 Teading roie 1in the Danube’ trade.

198'.-
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This is a loss that Auétria can orily make good after a return to

normality of trade relatiohs with the satellite states.
But this damage is 1little when compared with those suffered by'the-

Korneuburg yard whose internal constructlon methods were changed to

produce ocean-golng ships for.the new,market.

Fifth'Section.
TRADE AND FREIGHTING IN THE SOVIET OCCUPATION ECONOMY

I. Creation and Development of Trade and Frelght Enterprises

The acéuisiticn and development of extensive sources of production
in Austria presentéd the Soviets witg tge task o; creating trade and
freightiﬁg.organizations.

However, in this fieid it was not possible for them to proceed
according to a pattern baséd on‘domestic Soviet methods. Although the
Sovfets were at pains to extend thelr production, planning and financiyg

methods to Austria, they were constrained, however, in the fields of
. A s SrE
trade and transport to ‘take into akcount that their economic)ades=e

lay in the area of a free economy.

First ofr, they'had to handle problbﬁs which,arose at the end of

the war among a population which was in a state of deprivation. The

most basic tools of production particularly those made of* leather or
textiles (such as driving belta).were lacking. The amount of food that

could ke given the population was 8o small--only 1,000 calo}ieé a day

in the early wonths--that regular and productive work could only be
demanded -of thém when'the essentlals in sqmmddities.qnd.clothes_had .

* been provided:

.
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The requi}eqents in food and commodities of the Soviet troops in

.
.

Austria also had %o be covered. This made the task more difficult

since goods purchased in Austria wexe used’ to supply Soviet troops in

Russia.

In order to take vare of these demands the }ollowing economic

bodies were formed:

?

The first, in spring 1945, was the Zakupotshnaya Torgovlava Kontora
(Phrchasing and Trade Office) set up to supply the Voyenntorgs (military

stores).

In 1946 was set up the Kooperativa Soveﬁsk;kh Rabotnikov Avstriy
(Consumer Coéperative'of Soviet Employees in Austria). It supplied all
people working for Soviet .official and economic offices.

This was Followe§ by Deéos &hich, however, was headed by two
Austrians, Dr. Dubi@ and Schischga. (See our ‘Special report.on

Communist Trade Firms Intrac, of May 1957 and "Notes on two conversa-

tlons with Dr.'D on 2; and 27 November 1957. ).

Later, Letex .and Wkus assumed trade functions which at the end of
1951 were harsded over to Ort. Bezimpez worke: for a short time in this

field: in 1953 and 1954,

Particularly noteworthy are Intrac and the other Communist Party
énterprises, most of which were founded in 1943 although there were some

in existence in 1946,

. ®

These Communist firms occupy a speclal pllage in, the realm of Soviet

gconomic entities inasmuch as they were not ‘g ted "by Soviqﬁ authorities,
T . : * .
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.

but by the Central Committee of the KPOe. As a result, when the
Soviev pccupation troops left, the firms weré'not dissolved, but con-
.tinve to exlst although under modified conditions.

Jith %hese excep;;ons, all other above-mentioned Soviet trace
9rganizations we?e-aiquidaped aF the énd of the ?ccupatién.

The freighting coﬁplex presén;s a similar picture.

Here, we trave Juschwiieschtrans a?% transport and freight agent

° concern dependent on Moscow..'ﬂlis was foﬁhded in 1940 as tﬁe'Austrian
branch”.of the Soviet compén; with the same name. Iu_ﬁas liguidated
when the Soviet troops left.

The Party firm "Express' and 1n§ernational féeight agent company
which had ifts beginning in 19& ana was foun;ed in iQ;Y or March 1948.
This firm remained in existence éfter the ueparture of the troops.
(See our "Special Réport on Communist firms and pérsonalities, Polcarbon,
Martin Maimann, Turmoel, Express, Kf%us & Co., wégver & Co.' of

September 1957.)

II. Trade in the Occupdtion Economy

The Soviet State trade organizations and firms

Before the foundation proper of Soviet %rade firms, the trading,

function within the Soviet militar; épparatus was carried on by

Zakupotshnaya Torgovlaya Kontura (%TK) which supplied the Voyenntorgs.

(See our repért "Notes on two conversations with Dr. D. on 23 and 27

. . . .
.

November 1957.:) The Voyenntorg was. located in a house on the,

.

Kaerntnerring and Bad its offices on ‘the sec¢ond floor. It .sold consumer
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goods of all kinds only %o Soviet, service personnel. Voyenntorg bought,

. -
.

in part, the necessary merchandise with schillinés on the.Austrian

.
.
.

market.

For the greater part, purchases wér;, however, made through the
ZTK which was loéated in Vienna IV, Paniglgasse. The ;hief was Captailn
Rakhlenkov.

When, possible, this office bought merchandlise on the open Austrilan -
market that was needed by the So;iet troops in Austria. However, since
the supply was greate?-hhan the demﬁhd, 1t increased 1its purchasing
activities -and began to éupply troops’ stationed in Russia, whose neéﬁs
were mée known throudgh liaison officers. Since here was ;n opportunity
to purchase not only consumer goods but also machines, finished products,
non-ferrous metals and raw materials, it was not long before all the
Moscow ministrigs were making use of ZTK to purchase items that were
in short supply.

Officially, the ZTK wés only allowed %o’ make purchases in Austria,
But it nevertﬁeless used middlemen to make purchaseé in the VWest,
particularly stored ;ugplies including abandpned Weh}hacht supplies.
Payment was made in schillings which were'made available by the
Ausérian government as occupation costs. According to olr sources, not
only goods but &lso hard currency, particularly. dollars, were alao

bought. At the beginning most of the business was on the black’ market

in whicb money was handed over:for goods. Ouf sources belleve-that the

purchases totaled ene billion schilXings.

‘Buf 'with the' first development and consolidation of'tﬁe,Austrian

202.
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gconomy the supply became smaller and they had to turn their thoughts

to the development of economically souﬁd trading firms.

With the development of Soviet production entities there were two
problems that had to be solved. They were:

1. How ;o supply th;se plants which were united ;n QSIA, SMV and
the other corpé}atiens ;itﬁ short-supply commodities in leather and
textiles as well as with other accessories and means qf production.

'?. How to supply those employed in these firms wi;h food, clothes
and other consumer goods in the face of the dearth then prevailing.

It was natural that the satisfaction of these needs should have
been turned'over to Letex and Wkus. An att?mpt was also made to bulld
up an independent distributio% mechanism, destiqed to bring the mer-

chandise directly to the consumer. This mechanism was the Kooperativa

Sovyetskykh Rabotnikov Avstriy (Consumer Cooperative of Soviet Employees

in Austria). (See our report "Notes on two conversatlions with Dr. D.
on 23 and 27 November 1957.")
These organizatlons wemw parts of USIA' and were under the orders of

the central office in'Moscow;.particularly USIZ. Ve yere'not able to

determine what part, if any, the Moscow Trade Ministry, played herein.

Inquiries into this aspect of affairs ﬁas rendered particularly

difficult--this includes Ort and Bezimpex--because wﬁen the occupation

tréops left they were completely liguldated and left no successor

organizations. This was in contrast to USIA which pemaingd in‘being

although éhe Sovieq personnel -disappeared.

203,
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Letex had the task &o procure -the necessary textiles ahd leather-

goods qeeded by USIA and SMV. They were to be procured if possible

from® other USIA concerns and distributed among‘the USIA administrations.

Letex also had the task o procure the equipment and raw material needed

in USIA light industry that USIA did not produce itself from other

areas of the Austrian economy or from the East Bloc o; the USSR on a

barter basis. .

As we have seen Degos was an element in the Austrian economy until

1948, Degogs ook care of the dis%ributi?n of those commodlties whi;h
USIA 1light industry could deiiver o the Austrian market. Thls was
done partly in collaboration with the Ministry of Trade. It also hgd
the task of procuring those alds to produgtion and raw materials on the
Austrian market necessary for the development of USIA production.
After Dr. Dugik and Schischka were arrested Letex carried on these
activities‘ltself and tried to set up a barter arrangement with the
West. From the very begi;ning Letex itself took c?re of tgade Qith the
East Bloc and the USSR.

Letex attempted to solve the second of its problems through the

establishment of stores in the plants and of public stores. This gave

rise to the so-called Sovlet Consumer Stores which were partly run by

the USIA subsidiary "Food Industries,' and by Wkus. Wkus also opened

up retall stores of its own and also leased stores through Bezilmpex.

- HoweVer, finally all these attempts led ‘to the creation of a uni-

fication'of the retall stores through. Ort, ‘a division of USIA.

.
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The Organization of Soviet Retail Trad® in Ort

Qrt, a Division of pSIA, was founded a2t the end of 1951, It was

located at Vienna IV, Argentinierstrasse 2o.,

Ort means retail trade and i1s formed from the initials of the

Russian words Otdelye Rotsdestvennono Torgovlaya. At its head stood

a Russian director general. (See our "Special }eport on USIA Trading
Firms, Wkus, Letex, Ort according to documents of the years "1950 to .
1955" of June 1957.) In this report we gave the addresses of 100 Ort

stores.

Th;s, out of the modest beéinning when the object was to supply
Soviet troops with hara-to-get cémmodities there grew a g%ant concern.
Its stores, like tAose of the Hes?, had practically everything for sale,
food, carpets, radios, perfumes etc.

The gﬁgéfno longer caﬁe exclusiye{y from'USIA plants,* but partly

- from the Soviet Zone; frém the East Bloc and from the West.

Prices were about half what Phey.wera in Austrian'stor;s. The

reason for this was that Ort-°paid no taxes of apy kind, no customs dues

and transpert was freqpently effected by the occupation forcés. Further-

more, the stores themselves were often requisitioned and so there was

.
.

no rent to pay. One must also take into qpnsideraxion_the fact that a

great part of the commodities came from the East Bloc and the Soviet

Union where merchandise has no price tag on it in‘our western sense of

thé word. The main profis for the Soviét econoiy'lay thereln that the T

goods were paid for in Austrian schillinés which could,, in part, be ’

. exchanged for western ocurrency. ‘.
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According to our estimates, during the ti&e of the occupation

the Soviets had a turnover of‘eight to 10'billion schillings in these

stores: this corresponds to a net profit of about 2 billion schillings.

However, this 1s a rough estimate and is, not backed up by figures. It
was therefore not included in our earller estimate of, the over-all
Soviet profit made In Austria.

But in add?tion to these financial advantages there were others
that the Soviets d}ew from thelr activities in this field.

1. Meéchandi;e'which normally ;ou}d not have been exported was
sold at retall prices againsb.schillings. For these schillings the
Soviets‘and the East Bloc could-proc?re.important commodities and ev?n
procure currency on thetﬂ;ck marke?'which agalin in turn could be used °
to purchase hard-to-get commoditiles.

2. :There were dlso some -political and propagandistic advantages:

a) The sale of merchandise.cheaply in éhe s?o?es at ;,time when
thiqgs were hard to come by awakenéd the' impression®that
the éoviet economic systeq was better than that of the free
economy .
* The USIA.stoéei served_directly.as propaganda offices for
the KPOe. There, slgnatures for cover Commug?st organlza-

tions (Peace Council, etc.) wére obtained and for other

pu%poses such as the protest agdinst use of the:atom bomb.

c) bamagé was done to béurgeois merchants by the Soviet

stores. This éignifiqd not only a weakening of the political

enemy but also softened them up for Commurrist prpéaganda.

s
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. d) Through thiese stores 1t was also possible to give support

to the KPpe by.giving members and fellow travelers well-

e
paid Jjobs in ppem.

*In addition to all these advantages, there was also the damage

done the Austrian State which was deprived of taxes, customs dues, etc.
It also hurt the State thréuéh the creation of an unsupervised sector

of the economy and through the resulting atmosphere of uncertainty.

2, Intrac and the Communist Party Firms

In Brder @o deal with the probleﬁé of trade under the Bccupation
the Soviets not Pnly made ;se of the aboye—describéq organizations such
as Degos, ;etex, WRus“aﬁd Oort; bug th%y creéted entifely different ones.
In our Special'Reports_frég Ma& té October 1957 we went into detail con-~
cerning Intrac and th; C;mmunist ?arty firms. These firms vere dfreqtly
dependent on the KPOe. As far as the_law ﬁas <concerned they were direc-
ted by front-men of tée Céntral Committee but in fact they'were owned

-, by the KPOe and served the.finagcial,.economié and political alms 0% the

Communist Party.

It should be noted here just like the USIA firms, the Communist

Party ones were in the last analysis directed from a central location
in Mbscow and that means the Cominform and its.successor Brganizations.

Our research has shown that the leading pe}sonalities_in Intrac

and the other Communigt Party firms not only were in direct:contact

" with the Eccnomic Division of the HKPOe,ZK but also with the Cominforym.
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An analysis of the actiyities of the Communist Parties of other

countries shows they were--like the XKPOe--forward positions of Soviet

pq}icy, economy and information gatﬁbriﬁé. -They were directed by the

'Comihfqrm and by its coveé organizations, partly with the aid of the

Ministry of Foreign Affairs. The central direction was thus through

the ZK CPSU.

While the USIA firms were in the last analysié directed by tre
Moscow ministries, the Party firms were dilrected by a centr;l post ’
of the CPSU ir: Moscow. °

Although in thqory this would not appegr to ma&;:a great dif%erence,
in practice such éifferences are not to be gndg;estimated. It should
.be noted in bartieulap'%hat the USIA firms in general were d%rected'by
Sovieé Russians whereas the chi?fs of the KPOe firms were mostly of
Austrian origin and spoke German even if they had ;pent a long tipe in
Moscow or had paraded as Ruséians in thelr,work ébroad for the Cominform.

. We ha%e deécr&bed how the Russians used Degos go:make their first

contacts with the Austrian éconémy. Degos wak.a f?rm direlted by .
Austrians but who were nevertheless immediafaly dependent ugon ??e USIA

Light Indusxy Administration.

From 1648 oh, the KFOe and the CPSU central bureaus seem to have

come to an agreement in‘accordance with which the greater part of inter-

national trade and also a part of the Intrac transport work vas, reserved

for the Comslunist Party firms awrd for Express.
. , .

Retail tiade was entirely in the hands of USIA. A part of the
- eastern trade and zbove all the supplying of USIA enterprises with raw

.
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materials ‘and other recessities was in the hands of Letex, which like

Vikus, did not have to occupy ipself-wiﬁh retail trade. The greater

part of the international trade, particularly the barter wiéh the free )

* world, was the work of Intrac and of. thé Communist Party firms.

From May through October 1957 we. presented detalled reports on
these firms, glving concrete examples of their business, descriptions

‘of the leading men and of their connections with each other.

Our analysils shows that the East Bloc was supplieg by the Communist

Party firms with imﬁortant strategic materials such as wood, non-ferrous
metals and ball gearings. It is also clear {hat the East Bloc used®
these firms to market those goods which normal%y woulu not be exported
and which could not be paid for 1; schillings or in ha}d currency.
These items were such things as Balkan tobacco, Hungarian fowl and
fruit, etc.

K further Fask of the;e'firms was to spin a nétwork of hidden cbn-
nections with the Free Wond.economy. Although'unable to analyze fully'
those Communist firms which.had‘their seat in Auséria We.neveﬁtheless
had been able tp’gi&e the names of.curreéponding firms 4in’ western
countries. One may suppose that they had the same dutiés as the Com-
punist firms mm and useé the same.methods. There.is no doubt that it

: . .
was & matter of a world-w}de net of Communist*oriented firms with
various conneétions with:;heir native Communist.PérEy and hin 10S COU .
They remain to be.e%amined.

* Through usé of, the foreigh -connegtions it was-also possidble to

a2 lo%t of merchandise in tpe.ﬁest against currency. Thiel among

gég' "
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these activities was the scrap trade which brought in millions of

dollars. o * .

That is a brief dutline of t@e economic tasks that Intrac and the,

Communist Party firms carried ou% in the interests of.the Sovlet Union
and égg_East Bloc. The executio;_of theée tasks was greatly facilithted
Quring the occupation by the fact that the,%rontiers with CSR and
Hungary were held by Soviet sold%ers. There was t%us no such thing as
an Austrian customs service between these gountriés. As our reports
show the troops aided these firms and their dark busipgsa'and no atten-

tion was Ppaid to éaxes'and dues, or to the state monopoly on spirits

and tobacco., This went so. far that the Communist Party firms sometimes

engaged in black market coperations in %obacco, textiles and o%her pro-
du;ts and used rooms that.were guarded by the So;iets so that the
Austrian police could not intervene. (See'Sur "Special Repor§ on the
Communist Trading:Firms,.Inﬁrac, etc. on M%y 1957.")

The direct financial objective of Intrag and the other Communist
firms was to reiéforce financially the KFPOe. As our reports show the
monéy wa; handed over to the Party either Jilrectly or. in ;he form of
donations:

An indirect contr%bution to the KPOe wés also the employment
number of Cadre men as confidential clerks, ‘sleeping partners and
company members, etc., as well as giving émployment.to gar;q membersi
'and-;heir gangers—on. We Hgve absbluté pnoof“that the greater paréu
of the minor employ§¢§ and WorLers'o§ the;é firms.were me;bers Qé-the
KFOe andﬁtoég bart in Communisﬁ.aﬁ?.Comgunis;-friéndiy organ{zations.

.’2.1.0 .
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.

Intrac and the Communist Party :firms also had purely political

taskses In some cases we were able to show that the personnel of firms

such as Kraus & Co., Wagner & Co., and Express and others were engaged

dn intelligence, gathering activities. Our documentation, which we

have not had time to e;amine tHorcughly, indicates the names of leading

personalities as being employed full-time in such affairs. However,

one must understand that these indications are far ‘*less freguent than
the actual activities weré and one must surmise that all Communist firms
were in the intelligence businesg. fhis ?ould follow }rom the ?act

that thgse firms were headed up by people who had belonged'to the
Cominform or tb the ZK KFOe.

It is worthwhile éo note the number of.firms which increased thelr
cover in order to mak;-surveillance by the West more difficult. Aléo
nbtewérthy is the relatfvely small nuﬁber of leading personalities whose
names appear in the most disparate posts in these firme again and again.

It is iﬁportant that we Have seen able to obtain the names of
most of the persons who were c?nneoted vwith the Communist trade firms. .

In the background is the Secretary General b? the KéOe, Friedl

Fuernberg himself. Further the?e is his sdster Ernestine and his

brother1in-1éw Dr. Hans Jellinek. They were all iq Moscow during the

war and are to be regarded as trusted leading Communist functionaries.

. .

We ‘aiso see that the above-mentioned party firms an. the Soviet

economic ins&allations in Auétria were protecteé and sﬁpported in

) Vienna.by the éelection of the "top xeam:' To,this circle ﬁeionéed
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Dr. Heinrich Nagler, a'tqp Comninform functionary, Paui Keséler,.of the

KPOe ZK. Other members are Ing. Eduard.Gold, who was also in Moscow

dﬁring the emigration, Stefan Kaufmann, Ernst Fuerst, Dr. albert Kraus,

Robert Bondi, Peter Meiselmann, Kurt Bettelheim, Ignaz Blum, David Kohr!

and Martin Maimann. . '

All these pPersons were in the ﬂemigration:” most of them in
England, some in Switzerland, like Dr. Albert Kraus; or in Befgium,

Jlike Peten.Meisélmanh. This 1is an.internationally tra}ned svaff of
Communist economic expe;ts who' with expertness, 1nitiat;§e and discipiine
serve the KPOe or the Cgminforp in the solution of economic problems.

In some cases they fall victim to temptation or corr;ption as was true

of Ernst Liebling.

In additi?nJ there 1s a séries of.younger people who were uéed for '
éhe more dangerous and mostly 1llegal tasks of Express Co., such as
Kurt Fried, ﬁrich Herzl, Hans Joachim Klamper and Car} (Chéim) Haber.

It is to be notec thaé Fried, Herzl and Klamper served in the
English army and yhile they were in Vienna going abo;t their Communist
economic work they were still ﬁeaying th; British uniform and having
contact with' the British military.,.

All these pedple had tﬁeir special knowleﬁge and their special

tasks and workeé usually undisturbed together. We hear little of any

personality clashes.

In"summary it may be said that Intrac drd the Communist firms had

the following -objectives:
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,direct.and indirect fipancialald to the KPOe;

provide a lialson and informatien service; . .

.

to further the gconomic interests of the Soviet Union and

those of the East Bloc tﬁrough the procurement of important

raw materials and goods in short supply. This could be done

through'the sale of surplus merchandise and the acquisition

of forelgn currencies,

Itr. Organization and Tasks of the Transport System
Like the tra&e mechanisﬁ, the transport s;stem was divided into
two parts: the Soviet system and that of thF KPOe-controlled firms,

Development and activity is exhctly the same as described in
Chapter II above and will not be repeated here.:

In ou; mgnth of May gepopt wé wrote in-de?ailed fashion aboué the
Transport and. Freight Agency Juschwneschtrans, Ivan Popoff, Vienna Iv,
thlleéengasse 8: At thé same time our ”Spécial Report on the Communist

" Firms and Perso?alities, Polcommerce, Martin Maimann,'murmoel, Express, -

o

Kraus & Co. and Wagner & Co. on September 1957, on pages 31-30 gives

a detailed account of the Express Company, International Frelght Agents

G.m.b.H., Vienna I; Wohllebengasse 18.

These companies had the misgion' to expedife the transport of

merchandise'within the framework+of the Communist economic system.

The system had financial advantages sfnce ownlng their, own companies

.

made it possible to pay proffts intdé the Communist circuit. *

A .

In addition, theyﬂwénted to set up their oﬁn companies so that,

. *

Ve . .. . . . .

destﬁTations and cohsignees remained Gnknown: L : R

_213.
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This was achieved by the' very careful scre&niné »f all personnel

from a Comunistic point of view.” In addition, the producing firms did

not have to pack the merchandise an§ put the labels on it and the trans-

port was carried out through Juschwneschtrans and Express.

Such freighting combanies were of especial importance to, the

Soviets because the greater part of the goods ordered by the USSR and

the East Bloc was sent by rail. The Danube Shipping Co. did not for-

ward much during the early USIA period because of a lack of shipping.

Juschvmeschtrans worked in conjunct%on.with.the military authoriéies
in procuring means of traﬁsport: If there were ngt enough transport
gvailable, the military requisitiéned it “for military purposes.”

" As reported in our 'Special Report on transport and fﬁeigh& office
Juschwpeschtrans, Ivan Popoff, eté." Juschwneschtrans and Express
possesed a virtual monopoly over ail transport by land,'wh3§her by.road
or rail, and alsocwe£ Soviet and éateliite lines feeding aviation %ermi—
nals.

Juschvmeschtrans haa its own transport office in.each major USTIA
firm. These offi?es were everywhere directed.ay Russians. This also
alded the above-mentioned secrecy. This explains why:for years the
production engineers.in UsIA plénta did not know where their merchandise

was going. Even the shipment of spare parts was organized in the same

fashion.

This method of tggnéport was'oné of thé main redasons why the .extent

of tradé gixh'the East Bldc and the Soviét Union remained hidden

214
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.

.
. . .
.

throughout the years and also the reason why information services vere

not able to tfhc@ the dispatch of strateéic materials to the Soviet

Union.

Juschwneschtrans. also had its own division within the DSC. ° 1See

Fourth Section.) It was easy bto keep the destination of merchandise

going by water sccret hecause the shipyards could only be entered
by Augtrians ;ar;ying special passes.

It must als? be noted %Aat Juschuneschtrans and Express were.estab-
lished to by-pass the Austrian customs_regulations. Juschvmeschtrans

- had the protection of the Soviet occupatipon authority and was thus able

to by-pass the Austrian custoés whenever ‘desired.

Juschwneschtréns made use of'thi§ po;sibiliQy, not only when it was
jhstified as it was in the case of merchandlse needed by the'Soviet

troops in Austria,.but also in the  case of shipments.serving the

interests of USIA and of the Communist Party firms.

There was; for instance, the-case of the 1950 shipment of 10,060
kilograms of copper to Hungafy. There vias also the case of ball bearings
and scrap metal in the value of 1,500;000 schillings which were also

sent to Hungary through the intermediary of ;uschwneschtrans ana

Express, in which the customs authorities were by-passed.'

As menrtioned above, Austrians had no access to the shipping stations

. or to the $oviet airpor’t at Voeslgq—Kot%ingbrunn. As a‘résult by-passing

the Adstrian customs authoritles bécame a regulal .thing and even in

April 195 10,000 liters of spirit were smuggléﬁ by Expreés out éf

Austria into CSR. .~

. o215
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This functlon of the Soviet shipping agents played a great role

.
.

and was one 0} thé basés for black marketing, for the semi-official and

official trade of the Soviet and Commurist trading firms during thp

eccupation.

&V. Final Remarks

The result of our analysis shows* that the trade ard shipping

mechanism as well as Intrac and the Communist firms played an important

role in the Soviet occupation economy. Turnover was in the billions of

schillings. Without them the Soviet economic syétem in Austria 1s un-
thinkable and they also had éhe tasl of. forming 1iaiéon hnq bridge-head
systems between Eas? and West. Of.special importance was Intréc in 1ts
role of finhncing the KPOe and ;n the financiné of the intelligence and
courler services.

In contrast to the other parts of the Sbviet_economic sys%em in
Austria the organization of the trade sector égu}d ﬁot be orgaﬁized
in acco§§ance with strict dggestic So;iet regulations. Instead, they
had to find soluﬁions which we?e not patte?ned on the domestic Soviet
system which bould be adapted to conditions.

It 1s known that similar establishments exist in differént west

European and Aslatic countrles.  Tney have the same methods and ‘the

same objectives.

The sbecial conditions pértaining in Austria made it =mecessary to

{ind speqgial solhtions. Sﬁch vere:

The drganization of the retail’stores through Ort (inisioﬁ of USIA)

which united the retall systems of Letex and Wius and which also included

21.
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b AR B, T

the Kcoperative Sovyetskykh Rabotnikov Avstrily &nd, Bezimbex.

The partial subtractibn of international trade from Letex which

apart from its branch administration function was mainly concerned with

supplying USIA plants with.nebessary raw materials origina&}ng in the

. . .

st.
Finally, the foundation and development of Intrac and the Communist

Party firms as economic oréanizations of the KPOe. They had under them

the trade with East and West insofar as it was not handled by Intrac.

.
.

Sixth Section.
THE SOVIET MILITARY BANK

Note: The following chapter is based on our "Speciul Report on

the Soviet Military Bank, No. 2111," on the fgeport on the conversatiop; :
of 27, 28 June and 2 and 13 July-}QSTL on the indications given by the
former légal councillor of USIA as contained In “The Report on the, Con- .
versétion of 2 Octobér 195 ." aéq on “Séudies of the Soviet é?eéit
‘prgaanation.‘ .

=

I. Historical

1. ' Foundation of the' SMB

According to the "Report on the Conversation of 2 October 19;,;

page 9, Soviet field bank No. 80 was transformed ilato S.U. No. '211l.
A3 .

This bank;waé probably known-o}lginally as ”USéR Field Bank No. 2111

(CeNB Report, page-5). [Probably only in %the. course of 19 was the .

nesme "Mi%itary.Bank of the Sovjﬁt.Unién No. 211},] adopted. Tkis remained

unchanged throughout the.-occupation.-,
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The seat of the SMB was originilly located at Vienna IV, Grafl

Starhemberggasse 4-6, the same address as the USIA Administration and )

was moved to Vienna I, Trattnerhofl, propaﬁly in ponn?ction with the move

of USIA to that address.'

The original capital of the bank was probably about 534,000,000

Reichsmar&s. Thls money was takeé as boo;y {rom the Relchsbank offices

in Vienna and the auxiiiary of?ices in Graz and Leoben."* hther monies

came from the Commerclal Banks in Vienna and Low?r Austria. It is pos-
sible that allied military schillingé were also at the bané's disposal.
The capital also probﬁbly comprised some of the money that was paild the.
Soviets as ocg&pation costs. (In December 194% alone this was ?P0,000,000

schillings.) {See OeNB Report, ‘pages 12 and 13 fT.)

2, Dissolution in 1955

‘The dissolution of thé SMB in 195% presgntéd no difficulties after
the Austrian Control Bank took over SMﬁ‘s credits and after élearing up
the 'current accounts,

On hand-over day, 16 July 1955, the SMB's outstanding credits
totaled 762,887,874,.43 schillings énd vere pa}d'by ége'Contéol Bapg
in éhe amount'of 508,90@,000.schillings in two 1nstéilments. Details

on the liquidation of the SMB :are to be found in our SMB report (page 30 ff)f

II. Organization

1. Reléti&nship to the Moscow Directorate

.

According to our “$tudy on the Soviet Credit Urganization

(page 1) and tec the SME_Report'(page.ﬁ) the Sovlet Tield banks Qene"
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branches of the Svviet State Baﬁk. It 'is probable that the Soviet -

State Bank gave the SMB its capital. .

The inmfportant reports and balance sheets of the SMB, the accounts

of Gosbank *and of the’ satellite°state banis as well as the militafy

.accounts were all in the hands of Soviet personnel, sé that nothing.

can be sald about them,

2. Relationshlp to the Leadership in Austria

Our sodrces report that the SMB was nqé subordinate to the USIA
Adminis%ratioﬂ. It is certain, however, that the planhing to determine
the.amount of inve?tment and plant creéits 0; USIA, SMV, DSC and "
Hien—F;lm was,dong within the framework of Moscou's over—éll plan. In
this manner; tpe accor;ing'of credftd was within the combetence of ﬁhe
Bank while investment credits could only bé.aécorded by'the Administra-

tions.

. Relationship to other Occupation Institutions

The organization of the bookkseping of the branch ac¢ministrations

of USIA and of the other organizatiors in relationship to the adminis-

.

tration of the Soviet assets in Austria tends to show a .close cooperation

betiteen SMB and USIA. Most of these relationships are discussed in

Point III.

4, Relationship to ‘Austrian Institutions

Originally the intentiom was to ingorporate the SME into a banking -

system under the Austrian banking statutes and also through the acqui-

sitinn of a banking concession (Bruisbach & Cg,) thérghg fitting 1t
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into Austrian legal and economic forms. (See "Report.'on the Conversation

of 2 October 1955" with Dr. M. who was fhe.leggl cotmcillor of USIA up

until 1948, page 9.) : ) .

.

After this plan was .changed, the relations of éMB to Austrian

.

institutions was limited to the keepimngz of schiliirsz accounts in the
Austrian National Bank and in some othér nationalized banla

5. Internal Organization

The followiﬁg positions chart shkows that all important positions
within the baﬁk were'filled by Soviets.

Russilan Director General
Russian Chief of Austrian Chief Russian Chief Russlan

Credit Division of Accounting . Accountant Chief Cashier

Four Russian Two  Austrian '_ Russian Higher Four Austrian:
Experts - Comptrollers Accountans Cashlers 7
Austrian Account Austrianr Bank Russilan

. . Bookkeeper
Chief & Comptroller * Expért . - (female?

6. Personnel
The following_havé been named as General Directors:

A.M, Tsirulik (from the beginning to 14 September 1950.

Arrested for unknown reasons.)
A. S. Savanin (1350-1953)

I. Savvin (1Q53—1955)

.
.

Credit Division chiefs were:,

E.K.'Karahand%a {probably from the peginﬁing; possibly in
. . this function omly from 1948-1951.°)

.

I. Savvin (1951-1953)

.
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* - 8, Karpoyfch (1$§3-1955§

Bookkeepers: ° .

probably Plotnitsky (beginning to 1948)

I. Nikolayev (?) (1948-1951%)
P. Kornilov (1951—1955)‘
Deput& Bookke?pers:
?.D..Glotova (beg;nning to 1948 and 1950-51)

A.¥. Poroshin (?)(1949)

- N. Kobtsev (1951-55)

Signatures at the Austrian National Bank enabled us to identify the

leading personalities in SMB (See page 18 of OeNB Report).

III.) Tasks of the SMB

The SMB was the accounting and treasury centc : of the entire

Soviét economic syétem in'Apstrié. SMB gave the necessa;y plant credits
and watched over the.use made by the individ&al administrations of
investmént credits. It was alss undo;bteély the organism in charge

of intérnational bookkeepiFg, particularly that of the East Bloc.

1. The SMB as Accounting and Payments Institution

The SMB carried accounts exclusivel;.of blénts and organigations
within the Soviet economic system. Despilte many attempt§ the’ accounts

of the East *bloc trade, &r those of Austrlian or other western firms

were not caryied. (See annex to SMB Report, page 2; “Notes qn Conversa-

tion of* 13 February 19%7.')
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According to our sources there was a strict order thét'all.financial

transactions were t0 be carried out through SMB. Credits in Austrian

banks could only be touched b&,USIA with permission of SMB. Such

credits had to be tnénsferred to SMB: In @his manner all fiduciary

transactions-were centralized in SMB.

For the purpose of making payments, the plants and admlnlstrations

had current accounts ,for day-to-day payments to suppliers, for salaries

etc.

There was a ;pecial bureau within SM? called Buro Wnutrenykh
Rastachotov (BWR), which toog care of the reciproca% c%aims and payments
between USIA planté.

We have been able.to prove the existence of this bureau back to
1947. According to the economlc statistical questionnaires, 12 percent
of %he payments of USIA industries were made through the BWR. (Some
branches even made 24 percent of thelr payments through it.)

Thg reason for BWR activity in Austria might have been due to the
need for cutting Jdown On the amount of credit, for a quick turnover
of supplies ané to.statistical covsiderations. We have presented a

’

detailed examinatlion of the BWR organization and in it we describe@'

more closely the functions of BWR. (See Study: "BWR: Soviet Input and

. Output,Calculétion, its imporéance and possibilities.”) In order to

participate in the BWR the SMB had 1ts” own Bwﬁ ac¢counts and BWR credit

accounts.. -
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2." The SMB's Credit Function

SMB exclusfvely'extended credits needed for the acquisition of the

means of production. The typ€s of such means of ﬁroduction and the

technigues used in their acgquisition corréspond exactly to those employed

in Soviet Russia. .(Compare: W.M. Batyryov and M.M. Ussokin. Short-
term credit an; the organization of currency circui;tion in ngR, .
Die Wirtschaft, Berlin, 1954 and also our "Studies on the Sovi?t
Russian Organization of Credit," page 3.)

In Austria, SMB.accorded the following credits:

a) Standard credits against standard stocks of raw materials,
production auxiliaries, half-finished and finished products,
Extra-standard credits against such.as the above,
Extra-sténdard Eredits against uncollected éebts,

Over-draft credits on éﬁR business,
Over-due cre&its,

Seasonal credits,

Discount credits,

h) Credit on interest (see details in SMB report, pp 19-22).

A specilal review «dlvision was chaFged'above all with enforciﬁg the
rigorous observance of the bank's r;gulations by thqse seeki?g credit.
According to our sources the responsible administration had to assume
the guarantee for payment of the'credits. (See SvB repor%,.page 24) .

Integest rates bh%pged'accord;ng to the'time and type of credit.

° For s%éndard}creQib %hg rate wés 2§.percent, extra-§tandard crédié rate

was B-9 percent and over-dué credit was charged 11-12 percent.
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3. Control over the .Use of Credit Investments

The Baqk 1tself did not accord any kind of investment’ credit.

Investment credits were only opened’ by the Administration. Nevertheless,

the Bank controlled the use made of such credits. In the case of the

accordance ol investment credits, the Bank debited the Administration

and gave the individual plants investment credit against thelr own
financing accounts. The plants could dispose over these credits within
the framework of the ‘investment plan against orders. Through 1its

Review Divisioh the Bank watched over installment payments, the obsexr-

vance_ of cost estimates and the proper-use of the credit.

4, Role of the Bank in the International Payment System

The role of SMB in international affairs is notzveéy clear.

East Bloc: According to our source the accounts of the satellité
;tate banks were cqrried.by SMB. At the samé time 1t is reported that
the business affairs within the Euble bloc gere not par? of SMB, Even
when one takes into account paragraph 9 of the Agreemeﬂt'No. 02/55
reéarding éhe reciprocal exchange of goods between the Hyngarian Bank
for Foreign Trade and the kZB, the role'played by SMB in East Bloc trade

should not be overestimated. According to this papragraph SMB was not

. S
included in the busilness oq gogg/gxchange.

Western Countries: According to our source, SMB and.Gosbarik had

caccounts in, Westerm banks. They were pabtly under Soviet influence

(Bangue du Nord, Pari§.) It is reported that these accounts wewe used

'tb pay for thé impor%ation of embargo merchandise.
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Aécording to our source, all forelgn accounts were directed by

Soviet Russians. It was not possible to find any documentation on this

.

subJect in Auétria concerning SMB. For this reason information con-

cerning the role of «SMB in the international banking field 1s sparse.

5. SMB as Instrument of Soviet Fiscal Policy

As we reported in "Annex to the Special Report on Soviet Military

Bank No. 2111,% the SMB in Austria did not collect any taxeé, at least
not from the plants, on behalf of the USSR.

Nevertheless, there is the possibility that taxes and other dues
were pald into the Sovlet étate Bank through the intermediary of the
SMB. This.is indicated by a refe?ence in our 'Study on the Soviet Credilt
Organization”" which said that the 3tate Bank had the_responsibility for
the collections and expenditures of the Sovieé Treasury.‘ This includeﬁ
?he collection of taxes, Asg a result of the iéck of source material
it was not possible to determine in what form anq in accordance With
what.principles Fhe Adiministrations made.payments in favor of_the
Treasury.

IV, Effects on the Austrian Economy

There is no éoubt that the existence of SMB had certain effects
on Austrian economy and particulaflyq because between ©-7 percent of
the Austrian money and ‘credit volume vias withdrawn from the control‘of

the Austrians. In the sam& manner, the currency traffic between the

.East'Bloc and the Western states tﬁat.went tHrough SMB was outside the

cotitrol of Austrian currency restrictions. Whether this was damaging

.

and to what éegree is hard to say.
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Seventh.Section -

. . L)
.

USIA ACCOUNTING .SYSTEM

I. Principles of Planning snd Al count Balancing

The far-reaching unity, of the accounting system and its inter-

meshing cevelopment m@ké it’ appear advisable to deal with them' in the

same chapter,

There are two divisions to the accounting system: planning ansl
accounting (including the entire reporting system) as proof of the ful-
£11lment of the plan. Planning and accounting are exceedingly closely

united in their'development,'because the balance sheet of the past

period dways serves as the draft for future planning.

Ve have.been able to show that the most impertant posts of the
. WERE, ’

plant planning and aqcouqting in USIA s constructed entirely on the
Russia; pattern: . The samg ?pplied to the technique and means of plan-
ning, to the accounting and also to the organization.of ﬁlanningz
(See our Study: The Soviet System of ?lant Planning, particularly
Séction III. Also Analysis of the Soviet accounting plan fo£ Austrian
enterprises,"‘particularly Seétion v.)

Based on th? fact that USIA plant planning and .accounting most
closely follow;d.the Soviet systgm, ié may be assumed that t?e planning
and accounéing i; tye individual Qranch-administrétions Qf USIA were

also orun in aCCOrdaéce with the Soviet pattern. The planning and

dccounting of the indiwvidual ddministrations_were_ﬁahdled-in a glanning

. and accounting ﬁért of the Main, Administration. ip ig probable, that
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" the Plans and Accounting divisions of USTA-Main Administration were '

part of the Rhssign national-economic setup and in this connection it °

. ‘e . .

is possible that they were part of the Maiﬁ Adminigtration for Soviet

. . .

Property Abroad with.its headquarters in Moscow.

To this assumption we Bring the following bits of evidence:

1. Same account plans and same accounting systems for all plants,

regardless ,of éhether they were under USIA, SMV or the DSC. These

clements presuppose a unification of the baiance sheets and control by
the state as 1s done in Russia. (Compare ‘Analjsis of the Soviet
Balance SAeet System for Austrian Enterprises, page 1&,)

2. Our SMB Report shows that the branch adainistrations of USIA-

also established balances and plans. According to it the administra-

tions established balances 'by cutting up the individual balances of the

plants, stuck the, l1ine one under the other and added them up. The
resulting total was the balance of the admlnistration.”™ This indication
by our source could.not be checked, Nevertheless, Soviet literature

‘constantly points to the fact that the national economy plans contain

the directives for the plans of the individual industrial administra-

tions, and the plans of the main administrations the directives for

the gﬂdiéidual plant.plans. (See our report "The Soviet System of plant

planqing.“). .

In the Same manner she plant balances andg reports were probably

also the source

of information congcerning “the fulfilimeﬁt of plans,

by .the branch administration; while the balances and reports of the.
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* branch administrations provided the information concerning the fulfill-
ment of the total USIA plan.

3. It is interegting to note that the separate parts- of* the

Soviet over-all economic balance contain exéctly those column headings
contained iﬁ the stand;rd forms that ;er;'uéed for the plaﬁt balances.
So, fo} example, the "Balance of the Ground Capital" (installatiens,
equipment and buildingss of the.USSR has the columg h?auings which the.
. standard accounting égrm No. . has and which are entibied ‘Report on
the Fhénges in Invpstmént;; the simplified form No. % gntitled ‘Report
on the Fulfillment of the Plan for the productioé of raw materigls ana
goods probably served as a base for the bélance of . production sheet
known as ‘'the mogt important in.the scheme of mational economy.
'fhrough the study of plant planning and thg'pertiﬁent documents .
i1t was possible, to a high degree, %o stuay the s:sstem of Soviet plan-

ning. In this connection we would like to poinf to the following

material:

II. Plan% Planning énd Accounting .,

1. Fér Planning Organization: 'Instructions for the H?afting
.of plan calculations, proposals for production costs and expense norms
within the Plant system for the yéar 1955:“ This exists in photostat

and came from the Voith Plant from 1955. It contains indications of

*the ;nfl&ence of the administrations, “the esﬁabli§hmeni of production

plans arnd on the drawing up of norms. : .
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Individual Plant Plars .

a) Productiofi Plan: photostat of "Plam on Production...,'

contained in the Voith Plant, 1955.

. .
. .
. .

b) Pian for the exploitation‘of production_capacitx: photo-

stat of 'Production’ Level 1953—5%,“ ‘fr'om the Voith Plant.

Plans for technical development: Kiselov, the Reconstruc-

tion of the Kbrneuburg Shipyard (presented in film No. 28).

Elabbration concerning the reconstruction of the K.rneuburg

Shipyard.

Plans for the need of materials and fuels etc: No plans

qould be found, but they must have exi§teé since they were
necessary f{or the Ealculapions of plans, norms etc.
Labor ‘Force élans: Mo documents could be found. - But we
have evideﬁcé that- they existed. (Standard form 6) -

£) Elan for the Prime Cost of Products: presentéd-in photo-
stat in the "Year Plan 1955" of the Voith Plant.
Finapcé Plan: The plants es<¢ablished ?he'?éses fof the
finance plan. See éhe Soviet System of Plant-Plarning,

page 20.)

3. Plant Reporting System

. . .

This was contained in a Teport on “The Reporting system in a USIA

textile firm, Marthel & Co., Woellersdoqf,ﬁ in a number of pho%oatata.

There were also a numbér of coples of Voith Pldht balance sheet} as

well as sheets from other companies. -
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sThe balance and ‘reporting systems.show the ciosest connection
* ‘ * 50X1-HUM

with the Planning system. .

JIX. Accoun%iné Between the Individual Plants and Their *Administration °

For the accounting between plant and the responsible USIA

administration we have the 'Protocol qoncerning the control of iﬁternal

-~
.

accounting between Voith, St. Poelten a:nd the Podyomriik D:L'visi'on."
THis H;IB presented in photostat for the annual report 1954, This
document was also presented in our report "Ac?ounting Between ?1ant
and Responsible Administration.

Accounting between Plant. and its Auministration entalled: adminis-

trai:ion dues, Profit tax, maintenance of plants, supplementary expenditures

for soclal purposes, amertization, investment overdrafﬁs, accounting
;or deliveries to the administration gnd or'payments, taxes, etc:,
which were not pald to the Austrian Staée.
Further documentation cogcerns investments and general repairs.
Internél accounting gives an 1nsigh; into the functioning of the
Administrations.

IV. Management Planning and Accounting

As we have already stated it was not possiblé to present material

concerning the planning and accounting systems of the administrations. .

Nevertheless,, it i.s possible to say that such systems existed, Thare

must have been documentation showing the state of supplies',purchases s

and sales, t}bt only ‘among themselves but witiu other organizations.

50X1-HUM
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. .

Furthermore, the-existence.of an account of each &imiﬁiqtration

+ at SMB makes ‘it certaiq that the administrations had an qccounbing

system with thelr plants and with the guperior bréanizations. The cost

of the aéministration was probably Tixed. fhis” would explain standard

form No. 2. (Rrofit &nd Loss account).

. .

. .

V. Planning and Accounting Within the USIA Directorate Generﬁl and

of the Administration of Soviet £ seté Abréad

On the basis of material we have found it is to be assumed that the
performance an. success of the individual USIA ﬁranch administrations

were watched by the USIA Main Administration and the Main Adminlstration

of the Soviet Assets Ahroad. The form of reporting and accounting used

in USIA points in this.direction. The examples clted lead alsd to this

conclusion.
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