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okt U, S, Missfon Bariin
S ﬁcﬁnw‘m of State, WASHINGTON

Subject: SOVIET ZONE: OF; GERMANY: Refarence Copies of Basic Law and Major
Ordinances Providing for a Reorganization of the ont of |
.. '+ the German Democratic Republic

S
2

- l“(‘r;ii the .convenience of the Department and of other U, S, official agencies

“~interested in developments in the Soviet Zons of Germany, there are emclosed
(reproducible mat) a translation of the basic law of Jamuary 23, 1958, pro-
viding for'a comprehensive reorganization of the East German Governwent, and

] i

thres qopiea)‘uc;; (fotofax) of a translation of the 6 major-ordinances, dated
February 13,. 1958, implementing the basic law. A detailed identification
list of the eclosures, for convenient reference, appears below, A full set
. of the enclosures has been forwarded to Embassy Bonn. The original German '
linguage texts appsared in the East German Gesetgblatt Part I of Februa
(no, 11): and February 27 (no. 13), 1958, PRO(;ESS‘NEBOPY

FOR THE ASSISTANT CHIEF OF MISSION:

v..f"""“."_"{::'
T o f‘""’?"ﬂi"ﬂ [Fro o o

) vers
Chiet -
Eastern Affairs Section

Enclosures: )

1, Law Concerning ths Perfection and Simplification of the
Work of the State Or:ans in the German Democratic Republic,
Ordinance Conicerning the Tasks of the (GDR) State, .
Ordinance Concerning the Mmnagement and Distribdution of
Material Supplies.
Ordinance Concerning the Tasks of the Ministry of Finance,
Ordinance Concerning the Tasks of the District and County
Economie Counclls,
Ordinance Concerning the Organisation of the Bullding Industry,
Ordinance Concerning the Unions of State Owned Enterprises,
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LAW_CONCERNING THE PERFECTION AND SIMPLIFICATION OF THE WORK OF

THE STATE ORGANS IN THE GERMAN DEMOCRATIC REPUBLIC

In the German Democratic Republic, the first German workers' and
farmers' state, considerable success hag been achieved in all
fields of social and economic life. This success is due to the
deprivation of the monopolists and agricultural magnates of
their power in the political and economic domains, 1t is the
result of the far-reaching revolutionary transformation of
the society carried out under the leadership of the workers'
class. In the Germen Democratic Republic, the workers' class, in
alliance with the working farmers and’in close cooperation with

. all other spheres of the workingpeople, has eradicated German
dmperialism and militarism and, by establishing the system of
the people's dewocracy, created the basis for a peaceful and
democratic development in all Germany. By taking the govern-
mental power into their own hands and turning it into an
instrument for the socialist build-up the workers and farmers
have consciously formed their own lives. This has brought to
light the creative talents of the working people and awakened
and promoted their initiative and activity. In the daily hard
struggle for the solution of the complicated tasks facing them
in the transformation of the society, the workers and farmers
have learned and continue to learn how to direct the state and
economy, how to form their new socialist consciousness and adopted a
new attitude toward their state a3 well as a new socialist concept
of work.

" In the development process of the.new social order there has
arisen the fundamental task of establishing and firmly entrench-
'ing the rule of the workers' class in cooperation with the
working farmers and other spheres of the working people. For the first
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time in the history of Cermany the conscious guliaonce of social
developments 1s assured by the rule o2 the workers® class. The
consolidation of the workers' anl farmners' state makes it
_nsopegsary that still closer relations bc established boatween

. the governmental organs and the population, that the new social
democracy bo developed further, ani that its efficiency in the
fight against its iaperialist onemies and for the protection of
the soclalist achievements be increased. Tho working peoples in
the Cerman Jemocratlic Lkepublic look at the people'’s power as at
thelr state by vaich the buili-up of cocialism is belng roalized
and thelr own prosperity devoloped. The _rowing socialist
.consclvusness of tho workers! class enables the masses to move

. forward on the road toward socialist achievoments and to carry °
-into offect the planful Jevelopment of the political oconony,

: The groat economic and cultural progress achieved in the Gorman
" Democratlc Republic demonstrates the suporiority of the sociallst
. soeial erder over tho capitalist one, as well as its tremendous
power and flrmness which are besed on the increase in soocialized
property and on the oconsolidation of theSgocialist economic
. system as the economic bagis of the stato.\ In the German ,
' Democratic Republic 88.8 percent of the indidgrial gross produetion
are produced by socialist enterprises and 92,7 percent of the
_transport achlevements of the traffic system are accounted for
by -atate-owned enterprises. ith the socialized sector of the
agriculture alreaedy amounting to 33.7 percent of all farmland,
tho ‘superiority of socialist production methods becomes more and
more evident also in the agricuiturel field, as is shown by the
sonsolidation of the existing and the formation of now asricultural
sroduction cooporatives.

"Me centinned socialist transformation of the society confronts

the organs of the workers' and farmers' state with still greater
tasks and calis for a continuous dovelopaent ani perfection of the
atate organs, their organizetion and working methods, Therefore, .-
ths present stage reached in tho political and economic levelopment '
in the German Democratic Republic anl the tasls of the continued
-sociallst bulld-up demand a thorough and couprohensive improvenment
and simplification of the work of the state organs. Tho increasing
demands faclng the sgtate orzans resuire a high Jegres of
consciousness and improved working methods on the part of all their
members as well as the creation of socialist nethods in the .
guldance of the psople and thelr political and 1leological education
by the state, The ovgans of the workers'! arnd farmers' state led

. by the workers' class and. cooporating with the social organizations,
are faced with the great task of carrying oo the struggle for the
abolition of the o0ld bourgeois=-capitallst rslations and the
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developmont of the new soclalist relations between men.

By perfecting and simplifying the work of the state organs the
unity of a rigidly centralized system of planning snd directing
the state and economy and of the participation on the largest
possible scale of the working people in directing the state and
economy will have to be carrled into effect with even greater
conglstency. The gquality of planning mgst be improved
dscisively and the strioct implementation of the uniform state
plan insured. The trade unions, mass organizations and the
cammittees of the National Tront of the Democratic Germeny must
be accorded more elbow room in order that they may be able to
cooperate to an even groater extent in the preparation and
implementation of the plans. They are incited to seize this
opportunity., The trade unions, as the organizations of the
vorkera' c¢lass, are requested to organize the particlipation of
the working people in the steering of production. Boetter
prerequisites will have to be created for having the loecal
reprosentative bodles and their counclls msasure up in full

to the great responsibility, entrusted to them by the law
concerning the local state organs, in the bulld-up of soclalisn
within thelr local scope of competence, It has become necessary
in all state organs to apply the teachings of ilarxism-Leninism
in accordance with the existing conditions of the social build~-
ups The members of these organs will have to acquire a superior
political education and a thorough technical knowledge in their
raspective flelds of work, ' The scientific team work of the
regegrch workers, sclentists and production activists is to be
advanced further. At the lnstitutes of higher learaning and
technical schools the uniforzs pollitical and scilentific dirsction
is to be enforced, In all state organs the methods of mere
administrative activities and thelr confinement to the respective
fislds of duty will have to be eiiminated, as the work of the
atate organs must be based on firm connections with the working
people at the places of proiuction.

ihe perfection and simpliflcation of the work of ths state organs..
wlll result in a continuous increase in production and the
strengthening of the workers' and farmers' power in the German
pemocratic hkepublic., This is in line with the interests of the
entire soclallst camp and will holp to meet the great oblizatlions
asazumed by the Usmman Jemoceratic Ropublic as a member of the
community of the soclalist countries,

The congolidation of the system of the people's democracy on
Corman soil, the growing supsriority of the workers' and farmers?
state over the lmperialist regime in Vest Germany will increase
the certainty of the victory ln all Germany of the great ideis
of peace, democracy and socldilsm already reallzed in the German
Demoeratic’ Republic, o ' :
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To thls end the People’s Chamber has decided as follows:
I.
Article 1

The proposals concerninz the perfecticn and simplification of the
work of the state organs submitted by the Central Committes of the
Soelallst Unity Party of Uermany and by the Council of ministors
of .the German Jemocratic hHopublic are approved.

Article 2

To. insure the fulfilment of the increasing tasks arising from the
build~up of socialism, the work of the lsading organs of the
entire admlinistraetion shall be improved as follows:

1. The principle of democratic centralism shall be applied to the
- a¢tivities of all state orzans, especially in the field of the
planning and direction of the political economy, ‘The planning

within the individual branches and spheres of the political
economy shall be effected as a whole and on a local basis.

The right of every working individual to conscious and crestive
ceoperation in the production end direction of the economy shall
bs guaranteed. The planning orgens and maneging boards in the
econtony shall bring about a clcse cooperation with the trade
uhioch organs.

3¢ dIn thelr activities the orgens of the state administration shall
euncentrate on the decision of basic questions and insure the
control of thelr implementation.

i » Pursuent to the law of January 17, 1957, concerning the local
state orgens {0fficial Cazetts I, p. 655. thess érgans shall
e fully responsible for the administrative ani econoamic
functions within their range of competence,

The operatlive management of the inlustrial, bullding and
apricultural enterprises shall be effected on a more basic level,
The operative and economic independence of the enterprises
within the state planning systeém shnall be strengthoned and the
regponsibllity of the factory executives increased,

In the fields of research and teaching & ¢losor connection shall
be ostablished between scientific work and the practice of
spoelalist bulld-up. The scientiflic and technical experience
gained shall be applled more gqulckly to the efforts aimed af
lncreasing work productivity,
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(2) The porfection of the work of the state organs shall be combined
with the simplification of the structure and working mothods of
all organs of the state administration. The simplification of
the viork of the state organs and the change in the working
nethods are supposed to regult in the saving of financial moans
andl manpower.,

1T,
Article 3

(1) The State Planning Comnission is the central organ of the
Council of Ministers for the planning apd direction of the
political cconomy- as woll as for the control of the lmpleumentatlion
of the plans.

- (2) The state Planning Conmission shall prepare the drafts of
- the prospective and annual plans concornlng the development of
the political sconomy. It shall bo responsible also for the
proportlonal developuent of the political econoay and for the
coordiination; as a whole and on a regional basis, of the more
important tasks of the politicul economy. It shall insure the

striot implemen$ationaof the oconomy plans.

(3} With the assistange of the sconomic councils of the districhs,
the 3tate Rlanning Commission shall insure the carrying oul of
the centrally administered economic tasks by the eonterprises
gupervised by the local state organs.

. {&) ‘The sectiong of the Ltate Planning Commission shall be
wosponsible for the planning, direction and control of the
e»onoain activities of the aagsociations of state«owned enter-
prises, They shall decide on the fundamental gquestions of the
implementation of the plans, as far as these questions cannot
be solved by the assoclations of state-owned ent:rprises thene
selves.

{5} The Stabts Planning Coumission shall be respomsibls for the
pianning of scientific and technical developments. In drafting
its plans and applying ths research and development rssults to
the production it shall enlist the permanent cooperation of the
Advisaory Councll for Rusearch and Jevelopmunts in the Pisld
of Hatural Sclence (Gesearch Uouncil of the GJR).

{(6) As an organ of the Council of #iinisters, the State Planning
Commission shall orzanize inteornational cooperation in ths ficldsg
of technical sclence and sconoay.

Article &
The deputy chairman of the -3tate Planning Commission and the

hisfs of geetions of tqe\uuate Planning Comnisgion may ba
a**ﬂiﬂ%ed ag ninistera.
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To this end the People's Chamber has decided as follows:

I.
Article 1

The proposals concsrning tho porfecticn and simplification of the
work of the state organs subamitted by the Central Committse of the.
Soeialist Unity Party of Uermany and by the Council of wministers
of -the German Jemocratic Hepublic are approved.

Article 2

To. insure the fulfilment of the increasing tasks arising from the
build-up of soclalism, the work of the leading organg of the
entire admlnistration shall be improved as follows:

1. T™e principlé of democratic centralism shall be applisd to the
actlvitles of all state orsans, especially in the field of the
planning and direction of the political economy, The planning
within the individual branches and spheres of the political
oconony shall be effected as a whole and on a local basisg.

‘The right of every working individual to conscious and creativs
cooperation In the production end direction of the economy shall
be guaranteed. The planning orgens and managing boards in the
scottomy shall bripg about a close cooperation with the trade
union organs.

3, In thelr activities the orsans of the state administration shall
goncentrate on the decision of basic questions and insure the
control of their inplementation,

L~ Pursuamd to the lew of January 17, 1957, concerning the local
state orgens (Official CGazetts I, p. 65), thess organs shall
be fully respengible for the administrotive and sconomic
functlons within their range of competsence,

'the operative manegement of the industrial, building and
apgricultural enterprises shall be effected on a more basic level,
The operative and economic independence of the enterprises
within the state planning system shall be strengthsned and the
responsibllity of the factory executlives increased,

In the flelds of research and teaching a closer connecotion shall
b6 ostablished between scientific work and the practice of
soclalist bulld-up, The scientific and tachnical experience
zained shall be applled more gulckly to the efforts aimed atb
increasing work productivity,

Y
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The porfection of the work of the state organs shall be combined
with the simpliiticatlion of the structure and working nmothods of
all organs of the state administration. The simplification of
the work of the state orcans and the changs in ths working
nethols are supposed to result in the saving of financial moans
and manpower.

iT.
article 3

(1) 7The State Planning Commission is the central organ of the
Councill of tilnisters for the planning and direction of the
politicel economy as well as for the control of the lmpleucntation
of thoe plans.

(2) The 3tate Planning Commission shall prepare the drafts of
the prospoctive and annual plans concuralng the developaent of
the political sconomy. It shall bo respons sible also for the
proportlional. developnient of the uolltical economy and for the
coordination, os a whole and on a regional basis, of the more
important tasks of the political economy. It shall insure the
striet implementation of the oconomy plans.

(3) %ith tho assistange of the sconomic councils of the districis,
the 3tate Planning Commission shall insure the carxying out of
the centrally administered cconomic tasks by the onterprises
gupervised by the local gtate organs,

{4%) The sections of tho State Planning Cownission shall be

responsitle for the planning, direction and control of the
soononrle activities of the aagociations of gtate-ovmned enter-
prizes. They shall decide on the funlamental guestions of the
fmplementabion of the plans, as far as these questions cannot
be golved by the assoclations of state-owned ont:rprises them-
sglves.

{5) The Stete Planning Commission shall be responsible for the
pianning of scientific and technieal developaents. In drafting
its plans ard applying the research and ﬁevelopment results to
the production it shall enlist the psrmanent cooperation of the
Advisory Councll for Ruwsearch and Jevelopments in the Fisld
of Hatural Sclence (hesearch Uouncil of the GOR).

{6) As an organ of the Councll of iiinlisters, the 3tate Planning
Commission shall organize international cooperation in the flelds
of technical sclence and economy.

Art icle 4

The deputy chairman of the  state Planning Commission and the
ghiofs of sectlcons of the . tate Planning Commission may be
ax~vinted aa minloters,
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Artlcle 5

The Zconomic Council with the Council of Liinisters shall be iise
solved., '

Article 6

(L} A-poclations of state-~owned onterprises (VVB) shall be establish-
ed in the various branches of ths economy to serve as the lcading
sconomic orzans for the centrally aiministered state-owned enter-
prises,

(2) The sspociations of state-owned enterprises shall, as a rule,
be under the supervision of the section of the 3tate Planning
Comuioslon compétent for the branch of economy concerned.

LA ke :
{3) Tho associétions of state-owned enterpriscs shall bo responsible
-for the independent operative management of the snterprises and
institubions unler their supervision. The own responsibility of
- the . factory menarers is to be maintainsd.

(L) The State Planning Commission mey entrust the assoclations of

gtabe~-ounad enterprises with cortain coordinating functions

soncerning the entire branch of industry concsrned, especially as
- regards ;the supply of material. -

(5} The functions exercized so far by the ministries referred to

in artiels 7, pavagraph 1, in the fields of ressarch and englneering
sl be conferred upon to the agsociations of state-owned entere~
origes or the councils of the dlstricts, respectively.,

{6} The essoclations of state-owned snterprises are, as a rule,
wkpplemented by suporvisory institutes for rescarch and development
work. Tha supervisory institute furnishes the research and
developrent divisions of the. onterprises affiliated with the
ussoclations of state-cwned enterprises with directives concerning
-the planning and carrying out of the research and development
merk and the application of its ressults to the production, The
jsupervigory institute gshall be rosponsible for the cstablishment
[of connactions with research and development agencies outside the

¢ agsoclatlons of state-owned cntorprises which solve research and
developument problems for the branch of inlustry directed by the
assgqiation of state~ownsd enter.rises or are consulted for their
advice. .

JArticle 7

The Hinistry’ idining and:jetallurgy,

The Liinistry the Chemical Industry,

The Linistry €oal and -nergy,

The ¥inistry Heavy iiachine Construction, .

“y
. i
{
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. The Ministry for General Machine Construction,
" The"Ministry for the Light Industry,
The Hinlstry for the Food Industry,
The Ministry of Labor aond Vocational Training,
The State Secretariat for the Local Hconomy and
The Advisory Board for the Building Industry with the
Council of Hinisters

ghall be abollshed.

(2) The functions of these orzans which are not comferrsd upon
the agsocliations of state-owned onterprises, the econoaic ,
eouncils of the districts or other state orzans shall become the
rasponsibility of ths Stato Planning Comnission, unless they
."concern fundsmental problems to be solved on a central basis,

Afrticle 8

(1) The Ministry of Agriculture and Forestry shall concentrate
its- efforts on the fundamental probloms of the planning and
direction of thé agriculture and forestry, more particularly on
the further socialist transformation of the azriculture and the
Ancrease in the sgricultural gross and market production,

(2) Tho operative direction of the agriculture by the local state
orgdns shall be lnsured.

Articls 9

§1§ The Hinistry for Reconstruction shall be converted into a
Lilpisbry for the Building Industry which shall he responsible
for the fundamental taaks concerning that industry.

{2) The Chief Administrations shall be abolished, As regards
the construction material entorprises, there shall be establishe
9@ associations of state-owned enterprises to be supervised by

. the HMigistry for the Buliding Industry.

(3) The local state organs shall be responsible for the carrying

- out of thelr own bullding projJects. To insuve the fulfilment of
thege tagks, constructlon boards shall be established with the
councils of the countlies, ilstricts and larger clties,

Article 10

(1) Thers shall be egstahlished with the Councll of Ministers a
Committee on Labor and Vages which shall be responsible for .the
funlamental questlons concerning work productivity, manpower,
the protection of labor, wage poliecy and labor laws.

| UNCLASSIFIED .
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(2) The Chairmen of the Committee on Labor and viages shall be a
membeyr of the Council of iinisters.

(3) The assocliations of state-owned entorprises, the councils of
the counties and districets shall deal with questions relating to

. work productivity, manpower, vocational training and the pro=-
tection of labor,

(4) The control of the protection of labor at the factories shall
be ;he responsiblility of the trade unions,

Articls 11

All state-operated enterprises and institutions vhose managenent
. by the central gstate organs is not required shall become the
. regponslblility of the local state organs.

Article 12

. (1) For the uniform direction of the political econo » @conomic

. connecils shall bs established with the district coungzls. The
economic -councils are organs both of the districts' coundils and
of the State Planning Commission serving the planning and control
of. the ‘tasks relating to the political sconomy in the district
ccacorned,
(2) The economic councils shall prepare the drafts of the
prospective and annual plans concorning the development of the
political economy within the range of competence of the stats
wrzong of the districts, They shall insure the strict”
smplempntation of the plans by all economic orgens of the district.
fhoy ghall boe responsible also for the management of the '
agsoelatlions of state~owned enterprises, individual snbterprises
and institutions under their supervision. '

{3) The econcmic councils shall direct and control the work of
the planning commissions of the county councils,

{L) The economic councils shall coordinate the development of the

. cenbrally administered economy with the development of the economy

- administered by the distrioct end local organs, They nay bs )
entrusted with certain rights of decision and control regarding
g?atcingrally administered economic organs and emtsrprises in their

UL o

{5) The chairmen of the economic council shall be the dsputy chair=
man of the district council. The appolintment and dismissal of the
chalrman of the economic council and of his deputy must be confirmed
by the 3tabte Planning Commission. ‘
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Article 13

(1} The tasks of the planning commissions established at the county
gouncils shall be extended. To be able tocarry out their tasks
the planning commisslons shall be glven more qualifisd personnel.
AB organg of the county counclls the planning commissions shall be
respongible for the entire development planning within the county
and for the control and implementation of the plans, They shall
bs responsible especially for the planning and directlon of the
county=-administored industry, transportation, the municipal

..aconomy as well as for the planning of manpower listribution and

~vodational training in all fields of the locally administered
‘egoonony, They shell be charged also wlth the planning of the

~su?ply of material and thoe allocation of the quotas to all enter-
pr

seg and other institutions requiring material within the area
undor their jurdsdiction.

{2) The plenning commissions of the counties are under the super-
vigion algso of the economic councils of the dlatricts,

(3) The chairman of the county planning commission shall be -the
gepnty chairman of ths county council,

Article 14

(1) Tor the entorprises in the same braonch of economy managed by
the dlstrict councils there may bs established asszociations of
gtate-owned enterprises or supsrvisory agenclies which shell be under
the supervision of the sconomlc council or the competent technical
srgan of the district council.

{2) To promote the operating capacity of the enterprises in the
sane branci of the local economy there may be cestablished in the
asountles supervlisory agencles which are to be supervised by the
gappotent teshnical organ of the ocunty ocouncil,

Article 15

To improve the work at the places of production and at the local
stete and scomomic organg through the work simplification measurss, -
additiongl personnel shall bs maode available to the enterprisecs
while the staff of the local state and economic supervisory offices
shall be increased by experienced nembers.
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- irticle 16

‘The Councll of liinisters shall be charged with taking all
measures required for the implementation of this law and, in
accordance with article 3 of the Law of Hovember 17, .1954,
concerning the Council of iinlsters of the Cerman nemocratic
Republie, with deciding on the structural changes in the
orgons of the state adninlstration having become necessary,

irticle 17

This law shall become effcctive on Tebruary 15, 1958..

' Teporting official: Representative Professor Jr. Polak

Zerlin, Japuary 23, 1958

/8/ vellmann /s/ Jr. Thlirmey
Cheirman ~ Jacond Jeputy Chalraman
of the iegsl Comnittee of the wnconomic Coammittes
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coreerning the Lrganization of the Pisnning of the Political
s coromy

Mated February 13, 1952

" In carrying out ths law cf ebruary 11, 1958, concerning the
perfection apd simplification of the work of the state organs in the

Geran Democratic Republic (Official Gezetite I, p. 117) by which the

Penplefs Chamber approved the proposals presented to it by the Central

Committes of the Socialist Unity Party of Sermany and the Councils of
YMinisters of the German Dsmocratic Heputlic, the following is decreed
parsuant to article 16 of said law:

T

~e

Tasks of the State Planning Commission
The State Plarning Commissior is the central organ of the Counoil
¥inisters of the German Democratit Republic for the planning and

direction.of the political economy 2s well as for the cditml of the

implementation ‘of the plans., On the basis cf the laws and decisions

Qpprov»d by the People's Chamber, of the ordinances and decisions

“issued and taken by the Councils of Ministers and after evaluation

~f the propesals by the ministries, the councils of the districts and

}he unions of state-owned enterprises (VVB) and other central state and
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sconomic organs, it rhall slab~rate the Arafts of the long-term and
arpual plans ind aubmit them to the Council =f Ministers for dscision.
The Peopls's Chamber shall Jecide on tne plans ror the cconomic

Aeveloprant of the T=man “emocra-ic lspublic.

The Srate Planning Comrissior shall be responsible for the preportion-

21 levelcpment of the political economy ani for the overall and
ragional coordination of the most important tasks of the political
economy. Withip the framework of the approved plans it shall determine
the state tasks of the state é'md aconomic organs responsible for the
direction of the individusl branches of ‘he polit:cal sconomy.

“n behalf of the Council of Miristers and on its own initiative
_the State ‘Pl.mning Commni.suion shall take important measures aimed at
assuring the implementation of the ';noLit,ic‘al economy plans and,in all
questions concerning the planning and direction of +he political economy,
have the right to issue directives to ths central stabe and economic
(ﬂrgan“. and to ‘he economic councils existing at the councils of the
districts,

The State Planning Commission shall centrol the carrying out of
the state tasks and submit analyses concerning the implementat:ion of

)

the state plans to the Council of Ministers. -
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The State Plaaning Temmirsier shall organize the international
a~nperation in the technical, sciant1°1c nd sconomic fialde,
coordinate its plann with those of the other socialist countries and

represent the government.of the German Democratic lfc;;ubiip in the
C;aur\cil for Mutual deonomic Assistance and ity organs,
In directing ths aconomy, the divisions of the State Planning
_Commission, more particularly, the divisions for industrial planning,
the division for the balancing and di.stribution of the preduction media
‘and the division for the coordimation of the plans of the districts,
shall also solve certain operative tasks relating to the basic
questions of the ?’ulfilment of the plan,
All state and economic organs whall contri‘hute to t,He advanc’ement..
. nf the build-up of the unions of atate—ocwned enterprises and of the
Aec‘::momic councils of the district councils so as to engi;la them fully
tn aslve all tasks entrusted to them in the fields of ‘plarining and
ope,rativ:e management at the earliest possible dats,

In elaborating and carrying out the plans, the State Planning

Commission and all other state and economic organs shall cooperate

clogely with the competent trade union organs (Central Executive Board

‘of the Federation of Free German Trade Unions, the éistlfig:t and county
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execnt ive boards of Lhe Federration of Free Cerman Trade Unions and

tha industrial trade unto~s ' and ip w1 common sffort determine “he
waat way of fulfilling lhe econoic tasks at the largest possible
profit to the economy,

e State Planning Commiasien shall ~orsist of its chairman, hie

deputy chairmen and further pembers,
The members cf the 3tate Planning Commiszion aball @ud also
tha follrwing personst

. Minister of Forelgr and Domestic Trade,
s Mirister cof Finance,
~ Chairman o[ the OCormittés on Lahor and Wages,
chief of the Central State sdministration of Statistics and

a menber of the Secretariab of Lhe Zentral sxscubive Board of the
Faderaticr of Frua Trade Jnlons.,

Tn the planning and direction of the centrally adminlstered industry,

+he State Planning Cormission shall be ssaisted by the following state
_and economic organizatione:

a) in the planning and Airection of the centrally admind stered

industry, by the unions of state—owned onterprises,

b) ir the planning of the branches not directly supérvised by the

State Planning Cormission, by the central organs of the state

administration and the ceonomic councils of the district councils

' competent for these branchrs,
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“he planning of t' Jisrrict-administered and local economy
e well as ir the coordination of the reglonal development of the
political economy; by tne scoromic councils at the district councils,
: in the planning of research and technical developme;'it, by the
serivities of the Research Council of the German Demooratic
Seput1ic and ite Central Cffice for “esearech and Englneering,
in the analysis of the atags reachsd in the aconomic development,
by the Cen*ral “tate Administration for Statistics,
by sclentific institutes and other institutions,
In claborating the plans and in controlling their implementation the
3tate Planning Commission chall cooparate closely with th? Ministry of

K

Finance and the Committee on Labor -and Wages.

In a’dition to the wage fund and flat cost reduction key figures, the ~

State Planning Commission shall determine elso the key figures. relating
t~ the production of ccamodities.

II.

The tasks of the ministries, state secretariats and other central

organs of the state administration in the field of plemping’

1. The ministries, st.ate secretariats and other central organs, of the

ctate administraticr shall be responsible for the planning: and direction '
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~f the branches under their supervision,

Thene central organs of the atate administration shall elaborate the
" plans fnr their respective branches on Fhe basis of the di}’fectives
.furnished them by the State Plannir;g Cemnission and suhm."l.ﬁ.' them to the

-State Planning Commission for coordination and confirmation,

They ehall prepare the directives for the elaboration of the plans.for
. i R
their respective branches by districts and submit them to.the State

Flanning Commission for approval. The State Planning Commission shall

forsard these directivee to the district souncils.

After having been approved the p

Planning Commission to the district councils; no plans shall be for-

warded t~ the special organs of the district councils by the. .

minisiries, state secmtariat”s and other central organs of 'the state

administration. ° ‘ .
In all. questions concerning the elaboration and implementation of the

'pla.ns these central organs of the state administration shall cooperate

-

.

directly with the 3pecial organs of the district councils,

Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4



Declassified i - iti
ified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4

t‘:he production of commodities and w;age funds as well as the develop~
ment of the flat costs. The Ministry of Finance shall be respgnsible
for the financial plannirg.

2. The Miristry of Finance shall be responsible for the olaboration of
the national budget plan and of the leng a2nd short-termed. credit plans
as well as for the control of their implementation.

The =sconomy plan and the national budge‘t plan shall be 'e.laborated
simultaneously and jointly by the State Planning Comispio;x and the
¥inistry of Finance.

"li‘he results of the discussion of these plans by the Stat,'cxPlanx}m;; \

. Commission shall be binding on both organs.

At all stages of the elaboration of the cconomy plan, the State Planning

.

Commission and the Ministry of Finance shall, separately 'from one another,
present the following balance statemenbs:
a) The State Planning Commission:
The balances of the total socig} product and of thg'i:qgé&;al inoome,
the balance of the ‘.national revenue and expendit.uremd
the balance of the incoms and expenditure of bhopo Jat
’ b) The ﬁinistr:;r of Finance:

palance of the distribution of the national incéne

n Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4



Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4

the naticnal budget plan,
the credit plan and
the balance of the ineceme and expenditure of the population.

“In vrsviewing the plan proposals by the central unions of state—owned

.

enterprises the Ministry of Finance shall cooperate closely with the
special divisi-~ns cf the Stat= Ilannirg Corr-isaion.
Any arising diffsrences chall be settlesd by the State Planni:ng Cormiasion

4nd be binding for the elaboration of the economy and the national

e;p

budget plan. .

The Ministry of Finance shall be responsible for the ﬁnmoinl i:hnning

in all other branches of the state-owned industry .and for,the planning

%
RN R

of the incoms and expenditure in the fislds of national consmpts

and for the stgto'admniatration.

fixed -prices, The ¢hairman of the governmental

"

vige the Brice Offide comprising the extsying Central:

N 5

Divieion for-thecvaricus branches of-the 'industry (£
A BEETe ‘Qﬁagf P ""“"'9' b IR

.
R

»

with the indusirisl ministriss). The, Central Price Form

Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4



Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4

shall te respensible for tre £iiing o 221 prices,

Mast af the work In the flelt of srice fomation foneerly done by
aniny rial mindstries a1l be °atrustec to the aniens of state-~
wned enterprlses, In tness i~tivities ~he unions of state-owned

enterpeicre o 211 avall ! hemselves of Lhe existing wovk comnrunities.

“he anions of state-owned =niaryries~c shall defend the price
ragulations estabhlished by them i the governmental commiasion on
prices,

The chlefs of the divisions and sectors for industri..al planning at

the State Plarning Commission shall pari._cipate in the discussion on
price regulations and other tasic decisions concernirg their respaective
hranchas of the industry as cepresentatives with voting rights, At the
erconomic councils of the district councils there shall be est.ab].ishéd
orice f:ﬁmmissions whose activities will be coordinated by the govern—

mantal comission on prices.

111

Tasks of Lhe economic councils at the district councils in

the fleld of plenning

The economic councils cstablished at the district councils are organs

bobh of the district councils and of the State Planning Cammission for
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“he planning and centrol of the economic tasks on the district level.
Y the basis of the decisions taken by the district councils, of the
iq_si ructions furnished by the State Planrning Commission and after
evaluation of the proposals by the planning ccumissions at the district
cnuncils and by the district-administered unions of state-owned enter-
v-pf'—ises and by the enterprises, they shalln nlzbhorat,s the drafts of the
leng-rangs and annual plans for the development of the district and
submit these plans to the district_council for epproval, The repre-
sentative body of the district ushall decide on the plans for the
economic development of the district. The district councils’sha]_l
farward the approved plans to the county councils. No pll;ns shall be
fc.rwarded to the special organs of the county councils by.the special

argans of the district councile,

The ecnnomic councils of the diaetrict councils shall control the

implementation of the district plans and furnish the district council

and ths State Planni»rg Commission with enalyses conceming‘t‘,he stage

‘of the eccnomic development of the district.

The district councils shall be co-responsible for the .{mpiex;:entati“on

.

of the plans of erprises and institutions operating tnder the

sﬁpervision of the central unions of ‘state-owned enterprises or of

.

the central state organs., They discharge these functions by vesting
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in the oconomic councils of the district councils the right and
duty tn examine the economic activities of these enterprises and

to forward any objections or proposals to the Stdte P].a.nh;j,ng Commission,

In the planning and management of the distk’ictﬁdﬁhietér_od and.

Jocal economy the economic councils established at ths

i

district
councils shall have the following spacial functions’:ii A

a) the planning and management of the enterprises.or; untons of

state-—owned enterprises of the industry, tfanaﬁéz‘ﬁat;im'and

s :
w

water economy; N

b) the planning of the supply of material and' dis mut.imof the’
quotas to all enterprises requiring material: afid 9‘,#5"4é&mty

councile}

and local-enterprises and assistance to .

-

PN

;(-Enfg:g’*ih'o'ae..-bxj'an@‘.hga ©of the ‘éconony, are-a part
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=) the planning of manpower, wages apd vecational training in all fields
of the district-administered and local economy and the distributior;
of manpower throughout the district;

;i_‘) the coordination of th; plane for the state~ownsd industry,

comnunal economy and transportation operating under the supervision

a of the district councils and of the cultural, health, social welfare

.

and popnlar education institutlons as well as the tixiLng of the
tasks of the private industry and handicrafts;

g) ¥he dirsction and control of the planning commission established at

county
the kisbodot councils.

The economic councils of the district counc'ils shall, on behalf of ths
corneil and in accordance with the instructions furnished them by ths
- State Planning bamndqsion and under »tsnrvance ~f ths ovarall interests

of the state, coordinate the development of Lhe centrally administered

sconony with that of the disi;rict.a. To this snd they shali be furnished

by the State Planning Commission with the mein key figures .of the plan '

A

'for the centrally adpinistered economy, with the exception of _:,jctyque for

-

certain specisl projects.

Tne ecorcntc councils of the district comncils shall )
and thé_.d\::t;yf; St . . . o

ok on the implementation of the produstion’ plan
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profitableness of unsound enterprises in _t.heir district and to control
the raw ma.t‘erials inventox:y,

t~ check the investments of the centrally administersd economy and
submi’ the proposals or objecpions resulting from these checks to the
State Planning Commission,

to dotermins the measurss aimed at insuring v’t"ho' carrying out of the
investment building projects of state-wlide importance;-

to take measures aimed at insuring the distribution of manpower in

their area as required from the ecomomy point of view,.

A

te control the realization of the export obligations of.all enterprises

in their area and to initiate measures aimed at insuring the fulfilment

of the export plans,-

s i
it ot i 4585 bt
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iv.

The tazsks of the .planning cormissiona at the county councils in

the field of planning

The planring commissions existing at the county councils are under the

supervision also of the economic councils at the district councils. They
) county ‘<.
shall be responsible to the adwkxixk councils for the entire planning of

Lhe development of the county. °On the basis of the decisions taken by

the d4istrict councils and of the directives furnished by the economic
c~uncils at the district councils or by the finance divisions of the
crunty

Aixkxdek councils, the planning commicsions at the county councils and

the finance divisions of the county councils shall jointly elaborate the

ec'}.nomy plan and the budget plan of the county, Both plans sha:llbs sub-

tted to the county councils for ‘approval,
Furthermore, the planning commissions at the ,couhty cohhéiiié";sha;l

\e‘lébora.t.e the county plan, i.e, a plan comprising the most important -

tasks of the economy plan and of the budget plan of the c‘omyty. -These
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‘he county reprasentative body shall jecide on the plans for the
economiw development of the county,

The planning commissions at the county councils shall control the

implementation of the econemy plan as well as the account _reridered on
_‘he crunty plan and furnish’the county councila and the economic

councils at the district councils with analyses on the status of the

en~n~mic levelapnent. of the county,
Ther shall be responsible for the planning, direction and control
~f tha county-administered induetry, transportation and communal economy.

They shall plan the development of the cultural, publig health,

sncial welfare and popular education institutions, The planning

[

commissions at the county councile shall coordinate the plans lpf the

rlocally operated eri},erpriaeq' for the planning and management of which

special technicai organs of the county councils have been ~,g\si,ablishcad;

" The plan proposals for these branches of the economy are part’l.j"pf the

uniform plan proposal offﬁhé county submitted to the dipt;‘iét.__‘ Bouncils

by the county councils, R

The planning commissions at the ¢ounty councils shall bel ﬁ:’si’a&né;blex

‘

“vocational training.in all spheres of

‘ ~ - . s

L%

the local .economy

 distribution of manpower, throughout the gouity.

Pooow et
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4qufot,as' to all enterprises and other agencies mquiriné material within

B

the area under their jurisdiction.

N

.

" The tasks cf the unions of étate‘~owned enterprises in the

field of planning

" The unions of state-owned enterprises ere centril sconomic organs

eoncerned with the planning and management of the enterprises and
institutions under their jurisdiction. Moreover, they may be charged
with certain coordinating functions entrusted to them by the State

Planning Commission and referring fo the entire branch, of. the industry.

Fa

The uniorns of state-owned enterprises have the task of furnishing the
_state-owned enterprises with dirsctives and the assistance required for

*hg ~laberation of the operational plans. The unions of state-—owned

: enterprises shall examine and ‘coordinate the draft plans 61‘111;!18_ enter-
prises and forward the comprised draft plan to the State Planning
Commission,

P _ iy
- The unions of state-owned enterprises shall approve’the state tasks
for the enterprises under théir ,:jurisdi;étion on the basis ofithe 16ng-

.

] tc:rxri and annual plans, They shall control the carrying outt t_‘it.h'e

- p];ans and take those measures for their-implementation whichcumot be

- ¥
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The ~srablishmant of the inions of state-owned enterprises is not
supparsed to result in a re-rriction of the reaponsibility of the
fact~ry managere of the state-cwned enterpriazss, 7he unions of state-
ovned enterprises shall prozmote 2nd 1nsure the inde.pendent; super-vision -
of the plan fulfilment by the fr<tory mars~gers of the snterprises and
institntions under their jurisdiciion. Thay shall see to it i_n'
partirvlar Lhat the coopernit‘i on Letwesn the enterpriges under their
Jurisdiction and those under tre Juri-dierion of other anions o’
staln=caned enterprisas anc the ent«rprises of the district-administered
2~d 1~ 81 encnomy 1s, 23 z rile; achieved by enterprises independently
by the em~nclusion of long-term coopzration agreements, They shall
insur= als~ that the enterprises under tT'IEi]" Jjurisdiction coordinate
the questions of the long-range develcprent of the ‘cnterpriae in due

time with the economic councils at the district councils. This applies

in ‘particular to questions of capacity expension, buildi‘ng projects,

re—allocation of manpowsr and to questions of regional importance.

V1. .

The tasks of the stite-owned enterprises in the field of planning
The state-owned enterprises shall, on the hasis of the state tasks,

elaborats the concrete operational plans and independently decide
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3N the measures to be “aken by them with 1 view o tringing about =
increase in, and Zrprovement of, the production, the develop-
vechnical methods and the most eccnomical expleitation of

material and financial resources, They 'shall claborate proposals

concerning the long-term ard annual plans and submit them to the
compeent state and econonic organs, ihey shall be respongible for
the carrying out cf the state tasks and “2%e measures for ths r ful-

filrent,

‘he factory managers shall ses to it that the ¢laboration, control
an! deteriination of the plan fulfilrent measupes are effected in

continuous cocperation with the trade union board at the factory,

They shall be responsible for the organization of the participation

of the workers and technical intelligenisia in the discussion of the
L .
~conomic tasks of the enterprise 2nd of the measures aimed at a

sutcessful implementation of the plans and treir distribution over the

various sections, brigades etc,

- VII.

4 ‘e
o ..

The tasks of the Statistical Offine

" “ire Central State Durszu of Stabistics shall, by uniform, objective

.

and timely reports, insurs the control cf the development of the
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~conoaty, point out to the reserves in the econcmy and fgrnish the

rztion of the lerg-term and
anrunl plans. Consfdering these tasks, the Central State Bureau of
;'atip‘ics 5h2ll be maintsined as 2 ~:ntral organ with district and.
cnuntj branch offic;s unde~ its direch su;crvision.

The district and county branch oFfices of the Cantral State Bureau
of Statistics shall, by uniform, objective and timely reports, insure
the control of the economic development in the district or county,
point cut to available reserves and fummish the statistical data
rejuired for the alaboration cf the long-term and annual plans in
“ha districts or ccuntles{

The chiefs of the district branch cf}ices of Fhe Central State
Bureau of Statistics shall éarbicipabe in the meetings of.the econonic
councils at the diatri;t councils in an advisory capacéty; the chiefs
of the county branch offices of thg Cantral State Bureau of Statistics

" shall participate in the meetings.of the ;;anning commissions aﬁ the

county councils,

A

The chairmen of t¥e economic Gouncils at the district:council

* and the chairmen of the planning comissions 2t th'ggunpyﬁgouncils

chall have the right and the duty to control the activities of the
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i the Talfflment. of thedr dytles,
T The re.nriing bty state cryga-: xE‘iﬁ iretmrent of iha direction of
whe eleremy shall ke improver --% sim-lified.  i%e tecthndeal fnquiries
fer in tre variors spn-res of

sorestricted Yo the largast poseible extent and organized op » ar

*231s y the Central State Burvas of S54e'istics.
~eatially raduce the - . Tield of reporting ;nd
=llrirate any doutle work, the lert-al 3rats Bureau of “tatlastics
s-21l Le resronsible Zor all repnrting work., To exercize a control over
=porting work, the obliza*iorn '~ obtain zuthorization from a cantral
-ffice ahall be reintroduced,

ViIl,

The supervision of other srgan

=)

5

T. The Fellowing institatiors grall he euypervized by the divisions of
the Stafe Plarningz Commissien:

Th- Stzndardizetion Bureau,
“he Buresu of Inventions and Patent Affairs,

The 'sernpar. Cffice for Messures snd Weights in the Germar. Democraties
Republie

Jayman Ecomomic Insti-ite
Serman Materiale end ‘ioods Testing Uffice
- Srate Geological Bermission

Institute for the Cormunal Feonemy.
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. The scientific institutes, projecting offices and éttger institutions
shall, as a rule, be supervised by the unions of state<owned enter-
prises or remain under the supervision of the still exiating

ministries, state secretariats or other central organs of the state

administrl.tiqn. Institutes, projecting offices and other i(natitubions

of the industrial branch of the economy whose tasks greatly exceed
the scope of activities of 3 union of state-owned oi\tbrpr;us shall

be under the supervision of the State Planning Commssion.,

-
Y

Bffective date

This ordinance shell beccme effactive on February 15, 1958.

Berlin, Februery 13, 1958

The Council of Ministers
of the German Democratic Republic. .

Stoph ' Leuschner.
Deputy Chairman Chairman of ‘the
“of the Cotnéil of Ministers ' .. State Planning Commission
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ir, lorenz

CAPIRANCE
*ancarning the improvemeat of the wovk of the Minictry of Finance

and cther finance eorgang

Dated February 13, 1958

In carrying out the law of February 11, 1958, concerning the
'perf'e\r‘tim* and simplification of the work cf the state org;mﬂ in the
Tarmdn Democratic Republie (0f7icial Gezette I, p. 117) by whieh ths
teoplefa Chanter approved the groposals concerning the .’mpr(;vcment
A" thae wark of the Ministry of Finance and other finance orgins

greganted tn it By the Central “ommittee of the bocialist Unity

Party of Germany and by the Céun~il of Ministers of the German Democratic

*

Pspublic, the following is decreed pursuent to article 16 of said law:

EN

1.

The principal tasks of the Ministry of Finance

The Ministry of Finance is the c¢entral organ of the Council of
Ministers of the German Democratic Republic for the ex}fdi;'cement, of the
3nclalist finance policy and for the diresction and steering of the

economy in accordance with the plens.

¢

"social tasks andcf the state organs:and of creghj.ng‘fux;ds

inmprovement, of "the 1iving :conditions of the populdtio
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amel 20 3lail accumilate and allocate the regpired finoncial means,
while ~ the sane time improving the [linancial con! rols over the
o wervance of the economy reglne and the busines: accounting methods
'.hvm:ghm#. the economy.
end the Ministry of Finance shall, on the basis of the laws

snd ordinances by the People's Chamber, of the ordinance and decisions
ny the Council of Ministers anl of the key figures of i‘:hB econcmy plen
and after evaluzting the proposals by the Ministries, credit institutes
and district councils, prepare the draflts of the national budget plan,
~f the plans ccnesrning the short and long-term credit 'system and the
plan relating to the income and expenses of the population. After
naving beer. approved by the State Planning Commission, the ;iraffc.q e
will be submitted to the Counéil of Ministers by the Ministrg'( of Finance,
Thn Council ~F Ministers shall then forwfxrd the drafts to the Pecplo's
Cramber. a

The methods of the budget, finance and credit plannmg phall be

determined by the Ministry of Finance and approved by the Stete

Planning Commission.

In carrying cut these principal functions the Ministry of Finange

shall:

Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4 P



Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4

1. e~~rdinate the credit system and the money circulstion,

_ iobilize the free res-~urces, inclusive of the savings deposits

~® <he prpulatinon,
¢ n*r-1 the c-nperative credit institutes,
z n*rnl prices,
jetermine the accounting system to be employsd at the enterprises
n the state~owned economy, of the central and local state ovrgans
and af the state institutions,
. c 'qtr~1 the private and cooper.ative aconomy by means ‘of the taxes,
. ‘e~ntrnl the printing of meney bills and coins as wel};.v" a; of
securities and blank forms,

- : P
cantr-l the precious metal funds of the German Demogrja@ic}}iepub]i%

“

slaborate the overall foreign exchange plan on the basis of the

',appmved balance of trade, confirm the foreign exchange: plnnwit\'.hin

)

and qontréi“the ‘observance of these principleq. :

1
)
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The Minister of Finance sbhall have the right to issue directivee in
hndget affairs.

He ahall furnish the State Planning Commission vith his opinion on
the lenz-term and economy plans, The Minister of Finance shall be a
me“':.xbﬂrj.ol‘.the State Planning Comal:rien.

Tha Ctate Planning Commiscion may take decisions relating to the,) budge.t,
finzrre 2rd credit plans only with the consent of the Minister of Finance.

fny arising differences of opinion shall be submittegd to.EmZ.QounQil of

< .

Ministers for decision,

The Ministry of Finance shall take measures to the effegt,A:tha@ in the
rempilation and implementaticn of the budget and fina‘nce' .p'l‘.irmy','the
s?';stem of business accounting is steadily improved, the pi'éﬁ:tab‘lenesga
»f the state-owned enterprises continu_ous]y increasgré and tha,t economical
use is made of the material A&nd finmmial.nieans made ava‘ila{a.:ble to the
aconemy, cultural institutions and state organs, It sha]l.l,all."s'ox determine
the principles of the financing of investuents in agroosent with the State

Planning Commission.

The Ministry of Finance shall control the implementatien of the budget

fin%.nce and credit plans; organize the financiak report)

% .

Cov.ncil of
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Awn irztlative, take measures to irsure the fulfilment of the plane.
Tn this end the finance organs shall carry out finance corntrols and
audits in 211 spheres of the eccnomy.

11, '

Previous deficiencies in economic and finangial pla.xini.ng

A further purpose of the principsl tasks seti to the State Planning
Commissicon and the Ministry of Finange is the elimination of the

deficiencies having led to divergences between the economy plan 'and

k!

the nati~nal budget plan and, hence, between the material and finaneial

glanning ir the state-owmed economy.

Thene deficiencies consisted above all of the following:.

.

1, Up tn now the production of goods by the-stgzto-'owned eff:ohc}m& wasg

R

" neither laid down as a state task in the economy plan no'risett.'!.ed .

- in the accounts. The cubject of the economy plen was the"glfpss

production at prices determined by the plan. The goods production

.
.

and the turnover figures and the stocks of the st_at-s—bvméd econoay

were computed merely in the finonce plans of the state-owned economy

“-and their finsncing reflected by the plans of the fﬁ,nanée‘jfsy‘stem.ﬂ_

L e

_ The volume cf goode offsred to the population was computed frun‘ -

individual quantity figures at average prices. “-,Tﬁ!er";o‘a'\r’r'é.s,,—
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cviert, no 2ocriination ~r fbe zc0is orfered se ke population with

‘e rraductinn of fhe -4 77Ty, asrienlbure <, at actuel prices,

The increase in work yroductls/Ly was 1scertained an a per—capita
a7 ievenen! on *he banis of *»2 gress preductiocn at prices prc;vided
rlan, with the wan;-~wer plar being established and the reqiired

s Lein- provided - cordlrgly,

‘#ficiennies ia planaing resulted in Lirvergennes bétween the
material and firanclal plans caueing i€ culties to the enterprises,
e instanee, the enterprineq are greatly interested in a production
reqiiring a great outlay of materisl which tande to incroase the gross
iraduction,  On the other hand, iha enterprises are ancouraged to

-increas~ ‘heir cooperation as much ae poseible and even where this ia
v

i

r~t renuired,

“he reduction of producticr coats provided by the economy plan was
"datemined at the State Planning Commission on the basis of the co-

ef’ficiepf (cost. rate) method, At the enterpriges the reduotion of

pr~du~tion costs Lo be planned was computed by the costy per _product-

r - " N 3 )
irn item. Tpis resulted in divergencae in the finance plans of the

enterprise due -t~ changes ir 3ssortments whish

deviations .from the key figures conceming the

o7
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cret g ware and material fard-,

"Ma daficisnces =t 11} eyisting an the 1iffereatixtion of 'he
re et fa= of prodiucticn cnet a fave =n adverss effecl on the proper
1g9s-rtment of the predicts * wpnad oot By the enterprises,

There ~-ntinue to sxiat Isfl-ienzies in ‘he «lahoration of the
Yalrpem <f the fatal cocial jreoduet and of tre national income.
tere it was stil)l found nene-sary Lo operat~ witn co-efficients to
a liroer sxtent, iris appiie’ =azecial’y to the determination of the
~= portisr of the replacement Minis tc Lhe net proaduction and to
<le computation of the gross production at actual prices. Furt-.hermoro,

the rec~rds available con the actual iieposition of the production were

insatficient, What is requived is a balance of the income and the

distribut ion of the total eecial preduct which will insure a still

‘battar cerrdination of the materiil an” the fipansial funds.

\ r

. Further daficiency was that the stock devslopment plans in the
agnrany merely referred te weights, measures and units of the various
jtems in the material balances, There was no comprehensive indication

- af the value in the ztock developnent plan.ni.ng of the state-owned

‘

indnstry, No data on the value were required by the state organs
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wh et La the ebonk fe,e ) est %L the fravewsrk of the econorny

Twetlapmars, Lhe price chang=s ¢ aming wrbo effect at the beginning of the
“ulir year wers includel in thwe fipance plaas from the o‘utseb,ﬂalthwugh
(el "imrl affete, _aclistve 7 othe revaliatior of the existing stock,
sn1d iy et W fammagaen,

Lol

In *Fs formal’en -7 fixed proc-¢ ‘h'.cosf, records complled by the
enterprises frequently were insufficlent because of the divergences
between the computation by production unit cost and the calculation
regulati-ns, The demand, debem‘ined by law, ror the establishment of
inifrm directives concerning the calculation within the branches of
_a section of the industry had not yet been met sufficiently or the

directives for various branches had not been'given due attention.

II1.

The improvement of the working methods of the Ministry

éf Finance

ﬁkxxﬁxxxxmzxzmxxxﬁkximxxm:kingnmahbodsocﬁcthecﬂinﬁxxx$xxik£inuntnx
+he improvement of "the working method in the compilation ‘of the

" finance plans for the ‘elaboration of the factory plan.
(Plan cconcerning the technical development, production plan,

finance plan).

The State Planning Commission and the Ministry of Finance shall

.

c~operate closely in the elaboration-of the economy plan in order *

e o Lo "
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that the eccnomy plan ana the nationel budget plan may be established
inantly and simultaneously, !'he results of ihe deliberations on )
these plans at the State Planning Commission shall be binding on both
rgans,

In the process of elatorating the economy plan and already in
the {irst directives issued, the State Planning Commission and
the Ministry of Finance snall present the followling separately

prepared balances:

s
te

The State Planning Commission:

the balances of the total social product and of the national
income, the balance of the state revenue and expenditure,

ﬂhe balance of the income and expenses of the population.

The Ministry of Finance:

the balance of the dastribution of the national income, the
national budget plan, the credit and the balance of the income
and expenses of the bopulatlon.

The Ministry of Finance snall base its activities in this field

on the key figures of the sconomy plan and on its experience in the

financial control of the fulfilment of the plana for the past an

-
S

the current year and on the balanceas of the financial system.
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s, In the co~rdination of the plan between the State Planning Commission
and the Ministry of Finance, the comparability of th; costs is to
be insured by keeping the cost components unchanged over a protracted
pe-r‘iod ~f time,
7he State Planning Commission shall forward the key figures relating
t~ the economy plan, including also the finance key figﬁres and the
basic and methodical directives concerning the financial planning,
t~ the unions of state-owned enterprises, The enterprises shall
receive these data from their respective union of state-—owned
enterprises,
On this basis the enterprises shall elaborate their factory plan
which is to contain also the goods production, the ylelds of the
enterprise, the production tax, the development. of stocks and the
available floating capital.
In consultations with the enterprises the unions of state~owned
enterprises shail check and correct these plan proposals, compile

the ~verall plan of the unions of state-owned enterprises and submit

their plan proposal to the division of. the State Planning Commission

competent for their field of activities, A copy shall be furnished

to the Ministry of Finance.
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£, ~gether with the Ministry of Finance and utilizing the results of
the cnn}.rﬂls affected by the yarman Hote Bank, the campetent division
~f the State Planning Comsission snall stady ths plan proposal of the
unton ~f state~owned enterprises,
The divisions of the Jiate P.anning Commissfon shall comprise the
pr-posals by the unions of state—owned enterprises rechecked in
nis way into a draft finance plan for the branch of industry concerned.
draft plan shall be re-examined join‘t]\y oy the 1“inance and price
divisions Af the 3tate Planning Commission and of the Ministry of
Finance, with the pertinent divisions of the Stats Planning Commission
having to be consulted, [Ine purpose cf these discussions is the
. improvement ~f the economic opcratior'a and profitableness of the
industrial brench and of the enterprises, oiforts are to be made
with a view to establishing finance plaans based on t;hg principle of
_utmost economy and revealing the material and financlal resources

~f the enterprises,

In cases of differences of opinion “the final decision shall rest

¢
N

with the State Planning Commission,

s

The figures and aims thus established shall be binding both on the

ecnomy plan and the national budget plan.

e

Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4



assified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4

.+ adiilion to the wey iigur-- regarding t e Wage funds and the
rednction ~f productlon cos!s, «JIready contalned in the econony
plan, the State Planning Comnission shall istermine also the key
figura relating to the production of goods,

2, itn cnnsideration to be given to the rights of the local organs,
Ln; principles set forth unier [igures 3) to 7) shall be applied
asc~rdingly also to the planning involving the sconomic councils at
+ne diatrict councils.

¢ re Ministry of Finance shall inclule the finance plans with the
sroductlon taxes,
profit transfers,/the floating capital additions and transfers,
sutsidies and cepital invastments into the draft of the national budget

plan and he development of the material and financial stocks into the

credit plan,

(2. The economy plan and the national budget plan shall be submitted to the

Council of Ministers and tne Reople!s Chamber simultaneously.
jolnt establishment of plans the Ministry of Finance shall
uring to bear its active influence on tha economy plan,
12. In elaborating the economy plan and the national budget plan in the

fields n~t under the direct jurisdietion of the State Planning

Commission, the State Planning Comuission and the Ministry of
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¢ adiilion to the kay tipures fe2araing Cue Wage funds and the

reaucilon ~f productior cos.5, «lready containzd in the economy

plan, -he State Planning Commission shali i=termine also the key

figure relating to the production of gooas,

witr consideration to be given to the rights of the local organs,

ths principles set forth unier figures 3) to 7) shall be applied

a:c~rdingly also vo the planning involving the sconomic touncils at

‘ne district councils.

Tre Ministry of Finance shall inclulde the finance plans with the
croduction taxes,

prafit transfers,/the floating capital additions and transfers;

sutsidies and capital invesiments into the draft of the national budget

elan and he development of the material and financial stocks into the

zredit plan,

[he sconomy plan and the national budget plan shall be submitted to the

C?uncil of Minlsters and tne Reoplel!s Chamber simultaneously.

By the Joint establishment of plans the Ministry of Finance shall
vring to bear‘its active influence on the economy plan,

In elaborating the economy plan and the national budget plan in the
fields n~t under the direct jurisdiction of the State Planning

Commission, the State Planning Commuission and the Ministry of

a
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“inance shall resort to the cantral arias of the state administration
c~mpatent fr these fields and ‘o tne economic councils at ths

vist ict councils and to ine finance sections of the distriét

c~und 1s,

The tasks of the Ministry of Finance concerning the luprovement of

+he financial controls of the state-owned economy

The struggle for the increase in the profitableness of the state-
swned enterprises calls for a definite improvement of the financial
cAntrols by the Ministry of Finance.

To tnls end the following is required:

The Minisiry of Finance shall regularly evaluate the financial

x

reports, audit statement:z and other investigation results and
analyse the financial activities and the fulfilment of the budget

+bligati'ns ~f vhe enterprises and of the union of, state~owned

ent .rprises. This also requires estimates by the Ministry of

Finance on the effect of the finance policy measures on the economic
activities of the enterprises,

On the basis of these analyses and estimates the Ministry of
Finance shall, on its own initlative, take measures aimed at ?.nsuring

s e

the fulfilment of the plans or submit to the State Planning Commission

.
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and &L~ the Council of Minlsters proposals for the carrying out of
measures aimed at Lmproving ihe economical operation and financial
activities of the entzrprises,

2, The Ministry of Finance shall evaluate the records concerning
the establishment of fixed prices, the ietsrmination of the
praduction costs per ltem or group ana tne results of the
comparisons ~f factorles ano tosts, Furthermore, it shall urge
the unions of state—ownad enterprises and economic councils at
the district councils to entrust -the production and allocate the
Investments to those enterprises which are able to produce the
iniividual item most economically and at the lowest production
cnsts,
In quest?ons concerning the improvement of the financial
activities of the enterurises and the fulfilment control of the

transfers to the national budget by the enterprises and the

organization of the accounting gystem, the chiefs of the

and fipancial control
industrial management/section of the union of state-owned

enterprises shall receive pertinent directives from the Ministry

o»f Finance,
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tnprovement of the work of the auditing Jepartzents

§L the minisiries, state secretariats and other central organs of
the stete administration not under the direct supervision of the
State Planning Commission the financial auaiting shall be carried
ou; as heretofore by the auditing departments of these organs (Own
auditing). To insure lhe uni form guidance o% the auditing organs,
tﬁe Ministry of Finance srall, as heretofore, approve the auditing
plans, evaluate the reporis furnished it by the auditing departments
and issue auditing directives ic choparation with the organs referred
1n abrve,
hs regards the auditing in Lhe-entarprises and institutions of the
branches of the economy under the supervision of the State Planning
Commission, the Minister of Finance shall, in close cooperation with
-the competent divisions of the State Planning Commission, draft
muditing directives and assist the auditing organs in their worke
}he financial auditing in the district-administered and locsal
.;nterprises and institQtions as well as in the towns and communities
shall be carried ~ut as heretofore by the district gnd county
Anspection ffices of the finance auditing division of the Min‘istr_';'
/~f Finance.

- s Y
“he auditing fasks tn be assigned to district and county inspection

v

?ffice, rxxpxiiomkyeyx shall be determined by the chairman of the district

) . s e '3 :
or county council,respectively,

B
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The Ministry of Finance shall improve the coordination and":iqﬁifmt

1

in the field of financial auditing, insure a uniform fix“u:i._x;cg"discipliho
. R

and, on the basis of the results of the activitiss of the: ¥
. CEd
auditing division, work out proposals concerning the enforcament. of*:,

i +
the economy regime’ in all branches of the economy,

The current controls resulting from ‘the special functions.of: the

o~ A

individual finance and banking organs shall be carrisd oit:byithiess ..

o on o s

institutions as he‘retol‘oz'v.

L ordan own v

S e Kb
o Vs

The tasks of the unions of state-owned.enterprises in the. field of

financs

the basis of the key figures.of the.etoncmy plan:and of %

ki

and methodical directives furnished by the.divisfon

. ] . - 4 -.A. R i KR
.and financial parts of the plan and,iwitk}‘ consideratior

»

to the suggestionn,'off:emd by the workaxfla at .the. ente
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After uniform fixed prices as well as uniform product:llon taxes
have'been established to an increasing extent for'ia.'rge pa.rte .of
the economy, the actual economic pro!‘itabléness is now"bpi:;xg res~.
flected by the profit and loss accounts of the enterpria‘p:_q. Thf‘Ls
cral:\frnnt.s the unions. of state~owned ehterprises wibh-the A’.a?k of
working out a technical progress program for the enterprises

laggirg behind or temporarily falling short of stand%r;ii )‘f‘i.t'-h a view
to bringing them up to the profitableness level. ‘

The unions of state-owned enterprises shall examine t.he";f‘ix;énoe plan
proposals of the enterprises., On the baais.of th&.ev&luéﬁééfofﬁpe
finance control results and of the analys‘ea and own ca}c{x‘ﬁ;ions,
the union of state-own snterprises shall correct th.esgrph.:n‘s-afpor
consulting the enterprises,

The unions of state—owned enterprises shall comprise ‘the ‘(;hc‘ckec_i
finance plan proposals c.:f thé enterprises into a whol;. é;q'éubmit
their own finance plan proposal to the divisvions of thoStat.

i

Planning Commission and to the Ministry of Fin'énéo:

plan and confirmed:-the plm

‘h the economy plan and the national budget

®

union ?f‘?!_:ﬂ Lt J;:.- - B ) . ‘: L. X : X l
of the/state~owhed enterprise, the latter.shall assign’the: state tasks

tn the enter‘priees.
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The unions of state-owned enterprises shall be responsible for the
implementation of the plans and the achievements of the production
. goals, the payment of the production tax and the fulfilment oz‘ the
budget obligations by the enterprises.

The transfers from tbe enterpx:ises ‘to the national budget provided
by the plans and the planned subventions fram the nabionbnl'lbudget
are not supposed to result in financial transactions by the unions
of state~owned ent'erprises. In this respsct the enterprises shall
contact the local finance organs directly. No re~distribution of
profits and floating capital shall be affected by-the unions of

state~owned enterprises,

The amortization shall, as a rule, be the full responsibility of the

enterprises to enable them to finance the basic means maintenance

plan. If, in exceptionsl cases, a re—distribution of amortization

items from one enterprise.to another is to be effected within the
4 N . Y R K [ »tz‘-{-—;y, ey ke o
#2, : ; -~ :

- v HERAN

uni~n ~f state~owned enterprises, the pertinent deciaipn‘ shall rest

with the latter. If, in exceptional cases, a re-idistﬁ,btxtiou, of -
. : !

amortization "items is to be effected from om'\’mion:—oi t‘.tit.d-;;\mod.‘ '

to a division of the State Planning »Comissi'or‘x,ithg“pl

- & -
_decision shall rest with this division,
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-19 ~

The German Investment Bank shall control the re—distribilt:ion of

“amortizations between the unions of state-owned enterprises. -

Amortizations not used during the plan year may be carried forward

by the enterprises and unions of state-owned ente‘rpria‘e‘h to the

-

following year, The amortization fund carried forward may be used

in the following year in accordance with the approved plans,

. The unions of state~owned er'xterprises have the further task of steem
N r

ing the extended production in their respective field of work, by

1

an extra careful examination of the applicatians for investments
£ Coneen

and the control of the carrying out of investment p}“éjbp Wch have been
e approved.

The unions of state—owned enterprises shall receivs a shave not to

exceed 10 percent of the surplus profits of the’ir.oi}tqrp!‘i;_caf,ztg' .

’

serve as a .specia.l fund for the g;rantin‘g of premium;a for utatmding

production aohievement’é,_ for the financing of supr&-enteépﬁle' contests

and the finaﬂ'éing of small-scale rationalization measures;

" Al other furids available at the ministries and chief léiihijpt_ﬁ.\td,ons

. . v

up to now shall be -liquidated,

I

,Temporary‘ip“‘glveri'zci'e; ‘of ‘enterprises shall be bridge

a e

Y

. R N . gt - St

termed, interest=bearing loans.by the German Note Bank
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‘reans atall therebr have 1inf.i-nce on the anions of state-owned
ent~rp'ises or the individual enterprises as regards the improvement
~f tneir economic and, especially, their rinancial activities.

Z.Jpon approval of the state finance tasks by the alvisions of the
state Plarning Commission, t!w union of state-owned enterprises
srall furnish the Ministry of Finance with the finance plan and the
plan csncerning the financing of the enterprises (transfers to and
subventions from the national budget) broken up by local areas
(cruntles),

. The unions of state-owned enterprises shall establish plans concern~
ing their receipts and expenses which must be approved by the Ministry

of Finance, The required contributions shall be raised from the

enterprises by assessment. These coniributions raised by assessment

are part -f the production cests of the enterprises. Transitory
regulations shall be provided for ihe year 1958.

. The financial duties of the unions of state-—owned enterpriags shall
te carried nut by the*business economy and finance-ééntrol department.
Its most essential tasks are: the carrying out of interfactory
comparisans, cost analyses, profitableness comparisons, controls

cfmcerr}ing the fulfilment of the finance plans, organization and

simplification of the accounting system,,financé reporting,
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The chief of the business economy and finance control department

ahall at the same time iischarge the functions of a chief accountant,

V.

The tasks of the state-owned enterprises in the field of finance

The enterprises shall establish their finance plan within the frams-
work »f the factory plan on the basis of the key figures for the
econnmy pla;n and of the directives by the supervisory organs
concerning the financial planning. They shall submit this plan to
the union of state-owned enterprises after it has been explained

to the workers, foremen and engineers at the factory divisions
_and workshops and corrected in accordance with tl';e proposals by

the working people.

It is the duty of the factory ménagers and chief: ac;c(?unt;nﬁe l_ay
means of a business accounting system to apply the principles of

e - . N i & e

the strictgtt*fgeonomy and of financial concern so that the accumulation
provided by the factory plans will be reached and gxc_ud.d and the

obligations towards the national budgst and the banking ‘organs

fulfilled,

. The regulations concerning the application of th- b\uinqu account

[

ing system with regird to the utilization of the: profits .of the

enterprises for the establishment ‘of tho“ factory premium fuhd, the
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cultural and social funds, the financing of the planned and approved
increase in floating capital, the financing of the plan concerning
the increase in basic means (investments) and the amo;tization of
ratinnalization credits shall remain in effect.
L. The profit still available after these allocations is due to the
— n=ti nal budget and shall be transferred to the local finance organ

by'the enterprises directly.

N

The production tax and the surplus floating capital stock sha.ll‘a.lso

be transferred to the local finance organ by the enterprises.

-

fizgulations may provide that in cases in which marketing organs are
established by the unions of state-owned enterprises the production
" ta3x shall n~t be levied on the enterprises but transferred to the

;

. . lncal finance nrgans by the unions of state~owned enterpi'ise:a. For

- this purpose a special agreement with the Ministry of Finance shall be
\ - required in each case,
4, The percentage of profit or production tax to be transferred to the

7 crunty or district shall be determined in the annual budget plans. T

~Y

. The floating capital allocations and financial aid provided'by the

plans and to be fmn}ahed-'}n accoydapgg}_with the produgtion”a".c.ﬁipve‘”

ment shall be paid to the. e’t;terprises’by(' the ioézfl__ﬂfinanc_e ,_ox;géns' . ",—

e S
P Ryt

P
f
fa v ¢t

o maa e B
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Capital investment means to be m;ad_e available from the national budget

in accordance with the plans shall be furnished to the enter'prisee'

by the German Inves£ment Bank,
‘VI.

*

The tasks of the ministries and district councils and of the finance

divisions of the district and county councils in the field of financing

1. The tasks of the ministries and' district councils:
On the basis of the key figures :.czf the economy plan' ;nd of the
directives concerning the establishment of the national budget plan,
the ministries and ot,h.er central organs of the state administration
and the district councils shall work out proposals concerning the
budget .plans and finance plans of the enterprises and state. instituiions
under their jurisdiction and fom;ax;d then to the .Minisbry o.f F.‘Lna-.nca
for examination a.ndv inclusion in the national budget plan.
They shall be re§pbnsible for the transmission to the au-perviao;i

unions of state-owned enterprises, enterprises and institutions of

_ the plans decided upon by the Pecple's “hamber. They shall be' re-

sponsible also for the carrying out of these plans and Ai'or the

°
pertinent reports to'the Ministry of Finance, °

- a
4 s
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2. The tasks and the status of‘ the finance divisions of the district

and c-unty councils:

a) The finance division is a technical organ of the council of ‘t-he
distriet or county, respectivaly, for the implementation of the
soclalist finance policy.

The chief of the finance division is a member of the economic

cruncil at the district council or of the planning commission

‘a.t the county c~uncil, respectively.

At the economic council e%cisting at the district council- or at

the planning commission existing at the county councﬁ, de,ci;:ions

concerning the budget, finance and credit plans mnybe i_takon only
e . v o

with the ¢~nsent™nsf the ché.ef of the finance divi",avign of the

district or crunty council. In the case of differgnc'@ of opinion

the decision ohall rest with the council of the district or county,

respectively.

) ‘The finance division of the district or county counc_'il is super-

vised by tw» agencies and, on the basis of the dcci-ion taken by

distridt or county council and of the directives’

Ni
i~

Mintster of Firiance, prepares the drifts of,

R

district or council and ‘submits: them to itk
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disirict council or to the planning commission at the county council
f+r approval and further submission to the representative body of the
Aistrict ~r county, respectively,

Being charged with the collection of the profits due to the national
budget of the fepublic, of the production Laxss and surplus floating
capital stock, with the allocation of financial aid and floating
capital t Lhe centrally administered enterprises, with the collect-
irn ~f the taxes levied on the private economy and the carrying out
~f price controls, the finance division of the district and county
cnuncil exercize a strict financial control over the financial
activities n t ~nly of the district-administered and lecal economy
but als~ of the centrally administerad economy.

d) The council of the diastrict or of the county, respsctively, shall

4ssus a directive for the compilation of the budget plan which

will be binding on all organs of the council and on‘the enterprises

and institutions under its jurisdiction as well as on the councils

of the counties and those of the towns and communitiah}‘ This
R , - . g e oo
“nen to .

directive shall be discussed at the economic nounbi}‘&t ih{

.

In elaborating the economy and budget plans, thq*éﬂ

*
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at the district council and the planning commission at the county
cruncil, respectively, shali cooperate closely with the finance
division ~f the district council on ths one nand or of the county
council an the ather with a view to preparing the economy plan and
the budget plan jointly and sjm}xltaneously. The results thus obtained
shall be binding on both organs.

Before being passed on to the council of the district or of the

¢ unty, respectively, both plans shall be discussed Jointly at the
economic councll at the sbhe district council or at the planning
c-mmission at the county council,

The finance division of the district or county council, respect-

ively, shall take measures to the effect that in the compilation

and implementation of the budget and.finance‘ plans the oi:oncm‘y
principle is enforced, the’ business accounting system applied
and the prnfitableness of the state—ov;ned enter;priae's steadily
increased and the state revenue. transferred to the national‘ budget

completely and in time,

The finance division of the district council or county coin)cil,

respectively, shall control and analyse the carrying out of

budget and finance plans, organize the reporting system and: furnish
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Lthe c*—mpeten'L local councils witn regular reports concerning the
fulfilment of the plans. in tnus 1t will proposs to the local
councils measures aimed at irsuring *he fulfilment of the budget

and finance requirerentas,

Prior to belng discussel al the 1istriet or county council, respect-
jvely, 'he reports by tne finance division o7 .he local councils
shall be presented to, an: i1-mussed by tre sconomic couneil at

Lhe district council ~r .i@ planning comalssion at the county
council,

The chief of the fina.ce 41

supervise and con’ rol .r- culers of “he .’:Tnancg divisions of the

county councils, Ine chief of the [inance 1ivision of the county

council. shall have corresponding rights and duties with regard to

+ne finance organs o!f the towns anu communities under his juris-
dictisn.
—3. Compilation of the finance plans of tne disitrict and locally administer-
ed enterprises for the elaboration of the factory plan,
a) The economic counciyl at the district council shall furnish the
unions of state—ownsd enterprises and independent enterprise‘sﬁ

under 1ts jurisdiction with the key [igures for the elaboration

of the factory plan.
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The technical organs of the district council and ths county
councils shall receive the key Tigures of the economy plan for

the enterprises under tiieir jurisdiction from the economic council
at the district council,

The enterprises not under -he Jurisdiction of the economic council
at the district council shall receive their key figures for the
factory plan from the compeient technlcal organ of the district
council. The county councils shall be assigned the state taska
for the enterprises under their jurisdiction after their co-
ordination betwsen the aconomic council) at the district council
and the finance division of the district council and after a
decision has been taken by the district council,

On the‘basis of the key figures furnished thsm and of the
’ systematic and methodical direclives concerning the financial
planning, the enterprises shall establish their f:;ctory plan

which shall contain also the production volux;le, thfa profit of

the enterprise; the productlion tax, the development of st?cks and
the available capital stogk, They shall submit thie plan to their
supervisory organs,

’ The technical organs of the district or county councils, respect—

ively, the divisions or technical branches, respectively, of the

" economic couneil at the district colneil or of the pla:}nipg'
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ctmmission at the county council and the district-administered
uni-ns f state~owned enterprises shall check and corréct these
draft plans in discussions with the enlerprises, establish the
~~7erall plan in their field of activities and subnit this draft
plan L~ the economic council at the district coincil or to the
planning comnission ai the county council; respectively., = copy
thereof shall be fumnished to the competent finance division of
tre lncal councils, |

The economic council at the district council or the planning
comnission at the county couﬁcil, respectively, shall examine the

draft plans in the various economic fields Jointly with the finance

division of the local councils, with consideration to be glven to

the experierice gained by the credit institutes, and decide on the

pr~posals,

The financial key figures of these plans shall be included in the
budget plan of the district or county, respectively, by the finance
division of the local councils,

?he p;oposals concerning the economy plan and the budget plan offered

by the county councils shall be examinsd by the economic council at

-
S
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the district council and the finance division of the district
enruncll and improved by consuitation with répresentabives of the
crunty c~uncils,

The planring within the {ields of social c;nsumption and of the
state administration (as well as that not concerning the
economlic council at the district council or the planning
commission at the county council) shall be effected in close
conperation between the economic council at the district
council or the planning commission at the county council,
respectively, and the finance division of the local councils,
The economy and budget plans of the districts and counties
shall in each case be presented to the competent local councils
and representative bodies jointly.

After having taken their decision, the divisions o£ technical
branches of the eéconomic council atv the district council or of
the planning commission at the county council, respectively,
and the remaining technical organs of the.district or county
council shall assign the state tasks to the unions of state—

K

owned enterprises and enterprises and institutions under

their jurisdiction. The unions of state-owned enterprises and
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enterprises shall be responsible for the carrying out of these

tasks and be under the obligation to subwit financial reports

to the finance division of the local councils.

VII,

The formation of financial advisory boards at the councils

of the districts and countles

It will be necessary for all local finance organs to coordinate

their adtivities with a view to avoiding the confinement of their

activities strictly to their special field of work. To this end

the following changes shall be effected in the working methods:

1, #11 leading of ficials in the field of finance in the district and

countyt, inclusive of the chief of the German Note Bank, .shall be
comprised in a financial advisory board under the chairmanship of
the chief of the finance division of Lhe district or county council,
respectively.

. At the financial advisory board of the county council there shall
be -discussed every month above all the economic results achieved
b;} the local state-owned enterprises and the cooperative and
private enterprises in a sequence to be determined faith;r by
the county council or by the chief of the finance divigi,on .of

the county council.
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the financial advisery board of the Jdistrict council there shall

discussed every month aoovs.::.all the economic results achieved
by the dislrict-adminiatered, slate-owned enterprises and the
fulfilment of the budget plans of the individual counties as well
as; aceording t~ their importance, the economic results of Lhe
centrally administered, «tate—ownad enterprises in a seq.uence to
oe determined either by ‘e district council or by the chief of
the finance divisisn ~f the 14.strict council,
Furthermore, the financial advisory board shall discuss also the
ec- n~mic and financial development of the private economy located
in the district »r counily, respectively,

VIIi.

The improvement of the msthods of the guidance of the local

organs by the Ministry of Finance

To eliminate the guidance according te sections presently effected
through the central [inance and banking orgzans and the individual
tivisisns ~f the Hinisiry of Finance, guidance shall be provided
by Joint brigades of the central finance organs, This form of
guidance must extend primarily to the financial advisory boards
an? the j-~int guldance of all banking and finante or;gansnwith a
view to enabling them to carry out the same forms of guidance with

regard to the corresponding organs in the counties,
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The limitation of the tasks of the banking organs

To increase the influence of the banks on the economies of the
brenches »f industry, a limitation of the tasks of the individual
banking ~rgans in line with current conditions has become necessary.

a) Up to now the German Note Bank and the German Investment Bank
have carried out the' financing and financial control of the
entire state-owned agriculture and foresury. These tasks shall
henceforth be carried out by the Uerman Farmers' Bank.

The financing of the entire housing construction and the admin-
istration of all loans made available for housing contruction
from the means of credit institutes or the budéet < unless
relatinns were established with agricultural enterprises ~ shall
be ,c;ncentrated at the savings banks,

In some districts the individual investment p‘rojpf;ts shall be

 re-examined as to their usei‘ulness by spgc,ial"éqﬁnissiohé prior

0y

ertain the-possible

g

a_.vailaﬁility’ of sufficient exploitable capacities

Fa
%

the economy. Starting from these positive expsriences; the

)
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rran Investment Bani <tua,. uoprove and reconsider its activities

an: supplement this mert~! vy :-eswltalions at the enterprises.

Furtherimore, the comirels by tne srman lavestment Bank aimed at,

saubstantla; jecrease - ' ne ateadily orowing volume of the in-

mplete investments .r' 3' tre andelieye i application of the

aplete investuents sal e 1atens1fied ana the method of the

mparison § e sts feve.o e in the case >f invesiments of every

kind,

X

LiTective Date

Tais ordinance shall terome affective on February 15, 1958.

3arlin, February 13, 195"

‘he Council of ilinlsters
of the J2rma: vemocratic hepublic

Stoph - Rumpf )
Deputy Chairman ¥inister of Finance
~® the Council of Ministers
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CRDINANCE
concerning the estatlishment of economic councils at the
district councils and the tasks and structure of the planning
commissions at the county councils

Jated February 13, 1958

In carrying out the ;&w of February 11, 1958, concerning the per-
- fection and simplification of the work of itne state organs in the
_’German Democratic Repudi:c (Official Guzette I, p. 117) by which
the Peopls's Chamber approved the proposals concerning the establish-
ment of economic councils at the district councils and the tasks
and structure of the planning commissions at the county councils
presented to it by the Central Committee of the Socialist Unity
Purty of Germany and the Jouncil of Ministers of the German
pemocrétic Republic, the following is decreed pursuant. to article 16
. of said law:
By the Law of January 17, 1357, concerning the local organs
“of the state administration (Official Gazette I, p. 65) these
- organs were accorded extended rights in the direction of theb
~socialist build-up within their’sphsre of jurisdiction. .Within the
" framework of their rights andfduties these organs shall direct

the political, economic and cultural build-up in fheir field of

“sctivities on the basis of tHe.laws and decisions enacted by the
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taople's Chambe:, the crii-ences and aecisions by the Council

¢t Miristers und othar resulsat:ng acts. The solution of the

asas of

the second Five VYeszr :len rejuires the insu'ra.nce by
ine d.strict and county reyresentative bodies of the overall
jevelopment of %tne economy :in “their field of activities and &
.:z'v;s.te:‘ assistance to ve rerdered o the lower representative
vodies in the solution of

Therefore, tne district and county representative bodies shail
e leveloped into real pci.iical supervisory organs of the
.soclalzst state and sse tc 21t ’that the working people in the
Jerman De'mocrat‘.c Kepuolic >addX participate still more directly

1n the administration of ine state than heretofore.

- The law conceraing the perfestion and simplification of the

work of the state organs in the Cerrcan Democratio Republic will

enable the district and county representative bodies tc improve
the administration of the sociglist build-up in the district and
counties aad to bring about an even more active codperation of

the working people in the carrying out of governmental functions

and the improvement of their own living conditions.
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ihe establishment of acononlec courcils at the district councils

r
.o

The tasks and status of the 2cononic councils at the district couricils

The economic cruncil at the council of the distriet is an organ both
nfvthe district council and of the State Planning Commission.

Tts principal functions shall be as follows:

1. The elabor;hion of the long~term and annual draft plans for the
development of the district on the basis of the legal provisions
and directives furnished by the State Planning Commission, of the
decisions taken by the district representative bodies and district
councils and after evaiuation of the proposals furnished by the
planning commissions at the county councils as well as by—ths‘
district-administered unions of state-owned enterprises and state-

owned enterprises,
Submission of plans to the district council for approval and forward-

them
ing/to the district representative body,for decision,

)

The insurance of the continuous increass and pé;;ggtion of the

socialist production;

»

the introduction according to plans of progreéaive technical

methods;

the organization‘of produciion;
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tne proper specializatiion and continuous perfection of

cooperation in the industry and the cooperation of all branches

of the industry in the better exploitation of the production

capacities;

+ne influence on the <o tinual increase in work productivity

end the insurance uof the priority to be accorded to it as

sompered with the ?eVQIOpment of the wages;

the influence on the :=:roduction of progressive technical
scientific key figares;

tne influence on us iarge as possibie a decrease in the pro-

duction and distribution ccsts;

the promotion of sociullst contests to be organized by the

trade unions.
The organization of & large-scale movement aimed'at the parti-
cipation of the working people in the elaboration and imple-
mentation of the plans in cooperation with the trade unions;

the close cooperation with the social organizations, especially

the trade unions, XX the committees of the National ‘Front of

the Democratic Germany, with the workers, employees-and

intelligentsia at the enterprises and institutions. Ths
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experience guined and 'he 3uegestions and criticism offered
. this fielé spall e -va..ate: and g:ven consideration in
tue solution of the tas<s to be fulfilied. As regards the
assistance to oe re.d o] to the permanent commissions of the
ligtrict representua*ive o-ly ir <ne fulfilment of their tasks
the economic council svall follow the provisions of the law
concerning the local orguns of the state administration.

T1e direction of : techn.cal organs affiliated with the

r

economic council and of *re unicns of stute-owned egterprises,
ertcrprises
/8nd institutions sup:rvised by tie latter;
the setting of the Jetailed plan tasks for all fields of
21 ties comprised .irn the economilc councilj
tne Lr;nsm;ssion of “he plans to the unions‘of‘stateﬁowned
enterprises, enterprises and institutions;
the preparation of proposalgito be submitted to'the district
council concerning the establishment of unions of state-owned
énter?rises and the designation of enterprises as. leading
enterprises within the scope of activities of the economic,
councile

The decision by the distriqf council concerning the establish-

ment of unions of state-owned enterpripes shall be subject to.

approval by the State Planiing Commission.
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Pursuant *o the ord:rance of Ferruary 13, 1958, concerning
the statutes of <he un- - ns of state-owned enterprises withan
trne State JClanning Commission W ff.cial Zazette I, p. 149,,
statutes for the unions of state-owned -nierprises shall be
1s5Led by ‘ne Jdistrict councils.
T e organization ¢f tre implementetion of the plans in the
L ,

fi1elds of wctivit:ies covered by the economic council and the
regular evaluation.of tl. .tage reached in the plan fulfilment;
rhe preparation of ana};ses to bte submitted to the district
councal .

£.T ne planning of the supply of materials and the allocation of
the quotas to all enterprises reguiring materials and to the
county councilis;
directives concern:ng the most appropriate and most econowical
wtilization of the materials,

7. The planning of manpower allocation and of wages as well as

of vocational training;

the organization of the distribution of manpower in accordance

with the regquirements of the economy;

the assurance of the observance of the industrial safety

regulations and “he organization of technical controls;
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assurance of transpcrration fac:lities for the workers
to and from work;
close cooperation w.tlh trne ‘rade unicns, especially ‘with the
izsﬁrﬁct executive tcard of trhe Federstion of Free Germen Trade
Unions, 1in all questions relanlng‘to worxing conditions, the
distribution of manpower, wage planning, the observance of the
industrial safety regulations, the conclusion and carrying out

of collective factory assrecments, the iransportation facilities

o
N

for workers to and {-om work etc.

T integration of the private economy into the socialist

build-up, especislly by zeans of the formation of production

cooperetlives of the handicraft enterprises and the étate

pa?tnership in private c;pitalist enterprises;

the dirsction and control of the district directorates of the
1

Jhamber‘o{ Commgrce and Industry and of the District Chahber

of Handicrafts.

The cooperation with the centrally administered state;owned

o

centrally administered
enterprises and with the Xpdteeptx/unions of state-owned

competent for the latter
enterprises/especially in the following figldsi

the coordination of the Qanlophent of the centrally admin-

istered state-owned econbmy with that of fﬁe{digfrict;

o . PR N o B - . L PR
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the exploitation of all possibilities for the starting,
increase in or chang; of the additional production of consumer
goods;

the assistance to unprofitable enterprises;

the preparation of opinion§ to be rendered by t@e district'

council on project plans and the approval of the sites;

the preparation of the opinioms to be rendered by the district

state-owned
council on the changes in the centrally administered/enterprises

and institutions which have an influence on the economic develop-
ment of the district (as, for instance, the closing down and

combination of centrally administered enterprises etc.);

the determination of measures aimed at the cerrying out of

investments of nation-wide significance.
The direction and control 6f the planning commissions at the
county councils..

II.

s

The composition and structure of the economic councils

at the district councils

. - » ~ e ) v . . >
e -

The economic courcil shall consist of:
the chairman of the economic council (deputy

distriet council);
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tae deputy chairman of the economlc council (chief of the
planning division);
the chiefs of the most 1mportént technical organs of the
econonic gouncil, up?n decision by.the district ‘council;

chief of the finance aivision;

cnief of the distric- Construction Cfficeg U\/

deputy chairmuan of the iistrlct council competent for
agricultural and forestry affuirs or the chief of the agri-
cultural and forestry divisaion;
tne deputy chairman of the district council competent for trade
and supply or the chief of the trade and supply division;
the chairmen of the dis£rict executive board of the Federation
of Free German Trade Unions;
specialists in accordance with the economic structure of the
district, upon decision by the district council. \
The chief of the district office for statisticsrshall pa;ti-‘
cipate in the meetings of the economic pougc}l iﬁ gn‘adviso?y

capacity.

The chief of the State Contract Court in the ‘district and the

district commissioner of phe,Central’Com@iqsidn‘on State Controls

are authorized to participate in the deliberation “of

council,
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The chiefs of other inst.tutions may be invited to attend
the meetings of the economic council.
The economic council shall not congsist of more than 17 members.
-he chairmun and tne megters of the economic council are
a.pointed und Jdismissced ty the district council,
The appointment and dismissal of tne chairman and deputy
cnaiman e¢f the e<cro- . council must be approved by the State
Plenning Coamission.
Cne member of the ecenowic council shall be responsible fo¥
export affeirs, ‘
The rights and duties of the cnairman of the economic council:
Tne chairman of ke econcmic council shall supervise the work
. a | .
of the economic counc:il and inéure the assistance to be rendered
-by the representative body and ils permanent commissions as
- well as the cooperation with the social orgsnizations and the
upopulation in the solution o6f the tasks.
The chairman of the economic council -shall be bound by the
‘decisions of the district representative Yody and the district

“council as well as by the directions furnished by the State

Planning Commission. The chairman of the economic council

A . 8
-~ shall be responsible and liable to render accounts to the’
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district council and the Jtate Plaaning Commission for the
aork of the tachnical orgsns, the unions of state-owned
ernterprises, enterprises and institutions covered by the
economic council.

The chairman of the econqmié council shall be authcfized to

give directives to the chiefs of the technical orgens ferming

part of the economic council, the chiefs of the unions of
state-owned enterprfses, enterprises and institutions and the
chairman of the planning commissions at the county councils.
The proposals mede by tre economie council and subject to
confirmation or decision by the district council shall be
sybmitted to the district council by the chairman of the
economic council.

The scope of activitieé of the econonmic council comprises

the following technical orgeans:

Planning;
Supply of materials;
Labor;

Food industry;

Zlectric energy supply, inclusive cf the,electfic eneigy commissioner;

s s e - s

Transportation;

Water econonmy; . : v

Bsndicrafts, private industry and local economy.
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In eccordance witi ‘ne economic structure of the distri§t
concerned the district ccuncils may, upon decision by the
districe cquncil,«esthblzsh furither tecrnical organ? coming
under the jurisdictior of ‘he economic council, as, for
wm3atance, for

rachine constructior (eunrsineeringl;

the textile industry.
In the case of 2 levger numbér of district-administered enter-
e

prises of a branch of industry, uanions of state-owned enterd

srises may te establi-hed in the plaze of technical organs.

Uyon decision by the district council there may be establis@ed

a section ;f the district-administered ingustry, if the small

nuuber of enterprises maxes il unsuitable to establish a

special technical orgun or a union of state-owned enfﬁrprises

Jor their supervision. The suypervision of the enterprises by
. the technical organs may be carried out with.the assistance

of the leading enterprises.

stete-owned enterprisss

under the Jjurisdiction cf the ecornomic council shall be
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resronsible for the control of the branch of the industry entrusted
to them,

They shall discuss {mportant measures with the working people on
1 wide basisg; slve considera'ior to their proposals and suggestions
a1 mobiline the working peaple for tne fulfilment and overfulfilment
=7 the plans.

“hey shall base thelr perticent activities espscially on the trade

unions and the committees of the National Front of the Democratic Germany.

II1.

The principal Lasks ef the planning section

I'e nlanning section shall rave the following principal tasks:
fre elaboration of the developmeni programs on the bas;Ls of
=coromic analyseas,

Tre elaboration and coordination Aof ~he Jdirectives, proposals and

irafts of the long~-term and economy plansg.

Zendering of opinion on ths 'iraft budget plan of the district.

Tne determination of the principal key figures and of, the detailed
plan tasks in all fields coming under the jurisdiction of the
ecnnomic council,

The determination of the principal key figures for the plans

N

relating to agriculture and forestry, trade and auppi;f and
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the building economy in close cooperetion with the pertinent
»
technical organs.
the determination of the principal key figures and detailed
plan tasks in the fields of popular education, cultural,
public health and social affairs, youth affairs and sports
in close cooperation with the pertinent technical organs.
the determination and compilation of the principal key figures
for the long-term and unnual draft plans of the counties
coordination of plan proposals submitted by the county councils.
The planning of the export of the district-administered
industry and local economy.
. The elaboration of opinions to be rendered on the plans of
the centrally administered economy.
In questions relating to the methods of pldnniﬂg, the chief
of the planning division shall be authorized to give instructions
to the chiefs of all technical organs, unions of state-owned
‘enterprises and institutions of the district.
T

B.

The planning commigsions at the county councils

I.

The sta&us and thae tasks of the plannigg commiéaions
at the county councils v -

The planning commissions are organs of,the‘éougfyﬁéduncila.

B

_ They shall carry out their gctiyitiealdn th bééi§>gﬁ;gﬂé inﬂ:

“p
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zarrying out, the laws and decisions of the People's Chamber,
the ordinances and decistons of Council of Ministers'and the
decisions of the district and county representative bodies and
tneir councils.

They shall be respous;ble to the county councils for the
entire pianning of the gevelopment of the county. The planning
commissions and the finunse divisicns at the county councils
shell jointly elaborate the economy plan and the budget plan
of the county on the basis of the decisions of the county councils
and of the directions received from the economic councils at the
district councils or of itne finuance divisions of the district
councils, respsctively. Both plans shall be suﬁmipted sinmulta-
neously to the cougty councils for confirmation.

- Phe élaboration, implementation and control of the plans must

be effectéed with the‘large—scale cooperation of the working

.

people, especially in close cooperation with the trade unions,

the other mass org&niz&tﬁons~an§ the committ%gs gf the Netional
Front of the Democratic Germeny. The planning commfss;ons at
the county councils shall have the following tasks:

1. the elaboration of development programs on the basis of

economic analyses.
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the elabdbcration and coofiinution‘of the directives and
proposal s relating to the long-term and economy plans aad

the draft of the county plan.

Tr.e county plan shall comprise the principal tasks of the
economy plan, the budget plan as well as the tasks of the
National heconstruct.cn wavk.

the elabsraticon of tre detailed tasks of the econony plan

in close cooperation with the sechnical organs in all fields,
with the exception of agriculture and forestry, trade and
supply and the building c¢conomy.

In the fields of agr:sulture and forestry, trade and supply
and the building economy, the key figures shall be fixed by
the planﬁing commissions. The detailed plans shall be elaborated
?y the competent technical organs on this basis.f

the planning of manpower distrivution anq wages as well as of
vocational'training; close coo}erétion with the‘trade unions,
espeoial}y the district executive board of the Federation of

&

Free Germsn Trade Unions, in all questions relating to working

o bt s s

conditions, the distribution of manpower, the bianning of wages,

the observance of the industrial safety regulations, the con-
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2lusion and 1mplezen. tiun of the collective factory
tgreements, the trauspertation of workers to and from
work, etc.
the assistance to be rendered to the towns and communities
in the elsboration and implementation of the town and
village plans.

p-an fuifilment in cooperation
witn the technicel crgans of the county councils,'the regular
appraisal of the stagelreacned in the plan fulfilment, the
preparation of analyses on the plan fulfilmpent status.
the planning of the supply of materials and the allocation
of the quotas to all enterpr;ses and agencies requiring .
naterial within their field of aclivities;
dispositions regarding the most approériate utilization of thé
naterial and the introduction of progressive methods of

engineering;

the most appropriete utilization of the existing capacities,

the exploitation of local sources of raw material and other

local reserves.

the advancement of .the trade union-aponsored contests system.
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jevelopmznt of lne
5. Dispes.tions regarding the/centrally and district-administerec

economy, especially by:
the carrying out of the council decisions regarding the
aid and control of the, fulfilment of the plans concerning

mass

the additional production of /consumer goods;
the registrution ond d;étribution of waste material-
suiteble for Turtaer use and of other local reserves;
the carrying out of 1nvestmentis for social, cultural and
sanitery 1lunstallat.ons ard for further measures resulting
from the development of the centrally and district-
administered econozy for tneir respective scopé:of
activities;
the assistance 1n ine carrying out of central ihvestment
projects;
measures aimed et insuring the distribution of manpower
in accordance with the requirements of the po}itical
sconomy ‘and vocational training;

the control of the implementation of. the manpower and

vocational training plaans.

- 10., The integration of the private economy into the“socialist build-up;

o
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the promotion of the establishment of production cooperatives
of the handicrafts and of state partnership in capitalist
private enterprises.

II.

The composition and structure of the planning commissions

at the county councils

The planning commission shall be composed of:

‘the chairman of the planning commission (deputy chairman of the
county council);
the deputy chairman of the planning commissionj
chief of the material supply section;
chief of the finance section;
chief of the agriculture end forestry section or the deputy
chairman of the council for this special organ;
the chief of the loczl industry 3and handicreft section;
the chief of the county Conshructioa Office;
chief of the trade und supply sectionj °
chief of the food industry section;
the chief of the obligatory deliveries and purchase section

end a representative of the trade unions.
In accordance with the economic structure of the county, the

chiefs of further technicul organs as well as specialists, as,

for instance, MTS-directors, may be appointed as members of the
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The chief of the county office f{or statistics shall parti-
cipate in the meeling of *he planrning commission in an
advisory cupacity. The county commissioners of the Central
Commission on Staie Control ehall te euthorized to perticipa‘e
in the meetings of the planning commission
-The planning commission shall not‘consist of more than
15 members., The members cf the planning commission shall
te appointed amd dismissed by tne county councilks upon
proposal by the chairman of the planning %Pmmissiog. One
member of the planning coﬁmission shall’pe responsible for
export affeirs.

m

The planning commissions shall be responsiﬁle for the planning,

direction and control of the district-administered indusfry,>
tfansportation anu‘the communal economy.

Upon decision by tne council, the deputy chairman of the
council snd the chairman of the planning commission may be
entrusted with the supertision of further techAibal organs.

The assignment of the various fields of activities to the

_deputies of the chairman of the council shall be decided by

the councils on their own responsibility. According to

w
Al
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article 40 of the law concerming the local organs of the state
administration, they are authorized to give orders to the chiefs’
nf these technical organs and to the chiefs of the enterprises and
ine<t itutions under their supervision.

The planning commission is divided up into

rhe long-term planning group
tha operative annual planning group
_the coordination group

ihe material supply groug.
The proposals aelaborated by the planning commission which are

subjeet to confirmation or decision by the county council shall be

>

submitted to the county council by the chairman of the planning
commission. The chairman of the planning commission shall direct the
wnrk ~f that commission, HKe shall be responsible and liable to render

acrounts on the work of the planmipg commission to the ‘count,y councdl.
¢,
N ) K

The 4irection of the district-administered and local ét‘.ate-owned’industry

and handicrafts

.

The following principles shall be observed for the direction of the

district-administered and local state-owned industry, of handicraft

s

et o i e S

V_ “r
enterprises with a state partnership and of the private capitalist industry:

w
.

Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4



Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4

The district-adiministepac aud locai state—owned industry

+me wrincipal atm of the istrict-administered and locally directed
:zf.aze-—cwned industry shall be the fulfilment of their tasks set by the
plan, with special consideration io be given to the rapid increase in

he production of nigh~-quality and new mass consumer goods to neet
._t«he inereasing demands of the populat ion .'-md'tnP most suitable
explnltation of all production cap2zities and material reserves.

The district-aiministerec in“ustry shall be established from among the
enterprises previously manage! on 4 local basis and the enterprises
released by the ministries, above all those of the light and food
industries, and be placed under the supervision of the district councils.

The operative management of the, enterprises shall be effected by the

technical organs of the disfrict councils with the assistance of the
leading enterprises or the unions of state-owned enterprises,
. Upon decision by the district representative body, unions of state-

owned enterprises of the district-administered industry may be

established with the consent of the State Planning Coumi'saim;,‘

provided that a larger number of enterprises of one or more industrial

branches of a similar type of production is controlled by the

distriet councils,
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re orsunlzation

+..3 .rcstered and 1.t
‘ne enterprises witln
<4 z; the district councils,
t+e .rdustrial branch
.igin;xkerea union of
S-ogWel enter; y “c2i.01.8 may determine

.eading erterpr . . ;. state-owned

\© entercrises of the same

-me. «ryanize the exchange of
econonic conferences and inter-
aciory cOmpar.sons t.e test restlis and methods of improving

‘wne technology and wiv. organization ete. shall be made avail-

i
i
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able to all enterprises,nespecially t - those lagging behind
in pfofitableness.

The lseading enterprise shall nave no right to interfere
with the management of the enterprises of the industrial
branch in tne form of instructions.

T, oeverul smalier enterjr.ses of itne same branch of production
or supplecenting caszl olner which are sdministered on e local
vesis by the councils of the counties, towns, city boroughs
and communities may be combdiped, if this would result in
increased profitableness, tae pe;fection of the management
and the reduction of costs.

The combine 10on of =nterpriges musi be approve§ by the district
council.

5. The transfer of the éentrally administered staée—owned industry
ta the district-acdministered or local stete-owned industry
shall bte effected with the consent of tne district representativg
body, unless & pertinent decision hes been taken by the Council

.of Ministers.

District-administered or local state-owned industrial enter-

prises shall be placed und ision of a centrally
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vdzinistered union of stiate-owned egtérprises only in
exceptional cuses and 1f requirez for political or economic
reasons. <IThe approaval ol the district representative body
snull be required, unless a peortinent decision.has been

taken by the Council cf Ministers.

.

& rule, the local state-owned industrial enterprises shall

under the supervision of, and administered by, the counoils

councils of
the town and rursl count Lzs or of the/larger towns located

the county, and community councils,
3maller state-owned industrial enterprises may be placed under
the supervision of the com?unity councils or the councils of
tne ¢city boroughs. Changes in the status cof énterprises

within the district-admini¥tered and local state-owned industry

°  peoplz's :
shall be decided upon by the/ represeatative body of the district

- - people’s
or county, respectively, efter consultation of the lower/re-

W

presentative bodies concerned.

II.,
Enterpriges with a state partnership ™ . '

&
%

The enterprises with & state partnership shall be included in

the planning system in accordance with the same methbdical

principles as are applied to the state-owned induétry.* They
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cencer Ly v o-ir production
tae.r tater.a. Quotas by tae
Iy trne zz3e of cooperative
sus ow. b entcrgrlneu ¥ vtute-owned industry, the
of material cay + -0 vy the itete-owned enter.ryi-
v *re bas1s 0t coriras % agreane; Y,
‘e 1+ plitetions concernines *he accaptance of state partner-
sn.p and aedmin.strat.ve supervis:ion shall be decided upon by
Lne i:strxc: councils up.n ~onsul:intior with the county councilsf
Jne administrative siatius of tre certrally-administered unions
of state-owned enterprises snul: ce dec:iced upon by the State
i lunning Commission.
Te insure -he qua}iflca;ion of the economic functionaries of the
enterprigses with & state partnership,  regular consultations and
the exchange of opinion on politica]'and economic questions
shall be organized by the district councils on a voluntary

basis.

III.

Handicrafts

The handierafts shall be directed and furthered by the local

councils in & way promoting tle manufacturing of high-quaiity
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consumaxr goods in accordance with the demand of the ::opulation

. “1( .

end to enable them to carry out repeir and ma.;nteigﬁ’imp;work

on & large scale.

L4

stocks. With donsideration to be given to the' 100:1 Taserves

B AT - 9% ’ehxuha: S LTS
P N

.J‘.

(as, for instanoe, the Build.ing Union)

N
» : X 3 Ve
n\ / PN

"3, The local, counous ahall furnieh tha handior

N

L)

v -
o A i, e

fuw
-
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fnall se estarlasha2:
Lzon_cooperhtlves
~onsalidation and
c.ves s well as 1n tne

.+ of craftsmen still

.crnase and aeiivery
cocgeratives stall  a . < fure.ring cffers to the locel
1ndus try and narc. ci7c @ s.s.uio o0 Toe county councils. (p
“re oas.s of tne ip.rdn panufact.rins offers they will be
ailocated tne maier. ne sil.va‘ior nay, however, be made
contingent upon rar .Suciuring of certain products. The
county councils shell 20:.1ro. ia2 JOmpl.atlon of manufacturing

offers by t. rene 4 deliver ~ooperatives. lMembers of

the purchase ané dei.veTy zcoperat.ves may also receive their

materia) aliocation j.otas a.rect.y frow ‘he planning commission

at the county council or the technical organs.

The principal task of tne iistrict chambers of handicrafts

politically

heir county branch offices s that of fAnfluencing the

craftsmen and qualifying them for &. intsnaified integration
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into the socialist build-up, The district chambers of handi-

.

crafts shall be under the supervision of the distriot councils,
while the county branch offices shall be superéiéed by the
district chamber of handicrafts andf the county7cquncils. They

will operate in.accordance with the directives received from
the councils.

Iv.

Capitalist Private Industry

On the basis of the responsibility for th.bapitalist private
* : T e

enterprises entrusted to the local represéh%;%i;dfbédies and

.

councils by the law concerning the local organs ;f the state
administration (article 6), the local councilélfpa}i direct

the eoonoﬁic éctivities of these enterpriscg{tg}idq?#dgqoe with
“the key figqrgs éf the economy plen by the qiﬁgpaﬁioh of'

. material, the rggistratidn of the marketingdoodtricts as well

as by the'license.procedure and other meagu}g_,gi

The production agreements and the supply of;@iﬁorial shall be

effected on.a contractual -basis. Con}ractg,gitieen partners

in the privdte economy must be odgfirmad'b&;‘hé technical

~

" organs of the county oouncils and arelsungotﬁio,fhe.péyment
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.

of fess. The material will be allocated from government
stocks on the basis of the reéistered contracts. In this the
largest possible consideration shell be given to the exploitation
of the factory's own and of local reserves. In the case of

) cooperative relations with state-ownedventerprises, thé

material may be allocated also by tnese enterprises.

3. The principal task of the district directorates of the Chamber-
of Commerce and Industry and of their county branch offices
shall be to bring to bear a political and ideological influence
on the owners of private capitalist enterprises with & view to
advancing their integration into the socialist build-up.
The district directorates of the Chamber of Commerce‘and Industry
are supervised by the uistrict councils. The existing county
branch offices are supervised by the district directorates'&pd
the county councils. They shall receive their inéérﬁctiong

from the councils,

4. The Presidium of the Chamber of Commerce and Industry and’

Ys organhs will be abolished.
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sffccyive Date

This ordinance ghall becone effective on februdry 15, 1958.

Berlin, February 13, 1958

The Council of Kinisters
of the Geruman Democrutic Republic

-Stoph Jendrétzky
Depuity Chalrman . State Sedretary
of the Council of Hinisters for Local Council Affairs
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Lacinnlila
concerning the organ.csation o: .ne building indusury
witeda rebruary 13, 1958

In carrying out the law of re.ruary li, ly58, concerning the
-perfection and simplification of the work of the state organs of
the G.rman Democratic nepublic (Otficial uazevte I, p. 117) by
which the People's Chamber arproved the proposuls concerning the
~rgani-ation ot the building iniustry presented to it by the Central
Crmmittee of the Socialist Unity Party of Germany and the Council. of
Ministers of the German uJemocratic tuepublic, the following i.s d;croed
pursuant to article 16 of said law:

A,

Central organs and institutions of the building industry and their

tasks

I.

The Ministry of Construction Kffairs

1, The Ministry of Reconstruction shall be converted into a Ministry
of Construction Affairs which shall be responsible.for the uniform

direction and supervision of ihe building industry and the con~

salidation and further development of the socialist seétor of

this industry. :It whall carry out all the pl&iﬁg_ of importance

e
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The Ministry of Consiruction Affairs shall be responsidle fors

a) the legislation for and the supsrvision of the bup}ding industry,

b) the compilation and implementation control of the'plass for the

&

building eccnomy, inclusive of the plan for hoqu‘qévi'gaﬁmﬁiw
H DA HP *

PR

and the building material industry,

plans of the district,

o) thé directitn of central industrial constriftis
o . Irs “3 -
£) the syperviglon of theunidas 4253

i 2ot aghgn

= gt A et

2. The chibe sqmintitéations for IGISHEIAL.
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the union of state-owned enterprises of the building elements

and building expansion inJdustry with its seat in Leipaig.
‘he establishment of the unions of state—owned enterprises shall
be regulated by the Minister of Construction Affairs by means of

decrees,

The Minister of Construction Affairs shall issue'stat.ut.u .for
the uni~ns of state-owned enterprises under the-supervision of the
Ministry .of Construction Affairs or; Lhe .bagi'e of the ordinance
concerning the statutes of the unions of state—owned cnbo.l'prilea
within the scope of the utate Planning Commission. '

To improve the direction of the building industry, the trahsfer
and take~over of state—owned enterprises of the building’ and building
material indusiry shall be effected on the basis of annex .l.

‘ . .

Deviations from this procedure are subject to approval by the
central operations staff establiBhed by the Council oi Hi-nigt".érl.

. 'he colleges and vocational achools listed in annex 2 sk;l_ll_ be
placed under the supervision of t.he S;,ate Secretari,at.for college
a\nd vocational school affairs,

The technical ma.naéement of the colleges and vocationll -schools

supervised by the State Secretariat for coliegu nndm:lonnl

¥ schools shall be exsrcized by the: German Building

of the Ministry of Construction®Affairs.
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11,

advisory Boar. Lor Construction ~ffairs

"he advisnry Board for consuruction affairs at the Coupcil of Ministers
At the Yerman “emocratic ampublic will be dissolved and replated by

Lhe advisory poard for construction afrairs at the Ministry of
Censtruction nffairs,

.he advisory Soard for consiruction affairs shall assure the
c~ordiination f buil1irg projects and the continuous contact of the
ministry of Construction nfrairs witn the construction offices of the
local organs of the atate administration and promote the collective
cooperation of all organs of the building industry.

vhe advisory Board fer consuruction aftairs shall be composed of

representatives of the district councils and olher local organs of

Lhe state administration, representavives of the building _ent.arpx‘lses
and of the trade unions, representatives of cem,r.al state organs and
of the Uerman Building scademy. Its chairman shall'be & rve.presentative
of Lhe Ministry of Construction Affairs. » permaneit secredariat of
the Advisory Board for cons;mct,ion affairs shall be establishe"d at

“2s.

he Ministry of Construction Affairs.
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3‘. ) The Advisory Board for consiruction affairs is an a:dviaory- organ.
Its special tasks are as follows:
a) the discussion of the plan proposals of the eeonom.‘.L;: and technical
development in ﬂ;e field of building, inclusive of the log&l
regulations and directives on the investment policy 1n the

building industry,

the rendering of opinions on the research, devel_opu'nt. and standard-
szation project plans as well as the promotion of the application
~f research, developuent and standanizabion project Tesilts in

practice,

the discussion of measures aimed at assuring the: ovprill building

projects, especially places requiring a special’ buf}diixg affors
and in large cities, . £
d) the discussion of the planning of important towns md inst;aliahions.

II1. .

The Uerman.Building #cademy.
8. L. e
1. The German Building Acadeny shall be converted into a oentral in=

stitution for the ressarch end development in all f:
puilding in&upbry, It shall be the head organiza ion of the Host

important institutions in the risld of puilding

the economic plans, the German ‘Building Acadouy hall
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scientific and technological prerequisites for the'dofelopnent; of

Lhe building industry. in the German Democratic Republic.. It shall

-

be responsible for the coordination of scientific. and technological

activitiea in the field of building. *

"

be Mintstry of-

The German Building Academy shall be supervised. byt

]

Construction Affairs, To assure a close cooperatiog".bet;mn, tho
Ministry of Construction Affairs and the German Building Acadeay,

a representative of the presidium of the German Building Acadeny

Construction Affairs shall becgme a member of the presidium of -
: . LD P

EIEN

the German Building Acadenmy.

. .

Institute for the Building Industry in Leipsig,i::
- - . -':\“, l~ AN

Institute for-Bidlding Matérial in Weimdr

o't B, wisn

i AT
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ne establisnment of cos -ictior cflices in aistricts, counties

dhe Loal Y, .o LIBIT Lo SKS

vona'ruction o'fices 1. its.rivis, cow ttes and towns

+he exasting rec -.structic aivisions ent the head or chief
arcritects! ~"fices 11 t.g loca. organs ol tne state administration
shall oe merpel and o' serted into uniforw district, county and
oWy ceonalruction ofrices {Ir towns not under county administration,,
.{ required, cons'ruction »ilices may be e#staclished in county-
iiministered tewns, (ne district council will decide upon their
establishment,
1. Mistrict construction office
?k}e district: consuruction office shall be responsible for a uniform
conhxjol oit"hbeuildixxg act-ivit.'ie;s in the disirict ‘:-md be under the
supervision ?f the dlstrict council. It shall _:be~respon.aible
for buiiding projects in the c‘iistrict. ;)h the basiaiof key figui‘es
"of the economic council &t the district council. The district

construction office shall be responsible for the guidance of the

district enterprises and institutions under its ':aupgrvi'sim, as

well as for the technical direction of the diatrict_- and town

construction offices, Moreover, it shall be responsible for
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‘he technical and designing problems of the regional planning, as
wall as for the overall planning, building projects, preparation
and carrying out of large-scale building projects in the district.

The district construction office shall be supervised by-the

: ha

district director of construction affairs who will Rexxspkmsssx.
a deputy, In technical questions, the distriet construction office
will be advised by the Ministry of Construction affairs, The.
district director of construction affairs is a member of t.& econanic
council with the district council.
County construction office

The county construction office shall be responsible for a uniform

. the :

guidance and control of building activities in the county. It shall

carry out the planning and the control of the building industry in .

the county on the basis of key figures of the planning commission

with the county council. The county construction offioce shall be

e

responsible for the direction of enterprises and insbitut"igq‘b under

its supervision, as well as of the town construction ‘61"
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who will have a deputy, The county director of conaprui:'l',ion' affairs
will be under the supervision of the county council and be :m.:lvised
in technical questions by the district ;opstmctiop office. ‘The
county director of construction affairs is a member ortheplmning
con;mishs:i.m at the county councii. The county built'iing. a.:ﬁi.nist.'rltion
nffices shall take care of the plenning and the jnves'tmen.t: buildin.g
crntrnlfog all building measures taken by the cotxz;ty with the éxcept-
ion ~f large-~scale compounds t,c:’t'{e decided upon by the district
cnstruction office, Smaller project groups shall bs ?ibgbﬁshed

for designing purposes at the county building administration offices.

In counties &nd towns in which there exist the pmip(idiiitg’a for the

establishment of designing offices of their own, the ht.tﬁr ahiJJ: be .

established and incorporated into the county bhildingjlxﬁinlq?r&tion
offices. The establishment of these offices is subject to decision

by the district const.ructlion of}ice.

Construction Office in towns not under county admin.i’strlt.im
The tasks and the structure of the construction dffipos.i:rx tmms

]
k

not under county administration shall be astabliabé;} :{nilart,o T

county construction offices. The town cmst}qgtiod‘gfriebl"'iml. .
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téchnical questions by the district construction office. He'is a

" member of the planning commission at the town council and has a deputy.
In counties of particular iuportance, as for insfr.énéa‘7ip -1arge

district towns, the structure of the construction dffi;:i‘:'aﬁql}-bé )
adapted to that of the district construction of fioe,

In large cities with city boroughs, borough cona'trﬁ'cb.ion- og’fiéu

shall be established. The tasks of the borough constracticn: Sffices

are similar to those of the construction offices in

towns.

————

L. Town Construction Office in cointy-sdministered towns

Construction offices can bs established in count-

towns, Tho town construction office sh»,:l'l ve hﬁ%&!&d

. of construction affairs under thi supervision of

 and advised in technical quest‘ions by the ‘ccjunt.y“-

” The county ‘council qhall_deéide onthe establishmen

constructicn of fi

3

g

EE S

o

@
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The State Supervision of Construction

In the interest.of a strict construction control by the state

supervision authorities, the designing offices and construction

enterprises shall be relieved of their duty of .conbrol}ig_ig the

.

quality of eonstruction, The state supervisjon of ccnutf'uct.ion
. kY N -

shall constitute thé exclusive task of the organs of t.',hquc'c‘t'y'
‘ 2. s ’
administration, The Ministry of Construction Affaira shtll guarmtoo .

o

e uniform supervision or canstmstion activitiss in the Gﬂ'l&'i

Democratic Republic.
D,
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“and designing division:

3. Inall questions concsming planningj: the Hinistry' of“com mcti@ .

A}

operative consultationy On this occasicny the Mini

ion Afrairs,‘ 1n coopomtion with the district: cmst.mcﬁien o{

. "‘.1 5 .

. agsortment ‘o'f‘tb_u‘iidix‘lg maipria?pé{:

-

LS e p—— i AN T A

#i

e

A
s

. constructim plan pmpésals of bhe \miona of st._‘

1o g Wy et
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L. The State Planning Commission will turn over to the Ministry. of

Construction. Affairs, as state tasks, the approved ksyﬁguns

.
]

o division -, . Simultaneously, the Ministry of Conatru‘o"f},‘

‘will be informed of the state tasks assigned to the diatriot qqmqih,-

.

The State Planning Commission will forward the stete tasks to

[

the district councils. oL e,

5. The county councils shall receive the approved planning tasks. from .

the district .council*.

6. The Ministry of Constructicn Affairs shall work in cl

I3
2

R ' B .
with the district construction dft},cia on all questions, ‘&

the plan implemsntation and control,

11 .

+  The scope.of campetence of the Minister of Cmstru“imlltfdu L

in carrying out bld.ldi;ng industr}_pll_pq is dotom.m

%¢ January 17, 1957-concerning ‘the loeal ,’qré‘u;g of ¢

B

-
B i

7. In guppfitfné district, plans;. the
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Supply of Material

1. The planning and supplying of material shall be carrtgfi out in
'accordance with the building volwme and on the basis of directions
" from the State Planning Commission with regard to the details of
:planning and distribution of material for the individull.;ou'l.

. The Ministry of Construction affairs shall be directl;‘r:u‘?onaibls
for the planning and the supply of material to the unicns of state-
owned enterprises under its supervision and to the industrial
construction-and-designing div:lrsion..

3. The Ministry of Construction #ffairs shall submit to the S.tlt.'e
‘Planning Commission the material requirements' plan elaborated

in cooperation with the district construction ofﬁcei,’uv‘tl_)g'guquiﬁ\
-af state-owned enterprises and the industrial construction-and=

desikning division, ) T
k. The planting and supplying of material shall be carried ow. -

for all basic and auxiliary mateMimls, for equipme ;.incluliva

of steel constructions, and for imports.

5.The Ministry of Construction Affairs shall balance building”.

:'materials which have not been bala'noe‘d“ by. t.h. ‘qs‘,t\.'x»
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with regard to quantities and as;onments, shall &etominn their
distribution and guarantee whe realization of the production.

. On the basis of this accounting, the Ministry of Construction
Affairs will farward the plan concerning the supply of building
materials to the district councils in accordance.with their
building vlume and guarantes the interddistrict supply of
building materials, ) |
The district‘councila shall decide, on their own responsibility,
upon the purpose of use and the distribution of building materials
to the county councils.

The district couneils shall see to it that thg export business
and the S\prply' of districts be given priority.

. Buiiding materials which have been produced in lqcal q\latio:pril‘ea
in excess of state tasks, as w.ell as those obtaimd by'. making

. local reserves accessible, will be made avai]iabl; to thtailtrict

council to a full extent.

The quantities of building material determined for ti“i‘jéf;tb.

population shall be distributed by the district or 'county councilas

to the comminities with consideration being giwnto be “cooperation -
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11. Acearding to the directions by local organs, the utate—o.wned
enterprises ;'Building material supply”, being u.nd-er the super-
vision of the district councils, shall be responsible for the
overall o;;erative supply of the territorial building activitles
with building naterials.

12, As a ;ule, the building materials shall be u;xppliocl‘ by di%'oct.

' relations between the production enterprises and the customers.

13. T~ gaarantes the supply of building materials for buﬂ.ding ;::réjocbs

of {:arbicular importance, & dispatcher service shall be established

.

at the Ministry of Construction Affairs.

By

2.
Effective Date

This ordinance shall vecoma effective as of February 15,.1958.

Berlin, February 13, 1958
The _Council of Ministers !
of the Uerman Uemocratic Hepublic

winkler AR
Minister of keconstruction
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ORDINANCE

eoncerning the statutes of the unions of state-owned
enterprises opsrating under the State Planning Commission

Dated February 13, 1958

In carrying out the law of Fsbruary 11, 1958, .concémi.-ﬁg the perfecte
ion and simplificabion of -the work of the state organs in-ths German
Democratic Republic (Officdal Gazetts I, po 117) by whish the P;oph's
Chamber approved the proposals concerning the statute of ths unions of
state~owned enterprises operating under the State Planning Commission
presented to it by the Central Committse of the Sociabist: Unity Party
of Gerneny and the Couneil of Ministers of the ‘German n&o‘“c"‘x-,auce
Republie, ttfe following is decresd pursuant to articls 165{ said law:

. .

The State Planning Commission gh&].l iss:e a statute-‘fo’r» esch of the

unions of state-owned enterprises under its jurisdictiﬁﬁ/jél accordance

with the following principlas,

To simplify and perfect the direction of the stgfo’ T EAD and’ - -

e, Smnarges

Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4



Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4

-2 -
iiresvion and of the soci-3ist lemocracy, the management of the industry al tne
po~dustion basis and the guick and unbureaucratic evaluation of the experia-cs,
. will
rrapssals and eriticism by the workers and the technical intelligentsiy/ enable
«ve uni~ps of state~ownad erterprises to raise tre relations between the
agaemiz ~rgans and the wer-ing people 2~ i their organizations to a higher

level carrespording Lo ~re @scialist production conditions in the Germe-

‘er~cratic itapublie,

“-e .nions of the state-owrel esterp-ises ave organs of the workers—and-
farmers-power which, in arcordanes with the principle of indivigpal manageient
an‘;i the collectivity of labor insure the cperativs direction of the entire
enrnomic activities of the enterprises undar their supervision in ¢lose cooperation

with the local organs =f the State.

Legal Status and Seat of the Unions of State-Owned Enterprises

Article 1
(1} The union of state-owmed enterprises is the leading economic orggn for the
erteryrises and institutions under its jurisdiotion,
(2) It shall be responsible for the economic and politieal d;velopmant of the
enterprises and institutions under its jurisdigtien,

(3) The enterprises are juridically indepsndent end ‘operate under their

own responsibility,

(L) In the fulfilment of its tasks, the union of state-owned enterprisss shell

-
.

conperate with the social organizations, especially v{j:th th’ ‘trade unions as the

~rganizations of the workers, employses and technical \int.aliigv‘entsﬁfa.
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articls 2
{1) The union of stats-owned enterprises is a juristic person under
division
the jurisdiction of the competent megedor of the State Planning
Cnmmission,
(2) The union of state-owned enterprises shall establish its plan of

receipts and expenditures which has to be confirmed by the Ministry of

Finance,

(3) The seat of the union of stats—owned enterprises shall be deter-
mined by the State Blanning Commission.

The Tasks of the Unions of State-Owned Enterprises

Article 3
(1) The union of state—owned enterprises shall supervise the enter-

prises and institutions under its jurisdiction.

(2) The union of state-owned enterprises may be charged by the State

Planning Commission with certain accurately defined functions and tasks
on behalf of the locally administered enterprimes, if required for
economic reasons and for the simplification of work. If charged with

tasks of this kind, the unlon of state~bwned enterprises shall carry

»

" them out in agreement with the local state organs and, with their con-

gent, with the locally administered enterprises. -

o _‘promotion
(3) The union of state-owned enterprises shall'insurs thse

of the economic laws of sociallsm and the carrying oﬁt!_.__o'l' -.tht tasks set
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f-r the socjalist build-up within the field of activities,

~ (&) The union of state-ownad enterprises shall, on the basis-of the
state plans, elaborate the plans for the development of the enterprises
and institutions under its jurisdiction and insure their fulfi'lment,,

(5) The union of st;lte—owned enterprises shall coordinate the cooperation
'\f’the enterprises and institutions under its jurisdiction, while furnishing
them with compmhensivnr operative assistance,

Article 4

(1) The union of state-owned enterprisss shall supervise ths planning of
tr:e enterprises, the comprisal of the plans of the enterprises and the
slaboration of the plan of the union of state~owned enter;?riees. The ' planning
?f the union of state-owned enterprises shall comprise the esonomic develop~
-ments, above all the plans relating to production, material, capital invest.
mer‘xt, manpower and finance as ;vell as the mgeax:ch and dsvelopient planning
of the enterprises under its jurisdiction. It shall carry out this task
;n %he'basia of the independent planning of t;ht; enterprises and after a

) thox;ough discussion with the factory staffs. The plans elaborated by the

_union of state-~owned enterprises shall be submitted to the Staté Planning

Commission for decision, The interests of the workers shall ke safeguarded

by discussions with the central executive board ‘of the ‘Gompetent industrial

trade union.
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(2" The union of state-ownad entzrprises shall elaborate the long-
term plans for the economic and vevhnical development of the enterprises
under its jurisdiction, based on the sconotic directives by the State
Planning Commission, as well as the economies of the industrial braneh
concerned,

(3) The union of state—owned enterprises shall carry out operative
plan controls, assist the enterprises 1n the elimination of difficulties,
make availabls satisfactory experiences and methods to other enterprises,
~reanize socialist aid and cause comparisons to bs made bstween the
enterprises with the aim of fulfilling and overfulfilling the plans and
of insuring the increase in the work productivity and profitdbleness of
ths enterprises,

(&) To fulfill the plans and to increase the work produstivity, the
union of state—owned enterprises shall promote the contest and gcgivista
movemsnt and control the carrying sut of the teclinical and organization-
al plans of the enterprises,

Apticle 5

(1) The union of state-owned enterprises shall aiidéatg the material

quotas to the enterprises and institutions, It shall b§ﬂr;§ponsibla

, ¥
also for the cqnfirmation and control of the observance of the material

consumption and ‘supply norms,

3
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(2 The urion of state—owned enterprises way determine the procurs-
mer.t and storage of certain paterial and equipmsnt within its field of
activities, It shall organize the most rational form of utilization of
the Qaterial stocks and equipment in the enterprises under its juris=
diction,

(ﬁ) The cooperation with other unions of state—owned enterprises
shall be insured by means of contracts, global agreemesnts or global
cnn;, racts,

) (L) The union of state—owned enterprises shall assist the enterprises
in the conclusion of contracts concerning the procurement of the raw and
aubstitute materials to be processed by them. Ié may conclude global
agrgements and global contracts concerning the procurgment of materials

and finished products.

(5) The union of state-owned enterprises shall assist the enterprises

under its jﬁriédiction in the marketing of their products. If réquirod -

for eccnomic reasons or for th; aimplification of work, the union’ of state~
owngé enterprises may be charged by the State Pla;ning Commission with
markﬁting certain products itself or forming indepsndent marxhtihg-orga-
niz&tions for this purposs,

‘ Article-6

(1) The union of stateFOVned enterprises shall insure the introdustion
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-¢ new methods of engineeriry, ths contyuaws perfection of t.:.echnglcgy,
*re promotion of the rationalization, invention and suggestion systems
as well as the aprlication and enforcemsnt of new working msthods and
the further improvement of the work organization at the enterprise.

(2} For the solution of technical and scientific tasks, especially
in the field of basic research, the unzon of state-owned enterprises
may contluds service contracts {contract research) with other insti-
tutions, as, for instance, with university institutes.

(3) To improve the technology and work organization, the union of
atate~owaed enter:prises may oréanir.e the fomation of collsctive work
groups from among the socialist enterprises and, for the advancement
of ths rationalizatlion systsm, .erflist the aid of tachz_xi_czﬁ collsctive

- ’mrk groups, especially of rationalization experts and 1nnov&£ora,
Articls 7

(1) The union of state-owned enterprises shall be responsible for

vocatienal

the spe¢ial and technical development of the colleges-.and smaxpaideneck

schonls of its branech of activitles. It shall see to it that ths

vocational training is cerried out in accordance with the highest

standards of sclence and engineering, insure the-close dooperation

] ' vocational : -
‘between the collsges. andeobadoed schools on the one hand and the
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voLatturing ertentniaze y t e : in the practical vral---o
.72nts at the enterprises, v «ball c-anilze Lra gooperation of
"5 ¢oll-ges and vo-atiozl v= il. i tra Levsl nrent of the oranch
, ciactior concerneda anl -ss5.9°
2~iee 225 and vocatiomel wchooie it : «or. of up~towdate machinery
a= ' 2 viorendy focstruactic L+, te »lojme-t garples and object modsls «r .
™a union of stabe -y-es 2rierprises srall we resporsible for the

Tombav ¢ g3 Tied scientific and technical
tatllst regiivwient and isvelopment plans fcr

stientific and ~ecrniezal persorral ir thne encerprises of its fisld of

xxtivitiss, It shall organiza '~e zlaling s graduatesa, the assigmment of

ereireers, economisre ard scie-tists a~a Lhedir further professional

“d.73tior In the branch of pre”.ction roncerned,

W3, The unlon of stats-wownsc¢ enterprlses snall be responsible for tna

#:t2ance of the enterprises 1 jmextiors relstirg to the vocational
prentices in accorcdance wit™ economic and technical requirs~
merts. It shall exercize ils influence on the compilation of the technical

crafents of the curricula ir ine vocational training of apprentices and the

‘echnlcal qualification of the workers,
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Articls 8
The further tasks of the union of state-owned snterprises include

in particular:

1, the elaboration of the long~tsmm plan f the braneh of production

under its jurisdiction; .

the control of the fulfilment of the obligations &ssumed by the
factory managements in the collective factory agreemsnts in

cooperation with the compe‘tent industrial trade union;
. the assistanos to be rendsred to the industriel trade union in

the organization of inter~factory contests and of contssts in-
volving tasks of spaclal importance as well as in the exchange

of experisnce;

the guldance of the enterprisaes in the &pplj:g?.g% gfngg;l'.gu:lt
law, thé control of the enforcement of the genersl contract
system as well as the control of the application and observahoe

of lpegal norms;

the decision in cases of differences of opinion rdsultimg from

contracts concludad tetween the enterprises underi‘:.t)’.s Jur)ildi.qt-

ion; . .
. the guidance and coatrol of the enterprises in the ‘carrying oub’

of measures relating to the patent and trads marks lawj

the protection of socialist propsrty at the enterpifgq!;

the promotion of ths export and assurance of.the ‘mnt-ot the
export obligations entersd into, the coopera&féri with the foreign

trade organaj
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_the dscision on measures aimed at increasing technical standards

and the quality of productlon;
10. the decision measures for the protection of laborj

11, the control of the observance of the lsgal wags principles, of the
wags and salary schedulss agreed upon in the colleotive skelston
agreement and the correct application of the efficiency wage principls
on the basis of the technically motivated work norms and time wage

premium systems;

the simplification and uniformity of the accounting system of the

enterprises, the improvement of office orgenization and technique;

. the assurance, and control of the observance of the directives re-
lating to the priee policy and the cooperation in the field of price

formation;

ihe assurance of the elaboration and application of technical and

. economic key figures;

15, the development, assignment and promotion of cadres.

Management of the unions of state-owned enterprises

Articls 9

(1) The managsment of the unions of state-owned enterprises shall ‘be

Ny erEey gt

effected in steady cooperation with the working psople and thedr orgeni-

zations and in following the prindiple of individusl menagemest and

A}
responsibility,
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(2) The union of state—ownad enterpriaes is headed by the chief

director who is appoirted ana dfsrissed by ‘ha Stats Planning Commission.

(3) The chief dirsctor shall ce responsitls, and liable to render
accou%ts, to the State Planning Commissiorn for ths politica},‘economic and
organizational activities of tre unior of state~owned enterprises and
of ~he enterprises and instit.tions under 1ts jurisdiectiom,

(L) The chief director is authorized to glve dirsctions to the enter-
prises controlled by the union oé stats-owned snierprises.

(5) The chief director shall ue responsible for the appointment and
dismissal of the directors of the enterprises, of their deputies and
of the chief accountants, unless the State Planning has reserved the
right of appointing the directors to {tself,

(6) The chisfa of the other institutions controlled by thc.union of
state~owned enterprises shall be appointed and dismissed by the Stlpo
Planning Commission. The State Planning Commission may allow exceptions
to thf?,ruls.

(7) In his decisions ths chief director shall be bound by the laws and
plans iin effect and by the inatructions received from the St..uto Phrmi.ng

Commission.
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Articls 10
(1) If prevented from carrying out his duties, the chief director
shall be represented by the divis;on'dliefs of the union of state-
7wned enterprises. The order of consecution shall be determihed by '
the chief director,
(2) The division chiefs shall be appointed and gi:liﬁisaed by the
‘State Planning Commission after consultation with the chiff director.
Article 11
The chief of ths industrial managemert and finance @trﬂ division

shall also discharge the functions of a ohief aqpogxg&mt_f

Article 12

(1) To insure the collsstive discussion of the M:quutiuil of

_the development and direction of the branch of produgtitn; a couneil

“on technical.and econamic affairs shell be established at eich union

of state~owned enterprises. The council on technical and tcontnis affairs

‘shall be composed of factory managers, aéivﬂ,q;,; mﬁ.ﬂﬁ!‘n; ocilntdxts

orgens (above all of the sconcmic oounuih at tb :

and not consist of more than 15 memberds . -
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- 13 -

(2) The members of the council on teshnical and econcmic affairs
shall be appointed by ths chlef director of ths union of state~ownad
enterprises, The representatives of the competent industrial trade union
shall be proposed by the central exscutive board of that.union,

(3) The couneil on techniscal and economic affairs shall establish
its own working procedure within the framework of the prineiples
determined by the State Planning Comiasion; operate on the basis of
plans sstablished for each quarter of the year and convene at least once
e month, The chief director shall also be the chairman of the council on
technical and economlc affalrs.

Article 13

The structure of the union of state-owned enterprises

The structura of the union of stats-ownsd enterprise ﬂull be subject

to the strustural plan approied by the State Planning Omliuim.

The working methods of the ugioms of statesowied enterprises

Artiols 14

|
i

management ' -
(1) To realize the prineiples of socialist ecbiemsmiibe the union

of state-owned enterprises shall further primarily thclqu” eoperation

of the working peopls and of the trade unions in the mmm of the

branch of industry and of the enterprises under its jul

" prin¢ipal hethods of this way of working are:
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a) the anmual conclusion of the collective factory ‘agrsements’ and
the control of the fulfilment of the obligations gontained in

these agreements;

b) the promotion of all forms of socialist competition and the
application of the {nnovator methods in close ooopersiicn with

the competent industrial trade unionj

¢) the furthering of sugh forms of the participation of the working
people in the direction of the ecohomy &s, for instanos, produst-
ion,consultations, activist planning groups, gommissions of
activists and other activists! groups or counissions on special
tasks;

d) the preparation and organization of technical and edonomic conferences

at the enterprises and industrial branches in close beopqr‘tm
with the compstent industrial trade-union and witb‘thliﬁx:ub wmnion

organirations at the snterprises.

L

e ¢

The union of statasowned enterprises shall soe to i.tmt the decisione
taken during the produetion consultations and economis oontonnul ‘are

carried out and the collective factory agreements oondnghd&n time, -

(2) The responsible economic -functionaries shall render acbunu 40 the’

s

working people in meetings and trade union cmforg}ﬁq ‘p:th.ml!ﬂunt

collegtive . Do
of the/factory a.groon.ntl and of the mmcu taken daring e - product-

jon consultations, cbonanic connrﬁwt_“- and othlr i
(3’) To meintain- steady relations between the |

HE © 4\“

Cof -tntmd ontcrpril“ and th’ Ol!b'rpﬁ d'%4
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cratic elimination of obstacles in the carrying out of the plang,
regular factory consultations, discussions with the workers and the
active partieipation in meetings and conferences shall be arranged,
The economlc functionaries shall exhaust every possibility of explaine
ing to the workers the aconomiz conditions as relating to the individual
Easks ~f the enterprises.
Article 15
The union of state-owned enterprises shall see to it that the rights
bestowed on the factory managers by law snall become fully effective
and that the factory managers are enablsd to assume further rights.
Articls 16
The chief director may entrust the fulfilment of certain tasks of
- the union of a?ate-owned enterprises to an enterprise having the status
of a1 leading enterprise. In this case the director of the leading enter-
prise shall be authorized to give instructions to the other enterprises,

Articls 17

(1) The appointment of the staff, the work distribution 'and the work-

ing methods of the ynion of state-owned enterprises shall be regulated

by the job classification plan, the work distribution plan and work

procedure of the state-owned enterprises.

<
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(2) The work procedurs shall be established by the union of state-
owned enterprises within the framework of the principles determined by
the State Planning Commission.

Article 18
The union of state~owned enterprises shall insure a’clooo cooperation

with the local organs in all cases in which the development of the

centrally administered enterprises raquires’ that consideration be
given to territorial points of view. This applies in particular to the
planning and earrying out of capital investments, the cooperation with
the local industry, the distribution of manpower, ths social and
qu:tural care extended to the working people, the orgarxiznt;lon of
traffic to and from work etq,

_ Article 19

Representation in legal business

(1) In legal business the union of state-ownsd enterprises shall be
representad by its chief director, If the chief director is prevented

from ‘carrying out this function, the representation will be:regulated

«
A

pursuant to article 10, section 1.

(2) The division chiefs are authorized to represent thé unitn of )

State-owned enterprises within their scope of achivitiess:
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«~ =1 z-1a-priges and cunar

. U7 written

. =acn irdividual cass.

“earaary 146, 1958,

referred to in Parvu I,

* iy to &all unions of

‘1e State Planning

, Feurrvary

apt lpuscnner

ac'y  ralrman I aLrmarn
AT tha Laupeil o aF Mirdsters - Stale Flenning Jommission
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ORDINANCE

concerning the balan}:ing and distribution.of production media

A e s’ WP A e e

L Dated Fabruary 13, 1958
~

>In' carrying out.'t.he lgv of February 11, 1958, cono;rhing tfhe
perfection and simplification of the work of the state-organi in the
Cerman Democratic Republic (Offici.a.l Gazette I, p.117.) by which the
People's Chambar approved the proposals presented to i;t by the Central

Committee of the Socialist Unity Party of Germany and the Council of

e Lol Somcr i et ik M st S 8 S TR SN

Ministers of the Gsrman Democratic Republic, the following is decreed
pursuvant to article 16 of said law:

I,

Basic t',asks

%
3
1
3

The State Planning Commission shall be responsible’ for .the fixing of
the methodical principles of the planning, balancing and distribution

of the supply of material, the organization of sales, the activities

M e AR g T T e e RS

involving the technical and economic key figures and norms-in the -
material eccnomy as well as for the organization and ‘centrally controlled
enforcement of the utmost eccnomy in the consumption, jsﬁg&k—-keepipg and
appropriate utilizatien of material.

II.

Balancing of Material

The State Planning Cormission shall effect the balencing of the

e,

o
U
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‘material procured from all sources and its distribution t.‘o the various
branches of the sconomy and fields of application so as.to insure '
a correct proportional allocation of the raw material, material and
equipment important to the economy. To this end it must have a
direct influence on the amount of the total r'esoilr,gqe (production
and foreign trade) in accordance with the overall mqui'i'le;nsi'ltu of the
" economy and insure the coordination of the balances of fma.t:etial.
"he balances shall be made up within the scope .of :the state plan
4 ) R
n-menclature. The balances shall show the total receipts of the
economy from the domestit production and imports as well as the changes
in stncks, The shmzes in stocks must be accorded gmater attention
-~in order to neutralive any tende,nq towards the acéixi'{ulfation‘ and
retertion of material which will not be required for {hg'pfoduétion
effort of the enterprises within a ressonable future; " To this end the

- [

stncks of material must be included in any gerieral: ori-spscified new

" balance. The supplies available at thd enterpris:eA xihall be given
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" with a short supply of ‘hege materials or be stored in central ware-

honses ,

The making up of the state material balances may be eritmoted to
the central organs (bureaus or central control orgam; ifor‘the Supply
~f the economy with production mediz) or to the unions of ‘state~owned

h enterprises, economic councils at the district coirmcila or to the

enterprises,
III.

Planning of the supply of material

The State Planning Commission shall be responsible for the planning

of the supply of the varioue branches of the sconomy with tho material
sh~wn to be available in the balances, with Lhe planning to bo effected
at the same time on the bfxsis of s.pheres of ccxnpe‘(,enc:‘e",ma_?:,. }‘or’ instance,
ministries, district councils and unions of state-owned édé'ei'?riges.

v,

.
Tasks concerning the practieal implemeritation of the’

supply of material
1. The material supply plans shall, as a rule, be rea'li'g"é»dl'byﬁ the

enterprises or the unions of. state-owned entcrprisqs@iEcEtlyﬁ The

oL FE Dy g

: N L3 . a. era teis e wg R
. *system of divettgeliverie from oné enterpriss.to anothery dnd-of . -

relations batween one union of state-owned ento‘x-'pri'sgs;and' another

is to be followed to the largest possible extent. .'Iihjfé_‘:t—_'ef;\{ires the -
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ramprehensive application of the General Contract System of the socialist
- ecnnomy and its supervision and continaous control by the organs charged

,ith the direction of the enterprises. he Balancing and Production

Media Distribution Division of the State Plenning Com-m;;ssion shall

in particular be charged with the operative decis'ion concg'nﬂng the

special problems resulting from the material balances during the

implementation process and with all other questions relating to the

distribution of material ‘reserves, as far as they are of importance to

the fulfilment of the econowy plan, In this connection the ;Balancing

and Production Media Distribution Di;vision shall have the right to

jssue directives to the economic councils at the distrigt councg,l-s,

t~ the unions of state—owned enterprises and to t.h.eﬁc.:f_‘f;;ige"g or t;'ade

rgans handling production media,

s

. In carrying out these operative functions, the B&lancing ‘and Production

" Media NMistribution Divielon shall base its actiﬂ{iti‘es’,dnltfhe;-foibovdng

:

marketing and supply organs which are t.o»;i:e formed from the marketing

~rgens of the ministries sfefrmodim to e diasc_:ivgd T ‘quﬁéngg?ﬁthe,. central

COAL BUREAU  *
(except the stateémovned doal trade énterprise supel

district; councils)
METALLURGY ‘BUREAU_ .
CASTINGS- KND ‘FORGINGS “OFFICE - T
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T CHINISTRY BUREAU

.
(responsible also for the supply of the econcmy with fortilizers,
rubbar and asbestas) : :

- MACHINERY BUREAU ]

lhe existing exchangs bureau for maoh.inery and metal reserves shall
nads & part of the Machine Bureau.

The Machins Bureau shall also exercize coordinating functions in the

exp~rt of complete industrial installations,

INNUSTRIAL TEXTILES SUPPLY BU“ZAU

LEATHER SUPPLY BUREAU

(responsible also for raw hides and skins)

> 4LLULOSE AND PAPER SUPPLY BUREAU-

TIMBER BUREAU

3. These buresus or central distribution orgens for the suppiy of the
economy with production media as well as the Central Energy 'Cont..rol
office, the Chief I.;oad D;i.Spat'cher,‘Lhe Central Heab Econmw Offics,
the State-Owned Minol Enterprise and the State Trade Center for scrap
materixlzl are under the supervision of the Balancing ﬁfld Production

Medin Distribution Division of the State Planning Commission

responsible for the planning, direction and control of t:l'{c\act.iv_ities

ot

PRS-
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The dispatcher system shall be introducsd at the Balancing and
. Production Media Distribution Division and at the bureaus or central

distribution offices for the supply of the economy with, production

*
>

medis, The dispatching system must be closely connpq't_gé&i‘ﬁpv.:tho
dispatchlng services of the unions of state-owned qntgrﬁri‘aes and
the economic councils at the district councils,

V.

The tasks of the bureaus or central distribubion *6rgx_x!

for the supply of the econamy with production media

1, The making up of the state material balances and the independent

fulfilment of all pertinent operative tasks: relating:to the.

E

uwnions of stateiownsd anterprimes, the economic cﬂm&@w

IR

the district councils and the economic organs in thé.distritts
with the aim of ensbling the enterprises to maintain a continious
production, as far as these tasks cannot bs solved by thuo

organs themselves:.

adndnfs;rat}.gxlg- the .ﬁ{ibns gf gt,gpo’é‘-’bmgd ontafﬁ

N .

»

sconomic councils at the diubri(:t coungilt. N

Declassified in Part - Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4



Declassified in Part Sanitized Copy Approved for Release 2013/08/02 : CIA-RDP81-01043R002200130005-4

-7 -
technical and sconomic requirements.

Tre discovery of materinl vesarves to improve the quppl?' of the
enterprises with material ant to inerehen the state stockplle.

The fumishins of directives to the supervised wholesale enter-

prises.

The organization of sales in the various branches of the economy
#

(for instancs, by datermining general delivery and service conditions).
In the machine construction pranch, the following tasks will have
t~ be solved:

a) Assistance in the delivery of complete industrial installations;

WE 4 e

P

fam o .
2 7 R T CR

b) the operative stesiing of allocations of the most/impertant -
{tems t» the machine construction industry with a view to

eliminating any existing bottlenecks;

the&v;allocation of material within the machine construction

industry for the purpose of, insuring & conbinuous -produgtion.

vI.

district-administered and local economy within the'.system

of the material economy

State Planning Commission shall furnish the, cowngll of a district

" with its supply plan concerning the production media’to be nads

{
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The "L;Lstricts not orlydélivar but alsc purchase goods subject to
the nomenclature of the state plan and, hence, to the central
1istribution system. As regards the material reserves subject to
the central distributien system in accordance with state plan
nomenclature, it has tc be cdnsidered on principle that only the surplu-
quotas of centrally administered goods concerned am&subject to the
central disiribution regulations. The district shall make ite actual

or assorted preduction surplus evailable to the central distribution

system, In this any unnecessary transports from one district to another

e B

-shall be avoided. Ihis applies in particular to the agricultural
production media and to building material and timber,:

The private .industry and handicrafts shall be supplied with

production media and material by the councils of the districts or

counties, respectively.
sffective date

This ordinance:shall become effective on Fabruary'15;’ 1958.
Serlin, Frbruary 134 1958 Ll
. The Comneil of Ministers -~ '

of. the German Yemocratit Republic . .
Stoph, Deputy Chairman S . . Lstsébner, Chairman
of -the Councdl of Ministers " of the -tuth .Planning Cocrmission
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