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PROPOSED_CHANGE TO 7,2(a) OF THE GONFIDENTIAL FUNDS REGULATIONS
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No reimbursement will normally be allowed for the expenses of enter-
taining officers or employees of the United States Govermment exclusively,
However, where such persons necessarily are present or incidental to the
contacting of other individuals or the procurement of confidential infor-
mation or special services, such expenses may be allowed, In rare instances,
if it is deemed operationally essential to entertain United States Govern—
ment Officials exclusively, appeewEd=ef such expenses may be authorized by
the Assistant Director concerned, This type of expense must be rigidly con-
trolled; therefore, the authorization th approve such expenges is not redelegable,
A planned operation which authorizes an individusl or individuals to undertake
extensive entertaimment of United States Govermment Officials must be authorized
by the DCI and approval of ezpenses under the authorization must be t:at of
the Assistant Director doncefned. For entertaimment luncheons within the con-
tinental United States there shall be deducted $1,00 for each CIA employee
present, Thre—efficisl-presenting—the—eclaim for-reimbursement. shall-make ap-
-proprighe-deductions—on—the —voucher for-each—0TA—vfeicinl—entertaineds This
deduction does not apply wrere a planned tanquet is held in honor of Foreign
Government Officials with CIA Officials present, BEach Assistant Direcotr con-

cerned may authorize a similar poliey outside the continental United States
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where deemed appropriate,
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