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In his r-port to the Second Congres: of the Fatherland Front held in
1948, Georgi Dimitrov stated the followimg regardiag imsurance: "The State
_Insurance Institute, which was craated with the nationalization of the
existing insurance companies -- Bulgarias and foreign -- freed the Bul-
garian people from crucl -plunder, amd eipanded and cheapened insurance. The |
fuads at the disposal of .these enterprises, which amounted to 3 billten . ;"
lova, were placed at the dispossl of the, Rulgarisa economy. Now the fund
is growing, and will soon reach about 10 billioa lou.

The general tasks uven to us by our teacher and leader opened 'p new
perspectives for the development of state imsursnce during the years of the
Dimitrov Five-Year Blan. A large part of them were fulfilled during the
period of that Five-Year Plan, and the resaining part is being fulfilled
durlu the &cond Five-Year Plan, = °

The more inportnnt acnievements of state iuuunce durtng the years
of tho Dtntrov Five-Year Plan are the tollcntnz.

During the period between 1949 and 1952, the insurance fund conudorlbly
increased, as 2. result of which state insurance was strengthened. During
1952 this fund was 2.22 times graster than the 1948 fund. This increased
fund covers risks from actas of God and accidents of over 1.5 nillior publie -
and private farms, and carries life imsurance for over 1.4 million people.

The sphere of action of state imsurance has increased considerably, '
as a result of which 2,24 times more insurance preamiums were collected in
1952 than in 1948. If we considor.the premjums collected in 1948 as 100
(converted into thc new 1952 currency) the percentage of premiums collected
during the years of thc Dimitrov Pive-Year plan are as follows: 1949-141.6,
1950-169.1, 1951-201.5,. and 1952-233.7. This quickened tempo in the develop-
ment of state insurance.corresponds ‘to the rapid tempo of the davelopment
in industry, agriculture, transportatiom, and the turnover of goods, as
,well as to the increase. in the natiomal income and the isproved material
and cultural situation of the -orktu powh -during tho vimitrov Hn-
Year plan. ..

ris

The great changes which occurred 1a lgric'ultuu durtu- the Flv@-l"ur
plan, with the cooncrativization of 60% of the nnblo land, gave a strong
push to the dovelop-ent of state insuraace,

In 1952 conpulsox‘y and voluntlry property. insurance covered 84% of *he
sown areas and panennial cropa and au of all large-horned and solid-hoofed

animals,

Thus almost all of' the properties of the Ti2S (Trudovokouperativno
zemedelsko stopacstvo, Farm Workers' Cooperative), the cooperatives, public
organizations, housing funds, and the larger part of the property of state
enterprises and administrations, as well as all citizens buildings and

+ a2 larger part of theair agricultural crops and animals, were insured in
1952. Almost all imports and part of the exports, as well as the asjority
of the freight Lauled within the country, were insured in 1952 against
transportation risks, Az a result of this increased insurance, prcperty
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insurance premiuns in 1952 were 2.2 tises 8s digh as 1in 1948, '

By ihe end of 1952 ono out of every 5 persoas carried life iasurance,

<

In 1952 all rogular travelers, ss well as the maintenance and operation
personnel of public transportation medis (except for streetcars and trolley
.buses) ware insurcd ageinst gcctdonto. :

This great oxpanzion of  insurance was achieved thanks to the mew law
for compulsory property insurance, which was put into force in 1952, and
the decree on conpulsacory travelers imsurance, as well as the new require-
sents and rules for the voluntary insurance of crops, livestock, buildingt
and mobile property, ostablished in 1932, on the basis of the rich Soviet
experionce of the Soviet in the field of insurance.

*

By the ond of the ycar the State Insurance Institute had begun the
drafting of new rules regarding life and transportation insurance, which
were approved by the Minister of rinance in 1953, and are beginning to be
applied. - - o

implementing G. Dinitrov's instructioas for providing expanded and
cheap insurance protection, the State Insurance Institute has included in
its operaiion new ricks and has reduced some premiums and made other poli-
cies self-supporting. Thus, insursnace on buildings, instailations, equip-
mont, and goods, as well as the risks of explosiosn, storm, hurricane, tor-
rential rain, landslides, and hail were added to the Ziro and thunder risks

° which wero covered in 1948, Despite-this incresse in risk coverage, prem-

iums on this kind of insurance have been consideradl; lowered, In 1952
.they were about 50% ‘lowdr than in 1948.° ° °

(o]

In the insurance of agricultural crops,.the risks of storm, iorrvn-
tial rain, and fire before harvesting were added to the risk of hail. The
prexiums on this kind of insurance became self-supporting.

3]

In livestock incurance, the risks of disease, Accidsnt, and compulsory
slaughter were aagpented by the risk of compuleory slaughter required for
the provention of dpizootics. In addition, since 1932 the institute has
been paying i:surance on voluntary imsurance of livestock in full, without
deducting 30% for the participation of the insurers in the trsurance risk.
In 1952 the prenmiuns tor compulsory insurance of Fivestock were 20.3%

. lower than those in 1948, and the pr~eiums for voluntary insurance became

self-supporting. - °

3 (o]

Morc categories of risks were a¢ .»d im the insurance of transporta-
tion of goods and media of transportati. . The risks included coverage of
damages®incurred in the unloading of goodr, crane operations, and hauling
from one warehouse to another. Im 1952 the presiums for transportation
of goods within the country and coastal transportation were 351% lower than
1948, and an averagu of 48.1% lower for transportation abroad (import and
cxport of goods)., The premiums for the imsursnce of ships and planes were
reduced by an avcrage ot 27.6%, for motor transportation by 42%, and for
heavy agricultural aachinery by 39%. Since 1 July, 1950,. life insurance
has included the risk of perminent disability, as a result of which there
has becn 2, 2% indirect reduction of premiums, and in 1952 the presiums
for accident insurance wore 32.5% lower then in 1948

These achie.cnments ir the premiuxs policy of the institute have been
possible because the cost of insurance has been lowered, dus to 2 msin
reasons: (1) damage [rom acts of God and accidents to insured property
has boen considcrably limited and reduced ss a result of increased vigil-
ance on the part of the working peoplo, simod at safeguarding state,
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cooperative, and private property; and (2) the agntntotratxv. expenses of
the inatitute have bcen considerably redaced, .

puring the 1949-1952 perixl the institute peid property and personal
insurance compensation in the course of the fulfillment of its major tasks
of 321,880,000 lcva (calculated accerdiag to the new 1932 curremcy). Coc-
pensation was patd to 296.426 f{arms for crops damaged by hail amnd other
acts of God, totalling 112,175,000 leva. puring this period the Farm
workers' Cooperative alone received for damage to sgricultural crops
63,655,000 leva, while 77,214,060 leva were paid as compensation for
218,622 dead or conpulsorily slaughtered animals. Furthermore 88,685,000
leva were paid out on lifc insurance policies, and so forth,

"With these considcrable funds tho iastitute helped public and private
farms to strengthen their oroduction processes, thereby contributing to
the general upsurge of the people's ecomomy.

In 1952 the administrativae expenses of the State Insurance Institute
were 11.1% of the total sum of premiums collected, as comparcd to 19.5%
for 1948, which rcprescnts a reduction of about 43%..This reduction was
achieved by eliminatang excessive commission fees paid to the insurance
workers, and by rcducing other expenditures of the instigute. As 8 result
insurance protection became cheaper.

The State Insurancoe Institute also participated 1n tha protection
scasurcs undertaken by the stata, by granting 24,359,000 leva during 1946~
1952 for fire prcvention measures and for thn strugcle against animal and
bee mortality. In addition to these subsidics, the institute Aspent an
additional 5,515,000 leva on modical treataent for incured aninals.

The expansion of insurince operations and the loworing of the cost
of operations has had a favorable influence on the financiai stability S
of the institute. On 31 Drcerber 1952 its resorve furd was 1.9 tioes
as large as on 31 Decenber, 1948, and its reserve fund for life ipsurance
was 2.5 times greater. The large increase in the 1ife insurancce reserve
is due to the fact that in 1950, the institute took cver the inrurance
funde of the former adoinistration and trade union funds.

B

Iu 1948 the Statce Insurance Institute undertook the butlding of ats
new organizational structure by establiching branches in all okoliya cen-
ters with a view to bringing insursnce op‘rations closer to the objects
and the insurcd, as wecll as to furnish specdicr service for the insured.
This work continucd until 1952, and during that time the institute com-
pleted the decentralization of its services, with the exception of cer-
tain activities rclated to 1i1fe insurance, which are being decenrralized

in 1953.

The branci.cs of the institut> are already estah.ished as opqrattve
units capable of carrying out stute insurance operations.

Ry the cnd of 1952 the Presidium of the National Assembly had
approvced the new statutes of the State Insurance Institute which re-
placed the old insurance laws. Thesc statutes, based on Sovict insurance
experience, provided the nccessary prercquisites for the State Insurance
Institute t~ move Hnto the sccond Five-Year Plan with ¢learly defined
basic tasks and 2 new arspanizational structure which is a guarantee
that atate insurance vill achicve new successes 1n coanection with the
development of the peoplc’s econony and the sharp improvement of the
matertal and cuvltural situation of the working people.
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