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First Section,

The origin of Soviet assets in Austria goes back to the occupation
by Boviet troops at the beginning of April 1945, The first Soviet
asset in Austria was therefore based on military law.

The Trefeinoye Upraylenye (Trophy Administration) was set up by
the ocoupation troops under $eneral Borissov with headquarters at
that time in Moedling, near Vienna. This was in instrumentality whih
had plainly been previously planned and which was under the orders of
the commander of the occupation army, or in other words, under those
of the appropriate division in the Moscow War Ministry. (Por details
see the report entitled: "Aufzeichnung ueber zwei Unterredungen mit

art

Herxn Dr, D. am %.m%» November 1957.")

The sctivity of this Trophy Administration has already been
touched upon in our paper entitled "Bericht ueber die Unterredung
vom 2. Oktober 1956, page 6." This shows that it was placed under
the orders of a division of the War Ministry in Moscow. Further
details are contained in the above-mentioned report.

We therefore can speak of a NILITARY PHASE running from the ---g}-
ning of the occupation to the foundation of USIA in spring 1946, This

Military Phase can be subdivided into three parts. The entire MLlitary
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Phase 1s marked by a continual diminishing in importance of the meaning
and tasks of the Trophy Administration,

In the first period of this phase, everything that had any value
and could be moved was requisitioned or dismantled and, if not needed
by the occupation troops, sent to Russia,

In thc n;oond period only plants of military importance were
dismantled or those which were considered to be German property,

In the third period dismantling was limited to particular arms
and explosives plants, (Bee our papert ‘“Bericht usber die Besprech-
ungen mit Herrm Dr. N. am Di¢natag, den 13, und am Dienstag, den 20,
November 1956 nachmittags.")

As we have alresdy proved in our three reports on the conversa-
tions with Dr. Manfred and in the accompanying reports on the conversa-
tions with Dr. D., early sumser 1946 saw the beginning of the phase
which marked the establisiment of the Soviet economic organization in
Austria.

AS ws have alrsady shown in detail, this phase was introduced
through finding and defining German property. The Juridiol.l basis
for this was the August 1945 Potadam Agreement, In accordance with
Article VIX of this Agreement all German property in Austria became
the property of that ocoupying powsr in whose zone it lay.

It may be added at this point that the legality of the Potsdam
Agresaent is doubtful. Our rasearch shows that on a mmber of occasions
this argument was sffectively waintained in dealing with the Soviets
by pointing out that neither in America nor in England had the Potsdam

Agreemsnt been ratifiled, o
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This obJjection was raised in 1945, for example, by Dr. PFriedl,
who was smployed by the Soviets as geclogical advisor, in talking
with Major Keminski and Colonsl Yegorov, Trophy Administration officers
for the oil industry. (Dr. Friedl is now Chiefl Geclogist with the
Oesterreichische Mineraloslverwaltung).

The Soviets' riposte to this was Amy Order No. 17--reproduced

WiENER
in the ¥ Zeitung of 6 July 1946 under the heading: "Surrender
of German Assets in Eastern Austria to the USSR," in which the assets
regulations of the Potsdam Agresment were picked up and declared
official for Austris.

It was pointed out that regardless of the legality of the Potadam
Agresment, this army order wias in any event valid for Austria and
mist be obeyed. Howaver ford¢eful this argumentation was, it never-
theless shows that the Soviets had some doubts about the validity of
the Fotsdam Agressment,

Here we muist bDriefly mention thea period in Soviet occupation
poliey which is marked by attempts to set up mixed Soviet-Austrian
coupanes.

The above-mentioned Dr. Friedl has informed us that towards the
end of 1945 he took part in wegotiations during which the Soviets
proposed that the Austrian oll assets lying in the Soviet gzone of
ocoupasion should be ammtmﬁ by & Soviet-Austrian company. The

Soviets revealed aimilar intentiona with regards to the organiszation

of the Danube shipyards they had taken over. This is explained more
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fully in our section desling with the Danube Shipping Company. Up
until now little attention has been paid in research to this period
because the Austrians: rejescted these Soviet proposals to form mixed
companies. MNevertheless, this is not without importance since similar
Soviet plans were carried out in the Satellites., There, in important
sectors, such as aviation, mining and in certain industries, mixed
companies were set up in Hungary, Czechoslovakia, Bulgarias, etc., in
which the Soviets soon bacame clearly predominant, This soon became
an effective instrument of an integrated Soviet economic policy.

The fact that the Sovietis had concrete intentions to form such
companies in Austria is also proef that they had as their objective

the incorporation of Austria into the fumily of Satellites.

Through use of the mixed companies they wanted to ensure themselves
of a "voluntary" and urmistakable collaboretion on the part of the
Austrians. When this was denied them, they decided on the formation
of purely Soviet economic corporations in Austris.

The fundamentals of the eatablishment and development of these
Soviet economic organizations in Austria have already been dealt
with in our Manfred reports of 1956. The concept formulated at that
time has been appreciadbly confirmed by further research. In the fol-
lowing chapter these elements will be pulled together again,

Here, it must be shortly noted that also in thias phase of the
development of the Boviet economic organizations there were three
steps.

4
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The first step went-up to around 1951 and reveals & period of
general prosperity and high profits. It was a time of expansion for
all ;ovxot ooonoiic installations. In this period the economic organi-
zations weres also being used in increased measure for political aims.
The Putsch attempt of 1950 shows us that the Soviets, through use of
gholr economic power and through uae of the people who were drawn into
their huge economic apparatus were endeavoring dirsectly to attain
unadulterated political power,

This -period 1is also early distinguished by attempts to fit the
Soviet economic enclave in with the Soviet and satellite economic
circuit. (8ee our report "Bericht ueber dis Zwei Unterredungen mit
Herrn Dr. D. am 23. und 27. November 195T7" of December 1957.)

The second step is distinguished by the appearance of crises in
the Soviet soonomic apparatus--decrease of turnover and profit,
liquidation and merging of élunts and administrations, attempte at
reorganization. During this period there were tergiversations
in the field of political aims. (See third seoction, I. The USIA
Industrial Flants.)

The third step stcrto; at the beginning of 1555 and is distin-
guished by the ever clearer intention to liquidate the Soviet economic
complex in Austria, It ended with the handing over of the Soviet
assets to Austria in May 1955 and is, in 2 certain sense, being con-
tinued through the deliveries of materials in accordance with the terms

of the State Treaty.

5

Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8



Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8

Our 1956 Manfred Report has shown in detail that USIA was found«
in 1946 by emissaries sent from Moscow. These reports were comple-
mented by Dr, D. and they have confimmed the time of the incorporation
of UBIA,

The detalls can be sunmarized as follows:

The USIVA (UPRAVLYENIE SOVYETSKIM INUSHCHESTVOM VOSTOCHNOX
AVBTRII), meaning - Administration of Soviet Assets in Eastern Austria -
la}cr had 4its designation changed te USIA which atands for Administra-
tion of Soviet Assets in Austria. It was set up by the Moscow organi-
zation called UPRAVLYENIE SOVYETSKIM IMUSHCHESTVOM ZAGRANITSEI -
Administration of Soviet Asséts Abroad - or USIZ for short. An
influential person in this Ibsm administration was a man named
Neriulov, a former member of the NKVD.

With regard to the establishment and incorporation of the Soviet
economic organization in Austria there is one fact which is worthy
of note and this is the lack of clarity of Jurisdiction. However,
the Western researcher must take into account the fact that such a
lack of clarity is rather the rule in the Soviet system and in many
instances is deliberate. The Iintentional duslity of Jurisdiction
makes control easier and keeps those exercising the jJurisdiction in
& sSESEin state of uncertainty thereby limiting the possibility of

autocratic management,

6
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As we have already said USIA mesns Administration of Soviet
Assets in Austru.. It therefore follows that all Soviet assets in
Austria should be under the control of this institution. However,
our research has revealed that right from the very beginning several
technical ministries and command points in Moscow participated in the
direction of Soviet assets in Austria. However, our sources are not
of one mind with regard to the precise division of Jurisdiction and
the same applies to the members of cur research team. But it is more
& question of differences in formula. One thing is certain and that
is our researchers have come mcross 11 central points in Moscow about
which we shall speak later.

One thing is absolutely certain and that is the Ad\unntratién
of Soviet Assets in Austria was directed streight from Moscow. It is
plainly a matter of the establishment of a Soviet economic enclave
in a foreign country.

As already mentioned, and in accordance with our report entitled
“M»/Zchmru ueber zwei Unterredungen mit Herrn Dr. D. am 23, und 27.
November 57" of December 57, the Soviets at first seem to have enter-
tained the naive ides that those Austrian (formerly German) economic
corporations which now became Soviet property would automatically
become integrated into the Soviet economy. However, it became plain
that it was virtuslly impossidle, and certainly very uneconomical to
procure every sorew or pesncil nesded by Soviet assets in Austria from
the Zatellites or from the Soviet Union.

T
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Therefore, very soon after the establishment of the USIA they
had to start thinking of entering intc at least a partial exchange
of commodities with the surrounding Austrian eoonomioc ”lt.ll.

For this purpose, the firat bigger establishment named DEGOS
was set up similtaneously with the foundation of USIA. (See "Aufzeich-
nung usber zwei Unterredungen mit Herrn Dr, D. am 23. und 27. November
57.")

DREGOS undertook the representation of the Administration of Light
Industry and had to procure those commodities necessary for USIA
production activities. This was done by an exchange against those
coomodities that USIA could spare and which were not necessary to
fulfill orders for the East. A sort of economic modus vivendli was
set up and later became so extended that more than 50 percent of
production under Russisn influence somsehow found its way into the
Austrian economic circuit. (S8ee Third Bection)

However, the Soviets were never able to bring themselves to
think of their property on the territory of the Austrian Republic in
the Westsrn sense. The Soviets always thought of administering their
property as meaning, to a certain degree, 1neor;:outun into their
economy and its use for their political alms.

Accordingly, they contimually prejudiced the sovereignty of
the Austrian State in regard to its system of taxation, 80, in prin-
ciple, those plants under Soviet administration did not pay any taxes
on turnover, capital or profits, MFartherwore, they only recognized

8
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the Juridical sovereignty of ths Austrian State when they felt like
it. It frequently happened that decisions by civil courts against
Soviot-ccntmlhd plants were disregarded.

As can be seen in our special reports. of May to Novemdber 1957,
the Soviets particularly disregarded the customs regulations of the
Austrian Btate to a very high degree. They also paid no attention
to the regulations concerning ?nw material, management and tranaport.

Our reports show that the presence of 8oviet b’roporty in Austria
had effects far different than the existence of foreign property in
another state normally entails.

The stipulations of the Potsdam Agreement not only resulted in
the loss of very important resources to the Austrian economy, but
they also led to the setting up in Austria of a foreign economic en-
clave of colonial character which had very decided effects on the
State and its economy.

The political contact of this sconomic enclave with the Austrian
authorities was carried out through the intermediary of the Offices

of High Commissioner (D ars ), specifically

through the Kommsndanturas (3se Manfred Report 1956)., Through the
lattsr the Austrian authorities were informed of the requisitioning
of German property when this had been previously decided by the
interested UBIA office or by the Office of the High Commissioner.
We now turn to the establishment and incorporation of Soviet

sconomic organizations in Austria.
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As already pointed out there existed the Trophy Administration
which occuplied itself in a one~-sided manner with economic tasks
inasmich as it carried out considersable requisitions, dismantlings
and transportation for the East.

USIVA (later changed to USIA) was founded in early summer 1946
in a meeting at the Imperial Hotel between Colonel Borisov of Moscow
and Mr. Xogan of the political division of USIZ.

It is noteworthy that the foundation was carried out with the
cooperation of the Austrian Communist Party. (See the Manfred Report.)
Prom the begimning on, however, the administration and the manner in
which the branches were set up both followed a plan drafted in Moscow.
The administrative methods were Soviet aswre its plans and basic
atlisine,

The hub of USIA as well as of all Soviet economic corporations
in Austria was the Division for Research into Jerman Property. It
was incorporated into USIA and collaborated intensively with the KPOe,

The directormte of USIA was composed of a Chief of USIA, his
representatives, the Managing Staff and the Branch Assoclations
Administration.

A USIA Table of Organization will be found in our report entitled
"Bericht usber die Besprechung mit Herrn Dr. M. am Dienstag, den 13.
und Dienstag den 20, November 1956, nachmittags.” From it will be
seen that all 1ndu§r1u, fartts and real estate and a part of the trade

which wers administered by the Soviets were under USIA,

10
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According to oral reports by Dr. D., the Chief of USIA had
three representatives: one for political, another for personnel and
a third for comercial affaira.

The most important divisions were:

The Plans Division, Through it production of all Branch Adminis-
trations was planned in accordance with Moscow's wishes and approbation,

The Commercial Division, This was in charge of procurement,
sales and of the Secretariat. It was also in charge of imports and
sxports. This Division was often re-organized and for a time 1t had
under it an important organigatiory sub-division called the Central
Commerce Bureau which was mainly in charge of imports und‘ exports.

The Pinance Division. This looked after accounting and banking.
It also drafted the financial plans and saw to their implementation.

The Legal Division. This Division was of special importance
particularly since it looked after special corporations such as
Wien~-Film and the Danube Shipping Company. Xt worked in close col-

laboration with the above-mentioned Division for Research into (erman

Proparty.

Spscial importance was also attached to the Plans Division, the
Secret Division and the Trade Union Division, all of which worked
clossly with the NKVD,

The most important chiefs in USIA were: Borisov, Tikhomirov,
Malyavin, Pedetkov and Krivoshin,

We have not been able 40 £ind the names of all their repressentatives
but the most important weret Tichomirov, Negrassov, Kabalevski,
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Voronov.

The important names in the Juridical Division were: Fedotyev,
Khodicov and Kasantsev,

Also must be mentioned Ossipov and S8henke, leaders of the Central
Commercisal Buresu and the erstwhile chief of the Division for Research
into German Property, Orlov.

Our documents show that the careers of nearly all the UBIA
chiefs ended in arrest and return to Russia.

It should alao be mentioned that at the top of USIA sat liaison
men of the XFWe and of the Communist labor unions. The main ones
weres Pellinger and Steiner,

See Third Section for the agricultural enterprises which were in
USIA. The chliefs in this sector were: Kusakin, Smirnov and Avtayev,

Certain corporations, which according to the oerganizational plan
in the Manfred Report appeared on the directorate level certainly
went through a phase of special development. There are different
opinions regarding the extent of independence and Jjurisdiction they
had.

It may be surmised that the Scviet economic bodies in Austria
could not be built up systematically and that it was the Potadam
Agresment which prescribed which plants were to be considered to be
Soviet px’opcrty; This naturelly resulted in an unevenness in the

distributien of the branches.

i2
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Por instance, all of the Austrian olilfields and a great part of
the refineries were immediately considered to be Soviet property and
had to be organized. The importance of the petrolsum plants alone
explain the reason for the foundation of the Soviet Petroleum .
Administration (SWV).

The locoqgua?ction of this paper reports on the exploitation

E
and utilizution‘of the Austrian oil installations carried out by the
SMV. At this point, however, let it be remembered that apart from
1ts connections with USIA, the SMV was under the command of the 01l
Ministry in Moscow which supplied its personnel. The already- mentioned
It Priedl has reported that Director-Jeneral Ryabinin telephoned
daily to the Oil Ministry in Moscow.

The Danube Shipping Company 1s also dealt with exhaustively
in the Pourth Section. It is certain that this enterprise was under
the technical orders of the Moscow Shipping Ministry. It is also
certain that it used the Juridical Division and the Central Staff of
USIA. The chiefs were: Major Kagan, Admiral E. G. Samborsky,

G. 8utirin, N. Kriukov and J. Kononov.

The least information of all is available on Wien-Film, However,
1t is certain that it was under the technical orders of the Film
Ministry in Mescow and also of Sov-Export.

In the Pifth Section we discuss Trade and Tranaport. These sectors
are characterized by the fact that they could not be entirely taken
care of by Moscow's organizational plans. We present a detailed

description of the Soviet trade organized by USIA as well as of the

13
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transport concern Juschwneschtrans., We also present an analysis of
that sector of trade and transport whose direction and aduinistration
was the responsibility of the KPOe, and which theredy enjoyed a certain
degree of independence.

The Soviet Military Bank occupies a special place in our research,
It developed out of a Fleld Bank. It is discussed in the 8ixth Section.

Its first Director-Oeneral was Tsirulik., It is also known that
the Soviet Military Bank (SMB) was managed by GOS-Bank in Moscow,
which also supplied personnsl., It functioned in the same manner as
a Soviet bank, It is equally certain that it was the sole financial
institution for all Soviet bodies operating in Austria., Authorities
and the research team agree that the SMB's finance policy was, for all
practical purposes, determined by the leading personalities of the
Soviet economic corporations in Austria.

These were, in first place, the chiefs of USIA and SMV, and also
those of the Danube Shipping Company and of Wien-Film and, of course,
the chiefs of SMB itself. It is noteworthy that when USIA was set
up and occupied the not very spacious premises in the Graf Starhemberg
Gu;o in the IV District, the SMB moved in with it and that when UBIA
moved to the Trattnerhof in the I District, SMB went along too. 1In
other words, SMB was always united with USIA.

It is also clear that long-~term credits were formally outside the

SMB's Jjurisdiction and that ittook care of the short-term ones,

Furthermore, it is clear that wn Austria fulfilled the same

14
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standardizing control functions as the banks in the Sova

This signified control of currency, of stock-keeping an
similar accounting end quantitivoinconomic factors.

/

The research team is 1p agreement that the functicns of the Sovivt
bank cannot be tompsrsd with those of a western bank since the
financing of an industry is determined in the last analysis by the
production plan. This is drawn up by those people responsible for
production who, like all other participants must bow to the financial
sector, namely the Bank.

The subordinate position of the SMB--subordinate to GOS-Pank in
Moscow and to the Central Offices of the Soviet econowic corporations
in Austria~-must remain in the dark to a cerﬁain degree. Nevertheless,
it 1s certain that the SMB was a factor of unity in & system that had
become broken up through the influence of the technical ministries.
The reason for this was that the SMB was the sole financial institu-
tion in the network of 8oviet assets in Austria,

Other unifying factors, as our suthorities maintain, were the
representatives of the NKVD on one hand and the Communist Party on
the other, who without exception were present in all offices of the
Soviet administration in Austria.

All Boviet economic organizations were thus held together by
three factors: the SMB financ¢ial institution; the leadership of
the NXVD (the bureau of Gen. Byelkin in Baden), and through the common

Party leadership, which had a Party secretary in every organization.

15
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A further organizatory unifying factor was the High Commissioner's
Economic Division, under the orders of High Commissioner Kulagin's
economic advisor. The chiefs of USIA were, through this Division in
constant contact with the Directors-General of SNV, of the Danube
Shipping Company, of Wien-Film and of the SNB and also with economic
specialists of the Austrian and Soviet Communist parties and with the
econoalc experts of the NKVD, (See our Report "Aufzeichnung ueber zwei
Unterredungen mit Herrn Dr. D. an 23 u, 27 Nov 195T" of December 57.)

In sumsery, the following can be said of the Soviet economic
corporations in Austria:

In the early days of the occupation, from the 8pring of 1945 on,
the economic setup was under military administration. There was the
Trofeinoye Upravieniye. Task was: plunder, dismantling and transport
of machines, installations and stocks of finished products as well as
supplies for the occupation troops. It was justified by military law,

In 1946 claimed Soviet assets in Austria were taken stock of,
requisitioned and organized by USIZ in Moscow through the intermediary
of special representatives and with the help of the XPOe. This was
done on the basis of the Potsdsm Agreement., USIVA was founded and
later became USIA. The m + the Danube Shipping Co., Wien-Film and
the SMV were created. Within the framework of USIA special importance
was acquired by the Soviet trade chain and by Juschwneschtrans. The
same applies to Intrac with regards to Communist Party firms.

Eleven Moscow ministries and central offices went to make up

the directorate. They were: USIZ, the Petroleum Ministry, Ministry

- 16
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Ministry of Shipping, Ministry of Films (with which Sov-Export and
008-Bank were connected), Ministry of Foreign Affairs to whom the High
Commissioner was responsible, Ministry of State Security, Ministry of
Transport and the Ministry of rarcigﬁ Trade with which UBIZ worked

in matters dealing with trade and transport questions. (See our report
on the foundation of Juschwnéschtrans: "Spezialbericht, Transport-und
Spegitionskontor Juschwneschtrans, Ivan Popov, Wien IV, Wohllebengasse
8" and the report "Aufzeichnung ueber swei Unterredungen mit Herrn

Dr. D, am 23. und 27 November 1957.") And finally, the land and
forestry divisions of USIA were under the Land and Forestry Ministry
in Moscow.

It is clear that the activity of 11 Moscow organizations on
Austrian territory should give rise to complications and tensions,
This situation arose on the one hand because of the method of adminis-
tration employed by Moscow and on the other beecause we have to deal
here with Soviet assets in Austria which were governed by yet another

Moscow organization, the USI3Z.

The tasks which fell to the Soviet economic corporations in

Austria have already besn briefly mentioned. In a number of reports,
particularly in the Preliminary Report, this has bemn gone into in
detail. In summary, it may be said:

First off, let it be noted that the economic tasks cannot be
separated from the political ones, but must rather be regarded as a

7
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whole, in accordance with Marxist theory, According to

which cannot be gone into here--economy 1s the foundation an
the super-structure. Rach has a varying influence on the otl;:
Basiocally, according to the Marxist tonception, the most important /
factor is the method of cmniutio;: of the economy which sets the
pace for contingent social conditions.

FYor the Soviets, the development of their economic positions in
Austria was equated with an increase of political power.

Within this endeavor there were doubtless certain phases. The
analysis contained in the Third Section concerning the pexrformance of
USIA firms up the contention that the Soviets were trying, not only to
suck in thq Eastern Zone of Austria and the whole of the Austrian
economy, but also to subject the Austrian State as far as possible to
their influence. The priority goal was without doubt the creation of
& satellite status for Austria. In contrast thereto stand the dif-
ferent aims that were pursued in varying order and with varying
euphasis,

It was a matter of having the most profitable, planned exploita-
tion possible of the reserves of Austrian ray materials and manpower.
It was also a matter of the greatest posaible adjustment of the
economic potentials of the Soviet economic enclave to the requirements
of the Soviet production plans and particularly to the direct or

indirect procurement of short supply products.

18
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It was also a matter of utilizing the Soviet economic enclave in
Austria and the Austrian econbmy that was linked to it as a bridge
to dealings with the free world to breach the Iron Curtain thereby
favoring the Soviets through procurement of short supply commodities,
the marketing of surpluses and the acquisition of currency.

It was with these purposes in mind that USIA, SMV, the Danube
Shipping Company, Wien<Film, SM8, the USIA trade chain and the Com-
munist Party firms were orgarnized, Through them production and
exchange of goods were made to conform to Soviet requirements as far
as possible, &8s has been made plain in meny of our reports. Among
these let us mentiorna J, M. Voith-Werke, Maschinen-Fabrik St. Poelten,
Passausrstrasse 30, Besprschung vom 10. December 1956, 9,20-17, 10
Uhr," "Bericht ueber das C-Werk von Wasgner & Biro," Bericht ueber die
Alt-Rriaasr Faerbereli und Appretur Aktiengesellschaft, Wien XXXII.,
Alt-Erlas, Pebruar 1957." A closer examination of the investment
policy shows ;.nn inveatments were only made from the point of view of

Soviet economic plans.

Not only was the power of production of all plants taken over in
Austria put to work to benefit the Soviet economy, but everything was
also done to get everything possible out of the west Austrian terrri-
tories as well as to use them as markets for surpluses., But beyond that
a8 hidden Junction with the sc¢onomy of the free world was achieved
through the economic enclave and through the surrcunding territory.

In our special report of May to October 1957 we produced detalled

i9
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proof of this. We recall the procurement of non-ferrcus metals in
Austria and through Austria from the free world, the procurement of
highly impertant strategic commcdities such as ball bearings, electrical
machinery, etc,, the marketing of goods drawn from the eastern bloc
countries, such as tobacco, textiles, victuals and luxuries all of which
were sold on the Austrian market against schillings, part of which
were exchanged on the black market and the remainder exchanged officially
in Zurich against foreign currencies,

Just how important the results of all these united efforts were
is shown in the following table. Jurther documentation and explana-
tions are contained in the second and third sections.
Value of USIA plant production

between 1946-1955 Low Estimate 8 27,000,000,000
High " ' 36,000,000,000
(8ee Third Section X.2.A)

Value of SNV 011 Production 8 6,150,000,000
(3ee Pourth Bection 4.C)

Value of Processed 011 and
of Natural Gas s 3,000,000,000
{Calculated on the basis of indi-

cations given on 25 of
"Preliminary Dntw

Therefore the $otal production

of USIA and SNV plants can be

ocsalculated as being Low Estimate 8 36,150,000,000
High " 8 45,150,000,000
20
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Profit therefrom can be cal-

culated as UBIA Plants 8 6,900,000,000
(See Third Section 1.2.B)

011 PFroduction 8 4,530,000,000
(See Second Bection, Page )

011 Processing and Natural Gas 8 1,400,000,000
(Calculated on the basis of page 26

of "Preliminary Draft")

Total profit of USIA and SW 8 12,830,000,000
In addition to this must be

added the tribute, deliveries to

USSR in accordance with State Treaty 8 8,600,000,000
In all, on the basis of exact figures,

namely profits of USIA and sny plus

the tribute deliveries, th;:mathc—

matically expressable profit the Soviets

derived from the occupation of Austria,

we have s 21,430,000,000
All figures given are calculated on

the basis of the value of the schilling

in 13955.

The word “profit," however, should not be interpreted in the same
way as in the capitalistic economic system. What 1s meant is those
values which the Soviets extracted from the Austrian economy and which
can be calculated. According to our documentation the Soviet-

administered plants had to give sums of money to their administrations
21
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under the following headings: Administration costs, turnover tax,
business tax, capital tax, collection levy, additional profit taxes
plus all profits.

hrom ;hll may be seen that a great part of profits were siphoned
off as taxes and unlawfully withheld from the Austrian State. An
important factor was "administration costs," and only what remained

was considered to be profit.

-

Additionally, there are & number of factors which cannot be
calculated in coldbfigurta. s;, for instance, there is no mention
here of profits resulting from plunder and digsmantlings, since no
reliable indications are available, Furthermore, there are those
financial and political-economical profits and advantages resulting
from the operations of Intrac. All this adds up to sums reaching
into the billions of schillings.

Mow let us consider the exports made by USIA and SMV and which
were shipped to the Eastern Rloc and to the USSR,

According to calculations ha;ed on fairly relisble documentation
exports from USIA industries to the Soviet Union and to the Eastern
Bloc amounted to 38 percent of production, thust

(from 27,000,000,000, Low Estimate) 8 10,260,000,000
( " 36,000,000,000, High " ) " 13,680,000,000
In addition to this there are 11 millions tons

of exported oil (Value per ton 8 346,-) * 3,800,000,000

22
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Thus in all exports to the USSR and
to the Eastern Bloc were (Low Estimate) 8 14,060,000,000
(High " ) " 17,480,000,000

Ir 12,8 milliards came from USIA and SMV profits, it follows that
there is a remainder of one to four milliards which was made up from
other sources.

Thought must also be given to the profits of the USIA trade chain
and also to those made by Intrac firms through their 1ntcmtliom1
dealings. (See Pifth Section). We must not forget either the some
two billion schillings taken from the Austrian govermment in cash at
the beginning of the occupation., (See"Bericht ueber die Besprechungen
vom 27. 28 Juni, 2., 4., 11, und 18 Juli 1957.")

There was & possible surplus in the form of hard foreign currency
taken out of Austria.

IV. Effec n tr

It is understandable that the withdrawal of & quantity of com-
modities in the 10 years of occupation (it correaponds approximately
to one year's national budget) had a highly deleterious effect on the
Austrian economy. These effects cannot be reflected through the sum
of m 20 billion schillings. They were of a much more complicated
nature.

In the first place the dismantling of plants which in peace time
did not serve war production but produced machines, implements and

consumer goods, reduced the Austrian economy to a state of shook.
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It was a long time before the Austrian economy recovered f\
shock,
Very harmful over & lengthy period were the offects of the

/

requisitioning of consumer goods, of half-finished and finished goods, ‘

The effects were increased by the operations of Zakupotschnaya (
Torglovaya Kontora (Purchasing and Trade Center) which simply bought ’

up available supplies. (3ee Report "Aufzeichnung ueber zwei Unter- |
redungen mit Herrn Dr. D, am B3. und 27 November 1957" of December 1957.) ’

Ali these msasures produced a long-term dearth which, by producing |
a8 higher degree of sickness and a lowering of resistance to disease
had an effect not only on the death rate but alsc on the number of
births and therefore affected the country's population figures. Such
losses can hardly be translated into figures.

Even in the realm of economy there are loss factors which cannot
be reduced to figures. For instance, there were those plants whose
production had to de switched over to satisfy Soviet demands. This

produced a machine park which when turned back té the Austrians had

to be written off for the gresater part.

Purthermore, this process did not provide for the normal training
of technical and speclalist workers. When the Soviet economic enclave
was liquidated and incorporated into the Austrian system steps had
to be taken to provide for the training of such workers. (8ee the J

first Waagner-Biro report.)

24
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Our ressarch has also revealed that the Soviets made investments
in a much lesser degree than should have been done and as a result
many hundreds of millions of schillings had to be spent by Austria to
refurnish the run-down plants.

Of particular importance was the damage done by the activities
of the UBIA trade chain, particularly the ORT stores, by the practices
of Intrac and by the Communist and Soviet trade and transport firms.
(8es Pifth Section).

We can only indicate here the damage incurred by the Austrian
economy through loss of customs tax revenue, through non-payment of
taxes and through non-observance of administrative regulations.
Purthermore, the Austrian economy suffered through the practices of
Letex, Ort and Intrac firms which through legal, half-legal and illegal
means sucked up valuable raw materials such as wood, non-ferrous
metals and expensive machinery in exchange for which other commodities
of leas consumer value, such &s tobacco and vegetables, were given,

A separate study would he neceasary to calculate all this damage
in a scientific manner, A rough estimate would approximate 21 billions
and this sum would have to be added to the 21 billion schillings which--

at the lowest estimate--the Soviets siphoned off from Austria.
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Second Section

I. Deve t of the t Petroleum Industry Before the Anschluss
N

1, 941 Indust 1938

A petroleum industry existed already at t.ho time of the Austro-
Hungarian monarch in Gal ’Am @amd was the world's
third largest producer. Regulator; leginlntion was promualgated on
11 Ma; 1884 and on 9 January 1907. It laid down that the right of
exploitation of oil wells could be separated from the rights of land
ownership and was to be published in a public record, known as the
Petroleum Book.

A pioneer in the opening up of oil production in the Vienna Basin
was Professor G. A. Kock who already in the 1870's had indicated the
presence of o0il in that area., HNatural gas traces were discovered in
1846 near the Eamst Railrcad Station in Vienna, 1852 at Bad Hall, 1891
at Wels and in 1906 at St. Marx, Vienna.

A decisive factor in opening up the Vienna Basin was the natural
gas explosion at Egbell (Gbely) in 1913, There, in the upper and lower
sarmat strata at average depths of 150 and 250 meters, petroleum was
found, Active herein were the Hungarian geologist Dr. von Boeckh
and the Viennese geologist Dr, Vetter. They both expressed the opinion
at that time that there must be oil in the neighboring Austria.

Impelled by the lack of 0il at the beginning of the first world

war drillings were undertaken in Lower Austria and Moravia by Dr. Vetter

26
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~A

and Engineer F. Masil. They lay, however, outside that rone which
was to prove really productive later on. The drillings were, however,
teo shallow to find 0il. They were all too early abandoned although
the 8t. Ulrich well was very close to Neusiedler Field which was
discovered later. The same applied to Raggendorf which lay close to
the Matzner Field,

In the period after World War I drillings at Unter Olberndorf
and Wollmannsberg were fruitless,

This period is distinguished by a lack of preliminary drilling
on s scientific basis. The main role was played by the divining rod.
Ninety percent of claims were worthless. Nevertheless, there were 2
number of interesting and positive results,

In 19§é drillings wers carried out by Burogasco, an American firm,
south of Vienna but with the exception of an important field near
Ober~lLaa only a mixture of gas and water was found.

The geological premises for a planned exploitation of the Vienna
Basin were 1aid by the Vacuum 01l Company in 1925 and 1926 in collabora-
tion with their geologist Dr. Karl Priedl. Friedl started a systematic
search based on geological maps which gave the first picture of
petroleum conditions in ;hc Basin., These maps were the foundation
for later exploration.

However, the Vacuum 01l Company withdrew from Austria and Central
Europe and left the exploitation of the work it had begun to Austrian

initiative, which, however, did not prove up to the task. In the 1930's

a7
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the mining authorities in Lower Austria distributed ths following
prospecting Licmn‘t

XKorneuburgs 37 nai:;« to the Oesterrsichische Petrolindustrie A.0,
(Opiag), later acquired by Elwerath.

Pellendopc-fonleinbach: 57 to Musil, later acquired by Exploma. 1027

to Rumpel, Wahliss, Liebel, Hahndel, Count Beroldingen, later acquired

by Nannesmann,

Inzersdorfs 47 licenses to Dr. Rysler,

167 licenses and the mining complex "@luecimuf,"

Vienna I and II to the Bohr-und Schuerfgesellschaft, later acquired by

Elwerath,

(¥orth and South of the Danube),

4oO3 1icenses to the Bohr-und Schuerfgesellschart (Mayek), acquired in
1934 from the Vacuums 01l Company.

64 licenses to Dr. Eysler, later acquired

148 licenses to Rumpel,

Count Beroldingern, Liebel, later scld to RAG, 41 licenmes to Gisela
Leeventhal, later sold to RAG,

Goepting: Territory of twe kilometers round Drill Hole Goesting I to
Raky~Danubia, later sold to Vacuum,

28
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Hauskirchen: 28 licenses to Musil, later sold to Van Sickle (1935).
Hausbrunn: seven iiccnuu to Oskar Poeller, later sold to DEA,

1 dorfs 15 licenses to Thomas Laszcr, later sold to EPMG.
Neusiedl ».d. ZAya: 20 licenses to Musil, later sold to Dr. Schaild -

DEA,

.
Steinberg: seven licenses to Musil, ceded by him to ITAG.
Muenighstal: 30 licenses to Musil, sold to Explora.

two licenses to Apollo,

2t 107 licenses to Dr, Back, later sold

Risdorfs 56 licenses to the City Electrical Works, sold to DEA.

Waltersiirchen: seven licenses to Ranzo Pigi, sold to Mannesmann.

gchrattenberg:  Schmid-Mannesmann.

Steusrbezirk Poypdorf: B0 licenses to Erdoel-Bohr - und Verwertungs-Ges.

20 " ¥ Gewerkschaft Pionier,

This shows that all productive areas were covered by prospecting
1lcenses. Nevertheless, there are a mutber of reasons why drilling
was not undertaken to any grsat degree, among which weret

1, ﬁig foreign capital was not inclined to invest after the

withdrawal of the Vacuum 01l Company

29
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2. The small domestic oil capital still held the Galician oil
fields and was afraid of investing wmoney in Lower Austria over
whiech the shadow of Hitler already hung.

3. Big Austrian private and bank capital did not see where its
duty lay sand neither did it see where good business was.

Thus there were only two small foreign fimms which were ready to
go to work when the Steinberg-Dom near Zistersdorf, recognized as
prasenting the best prospects, was opened up.

They wers the Steinberg-Naphta, founded by Polish oil industrialist
Thomas von lLaszcz with French capital, in the Goesting area, and Raky-
Danubia which belonged to the German Dr. Anton Raky and which set to
work in the Windisch-Baumgarten srea, Execution of the drilling work
was done in accordance with data provided by Geologists Dr. Priedl,
Prof. Schnabl and Dr. Sommermayer, Chief Mining Consultant Wasgner
and drilling experts like Engineer Thon and Raky, etc.

Eighteen shallow hand drillings were made as well as one to & depth
of 332 meters., Steinberg-Naphta ran out of money before success could
be achieved, but Raky-Danubia held on and went through to become a
ploneer with the Windisch-Baumgarten X Wlli well. This had gone down
to a depth of more than 792 meters when on 30 August 1930 there was a
strong cutrush of gas and oil began to come in at the rate of 2,000
kilograms a day. But further drilling was poorly handled and came to

nought.,
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This output proved, however, to be t00 small to lure out more
capital. But then the Vienna banker Albert Brunnbauer mised money
in Switzerland to apen up the Btsinberg-Dom and he founded the Erdoel-
Produktions-Oesellschaft m.b.H (EP3). On 10 November 1932 oil came
in at the Goesting I well at a depth of 735 meters.

The official production figure was put at 4,800 kilograms per
10 minutes - several tank cars a day. But this well was also technically
mismanaged,

On 16 March 1933 Dr. Friedl published a paper in which he indicated
three possibly hopeful areasi

1. The South-West end (Pasadom)

2. The Middle part (West flank of the Steinberg Dom)

3. ‘The North-East end (Rheintal area).

The first economically profitable drilling was carried out by the
EPG when oil was struck at Joesting IX well on 21 August 1934 at a
depth of 926 meters, Production was 3,007 tons & day. The pool was in
the Sarmat stratum,

This broke the ice and capital bagan to appear. Amsrban, English,
French, 8Swiss and German ocapital took an interest in Austrian oil
possibilities. The result was that by 1937 most of the invested
capltal was foreign.

8§01nbtrg—)laphn siruck oil at their Neusledl I well in 1936.

In 1937 RAG IX well on the Qosstinger Dom began o produce. The

well was drilled by the Rohoelgewinnungs~AG (RAG) which had been founded

31
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in 1935 by Vacuum Qi1 and Shell companies. Drilling made by the
Canadian R.X. van Sicikle in 1937 at first proved unfruitful.
The following table shows how slow lower Austrian oil production

was up until 1936 and how rapid the increase was from 1937 oms

EAR ; o
1930 5
1931 -
1932 73
1933 804
1934 h,124
1935 6,658
1936 7,438
1937 38,858
1938 56,680

Already in 1864 the Shell Company established a refinery at
Floridsdorf which by 1923 had developed a 228<ton weight rate of flow,
This was followed by a refinery at Kegran, built 1896-1898 by
Socony«Vacuum with a wnichtfmtc of flow of 215 tons,

In 1907 Ebert built a (mz refinery at Kledering with a Té-ton
welght rate of flow.

In the 1930's the refinery in Voesendorf was built. Xt had a
ton-weight rate of flow of 125 tons., It was feunded by the Austro

Petroleum AG and in 1930 was smalgamated with Qesterreichischen Fanto AG,
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In 1927 the xamburs Rerinery was built by the Eorneuburger
nmnmmrnmégum (m Griffel and Dr. Adlersberg) with a
t.w.r.f. of 300 tona, In 1939 this was leased to Creditul Minter.

193637 & refinery was built in Schewacht with a t.w.r.f. of
660 tons,

The crude oil for these refineries came, first of all, from Poland
and later in ever increasing entities from Rumania., In 1932 the
purchase price per tank was 720 schillings, exclusive of customs tax,

In connection with the establishment of refineries, which were

foreign-owned, thers appesred slowly a notwork of gas stations, The

&
-

The ocoupation of Austria mmt about a new epoch in the history
of Austrian pqggo:.q;a. The main poinys hereof werei
& single authoritative direction (Professor Benz, decided
drulmsam ;w@a«ctian};
ntroduotion of 50 plus drilling wachines;
Geraan Reich loans.
: ,mu ;*qult_; of thu was & rapid mgw of pmductiqn, wh;ch.
Wc?, as 8 resylt of war-time bombing and & dearth of man pover,

rapidly drepped. This is shown plainly in the following table:

1939 144,560 tons
1940 hz,hss "
33
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RAG. A compromise was found in the formation of the so-called REP
Syndicate in which RAG, Elwerath and Preussag pooled their resources.

DRA then opened up the richest oil field, 8t. Virich, and Itag
went to work on Miehlbergfeld.

In order to protect its o1l interests more directly and permanently,
IG Parben founded with 1,000,000 RM from Benzin Naphta & company called
Donau @.m.b.H. In 1942 IO Parben took over the Austrogasco concern,

Of its 128 shares, 65 became the property of the Ammoniak Werk
Merseburg and 63 remained in the possession of the German-American
Petroleum Company. Between 1938~1940 Ruapel AG beosme the property okf
Mannesmann Roehrenwerke. The main interest of Rumpel AG was in dril-
ling and in the construction of pipes.

However, all these measures and successes werée not sufficient for
the German oil interests. As a result Austrian mining laws were
declared inoperative, Gtmn uining law was introduced and at the same
time the Bitumen law was introduced on 31 August 1938, This law de~
clared that Austrian prospecting licenses were null and void, Those
licenses which were declared valid brought about the following distri-

bution of oil wellst

E, Z. 80 Grubenfeld Hedwig Hortensee { EPO-WINTERSHALL )
W ogy o Oldckauf, Wien I. { ELWERATH)
u " 82 " alﬁclcuuf ‘m)
1l " 85 " *I'n (mmm’
] 87 " RagimMil"
Barbara, Pionier
35
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E. Z. 90 Grubenfeld Steinberg , { STEXNBENG -NAPRTA )

"o gy | Zistersdort A (rag)
" on g Zistersdorf -8 (mag)
" »u 96" Gelsolberg - -4 (RAg)
"om o gpn mis ( RAXY ~DANUBIA ~XOLLER )
now ggm Gelselberg . (ma)
"0 " Zistersdor? o (ram)
LT U van 8ickle X%, IIX,
N, v, IX, XX, Plattmald
" on y02 " 8t. Ulrich ;\,n‘,é,mi\ | (DEA)
- “1'03 n Zistersdorf -bt‘ (rag)
"o iou : Aderklas I ‘( (RAG-AVSTROGASCO )
W ow iOﬁ " | mmpp.mwf ‘ » (RAG)

Mh-mu, Austria was turned lnwﬂ one oil concession of 24,213
square kilometers. Through the offza@ of the Refch Rconouts Kintstry
and in ;hc name of the German Reich thuu ‘agg;:céumm were mainly given
ouﬁ to German firms, o

1!;10 omu of prospecting ucmﬁ which had lapsed because of
lack of uﬁecﬁ; h\u:"-e‘ recompensed for wc;rk d:om.

The feilé;ins is a list of ooncuu;onl and their owners:

1) Lundenburg o
2) Drasennofen —
3) lehutsmm o
4) Hauskivehen . i 1™
5) orossiaut [ w—— "
36
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é)
7)
8)
9}
10)

11)

19)

Amels

Siehenhivrten

Mistelbach

‘Paagdorf

Leis

Rorneuburg
Hollabrunn

Laa a/Thaya
Poriite

Augspliz

Ober laa
Enerﬁersdorf
Lelthagebirge
Neugiedlersee
Hdenburger Plorte
Pullendorf
Nordstelermark
Mittelstelormarlk
Klosterneuburg
Tulln

St. Corono

3¢, P8lten

Kilb

Sechelbbs

37

fﬂEUSSAQ}
E&ﬁEﬁATﬂ
PREUSSAG
EFG

ITAG

RITZ

ITAG
DONAU-0L,
KOHLE~-UNION
KOLLER & SOHN
PREUSSAG
DEUTAG
KOHLE-UNION
ELWERATH
KOHLE-UNION
KOHLE-UNION
EPG
VINTERSHALL
EPG
DONAU-OL
RITZ & €O,
RUMPEL AG
EPG

KOLLER & SOHN
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31)
32)
33)
34)
35)
36)
37)
38)

39)
40)
41)

42)
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Amstetten
Bad Eall
Linz
Fettenbach
Weln
Innviertel
Hausruck
Braunau

Hauskirchen, Maustrenk
Hohenruppersdorf, Adwritians

Gésting
8t. Ulrich
‘Hauabrunn

Bteinberg

KOLLER & 30N

DEUTAG

@¢.D.8,

Kwerath

NIEDERDONAY

DEA

DEA

STEINBERG~MAFHTA

The biggest and moat valuable concessions, comprising the centiral

part of the Vienna Basin, were those belonging to Niederdonau Ges.M.b.H.

in whose territory the Aderidaker and MatZner fislds were discovered,

Because the German fimms could not come to an agresment they were

split up in the following manner:

DEA

Blwerath

Freussag

Wintershall

Donmu~Chemie

Amonisk-Werk

with 21,3758

"o2,3758
" 21,375
"oe1,3758
" 9,500%
" 5,000%

2R
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The oil eir.tium companies alao made consortial sgreements among
themselves with regards to thelr concessions. In March 1944 they nsde

PERIPHERE
a drilling contract in scoordance with which the follewing

prices were estadlished:

0 -« BOO meters RN 90

800 - 1000 " M 110

Supplement for Yiysh 1508

0 - 1200 meaters MM 115
1000 ~ 1200 " " 130
1200 - 1400 " T
1400 - 1600 " " 160
1600 - 1800 " " 180
1800 - 2000 " " 200
2000 - 2200 " " gas
2200 - 2400 " " 260
2400 - 2500 " " g80

Supplement for Fiysh 180%
At the beginning the pumping Jjacks were driven by Diesel motors,
but later electricity was used.
The towers and other apparatus were sent in Crom Germany.
In order to intensify exploitation of the Mashlberg area ltag,

Kiwerath and Steinberg-Naphta founded the Rheintal-des. m.b.H., on

39
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26 November 1942. Capital was 20,000 M of which Klwerath held 50
percent and the other two companies 25 percent each,

For the improved exploitation of the Hauskirchem field the above
three companies founded the Zays-Ges-fes m.b.H. with a capital of
RN 30,000, Each held one-third, The Reich took only nominal sums for
administrative purposes anent the concessions., Development tax was
five percent,

The percentages paid out to the original owners had been between
15-30 percent, but through an agremment this was reduced to 3~4 percent,

In conclusion it may be pointed out that up to the end of the war
the above-mentioned Muehlberg fisld and s small one near Maustrenk
were opened up. Preparatery work on them had been done earlier.

Although exploitation was pushed hard, it must be pointed out that
not a single drilling was undertaken in what is today the richest pars
of the area. At that time the area showed no signs of offering any
poasibilities.

Iater, when natural gas was found in all areas, a company called
Erdgas G.m.b.H was established by Eiwerath (23 percent participation),
Wintershall (23 percent), Preussag (25 percent), Donau-Oel (12 percent)
Itag (#ix percent), Steinberg-Maphta {seven percent), Niederdorau
¢.m.b.H (two percent) and EFG (two percent),

The objective was to take possession of all the gas produced by
these companies in the Danube~Alps provinces and in the Protectorate

bo
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of Czechoslovakia for their own use and to market the remainder on a
common basis.

én 1 August 1943 the Suddeutsche Fermgas AG was founded with
headquarters in Vienna. Capital was MN 4,000,000,

The founders wers:

The German Reich {with participation of) A 2,040,000
Communnl Administration of Gau Vienna 880,000
Reichsgau Niederdonau 980,000

At a genaral meeting on 7 November 1944 a capital increase of
2,000,000 MM waa decided wpon, but never realiszed, although the Reich
paid its share of RN 1,020,000, Through the establisiment of Perngas
the supply of gas for Donau was be incorporated into
the Reich gas network., During this period one-third of the gas was
wasted in the air,

Further exploitation of natural gas, namely for autometive pur-
poses, was 0 be carried out through the BY Methan @.m.b.H which was
founded on August 8, 1944, Capital was WM 50,000. Participating
companies were Sueddeutsche Ferngas A¢ in Vienna and the Eohlenwerts- A
toffverbaende Aktiengesellschaft, and Gruppe Benzin-und Benszolverband
in Boochwm. Bach participst undertook to pay the capital s sum of
RN 25,000 in cash.

C. Refineries

Steps were also taken in the rit_nd of processing $o ensure passage
of this branch into Geyman hands. DRA acquired the Nova refinery at

Schweahat and in the period 1935~1042 considerably incressed its size.

4
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This was & cracking plant. Novi's ckpital in 194 amounted to

600,800,000 erowns. (Mova, Brennstoff AG). This company was In the

hands of the Soclete des Potrélés dé Dabrava. Aceoring to the

gold-schilling balance of 1927, the capital was established at Sch.

300,000, Shortly before the beginAing of the war capital was

Sch. 1,200,000. (120,000 shares @ Sch, 10.) Chief shareholders were:
Soclete Continentale de Petrole

CONTIN ENTALES A ‘ ,
" Gendipads Petroleum AD in Vaduz A

“Socfete Prancalse Industrielle ot

Comme rcuii; Paris f - 20,948
. 100,000

These two .coupanies halonged ty the Malopalaky concern, Just like
the aister concerns of Oaliz.-~Karpathen and the Qaliz,-Maphta. 8§ince
Qaline-Naphta and Galis,-Kerpgthen bad taken out greater credits in
Austyia--Qentarr,-Kredit A and the Wiener Bankvereins-the German
Osuleiter proposed thad the Malopelsky conceyn's debis should be com-
pensated for by the purchase of the Nova stock., DEA thersupon
purchased Neva through the intapmediary of the Lasnderbank in Berlin.
PEA also eoncluded an agresment for the liquidation of debts with the
Q.q&qm mu;« against claims. When war broke out DEA possessed
104,674 Mova shares. After the Antroduction of the Relchsmark as
SURTORCYs the capital was readjusted %o 800,000 RM and then increpsed
te BN 1,600,000 when the {irst Reichmark balance sheet was introduced.

The Xorneuburg Refinery whose capital was predominantly Swiss and
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Rumanian, was acquired by the Deutsche Gasoliq AG. The Swiss franc
claims of ©40,547.38 of the Wigamur Company of Chur, Switzerland and
874,254,15 of Aktlengesellachaft Alma, alsc of Chur against the ’
Korneuburg Mineraloelraffinerie were transferred to the (reditul Minier
S.A.R. of Bucharest and to the Montan<Unlon AG, Vienna and then transe
ferved by these firms to Deutsche Gagolin, Berlin,

IG Farhen held a 50 percent interest in Deutsche Gasolin, while
Anglo-Baxon and Standard 011 each held 25 percent. In September 1940
capital was RM 300,000.‘

Until 1938 the installation of the refinery was of the continual
crude oll distillation process (four blowers of J5-tone capacitys
Gaily capacity 180-200 tons); high vacuum 1natallgtions, bengin recti».
flers, lubrication oil vefiners as well as auxiliary installatlons
such as bci;er house, shops, tanks, rails and divers buildings.

No new installations weve bullt, From 1939~1945 Gasolin AG erectod
a filling station for light products on the aite of the tank instal-
lations and at the vharf, on the Dahube, the c¢rude oll pumping statlion,

As far as the guality of the cquipment wag c¢oncerned in 1044 it
mist be noted that 1t was anbtlquated.

Voesendorf Refinery

In 1938 Reichswerke Hermann Goering tlater named Benzin-und Denzol-
Verband, Bochum) acquired Voesendorf from David Panto AG (Credltanstalt,
Dutch intermediary). Production equipment at Voesendorf consisted of

an atmospherlc installation, with a maximum daily output of 6,000 teono,
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plus a lubrication oil refinery with a maximum monthly production of
500 tons.

It 1s to be noted that the atmospheric distillation installation
was changed to & vacwuum system which resulted in a capscity of 2,000
tons monthly of heating oil,

Lobay Refinery

In 1939 the Lobau Refinery was provided with great subterranean
tanks by the Ostmaerkische Mineraloelwerken G.m.b.H. Participating
in this company were the German siaster concerns of Socony Vacuum and
8hell, the German-American !htroloﬁn Company and Rhenanie Ossaga Mineral
011 Works AQ, each to the extent of five percent. The refinery is con-
nected with the oil field by a pipelins. In 1944 the Lobau refinery
had a crude oil production of 950 tons a day.

bierbay £,

Up until 1945 the Noosbierbaum refinery belonged to the Donau~
Chemie AG, coupled with IG-Ammoniskwerike, Merseburg. In 1941, the
Germans brought 30 carloads of refining equipment out of France and used
it to set up the so-called "Dora" distillation plant. It was a combined
atmospheric-vacuum crude oil distillation plant {Poster Wheeler system).
In addition to "Dora" & H.F. installation was duilt with a H.P. I and
H.F. 2 oven plant and coupled to H,F. 1 and H.F, 2, The MN.F. installa-
tion was & catalytic benzin (gasoline) reforming one. JIts purpose was
to produce aviation gasoline out of normal straight-run benzin (gasoline)
through catalytic dehydration processes. Beside the H.FP. inastallation

they also built an 88 installation.

L
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This was coupled with the polymerization installation, and with
the o1l distillation and the refining installations. These produced

the finest lubricants (for submarines).

C
The Economic Research Company {(Wirtschaftliche mr%m- &.a,b Ko~
WIFQ) constructed during the first years of the war a great tank instal-
lation at Lebau with pipelinss to the Danube port and with lines to

the oll fields,

The Germans slso showed gresat aoctivity in the field of fuel. The
Hermann Goering Works purchased the filling station organization of
Fanto AG, while Deutsche Gasolin acquired the tank irstallations of
Creditul Minier S.A. The pump station organization was broadened and
in the provincial capitals great tank installations were bullt. Besides
these there was also the German Olex firm which was interested in the
filling station business, In the war years the Petroleum Centrel
Bureau was established with administretive centers in Vienna and 3algz~
burg. The entire fuel business was run through the Pstroleum Central

Bureau. The companies became nothing more than adjuncts of this

Bureau,

As has alrsady been explained and shown in a table, the develop-

ment of the 0il industry and refineries was destroyed by bombing in

the final monthas of the war, and also through other means. 01l
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production dropped by about one-third and the output of the refineries
went down by 50 percent. Drilling machines and other apparatus were
taken out of Lower Austria oil fields and sent to the west where they
would be in less danger (St. Positen, Amstetten, umm- Austris and
Salzburg. This apparatus and the machines were lost forever for the
most part, However, on orders of the High Command nothing was to be
destroyed but put out of working order by the removal of electric motors,

sts. Little damage was done to the 01l flelds in the fighting.

As a result of the arrival of the Soviets, grave and long-lasting
damage was done to the oil industry. Here, as well as in other indus-
tries, one saw the beginning of a period of ruthless dismantling.

This was accompanied dy the axport of anything that could be moved.
Everything was carted off without any kind of system or sense towards
the East.

In the course of our ressarch we came aoross an order entitled
Z1. 50 125 0B/45 from the Supreme Command authorities regarding the

quantities and types of commodities carted off, It read:

Order of S fume 1045
Susntikies
1. Complete drilling equipment 58 pieces
2, Compressors 29
3. Diesel moters & a
4, Electric motors & 200
46
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11,

iz,

13.

14,

i5.

16,

(™is was Page one of the order.
Kommando of the Red Army:

Sanitized Copy Approved for Release 2010/05/07 :

Pumps §: , ’
Metal working lathes
Cables and electric wires
Steam bollers

Drilling equipment
Hoisting blocka

Pipes

Pop rods

Vire cable

Aroatures

Toola, Supplien

Chains (roller chains)
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Suantitlies

100

145

365

32
1,909 tons

21 pleces
15,090 tons

245 "
488

1)*0 L

It was signed:
Brought to the Notice of the

High Mines Authority

Ministerial Couneillor: Dr. R. Mayer,
Col. Engineer Akishin
Lt. Col. Aktshurin
Engineer Lt., Col, Kaminski
Lt., Col. Crosdov.
&) not part of complete installations.
Order of 8 June 1945, (Continued)
German Property To USSR Romain
48 pieces 83% 48 pleces 10 pleces
11 " 35% 10 " 19 "
73 7% 60 21
bt
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German FProperty To USSR Remain
192 pieces 84% 168 pieces 32 pleces
94 Tu% T4 26
145 738 107 38
320 tons 68¢ 205 tons 115 tons
10 pleces 31% 10 pleces 22 pieces
LS 67% % 7 "
862 tons 80% 805 tons 195 tons
14,900 " 80% 12,000 " 3,090 "
192 " TO% 160 " 8s "
260 " 80§ 210 " 50 "
483 " 62% 356 " 132 "
1,400 " 70% 1,060 " o "
ge " 65% 8s " 55 "

Noted by Committee of Auatrian Oil Companies .
(signea) HK.0. Ulrik '

Pirectorm Steyrer
Engineer Gerzobek
Dr. Hauswirth

This protocol shows that of the available materiel in the oil
fields up to 83% was taken off to the Sovist Union. The table also
shows that the Joviets paild particular attention to drilling equipment,

On 8 June 1945 a meeting was held in the offices of the Rohoel
Company, Schwarzenberg Platz No. 18, in which participated not only
the representatives of the 01l Committee and the highest representatives

of the Mines Authority, but above all a delegation of Russian officers.
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Our authoritative documents report that this mesting resulted
in severe differences of opinion between the Russian officers as there
were two groups fighting over the requisitioning of the available
preduction materiel in the oil fields. The argument was about the
method of utilization of such materiel., Judging by the results of our
research it may be assumed that the two groups represented the one,
the Trophy Administration, (and that meant the Moscow Ministry of War)
and the other, the representatives of USIZ, that is to say the Ministry
of Petroleum.

The discussion at this meeting hinged on requisitioning and on
the quickest possible transportation of materiel to the Soviet Union
on one hand and on the other the quickest possible utilization of the
oil and natural gas industry withvhat remained of the equipment,
Thus, there wers two contradictory themes under discussion. The meeting
ended, as already indicated, in loud argument since the Russian officers
could not come to an agreemant.

However, as has been seen, the installations and materiel of
the refineries and the Neusiedl Works (7000 kw) were not taken away.

The 20 July 1945 mesting followed the same course and the fol-
lowing protocol was drawn upt

Protocol of 20 July 1945

Taken into consideration are the amcunts of gas necessary for

automotive transport for the Community of Vienna and for the Kommando

of the Red Army:

kg
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1., Naturel gas installations at aummuring, Aderikiaa and
Zistersdorfs will remain intact where they are,
2. In Stammersdorf there will remain a functioning gas
pumping station comprising three compressors.
BV Methan undertakes to complete building of the three remaining com-
pressors which are to be taken to Russis.
From the same Ln;tullntion 24 storage tanks are to be taken to the
Soviet Union.
3. Natursl gas tanks at Bullendorf, Keusiedl, Hohenruppersdorf and
Gross Schweinbarth are to be taken complete to Russia.
BV Methan undertakes to complete the three compressors at Gross
Schweinbarth, namely to complete the lacking armatures.

Kommando of the Red Ammy
Engineer Lt, Col, B, Xaminski
Committee of Austrian oil firms
Dr. Aberer

Dr, Friedl

Dy, Hauswirth.

BV Methan (GmbH

Koller.

Suedostdeutsche Ferngas AG

Engineer Quentner,

PN {o
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VB. | nn- ror the n s !el.t’

Rmxr sonrm gin ;he fallmdné assumed reasons for the Russian
dimntl.t:x;g;‘u: . | ‘- |

” 1 An order. phinly mtiné tmt )Ioscow, that as much

‘‘‘‘‘

‘productive nch.inu-y as posaible should be d:.mntl..d and
brou;ht tolther Soviet &1101‘!. | |

‘2. 'l'ha poasilﬁity. ﬁt m mt at tiﬁt rocogniz;d. of
exploitim the 011 fields in their own murut and to
mkzc use or the cxutmg imtalln;.iom

3. The mct t.hat the true nlne of the Lower mtria oil
unc!l m region was not‘yct recognized.

At m cvent, tuhc geneml order was given to the Red Am that all

uparunt lnteriel and mmlattom m to be taken away.

.c.\‘hitchtokeo ol -“t n ii

Alreudy 1!: June 1945 a m:.nninx was made to the taking of

measures to organize the economic exploitation of the oil industry.
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According to the already often-mentioned Dr, Friedl who actuslly
experienced these events, the Soviets originally intended to form a
mixed Soviet-Austrian oil company, to be named Sov-Maphta. The

influence of Major (Edit. Note: above list says he was a Lt, Col.)

Kaminsky, who was in charge of dismantling, waned, while Lt. Col. Yegorov

from the 01l Ministry and geology Professor Varenzov saw theirs in-
crease. A meeting was held with representative gentlemen from Moscow,
attended by the erstwhile Minister of Commerce Heinl and the former
representative Raadb. The forsation of Sov-Haphta did not come about,

The Potsdam Agreement gave the Soviets the guarantse that the
installations of the Lower Austris oil fields would "legally" be
theirs insofar as they were German property.

They therefore dscided to go into productign. They undertook /7
with all energy with the aid of what machinery remained and those
specialists they could find ’to build up Vani.n the oil industry in
Austria.

Booty that had not yet been taken away from Austria was brought
back to the oil fields and to the refineries. REven materiel which
had been taken to Russia was brought back. However, most of it was
by then hardly useable. A little while later even American driliing

equipment was sent from Siberia to Lower Austria,

This was in accordance with the orders given by the Soviet offices

which were housed in the bureaus of Rohoel AG in Zistersdorf,

Neusiedl and Vienna X,
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In order to achieve the planned development and exploitation of
the Austrian oil fields, October 1945 saw the creation of the
Sovyetskoye Mephtyonoys Upravieniye. The initials SNV stand for the
German rendering of this, namely Sowjetische Mineraloelverwaltung.
Offices wers at first in Vienna in the Xantgasse. Our documentation
Etreosses that with this step the end came to the epoch of military
administration of the {oil) region.

Formation and development of SMV was & result of the work of

specialists in the Moscow Petroleum Ministry. The relative positions

of SV and USIA are not known with exactitude, but one thing is certain

and that is the connection was & close one., It is also evident that
the two wers from the very beginning connected through the 3MB
financial institution. |

It is also clear that USIA and SMV gave each other mutual support
and exchanged needed supplies between them. Our specislists report
that from the very beginning SMV gave support to the USIA industries
in that SMY was obliged to purchase materials from WSIA at prices
which the SWV considered too high, It would therefore appear that
sconomlcally speaiing the SWV was the stronger since it went repldly
into production and was able to translate its wares easily into cash.

In accordance with the Potsdam Agreemant's supul‘tm SMV took

over the following Gerwman oil concerns and their spheres of influence:
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DEA AUMPEL

me ZAYA-GAS

ELWERATR RKEDNTAL-GAS

PRENBEAG XRDOAS

WINTERSHALL - FERMIAS

STEIMBERO-NAPKTA BV-METHAN }
DOMATOXL ZKNTRAL-TANKLAGER, and all the |

asasts of WINQ in Lower Austris.

They also took over the following refineries: |

SCHJRCHAT MOOSRIERBAUM f
XORNEUBURG KLEDERING

|
VOESENDORY OKENOS

Seizure of the Lobau refinery was justified with the following

oral statement from the Legal Division:

"he Lobau refinery was established with the aid of important

German means and restorsd after bombing attacks.”

|
?
|
In 1946, Soviet administration also tock over the fuel distri- 1
buting companies along with their tank installations in the Soviet i
Zone. In 1947, the two companies Gasolin and BV (Benzin-Benzol-Verband) *

|

|

were merged and formed Orop. Orop was a formally established company

\
with shares, formed in accordance with Austrian law. However, the ;
shares were in the hands of SWV., In addition, Orop had to pay rent

for their seized tanks,
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2. Qrganisation
A. Revelopment

Acoording to all our information SMV was under the corders of the
Noscow Petroleum Ministrye-with exception of the not-too-clear
relationship to USIA. The Ministry sent its best specialists to
SNY and there were continual visits from the control commissions.

Although the SNV did not snjoy the status of & Juridical person
in the eyes of Austrian law and was not even entered in the Commercial
Register, the Austrian courts, nevertheless, in practice, soon began
to regard it as such, However, SNV was the one which decided whether
it would allow itself to be a defendant in a lawsult. BNV never aid
take part in a property suit, Whether anything was or was not German
property was a n;%ur which the Soviets alone decided. In prectice,
SV was recognized as having & collective bargaining capability.
In everything else, SNV just simply ignored the Administration
authorities. It was therefors quite an event when S made applica~-
tion for a building pemmit,

The sane seemed to apply to the Suprewe Nining Authority, since
it appears that Director-General Sidorenke issued Order No. 4 which

stated that the Authority was at lesst to be kept informed of what

was going on. Production Director Klaptshuk, however, took no notice at
all of this order. Production figures were kept seoret and divulged
to nobody, not even the Supreme Mining Authority. Drilling Director

Lovikin was equally cold to Order No. 4,
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8MV's General Direction and its Divisions were divided into plants
and subsidiary plants., 7This difference was not strongly stressed in
our "Spesialberiocht: Organisatorischer Aurbau der Sowjetischen
Mineraloelvemaltung SNV, ¥ienna, June 1957." There, the differences
of the divisions were not explained on the basis of availlable personal
docsumentation, Nowever, it would appesr not unimportant that a
series of names of important Soviet personalities which appeared in
that report should be substantisted in this one.

The highest administrative post in the SV was the Director-
General ship. Thia was composed of the Director-General (for technical
matters) and of a Co-Director (for commercial affairs) and of their
representatives. Division chiefs commanded the Divisiorns. The indl-
vidual plants in the oil fields and the refinsries were under the
orders of directora, all of whom were responsibls to the Director-
General.

During the course of the ocoupation there were changes in internal
organization of the divisions. JFor instance, for scwme time there was
a8 Labor Rights Division, but it was later absorbed by the Lagal
Division. The labor Rights Division handled collective contracts,
working regulations and such. There was also for a time a Labor
Division which took care of juridical labor questions insofar as
they concexned norma, ;mu over-fulfillment, work plans, etc, This
Division was later absorbed by the Plans Division.

Qur specialistas stress the relative independence of the Accounting

Departuent, which was not bound by the directives of the Director-
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General. i

The following were some of the Divisions:

Commercial Auditing
Main Accounting Gueological
Finance Drilling
Investments Production
Housekeeping Nechanical
Personnel Secret
Plars

The tasks of some of the divisions are sell-explanatory by their
names., 7The following table gives & graphical represmtation thereof.

However, let it be notad that the Secret Division, among other
things, tock care of documents, instractions and correspondence betwsen the
Soviet authorities in Austria and in the Soviet Union. This Division was
called Division No. I and occupied offices on the firet floor of the
Kantgasse. The windows of these rooms were barred and & Russian NP guard
stood before the door. Personnel Pirector Richniger and in his absence
his deputy Keerbler, were the only Austrian employees who could enter
them, Even Russians needad a special permit to enter these offices,

With regard to the Plans Division 1t may bs noted that soccording
to our specialists, those plans which affected the entirety of the
administration were laid on by Moscow, The following divisions listed

belew had their own individual plans divisions. The plans they drafted
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were discussed with the Plans Divisien of the General-Directorats.
As we have already peinted out, the Gensral-Directorate had under

ngmetummmmmwmwmmum,

The following plants were directed by divectors:

Prilling Installation Prottes.

Production: Mashlberg, Neusiedl, Matzen, Bockfliess-Auersthal, Aderilss,
Refineries: Sohwschat, Korneuburg, Veesendorf, Noosbierbaum, lLobau,

Kledering, Okeros,

Geophysic-Seisnics, Research Lab,

Building and Installation, Centrel Purchasing,
Automotive and Tractors, | Nousekeeping,

Plans and Caloulasions, Bullding Administwation.

brw%%mﬂnu%ﬂvﬂimmrwm
Mmmmmmumxumm‘

B,

mrumuuamsorsaaswrermzummumutm

efulskﬁtawssuannﬁrxmuhumm:

Lt. Col, Enginesr Ryabinin

Deputy LS. Col. Engineer Nikolayev
" " n ] !w I

Enginesr Lutkov for trensporsation®

fupxudmmtmormmhummmnmmm,
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2. Direstor-fSeneral Engineer Chermoworsky (refineries)
Deputyr Yeskev {arilling specialists, financs)
3. Director-Seneral Engineer A. 8. Siderenin (drilling specialiss)
Deputy: R, ¥, Agalshanov {Pinances)
Deputys W. D. Paviev® (refineries)
4. Director<General: &. F. Cheplakov
Deputys Masaretov

Deputy: W. D, Padv® (Pinances)

thief Accountant ~ K. D, mm

" " - J, W, Yiibin
" " - % ¥, Dyomin®
" " - P, 7. Chervoy
Accountant ~ Rudomotiin
b e, =-Udtinov
Zinanges
Kirfllov
K. 7. Djonin®
A. 8. Bwivionov

-

® is placed againat names of men who had more than one function.
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¥. N, Guashovaky

¥. W. Rusnesov

Semmereinl Divisien

¥. 7. Trafimev
A. K. Shukov

Bushtery
A, ¥, Mpshev

B. 7. Romanov

A. A, PRelayevsiki

Pachudin
Eresssaing
K. A, Petrov
S11ineltiov

W, D. Mviove

¥ v .
_ 18 placed against names of men who had mors than ona fametion
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Dresessing Mianta
(founded by SWV)
Klapahuk®

W. X. Vorontaov
Ausrsshal (Bockrliess)
{founded by 8WV)

Kaoemae

Oasipove

Gorbasove

N, 8. Lutsov®

A, L. Perewerzeve
Baszen
(founded by SINV)

Kibpohait

Geetpore

8. N, Lutsov®
Mushiberg
(founded by sNV)

Capt. Sergeyev

Taresenio

Otresheniso

Kusnichev

Gladkov

Mashlberg (consd)

Kottov

Pevepilitaint

Ryapozov

Osainove

¥. 8. Demchuk
Hevaledl
(TTAS, Winsershall)
S
A. 7. Xoslove

{with DEA Neusiedl)
5. b Chapurin

Erdean S b N,
{Rrdgas, Perngas, Nethan)

A. P. Koslove

N, @, Syomin
e
{Wixed firm)

A. P. Koslos*

N. 5. Demchuk®
1. P. Chapurin®

e — v

® 13 placed against names of men who had more than one function,
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Bureau for General Rebau Tank S\tion
Depth-meter repair {vicr)
(founded by M) 1. N. Solevyov

Petkevitch Lesovol

W. I. Yorontsové Ausiliary Fianss

Betinesiaa '

Jimrechat (Nova) {founded vy Y)
o1t kel A, A, Woseyev
Geresinenio® Seophyaical Office

' (founded by mWY)
Ivtomin I. A, Neshcheryakov
Pataiorsn
H. A, Petrove (founded by @ev)

- ' Matankanov
N. A, Petrove P. M. Prolov

Yossandart Tiane & Rantability
Gerasimengs® {founded by SW)

. B. V. Espov
Gorlov

Gerasimenio®

P. N, Golovanov Foncmarov

Klsders 1., A. Patov
; . Beloyevakt

* 1is placed against names of men who had msre than one function.
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A M, mh""

Driliing Piants (Organized from the Mumpel Co.)
Dyetohiev
Subkov {possibly Zubkov)
Suihov

rasskes

Lovidn

B, B, Bwetaov

Malintn

Nevikov
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A. B, Tarutin

2ians Svaxds.

A. W. Putrov

W, 2. Iherusho
(mmmmmlxusmmuawna.c,orm.m

The directors and leading offfcials wers almoet all Russians, The
Soviet officers who took over the il industry in 1945 were either
political officers or men who had a techniocal prafession in civil life,
Boon, however, the staff wias changed and qualified oil specialists made
muwm;tmummmmmm'mwcn
soms faculty members. In the later years there were slsc some Folytechnic
graduates, some of whom were trained as technicians and others as book-~
keapers,

New political officers alse made thair appesrance. They wers men
who had trained for this service and who apoke Gexwan.

It 18 intaresting to note that all Soviet officials in the SV wre
obliged to make s contimuml study of the German language. For shis
PUrpoae courses were orvganized and & command of the language was re-
warded with a borwis.

There ware considerable differences in the qualifiostions demanded
of ths Soviet Sechnical persornwl. There were those who really imew
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their subject, while there were others who had to depend on their
Austrian collaborators. JNowever, if a Soviet technician was plainly
inept he was immediately recalled home. This alse happened to him if
he consorted ¢oo much with Auatrians or Af he fell victim to the lures
of his capitalistic surroundings.

c.

(a) Accounting

Rach one of the above«mentioned plants was a separate sccounting

entity~-shut off from the others. These independent plants uéo;mm
for their products betwean themselves. Their plant accounts were re-
conciled by the accounting department of the Central Administration
which established the balance sheet of the snterpriae.

Zach individual plant had its separate system of scceunting and
this l'd‘zo the creation of plants and plant-groups on the books. Such
weres |

Drill Plants. These were divided up on the books in accordance

with their specialty, such as: Buresu for Structurel Drilling,
Buresu for Geological Resskxrch Drilling, and Bureau for
Deap Driliings.

The Bureau for Geological Ressarch Drilling and the Bureau for
Desp Drillings ceased to exist on the books as indepsndent organizations
in 195152,

The cost of productive drilling was lald to the account of the

plant which undertook the drilling snd which was credited with an anmial
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percentage. The cost of fruitless drillings was calculated by the
Central Administration and pro rated among all productiom plants.

Production Plants. The production pﬁiu were classified for the
purposes of‘aceountin; in accordance with the locality of the wells,
as follows: Aderkisa, Bockfliess, Matzen, Mwehlberg, Neusiedl,
Erdgasbetried, |

These wet gas and erm‘en production plants had to caloulate
their total production on the basis of average prime cost (plan prices)
at the warshouse. Transport was uleﬂlud in the sams manner on delivery
at central storage. The available amounts of wet gas were charged on
the basis of prime cost to Erdgashetried. This was the plant which was
in chargs of distribution of this wet gas. Erdgasbetrisdb was furtherwore
in charge of all dry gas wells in the whole snterprise, regardless of
where the individusl wells were.

Refineries. The refineries were also dealt with on a basis of
locality with regards to the accountancy. They were: Kermsuburg,

lobau, Moosbierbaum, Schwechat, Voesendorf, Kledering.

on. The same applied to the Central Tank 3Station.
All products of the productien plants and also of the refinsries were
charged to Central Tank Statien, and then credited to Central Tank
Station on delivery to foreign fires.
Auxiliary Plants. The auxiliary plants mentioned below were also
desmed to be independent as far ss the accounting system was concerned,
These plants performed services as required by production plans for
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other SNV plants and charged for them in accordance with plan prices.
Thess muxiliary plants were: construction plants, Automotive Transport
Division, Geophpysic Division and mechanic worishops.

As has Mm stated all these accounts wers reconciled in
the ccmm Accounting department of the Central Administration., A
plant balance sheet was then drewn up for each plans.

Accounting was done onthe double entry system. However, it .m
not subdivided inte finance and business aoccounting. In contrast to
the Austrian system, the Russisns used a "control Wlldc.r." On the basis
of voucher lists, entries from each source were collected and the
toﬁh of the voucher lists entered in she "control ledger." The voucher

lists carried the same mmber sach month, thusi

Voucher List 1 expanditures
" " II Bank accounts
" " IIT Credits
" " IV Salaries

There were other veucher lists for sooisl insurance, materiel management,
sales, etc.

The debits and credits entered on the voucher list were entered
each month in a new "contrel ledger" {a sert of master ledger) according
to the acecounts to which they belonged. At the end of the month the
totals of the voucher lists had to be reconciled with the sum of the
debits gnd vredits on the voucher lists, The register m to be recen-
olled with the accounts in the "censrol ledger."

All plants had to use a common accounting system which was estab-

lished by Central Accounting. No changes could be made except by
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Central Accounting.

Each month, every plant had to furnish Central Accounting with a
record of sales, entered on a special sheet. At the end of every
quarter a complets balance sheet with credit and debit had to be drawm
up, plus additional 1ists showing:

Inorease or decrease of plant sssets
Amlysis of production costs

Number of euployess and salaries
Investmanta and genersl repairs
Movement of products and sales
Rentability of products

Statement of creditors and dﬂ#ton'
Ssanding of the amortization fund

The fant's balance shest was established on the basis of shese
plant balance sheets by Central Accounting. Altheugh plant accounting
was done mnly by the plant itself and the enterprise balance sheet
hardly mere than a statistical compilation, the plants were left in the

i
d:.r:t as to their astual financial standing as part of s whele, for only
that part of the mocounting which was connected immsediately with its
affairs was carried out &n the plant. Certain ressrves and arrears
were calculated by Central Accounting in which only Soviet cisizens
were employed. BSuch rtmu wers therefore secret,

The accounting staff of a plant usumlly consisted of: ¢hief book-

keeper, "m._f.bu&upem; deputy, Financial bookiseper, Investment book-

keeper, Materiel bookicesper, Salary bookiesper, Cashier,
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Where necessary, some accounting departmsnts had one or more
ledger chiefs or salary calculators.

j Por disciplinary purposes the bookkeeping staff was under the
orders of the plant mansger, but as far as their wmethod of work was
concerned they were responsible to Central Accounting.

Tables 1 threugh 3 are appended to this chapter, giving a clear
picture of the accounting system. -

There are also four supplements which can only be furnished in
January or mey 1958. They are reproductions of original documents
dealing with accounting. They are:

1. "Instructions on establishing the rentability of SNV

refinery products.” (During the tenure of Sidoreniks.)

2. "Instructions concerning the calaulation of prime costs.”
(During the tenure Gf Agadshanov.)

3. "Instructions concerning the establishament, in conjunction
with No. 3, of next month's terminal report concemming the
fulfillment of the production plan. (Check shest Me. 3.)

4, "Instructions concerning the caleulation of common costs in
88V plants.”

Enclosed is a table showing the calculation of prices (as of 1

Jaruary 1953) as betusen the SNV plants.

(v) nam

As already stated, the plants involced thelir performmnce and
deliveries among themsslves on & continiing basis in accordance with
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the (production) plan laid down for the year and covered their running
production costs out of earnings.

All 1iquid profits had to be turned immediately over to 3MB. The
Financial Departaent of Central Acceunting kept & check on the bank
Rcoounts of the plants which wers reported daily and siphoned off any
unnecessary sccumulations of funds.

In the same manner monthly transfers of funds from plant assets
wers made by the plant to the acoount of the main accounting office.
With these funds and with an investment fund, the size of which 1is
unimewn, the Administration covered Planned and completed investments
mmomtafsmmmmmmuatuwmam
voushers,

The matin Aduinistration of the SW received from the Petroleunm
Ministry in Moscow the plan for the sntive enterprise on a quarterly
basis or for the current business year. This plan included, among

other itemss
Operational plan,
Estimated expenses on cost-type«group baais,
Estimated profits and/or performance,
Expenditures,
Salaries and wages,
Investments and gensral repairs,
Estimated productien,
Rentability of performence and products,
Plant coats.

These questionnaires weve checked by departmental chiefs of the
Plans Division, by the Labor Division, the Investments Division and
by the Pinance Division,

T0
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The balance uh«tg of the planta would only be accepted by the
chief of cmtxil Accounting if they bore the aignatures et‘- the chiefs of
the Main Administration, theredby attesting to their aceuracy.

Further details on planning methods in general and on the setting
up of production plans will follow in January or February 1958. They
are based on origimal deoumenta. They are:

1. Reports to the chiefs of the Plans Division in the prepara-

tion of preduction plans.

2, Documsnts concening plamning methods, statistics and

finances,

3+ Setting up of the SW lador and wage plans.

(c) gontrels

From time to time review commissions arrived in Viema from Moscow.
Their main task was to see to it that the provisions of the plan were
being observed. Particularly seversly controlled were any over-
expenditures. Praise was given if work cost less than planned, The
inverse applied, REqually seversly checked % eaxtent of invest-
menta and of genversl repaivs. A detailed check was msde particularly of
production estimmtes.

In addition to theme plan controls, the review commissions also
busied themselves with the {itness of the directors and they laid

eapecial emphasis on the cleanness of ths plants.

Analysis of our documents has ensbled us $0 gain insight into

the aims and means employed in Communist politica in the plants

T2
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administered by the Soviets in Austriam.
The analysis confirms our findings as they concerned USIA and also
pProvides valuable details and explanations,
The d;emnt- soncernt
Report on training for personnel chiefs of SV at
Urgersbach 9-16 May 1953 with plan for review, daily schedule
and intermal critiques
‘Project for a cadre plang
Pormula for a character-sketch by the Personnel Division)
Yormilae and guide-lines for quarterly and annual reports.
All these documents come directly from the chief Comminist personnel
man, Eichinger. We hope to make copies available sarly in 1958,
According to our sources, the Personnel Division of the SNV, aa
well as in other mxftmnum plants, had tasks other than those
usually fulfilled by persomnel diviaions in the capitalissic SCONOMY «
The main stress in the work of the Personnsl Division was placed
on the forwmation of strong KPOe plant organizations (BO's), wherein
the personnel chief was not appointed leader of the BO, but rather
functioned as its advisor., This function resulted from the fact that
the Soviets pursusd not only economic, but also political aims in 'mc
plants they administered. Our sources expressly refer to the fact that
the Soviet-administered enterprises were given the task of sducating
those cadres and functionaries whose Wiz 1t was to tranafSomm Austria

into & people's democrucy. \

TR
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The personnel divisions were not only charged with forming the
numerically strongest Communist Party groups (BO's), but further than
that to place the active Communists in she plants in good and influen-
tial positions, The sum of the measures aiming at this was called
"cadre policy." Through the workings of this cadre pelicy Communist
and Sovietophile workers and employees were to be trained for higher
posts, while non-Communiats wers to be kept out of tm higher posts.

Appendix No. 2, entitled "Gadre Plan® shows how systematically the -
Communist-led perscornel divisions went About this task. The employees
and workers wers examined division by division in the light of the
points given in the Appendix and then classified as "positive,”
"tolerable,” "not wanted," or "intolerable."

Not only conduct in the plant and technical ability were taken
into aceount, but aleo the person's private life. Payticular stress
was laid on finding out if the person in question had ever made critical
remarks about the Soviets. A particularly pesitive factor was considered
to be collaboration in one of these organizations: Soviet-Austrian
Society, Pemce Council, Commmist sport clubs, Tenants' Protective
Association, Lesgus of Damooratic Women, Friends of Nature, etc.

The "intolsrebles,” known as I-Xlemants and the "umwanteds" knowm
&8 U-elements were listed by the Central Parsonnel office. lﬁoul
commissions wers established which usually were under ths orders of
the personnel chisf, of the BD lsader, of the chief plant counciller

and of the repressntative of the district XPOe leadersihiip. These
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comaissions held meetings to discuss every single worker and employee,
particularly the leading ones, put them into one of the above-mentioned
classifications and thus disposed of the fate of the person in question.

The I and U elements were given a time limit to get out, At the
same time it was decided which ox‘}_m trusted men should continue to |
hold their jobs and what professional training they should be given,

There wers two-wesk training courses and schools giving courses
lasting from five weekts to six wmenths., Workers selected to attend these
courses were given time off from their plant and wers given paid free
time by the SW. In the case of the six-month courses, the SWV
continued to pay only the social security, while the KFOe recoumpensed
him for his salary. However, the XMe received the money to do this
from the SNV,

In the case of firings, the approbation of the Central Personnel
office had to bs obtained. muamtmumzmvozm.
As a rule, the opinion of the authoritative KP distriet leadership was
obtained on men being given new positions and the opinion of KP trusties
who lived nesar him was also sought,

As & result of all this, it was not long before the Communist
Party becams & determining factor in the S, and the Soviet director
was the only ons who had sufficient power to act counter to the KNe's
wishes. This has besn reported by our sources and confirmed under 1)
in Appendix 3 in the paper entitled "Guide to the slaboration of the
yearly report 1/1/52 to 31/13/52."

T4
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The local Communist personnel ofﬂ.cm'm asked 1f all -those
persons accepted by the Personnel office had been confirmed by the
Administration, This indicates that such was not always the case, Our
sources report there were different procedures in the case of discharges,
These points indicate that there wers contradictions in the tasks of
the Soviet directors.

But quite apart from how the men felt about Communism, their main
task was to inoresse production and t0 see to it that the plan was Nl
filled, In order to do this they needed good co-workers, Good co-workers,
however, wers mostly people who had been woriking with the oil companies
before 1945 and who therefore were not Communists. The Soviet directors
had the experience that firings, replacements and job-fillings--dictated
by cadre policy--made for éecreased production and for other difficulties,
It was therefores not uncommon that the Soviet directors opposed this
cadre policy. In not urgent cases, the KPOe would then withdraw its
demands. However, if the KPGe felt that s man was entirely undesirable,
or if 1t was felt a certain job had to be given to a Party member, the
case would be discussed by the XPOe Centrsl Committee,

Then, in general KFO0e Central Secretary Fusrnberg himself or ome of
his associates, Stusckler or Vajda, would oall on the highest level
Soviets and they would give the ardné to the Soviet director to carry
out the desired firing,

On the other hand, it must be said--and this is important in
Judging this entire problem--that the XMe itaelf was dedicates to
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increased production, although this had its political overtones. This
is dearly shown in the Cadre Flan (appendix 2), and particularly in
points 5c¢ and 9,

Point S5¢ particularly stresses that Communists are to be fired if
they act counter to work discipline. Point 9 demands that the end

result of all Cadre policy measures in the plants shall lead to incressed

Production ss well as to po]

Rowever, our sources report that the purely political motivations
of the XIMOe's cadre policy, in pructice, had precedence and this led to
the oppesition of the Soviet directors who were responsible for production,
Mzeuhvly interesting ia the remark in Point 9 of the Cadre Plan
asking for further proposals to increase production, but only for such
proposals "which would not entail considersable investments." This would
indicate that at the time this Cadre Plan was established--Pebruary 1953--
& parsimonious investment policy had been agreed upon between the KFOe

and the leadership of the Soviet economic corperations.

A% the begimnning the Soviet oil administration limited its sctivi-
ties to exploitation and drilling of those areas which had been working
during the time of the Jermans. As has slready been mentioned, these
areas had bsen fully woriked out. Soviet drillings in these areas,

therefore, weore modest and new production was small.
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The first successes were schieved in the most northerly part of
the Zistersdorf field at Mushlberg. This field had purpessly been left
untouched by the Gexumns and by the end of the war was therefore virtually
virgin, Soviet drilliing Muvafg cencentrated on this area and by 1950
production was nearly 500,000 tons. Nowever, in later years, preduction
here fell. (Bes following table). Earnings from this area created the
finencial means for further drilling attempts. ‘Through counterflush
methods and new drillings the greater part of the Vienna Basin was
carefully gone over and pyospected according to plan. This was sucoessful.

hlﬂ%mkwmmmwdwugvnl
Matzen I omme in at a depth of 17AR metars with & dally flow of 150
tona, Work procseded repidly and soon the neighboring fields at Prottes,
Schosnkirchen, Bockfliess, Ausrstial and Raggendorf were opened up.
HBmdreds of drillings were undertaioon and most of them proved very
frultful, An ares 12 Wm long and 6 lm wide proved to have oil there.

A whole series of pools were found and, one of them, the Matsner Sand,
proved to be the richest ever found in Burcpe.

The rapid development of this fleld demanded the employment of a
lot & capital. Since the SIV, &3 our sources have reported, could only
finance 1tself frm earnings, this resulted in the greater part of the
oil being produced on credit and seld to Czechoslovaidia sgainst com-
pensation., This crested a certain lack of schilling capital in the SWV.

Then in January 18950, & new, although ssmller field was opened
up at Aderkiaa. Xt was richly productive and by the next year had been

fully drilled.
7
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It is interesting to note that previocusly the Rohoelgewinnungs AG,
in concert with Rurogasco, had alresdy made drillings in this area,
but had failed to realize that they had struck an oil-rich areas.
DPrillings had been taken down $0 mors than 2,000 meters and from this
great depth gas had been tapped., ZEven the Serman firms which had
drilled at Aderklas had not reslized that they had struck oil., It was
the Boviets who realized that they had hit oil at a depth of 1700 meters.

In 1951 the Susssenbrunn oil field was discovered.

This great success gave rise to the extension of the mtuuon
previously aentioned, Dt_mtnmhipl of Drilling, Production and Pro-
censing were cregted under the Seneral Directorship. JFor a time there
was even a second drilling directorship for the Aderkisa area alone,
However, this was given upAmd Aderidas was incorpoerated into the other

directorship.

The reason that turbo {or directional) drilling procedures were
introduced by the lcv.‘wtg in Austria m that on 15 Merch 1952 the
Zwerndorf I well had gotten ocut of contrel., The rush of gas lasted
until 24 Pebruary 1954 and 1t has been estimmted that one billion cublc
neters of gas were lost,

The Boviets made efforts to regain control of this well and made
preparations to 4o 8o in 1953:. Two Russian enginesrs arrived, one
darill masters, one named Babayev and another latshinov, arrived bringing
eight "ten" turbines, |
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Boring was started from thres places at Zwerndorf and Boring
Zwarndorf 7 got to the rebel well first and got it under control. The
 Russian personnel left and took seven of their turbines with them. The
other had fallen down a drill hole,

In the spring of 1955 Specialists Babayev and Latshinov came back
again, bringing 20 turbines with them. Seven or eight of them were
"eights" and the others "tens.” Their job was to inatruct the Austrians
in turbine drilling and to scquaint them with ths necassary measurements
and te train Austrian persomnel.

The first turbine well that came in was Bockfliess 58, Drilling
began on 1 April 1955.

Turbine drilling was then used, when worth while, in already
openad-up fields, particularly in groups, such as Bookfliess and Prottes,
etc, It was also uud where directionhl bering was necessary.

Qur sources qualify the ma'iu;)mm as a successful standard
model, the construction of which had besn considerably simplified and
whose maintensnce prodblems had besn licked. They add shat Boviet
scavenge pumps wers added to them with a necessary preasure of 50-100
ataospheres since our pumps were not strong enwugh,

In the opinion of our acurces Wirbine drilling has the following
Advantages:

1. Nore spssdy operation, especially in hard reck soil and

at great dsptha, Less cost of eperation.
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2. Wesll head and directional drilling more easily controlled.
3. Better utilization of work time,
4, Sualler service and maintenance costs.

5. Kiimination of fishing jobs dus to brolken shafts,

In 1947 the preportion within SW of productive to non-productive
wells was 603140, The proportion was as follows:

1950 out of 7O drillings 51 wers productive. Bquals T3§

1952 85 ™ 91
1952 | 101 90 89
1953 128 119 93
1954 110 92 _ 84
1985 79 75 95

(Up o 13 August 1955)

Average depth of wells during the Jeruan period was 1,300 meters.
During the SW regime 1t was mﬁﬁmm

According to our sources the aversge oost of drillings under the
Soviets was approximetely Sch. 1,100,000,

Attached i3 a tadble which 1is the cepy of an original document that
was found, nuvummorarmxmm-mmm«mm.

These figures were the norwis. Thers wwrs sometimes 13 such types in
g "

&

one-year pl.m

Yeur 1954
1 14700 8ch 67T.62
2 1,730 749,50

8o
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Mater

1,360
1,670
1,330
1,730

1,380

2,500
2,500
2,200
2,000

1,350

( Preduction Drillings)
8ch 677, 36

{ Explovatory Drillings)

Meter-Price  Level

#t

735,24
640,43
882,77

852,20

8eh 1,469,99

i}

"

L

1,844,481
1,426,76
1,181,88

918,10

Meter-Price
Sch 721,30
1,599,062
1,299,11
1,089,38
Ares
8.9.10 1.*
16 113
8.9. "
6 "
8 . 9 . "
Kagran
Mushlberg,
Richhorn
Rabensburg
Schoeniirchen

The number of drillings may be seen at the beginning of chapter (c).

Mumber of Depth Meters

With regard to the depth meters an exact table follows for the

years 1946-1949, drawn up on the basis of incomplets documentation.

% Geological adbbrevistion for Tortonian Level
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Data for 1950 up to 13 August 1955 is on the basis of complete informa-
tion. 'ﬂccording to these figures the Soviets bored a totsl of
1,096,861,6 meters.

Here follows an incomplete table of structural boring, counter

flush and hand drillings.

(Structural Drillings)

Office for Geol, Exploratory '
Year Office I Drilling (Aderklas) (Later  Raky Co.  Tetal

1949 ? 1 ? T2050,7
1950 - 4,451,~ T,331,1  11,782,1
1951 - 8,798,5 7,620,6 16,419,1
1952 - - 19,861,0 - 19,861,0
1953 - 14,447,0 - 14,447,0
1954 5,238,0 - - 5+238,0

(Counter Fiush)

1949 e1,577,82
1950 50,742,80
1951 32,062,90
1952 35,034,80
1953 11,215,00
{(¥and Boring)
1949 big,75

The SNV toeck over the following five producing natural gas wellst
Muehlberg: 2 wells, alrsady operating in 1944,
Altlichtenwarth: 2 wells, productive up to 1949,

Aderician: 1 well, productive to 1951,

&2
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In addition a gas pipeline was laid for the circuit Neusiedl-
Bookfliess - Aderklas - Lesopoldau.

On 1 July 19546 a separate natural gas plant was established
(Xragasbetried).

During the period 1945-1952 the BW in general only used new wells
or those that had been shut down (Translator's Note: Probably writer
means shut down as far as oil production was concerned,) This was
particularly the case in Nushlberg, Neusiedl, Matzen and Fischamend,

But in the year 1952 threes wells wers bored at Matzen because of a great
need for ﬁl. In 1946 and 1948 the same was done in the Rohenruppersdorf
field, vhere two wells were drille} but only produced small amounts up

to 1951,

Three wells were drilled in the big Zwerndorf field. Up till then
only Zerndorf 6 had been under consideration for gas production. When
the production of four waells was added, the Zerndorf-Nataner gasline
was being used $o oapacity.

It mist be mentioned here that the Zwernforf wells drilled by the
Soviets were the biggest natural gas deposfisexisting in Central Burope.
However, our sources are convinced that thic MV was only little interested
in the opmiing up of the natural gas reservoirs since SNY did nos
eomic;cr gn produetion as & mt;mn part of the oil industry. Migh
pressure gas was not considered by the Soviets as a gamerally useful
product, but rather more as & technical auxiliary. The Austrian

personnel of SV was of the opinion that the profits from the sale of
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natural gas ware used by SNV to provide supplementary funds for USIA.
In the period 1945-1955 there was the following change in the

number of gas wells in operatiom

1gas 1950 1955
Rushlberg 2 14 17
Alt Lichtemearth 2 2 -
Hehen Ruppersdorf - 2 -
Zwerndorst - - 3
Aderklss 1 2 -

The grestest quantity of natural gas was !'ound in e Mushlberg and
Matzen fields, although mixed with oil, and therefore qualified as wet
gas and oil gas,

SNV profits on natursl gas during the sntire occupation period can

be seen in the following tables

Dry “ 1:£5“‘a3£35799 cu, m,

Vet " 2,101,288,614 " °

Total of both 4,005,060,618 " "
84
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Xear
1945
1946
1947
1948
1949
1950
1951
1952
1953
1954
13.83955
Total

34,500.000%
62.616.005
83.312.84
126,397,746
204,077.010
261,583.083
247,465,110
242,152,582
338.892.693
£53,396.729
1,854,323.799

90,000 .000%
120.000,000¢

150.000.000#+
260,000,000%
21%.000,000%
235,000,000%
340,063,882
295.311.936

195,922,796
2,101,268.614

The gas produced was used by SNV as follows:

1.

2.

3

111t production. This was t0 achieve:

Zetal

124,500,000
182.600.000%
233.300.000%
396, 400.000%
464,000, 000¢
476,600 .000%
482,000.000%
582,216,464
634,204,689

09,239,525
4,005.060.618

As high pressure gas oil in the fields as a means of gas

(a) An increase of petroleum production since deep well pro-

duction ia increased through gas 1ift process)

(b) Decresse the production cost of crude, Preduction cost

of natural gas is small and the cost of installation

in the case of gas 1ift is lower than the special

machinery nesded for deep well pumps.

Sale to the customer throughi

To supply the Plants with heating and to drive some engines,

{(a) through Brdgasbetrisd, the Vienna Gas and Electrical

works were supplieds also supplied wers cummunities,

lime burmning works and industries.

* Estimated figures
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{b) Gas reservoirs were eatablished by Methan,

The 2MY did not indulge in liguifaction 6!‘ rnatural gas and stuck to
prodiaction of gasoline.

. The exiating installations at Neusiedl and Neusiirchen were put
into production in 1946,

The Mishlberg installation was put together out of the parts of the
half-finished Nauskirchen plant which had been begun by the Geruans for |
the production of gasoline through the use of huge quantities of steam.
It went into pradaeﬁon in 1950.

The Aderklsaa installation was also new and want into production in
1950. It was assembled from the parts of a Moosdierbaum refinery
destined to eliminate benzins from crack gas. However, capacity was
increased. 1In 1953 the Hauskirchen 1mta;iau¢n was broken down and
set up at Aderiiaa as 8 low pressurs installation and went into production
the same year.

Maximun gas production wast

Hauskirchen 50,000 cu. m, daily at 0.3 m/second
Neusiedl 350,000 " v v mow o

With a 6% supplementary load, maximum production was 5,000 kg.
in Mushliberg 350,000 eut, wm. daily &t 0.3 w/second

With a 126 supplementary 1«4 maximm production was 15,400 kg.
in Aderklaa 225,000 ou. m. daily at 0.3 u/second
{Medium pressure - 1950)
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With a 128 supplementary load, maximum production was 7,500 kg.

in Aderklas
(Low pressure - 1953)

110,000 cu. m. daily at 0.3 m/second

With a 12% supplementary load, maximum production was 2,900 kg.

Hauskirchen

Total
1946 - - 827.700 381.300 1,209.000

1947 - - 1,212,842 526.418 1,738.860

1948 - - 1,833,018 950,020 2,783,038

1949 - - 1,759.936 581.991 2,351.927

1950  157.106 456.093 1,367.823 570367 2,551.389

1951 855.328 1,598.060  1,159.549 572.184 4,185,121

1952 2,507.706 1,794,510 897.246 - 441,437 5,640.899

1953  3,150.127 1,511.555 840,925 129.47T 5,632,084

B 1954  3,175.660 1,220,384 603,768 - b,999.812
%.; - 1955 1,677.862  748.814 202.190 2,628,866
10,704,597  4,163.194 33,720.996

11,523,789

ity i e e 2 P e Mg N0 500

The acoounting office received daily production figures, containing

7,329,426

the following information:

1. Supply on hand on day before

2, Production during past 24 hsurs

3. Quantity dispatched

4, Amount lost during loading

5. FPresent supply
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These daily reports were used to coumpile a monthly one which was
a basis for thi sccounting of amounts of gasoline produced and sold.
The direct production costs of gasoline--wages, social security,
repairs, amortization, material coat, steam, electric ourrent, water,
etc.--were caleulated separately for each production point. This
method made possible the caloulation of gross and net production not
only for the whole industry but also for each production point,

c.

We are in a position to give the total figures of the amount of
01l produced by the Russians during the occupation. The difficulty was
to sulkmct those amounts of o0il produced by non-Boviet installations.

The following table gives a detailed picture of Soviet production:
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SNV Plant Produe?gnttm)lﬂs to 13/8/55

Yeoar Mushiberg Heusiedl®e R Matzen Auersthal Aderklas Total
-mf-gﬁir'. .
end 15,085,7 226,114 56,917 - - - 298,116,7
1946 110,510,7 402,679 96,815 - - - 610,004,7
1947 204,288,0 381,124 94,182 - - - 679,594,0
1948 315,379,0 276,063 101,198 - - - 692,640,0
1949 445,644,2 279,702 85,964 Th,181 16,466 -~ 901,957,2
1950 hBT 4704 © 2h3,834 83,151 454,470 111,596 76,964 1,457 ,485,4
1951 390,393,7 191,657 62,227 980,297 249,783 183,203 2,057,490,T
1952 329,288,0 144,328 552079 1,170,274 582,044 292,508 2,573,521,0
1953 292,975,0 120,440 57,012 1,228,506 988,100 367,919  3,054,952,0
1954 270,349,0 100,830 51,766 ~1,279,421 1,281,836 287,761  3,271,963,0
nﬁigt“ 201,350,0 59,755 27,322 971,346 781,349 122,810  2,163,832,0
3,062,723,7 2,426,526 771,633 6,158,395 4,011,114 1,331,165  17,761,556,T

»

»

The plants ss they stand today

prod <Rarmersdorf and Maustrenk {formerly Wintershall) plants as well as the production of the explora-
?o‘:v nn::tWt:gﬂ and lch:rtmek are mclsw.-d ml{m figures tgr Meusiedl., They could not be given separately
because of lacking information. These plants were incorporated into Meusiedl on 1 August 1951,

It should be noted that there exists in the Chancellor's Office s parliamentary Act, Decesber 1952/142935/GVR 52, which
contains & resolution concerning payment for the oil produced by the occupation forces. PFPurthermore, there is in the
Ninistry of Commerce notes on a "Red Book" - 12973 Press 46 14856, which are without importance.
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According to the table then, the total production from the begin-
ning of the cccupation in 1945 to the time SHV was handed over to the
Austrian Republic on 13 August 1955 was 17,761,556.7 tens.

If this is caloulated on the domestic Austrian price of 8Sch, 346
(and not the world market price of 3ch. 18) this gives to the Soviet
oil production & total value of §,150 biliton schillings. This shows
that our original estimate in the Preliminary Draft of 5,771 billions
was essentially exact,

Also confirmed is cur original estimate, based on the expert
opinion of Dr. L. Weber, which stated that the prime cost per ton of
produced oil was for SW 8Sch, 100. The figures contsined in Section
IV C.a. give the internal figures, based on drilling and other costas
for the different areas as follows:

per ten crude

Aderklaa Bch. 55
Bockfliess 58
Matzen 62
ushlberg 116
Nousiedl 307

According to this the averege price therefore was two-thirds of
the production, namsly Sch. 60 approx. while for the remaining one-
third 1t was about 8ch. 200, According t0 point IV of this statament
the average prims cost, namely the price of sale to the refineries
was Sch., 91 per ton. This is l#h. 9 lesa than we calculated in our

Preliminary Draft.
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If we thereforse calculate total value st Sch. 6,150 billlon
and production costs at Sch 91 per ton we have _" 1,616 "
giving a profit from the 01l business of *o4,534 "

This is about 400 million schillings more than calculated in the

Preliminary Draft,

The domestic market was supplied with o1l in an amount which was
determined each month by the Soviets and made available by them for
this purpose. In the early years the amount the Soviets allowed to be

’ sarvarked for this dowestic wmarket was very small., Later, however, it
WaAS increased and approximated the demsnd. The o1l made available for
the Austrian market was put at the disposal of Orop. Orop delivered
this oil to the so-cklled pool firms at staggered prices, to Trading
Groups I and IX and, finally, to the consumers at filling station
prices. These prices were published in the Official Jowrnsl of Vienns
and were based on an agresment detwsen the Soviets and the Ministry
of Commerce. (Por further details on Orop see our "Report on a
Conversation of Dr. 8. with Nr, Fibinger of Orop, November 1956.")

After subtraction of this domestic gquota, SNV had full control
over 1ts oil production and derivative products, Small amounts were
made available to USIA and the ocoupation forces wers supplied with
gasoline and diessl oil.

Bverything that remained was destined for export, In the first

years specially big smounts of heating oil were sent to the Soviet
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Union itself, to Czechoslovakia, Hungary, Poland and East Germany.
According to our sources, at the beginning crude oil was only

sent to Crechuoslovakia and East Qermany, later to Poland and Hungary

and, from May 1951, in increasingly great quantities to USSR, Deliveries

were made by water in tankers or by reil in tank cars, Swurplus amsunts

of refined oil were also exported to these countries,

w

lat )

1 1living quarters {Tebor Strasse)
1 plot of land

ritting up of the rest center at the Falace Notel
at Semmering.

Divers office installations,.

Materiel (Semmsring rest center)
13/3/55 Sch, 38,000
31/12/585 " 33,000

('b) Pians and Calculationss
Personnel as of 1/1/56
Workers 7
Esployess 39
Znstallationss

26 arafting tables
2 mepreducing utchimn
1 nimeograph \
6 survey instrumants
divers bureau fittings
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Materiel:
13/8/55 8ch. 8,000
3112/55 " 10,000

(o) Qeophysieal Office:

Personnal as of 1/1/56

Worksrs 12a
Bxployess 56
Installationss

1 industrial building
4 automotive seismological stations
5 " Carottage stations (?)
8 " perforators
6 transportadble drilling machines
5 tank cars
% buses
21 trucks
4 automobiles
11 flush joints
3 sound generators
4 omeillographs
11 scavenger pumps
41 perforators
14 Kernschussapparate (t)
17 inclincmeters
5 Caverncmeters
18 pulsaters
35 potentiometers

11l electrothesruonsters
0.3 llometers of drill shafes

7 heavy drill rods
Divers squipment

Matariel:
13/8/%5 &ch. 1,588,000
31/18/85 " 1,554,000
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(4) Zrottess
Personnel as of 1/1/56
Workers 1388
Employees ) 143
Irstalliationst

‘21570 sq.m. land

12 industrial balldings

10 non-industrial buildings
45 drilling creanes

94 soavenger pumps

46 turntables

34 WA-30 adapters
131 diessl engines

40 electrical drilling machines

6 turbo drillers

49 metal drill derricks

97.1 o {Hohrgestasnde, rechts)
8.6 o (Berhgestaends, linics)

61 driliometers

75 preventers

5 structural 4drilling installations
13 counter flush installations
11 cmment-making smchines

7 concrate mixers
9.2 m drilling pipes

8 motorcycles

72 cranes

divers equipment

Materiel:
13/8/55  8eh, 27,895,000
31/12/55 " 18,868,000
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(o)

industrial buildings 14

non-industrial

buildings 6
011 wells 58
in-put wells -
gas wells 1
pump stations 2

gas distributor points 1
o1l tanks 4800 cu. m, 5040
oil pipelines Knm. 19,2
production pipelines 36
gas production pipe-

lines 20,5
water production

pipelines 11
power lines Km 14
‘ascending tubes Xm 76
pump rods Km 44,6
special trucks 2
motorcycles 4
trucks -
passenger cars -
tractors -

(r)

12000
17,5

113

16,5

46,5

209,5
33,4

198

10

17129

- 63
157,5

25,8

1l non-industrial buildings

53 o1l wells

10 pump stations
4800 m3dl tanks
8.9 i ol pipelines
5.8 km o1l production lines
17.3 i water pipes

11,6
33

33

125,6
92,9

37,5

29,9

33,4

12
114,6
118,1
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17.4 o gas and air pipes

4,1 steam pipes
15.8 km electrical power circuits
50.0 ¥m aseending pipes
42,0 im pusp rods

2 special trucke
.. trucks

paAsssnger cars

motorcycles:

R M W

tractors
divers equipment
Erdgas G.m,b .,
Personnel as of 1/1/56
Workers 197
Raployees 55
Znstaliations:
97 industrial bulldings
5 non-industrial buildings
52 wells, whersof 3 abandoned
167 lan gas pipes
5 compressor stations
2 blowing plants
1 gasoline installation, wedium pressure
3 gasoline installations, low pressure
3 boiler stations
2 water softening stations
29 stenn and centrifugal pumps
32,1 o amoending pipes
3 tracks
2 passenger cars
3 motorcycles
divers equipment
natwml gas 38,488,000 cu, m.
gasoline 300 tons
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Materiel:
13/8/55 8eh. 1,006,000
31/12/55 " 1,225,000

Workers 16
Raployees 13
Installations:

7,952 square meters of land
5 industrial bdbulldings
2 nen-industrial buildings
17,8 i gas pipes
7 steam and centrif., pumps
2 trucks
4 passenger cars
1 motorcycle

Meteriels

13/8/55 8ch 217,000
31/12/85 " 0

B.V. Nethan @.m.b .M,

Personnel as of 1/1/56
Workers 7
RBuployees 31
Znatelliasions:

7 industrial buildings
5 gas tank installations (16 compressors)
5 steam and centyif. pumps
14 tank stations
2 trucks
1 passenger car
1 motorcycle
divers equipment

Q7
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Materiel:
13/8/55 8ch., 163,000
31/18/85 " 312,000

3
i

NEFrRARTs A5

(administered by the Meusiedl Production plant)

32 industrial bulldings

17 non-industrial bulldings
TO o1l wells

7 in-put wells

6 punp stasions
1000 ou, m. 01l tanks

10,9 im. o1l pipelines

14,6 " production pipelines
4,3 "  gas pipelines

9,1 " water pipes

2,6 " electric circuits
36,8 " asocending pipes

39,6 " pump rods

2" narrow gauge locomotives
divers equipment

Land, in hectares 7 4,57 88 280 26,5
Industrial bldgs. 23 34 38 129 31
Non-indus. " 3 2 6 99 37
Atmospheric Distil

lation Station 1 b 3 2 1l 3
Vacuum distillation 1 1 - 1 b}
Cracking station - - - 1 1
Refining 1 1 6 1 1
Special installations 1 2 1 1 -
Boller houses 2 2 1 2 2
Outside pipes lom 9 4,8 - 9 18,5
Ratlroad 1ines jm 1,7 5 55 @ 4,9
Locomotives 1 3 i T 3
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(k) Befinery Irsvaliations (eontd.)

Truacks 3

2 5
Passenger cars 2 2 2 4
Buaes 2 - - 2 -
Tractors - - - 1
Pilling & unloading sta. 4 6 2 4 7
Steam & centrif. pumps 84 4 T 36 it
Redistillation - - - - 1
Fire truck - - 1 - -
Piesel genarator - - 1 - -
Mailroad cars & tank cars - - - 11 2
Asphalt oxydasion sta. - - - - 1
x.umuo;man oil refinery - - - - 1

(1) Lebau Tank Station:
 Persennel as of 1/1/%6

Workers 570
Employees is8
Eoasallasions:

51.5 hectares land
36 industrial buildings
24 non-industrisl butldings
A185?.850 cu. m. containers
158 m long distance pipelines
13 filling and unloading stations

12.6 s reil lines
2,976 tank oars

9 stesn locomotives
4 diesel locomotives
1 tow truck

1 bus

3 trucks

7 passenger curs

3 fire trucks
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4 motorcycies

50 pumps
'R octans meters

1 Petan counter

6 production counters

32 automatic mdﬁeum counters
4 automatic rail soales

2 " strest "

divers egquipment

13/8/%5 8eh, 1,637,000
31/12/5%5 " 1,912,000

7850 mR land
2 industrial duildings
5 nonw-industrial buildings
23 lathes
23 drilling machines
5 milling tools
16 grinding machines
15 various metal working machines
5 forging furnaces
8 various metal cutters
3 hydrsulic presses
4 bending mamchines
3 wood working machines
3 boilers
-3 Mr testing benches
6 welding inatallatiens
1 bua
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2 trucks
2 passengsr cars
divers equipment

Materiel:
13/8/55 8ch, 3,463,000
31/a8/55 " 4,605,000

(n)

Inssallations:
220 hectares land
14 industrial buildings
8 nen-industrial buildings
1 bulldozer
2 steant rollers
10 concrete mixers
1 transportable conveyor belt
1 travelling crane
8 compressors
2 erecting tools
96 windlasses
65 transportadble welding outfits
17 erector tricks
2071 km rails
5 passenger cars
8 trailers
4 trectors
4 wotoreycles
divers equipment

Materiei:
13/6/55 8ch. 5,453,000
31/12/55 " 8,952,000

0
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(o) Qentrs) Resserch Iab.

Personnel as of 1/1/56

Workers T
Exployess 5T
installisvionss

1 core examiner
1 erude olil tester
R erude oil samplers
5 depth meters
1 Podbyelniak apparatus
5 analysis tricks
2 Gadasiin apparatus
11l microscopes
1 fractionating column
1 ealorsetric bombd
4 platinum crucibles
3 scraper flight conveyors
1 viscosity meter
3 isolation testers
3 passenger cars
1 truck
divers m apparatus

Nateriel:
13/8/55 8ch., 23,000
31A2/55 " 25,000

(D) ARTOMORLAS ANG IPRCTOY k3408
Main office at Vierma-Stadlisu
Branches at Neusiedl and Prottes

Personnel as of 1/1/56

workers 817

Employeen 58

o2
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Installations:
2.13 hectares land
40 industrial buildings
15 non-industrial buildings
91 passenger cars
12 trucls up to 1j tons
g " wowg om
ag " nowg om
33 special trucks
61 buses
49 tractors
62 trailers
1 motorcycle
9 traction engines
divers esquipment

Materiel:
13/8/55  wch. 4,175,000
" 5,976,000

{(q)

Insseliations:
1 bullding, destroyed (Vienna X. Wienerbergstr. 27)
Ownership not declared
416 Tank stations, partly not ssssmbled
All rented to Orop.

We have already presented some studies oh the SNV refineries.
In particular we drew attention to the fact that the reports on the
conversations of 27 September 1956 and of 8 October 1956 with Alfred
C. Diese reflect a personal point of view, whereas the later reports
by DPr. U, are based on archive dooumentation,
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We here give short indications concerning the rate of flow, pro-
duction and investments at the refineries of lobau, Kormeuburg, Moos-
bierbaum, Voesendorf and Schwechat. There is also a short sketch on
SMV's Central Laboratory.

A. lebay Refinery

By the end of the war the Lobau refinery was completely useless
as A result of bombings.

After repairs had been made, production started again in 1946 and
on 2 Auguat 1947, Lobau became part of the SNV complex.

Up until 1951 Lobau processed cmide oil from Zistersdorf and later
that of Matzen. Rate of flow was 1,080 day-tons.

In 1952 lobau was provided with an atmcapheric distillation
installation of the Heclmann type and which had a rate of flow of 180
tons a day. From 1952 on the total rate of flow was 1,270 tons a day.

In totality, the refinery possesses two atmospheric distillation

installaticns with the necessary auxilixry machinery.

Preducts arei
Benzin : 543%)
Petroleun 6.4%)
Gas oil 29.6%) of the rate of flow
Residue 57.8%)

Loat in distillasion 0.9%)

B.

During the course of the war eight reservoirs were completely

destroyed; others could be repaired, Of the processing installations,
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x

the vacuum and the refining installations, although badly dameged,
wers soon back m j;;;:duction. Whens the Germans laf¢, the production
level of the plant was not less than befors since the destroyed ware-
house had principally been used for the tranashipment of products.
The undamaged reservoirs were sufficient to handle the plant's require-
ments.

After the Soviets marched in the refinery was put to work by the
Military Administration and on 1 October 1945 it was taken over by
SV as deing Gerwman property. ” Hone of the equipment was dismantled

or taken away, Capacity at that time was 180-200 tons & day.

2
.

,-F"'{
Immediately after ANV took the plant over inatallation was begun

of apparstus necessary for atmospheric pipe distillation., The apparatus
for this came from the shadow plants at Tuernitz and Kleinpoechlarn.
Production began in 1946, Crude oil processing capacity was originally
set at 500 tons dally, but the bullding of an evaporater and other
improvements enabled production finally to be incresased to 1,000 tons
daily.

Today, the refinery can handle 1030-1060 tons daily of Matzen
crude.

Originally it handled Zistersdorf crude, but switched to Matzen
crude after the Matzen wells were opened up.

It produced: distillate benzin, special benzin, petroleum, gas
oll, spindle oil, light machine oil, heating oil and, after modification

of some of the old machinery, the asphalt oxydation of various bitumens.
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At the deginning of the year 1945 Moosbierbaum comprised one
chemical and one oil sector. The 0il sector had)

1 combined atmospheric-vacuum crude oil distillation instal-
lation (Poster<Whesler system) which had been brought from
France in 1942, (The Dors installation)

1 Catalytie benzin Yeforming installation for the production
of high octane-aviation gasoline, conjointly with stabili-
zation, refining and redistiliation installations, {So-called
Py installation)

1 HPF, installation under constriction

1 installation for the production of liquid bostled motor fuel

1 Pump station on the Danube with two pipelines to the plant

1 tank installation /

Also under construction was an installation for the production
of high quality lubrication oil. (88 oil installation)

When the Soviets began to approach the (Germans did not destroy or
take away the existing installations, It had been kept in production
by make-shift repairs after bombing attacks.

In June 1945 Noosbierbaum was taken over by troops of the War
Booty Administration.

Around.shis time Moosbierbaum had one of the most modern steem
boiler houses in Burope. This installation was not only abie to provide
Nooabierbaum with steam, but also to provide electric power for certain
sactors of Lower Austris. The War Booty Administration dismantled it
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The sams thing happened te the stock of electrical squipment at
Moosbierbaum.

The territory of Pischelsdorf also belonged to Moosbierbaum at
that time, and there a modern sulphuric acid plant was planned. MNost
of the buildings had been erected. Some 200 to 300 transforwers were
stored there in 1545. They were also taken away.

At the Danudbe port at Pischelsdorf there was alsc a shipping
crane, It was also taken away.

Stored raw material was later broken up for Junk and socld by SW,
For the most part this was refinery piping.

At the same time all the covering lead found at the destroyed
Moosbierbaum sulphuric seid plant was gathered up and sold.

On the territory of the Moosbierbdaum refinery there was also &
copper vitriol plant as well as a atock of the NOCessAYTy copper bars,

The SMV converted them into copper vitriol which was sold.

During the years 1945-1948 all material which was not absolutely o

necessary for thg working of the Moosbierbsum refinery was sold by SNV,
The Dors installation was left virtually untouched and in August

1945 was working, Capacity wass atmospheric - 500 tons daily;

Vacuum - 250 tons. In later years the installation was improved by the

use of supplementary heat exchangers and at the beginning of 1955 an

atmospheric evaporator was installed, As a result of these improvements,

capacity was 1,000 tons daily when the installation retwrned t0 the

public domain in 1955,
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In 1947 the Russians built from existing furnaces and apparatus a
thermal cracking installation and in 1948 i1t had a capacity of 400
day-tons. JXn 1950, the construction of the refinery and the redistil-
lation plant was ended and it was able to handle the benzin which
hitharto had bsen sent to Schwechat for processing. Refining capacity
was 250 m-tm and that of redistilliation 200. In 1952 performance
was increased through the erection of a 1,000-ton furnace to 1,000
day~tons of heating oil. A selective cracking process was also installed,

The preduction of steam was increased in 1952 through the erection

of an inclined water pipe boiler {Schrasgwssserchrikesss:

the redistillation installasion was tranaformed into a vacaum installa~
tion for the production of bitumen with a heating oil use of 150 day-tons,

In addition $o this, in 1954 the %wo Danube pipelines dating from

the time of the Sermans had added to them a benzin pipcum. To speed
4p the emptying of tank cars the old pump station was increased in si-ze |
and a second heating oil filling station was put inte operation, In
the period 1945 so 1955 the tank installation's capscity was increased
from 15,000 cu. m, %o 25,000 cu. w.

There are no sire indications as to the amount of money invested
by the Soviets, but the sum of 100,000,000 schillings would not appsar

to be too high.

When the (ermans retreated all that remained intact at Vossenderf *
wers & lubrication oil refinery and a fat factory. The distillation
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apparatus and most of the reservoir tanks were destroyed. Lubrication
oil production capscity wes only 500 tons. (Translator's Mote: Text
does not mention time period.)

When the Rusaians oame in 1945 no equipment was saken away.

After bowd damage had bdeen made good in 1946, the refinery's
erude oil capacity was again 6,000 tons & month, In 1949 an unused
rectification inatallation was changed into an atmospheric distillation
one. This resulted in & crude oil capseity increase to 12,000 ton; 3
month.

Up until March 1949 the Vossendorf refinery only handled Sarmat
011 {having no benzin or petrolewm) in the vacuum installation. But
after the Matzen 01l field came in only Matzen oil was handled and,
latterly, also Sehoenkirchen uphnt; ezw;aa.

The two distillation installations are of the continuous type,
sach comprising a pips furnace and a fractional column, with auxiliary
apparatus, The axisting rectification installation rorrme.m gasoline
comprises a blow installation for direct steam hﬂtm.‘

The refining of lubrication oil, the capscity of which was 500~
1,000 tons in the period 1945 to 1950, is done through the sulphuric
8¢c¢id process,

Equipment is old,

Vossendorf produced heavy benzin, petrolieum and gas oll as well as
iubrication oil, bitumen and grease,

The following table shows 3oviet investments in Voesendorf:
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1945 -
1946 about 8Sch, 620,000
1947 185,000
1948 183,000
1949 _ 75,000
1950 47,000
1951 364,000
1952 : 244,000
1953 149,000
1954 190,000

This makes & total of 8, 2,057,000

The arizin of the Schwechat refinery goes back to 1937 when it was
built by ths Prench. MNost of the apparatus was supplied by the fim
of Simmering-drazer-Pauier.

The ocapacity of the NOVA refinery in 1944 wast

1. Distillatton 200 day-tons
2. Crucking (top side) 600 " "
" (cwmoking side) 200 " "

3. Distillation 70 " "
4, Pum) refining TO " ®
5. Coldng o "
6. Lubrication oil 60 " "

Capaaity of the refinery was practically nil dus to the 16 March 1945
bombing and also due to the destructive action of the Jermans against
the main buildings and the boiler house.

The Ruasians 4id no dissantling st the Nova refinery, During the

year 1945 the plant worked mainly with crude oil found in captured tank
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oars and also with Mungarian oil.

Towards the end of 1945 the refinery was supplied with oil by water

due %o the damaged bridges. At the Lobau port the oil was pumped into

tankers and taken to the so-called Lower Damube stat ion where they

ware emptied.

After the bridges were restored the oil was brought in tank trucks

until in 1947 two crude oil pipelines were put into opsration between

WIFO and Lobau and the refinery,

Because

of a lack of documentation it is impossible today %o say

what types of oll wers brought and in what quantities, During the

Soviet regime the Nova refinery capacity was incressed as followst

1946

1947

1949

1951

195853

2 reservoirs of 5,000 on. m. emch
ﬁ L " 2,50‘} " " n

Establishment of an asphalt oxydation installation
with & monthly capacity of 500 tons soft asphalt,

Increase of the atmospheric dtstillation crecking
installation to about 600 tons daily crude.

Nodification of the coking installation at one

of the distillation units, giving a capaeity of
400-450 tons daily crude.

Modificatien of the cracking installation and increase
of the capacity on the atmospheric side $o about

750 tons daily and on the orscking side also to

about 750 tons.

The modifioation work was undertaken by the Soviets and done

practically exclusively with looted materisal and no sttention was

pald to the alloy of the steel, to proper dimensions or to the right
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size of pumps, motors, etc, The result ci' this is that today the
refinery i3 saddled with high repair costa and its rentability is low,

It 4is not known how mich woney the Sovists invested in thz.n re-
finery but it is estimated at about 70-90 wmillien schillings. 8ince
documentation concerning the early years is lacking, nothing is known
about the quantity of oil produced, However, it may de pointed out
that the refinery worked practically all the time at capacity und that
everything m dons to memt capacity.

The type of products changed over the years. During the time of
the Soviet military administration, bencin was the only thing of
importance. Heating oil was delivered from May 1945 to the City
Electrical Works at Simmering, Petroleum and dlesel oil was supplied
from July 1945 to the agricultural cocperatives to get the harvests in,
The production of lubrication oil was begun also in July 1945, Because
of a lack of sulphuric acid, etc, this o1l was net of good quality.

Little by littls the quality of the products was msde to conform
to the GOST norms and improved from year to ysar, MNevertheless,
quality resained below the usual Riropesn standards.

(b)

In 1945 when the SNV took over the Nova refinery it possessed one
150 pipeline %o the so-called Danube station, Total length was 2,600 m.

Another pipsline of 300 leading to the so-called Upper Danube
station was used for cooling water,

In 1947 and 1958 the SV put in three pipelines to the Lobau
central tank station and a connecting link between the so-called
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Lower Danube pump station and the central tank station,
There ware thus:
two 150-wm ones for benzin gas eilvm altermetively,
petroleun,

On-an average the capacity of emch line was about 900-1;906 tons
daily, whereas production was about 900 tons a day benszin or 950 tm'
diessl oil.

As the pipes of 1947 were made out of looted material-- raw ,
material for cannon barrels--we do ot know what the cost was, The
same applies to the cost of the 1952 pipelines.

At the end of the war Mova possessed 120 tank trucks of its own,
but they disappeared in 1944 and 1945,

(c) dsoxese Pagilities

In 1953, the central tank station on Nova territory was endowed
with a new tank filling installations & subterransan tanks and 6 above
ground. (The latter were made cut of old railroad tank cars.)

This tank station was destined to be used to fill romd tank
trucks and were planned to have & monthly capaocity of 1,500 tons. This
installation was taken over by Nova in 1956,

When the Russians left they did not take any uateriel away, but
they 4id take away or destroy all files, archives and documentation.
’. canvral iatermtery

Shortly after the establishment of the SNV in Austria, & plan was

drawn up to establish & Centmil Scientific Research Laboratory. Its
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chief was to be Professor XK. Krejoi-Graf, This institution wes to
look out for all the work entailed in research and development in much
the same manner as 1is done in the FPrench Patrolewm Institute. lowever,
this ides Aid not take form until 1952,

In the first place there were not many experienced specialists
available. The young geclogists, physicists, chemists and mathematicians
hld.m sxperience in the oil industry, but they did bring with them &
g00d theoretical background lesined in the Austrian schoels.

Bince then they had developed into recognized specialists. Centrel
Lab today has a total staff of i3,

After the return of the oil industry to Austria, the relations
with abroad which had been broken offwre renewed and an intensive

exchange of information was undertalken.

The BNV took over the 78 lm~long Rsudnitszer pipeline and the 7 km
crude oil line from Neusiedl via Zistersdorf to the Lobau refinery.

The former had been built by WIF0 in 1943,
The SNV built the following new lines:

between the Lobau storage and Lobsu refinery:
1 crude oil line, 680 meters long

1 benzin line, 717 meters long

1 petroleum line, T17 meters long

1 gas oil line, 717 meters long

1 line that is not in use, 657 meters long
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betwaen Storage Lobau and Schwechat refinmy
2 orude oil lines, 4,500 meters long

1 bensin line, 4,500 metars leng

1 gas oil-petrolewn line, 4,500 meters long

The Lobau to Laa a,d. Thaya line was interrupted at Auersthal
and two donnecting lines laid; one to the long-distance line and the
other to the Ausrsthal pump station,

SV projected a long-distance line from Auersthal to Korneuburg
and to Moosbierbaum., The line to Korneuburg was contracted for but
was not finished until the Amtmnt again took over,

All railroad tank cars were declared by the Soviets to be booty
since they bore the sign DR (Deutsche Reischbahn - German Railroads)
painted on them, Originally, they wers administered by the military
mﬂwr&tw The SNV was given the mumber of cars they needed for

s thELY opmtum Those cars that were nesded to supply the domestic
ocoupation area were rented to Orop. The remainder were used by SWWV
for ita own purpeses. The major portion of these cars were in good
condition but for part of them the Austrian national railroad authorities
only gave psrmission for their use domestically, because of the touchy
question ¢f ownership.

A8 already mentioned, the cars were requisitioned without regard
to the ownership or to nationality so that later, the Austrian car park
contained a great mumber of cars balonging to French and Italian
companies and also soms that forwmerly belonged to Austrian, English
and American fires.

115

Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8




Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8

Of the Austrian firms {and the German ones from 1938-45) only
Shell had a small motor tanker. SWV had no ﬁnk ships,

Of those storage facilities that were requisitioned as being
German property the following wers, &8 far as is known, taken over
by SWV:

Crude oll:

The DEA facilities in Neusiedl, and those of the
Austrian oil administration at the Zistersdorf
main station,

wiu.u productess

All storage installations of WIFO at Lobaw,

the air ﬁnh at Praterspitze,

the Nitag warehouse at Praterspitze,

the Mova warehouse at Neunkirchen,

the storage facilities at the Petzenkirchen shadow plant,
the former 88 station at Mauthausen,

all street filling stations in Soviet territory which were
the property of !ttu BV, Gasolin and Nitag firms,

Heating oil:
the oil poolu at Ladendorf and Ziersdorf,

Of these installations those of Mauthausen, Petzenkirchen, Prater-
spitze and the street filling stations were rented by SMV to Orop.

Of those storage facilities administered by SV, Lobau had a
capacity of 160,000 cubic meters in subterranean tanks. Over and above
this SV had facilities amounting to 4,000 cubic meters in above-ground
tanis . m Zistersdorf main station had & capacity of 13,000 cubic
" meters, but 5,000 were destroyed by fire so that in 1955 only 8,000
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remained and were handed over to the Austriasns. The Neusiedl storage
facilities amount to 12,500 cubic meters.

The Ladendorf oil ppol hld 8 capacity of 56,000 cubic meters and
that of Ziersdorfs, 132,0@. They were in use until 1956, but in view
of the lack of heating oll, had to be shut down. There was also a
loading station at thf Iﬁuck&rckcn railroad station, but it was dis-
mantled,

The SNV opened up an unloading station at Matzen when the Matzen
fields were opaned up.

buring the war there were shadow refineries at Spitz a.d. Donau,
Lehen-Ebersdorf, Tuernitz, Petzenkirchen, Statzendorf, Hauskirchen and
Ebensee. In 1945 the installations at Spitz, Lehen-Ebersdorf, Tuernitz
and Statzendorf were dismantled. Those of Petzenkirchen and Hauskirchen
continued to work for a short time, but then were dismantled. The
Ebensee installation handled all the oil brought to Linz in tankers in
May 1945,

7. The Geophysical Development

According to our sources the geophysical development was based
only on reflected-seismic measurements. Other methods, such as the
magnetic one, were not used.

The seismic measurings that took place before October 1951 were
sporadic and not very scientific in character. The measurements were

undertaken by two measuring teams, working with Soviet instruments.
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With the nrrivnl of the Soviet Geophysicist 8. G. Shushakov in
October 1951, developmental operations were begun along seismic lines.
The work was carried out mainly in the Vienna Basin, with the exception
of Seewinkel in 1954, In 1952 there ware three surveying teams and in
1953 their number was increased to four,

Many experiments were methodically carried out. DBeasides the ocur-
rently popular reflection method, attempts wers made with a system
which registers the profiles in order te find the direction and angle
of inclination. The method of measuring the sound of explosions was
also tried.

In August 1953, geophysical exploration was suddenly abandoned,
but recommenced in the spring of 1954 with the aid of two machines.

In the fall, work again ceased,

The seisaic apperatus came from Russis. There were three machines.
They were Type CC-24-48 and Type CC-26-51. Another apparatus was built
in Austrisa in accordance with Russisn plans. These apparatus are old

(e
and 4o not suffice today's requirements.

On 13 August 1955 ths SN complex was handed over to the Austrian
Republic in accordance with the terms of the State Treaty.
At that time the SV consisted oft

1 drilling plant

6 production plants and the Rannersdorf installation.
{Including EFG).

1 natural gas plant
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2 gas companies (Methan and Perngas AG,)

6 refineries

1 oxocerite plant

1 Lobau reservoir station with outbuildings and pipelines

7 auxiliary plants {worksheps, building plants, laboratory,
aute park, etc.)

1 tank complex formerly belonging to the Benzin-Benzol Associa-
tion

1 central purchasing and materiel warshouse

1 wain administrative building

The chiefs of SMV: Director Cheplakov, Director Mararetov, Sales
Director Pavlov, Chief accountant Chernov and Legal Advisor Gorshkov
drew up for each plant an inventory of assets, which, however, did not
include the plant's capital. This capital was included on a secont list,
but was only quantitatively given and conaisted mainly of materials.

“In all enterprises and plants thess documents were signed between
8 and 12 o'clock. Austria was represented in each case by one of the
four representatives appointed by the state,

The signature of the final papers took place in Vierma at 2 o'clock
and the entire complex passsed into the hands of the Republioc.

The soviets handed over (including EP3, 896 wells, whereof 673 wers
in production. (Attached table shows further details.)

The average daily production from 1 January to 13 August 1955 wast

9,654 tons oil
1,130,922  ocu. m. dry gas
1,085,000 " wet gas

from 13 August to 31 Augustt
9,927 tons oil
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1,009.67‘3 cu, m, m gAS
937,840 " " wet gas

Forty-five drilling installations were handed over, plus 20 dril-
ling turbines of the 8" and 10" olass.
The following materiel was stored in the central warehouse at

Neusied]l and wiued Dy the Soviets at 98,000,000 schillings:

Drilling pipes 8oh. 18,000,000
Drilling rods 24,000,000
Turbo drills 2,200,000
Russian drllling machinery 4,300,000
Diesel engines 4,800,000
Ascending pipes ‘ 1,300,000
Fipes 1,500,000
Fipea for refineries 2,000,000
Chemicals 1,000,000
Deep well pumps 4,500,000
Steels, sheet metal, mection stesl, etc, 5,500,000
Various drilling and production equipment 28,900,000

The Soviets made no provisions for this materiel to be examined
and selected, Instead, they said that it had to be taken by the
Austrians or it would be taken away to Russia,

The Austrian negotiators recognized that for the mnnm period
much of the materiel would be necessary and they fi.rAlly succeeded in
obtaining it for 67,000,000 schillings,

The Transport Division handed over 3,000 tank cars, locomotives,
river boats and a well-constructed wharf at Lobau, 160 trucks and

70 buses,
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%

The crude o1l pipeline net was 800 ims, long. The Soviets
estimated that they handed over 77,000,000 tons of oil and 36,000,000,000
oubic maters of gas.

At six o’clock in the morning of 13 August 1955, the following
supplies weres in the plants and z.n the ltﬁmu tankst

62,254 tons of crude oil

5,682 " " bensin
2,554 " " petreleum
6,317 " " dtesel oil
11,921 " " heating oil
1,359 " " bitwmen
3,807 " " sviation gas

This, according to agreemsnt was the property of the Soviet
aduinistration and was temporarily taken over in trust by the Austrian
administration. The handing over of the aviation oil, bitumen and
heating oil was compensated for and was accomplished by 20 September 1955,

Bacause of %he little time avallable it had not been possible to
check the lists submitted by the Sovists. It later became apparent
that there were diacrepancies in the assets that were listed.

The following table gives a rough ides of these wrongly listed

1temst
1) Unsuccessful drillings 51,817,000 Sch.
2) Cost of shsolete projects 982,000
3) Stocks to be liquidated 1,306,000
4} Pound lacking 306,000
5) Dubious demands 196,000
- 6) Major repairs ~2a20T,000

56,564,000
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Piles covering the years up to 1 July 1955 wers carted away by
the Soviaeta from all plants. Originally, they were to be assembled
in the archives under Dr. Motesicky. With the excuse that these files
contained indications concerning the Werkschutsz, the Legal Division,
records of loans and of rents (including Soviet rest homes in Austria)
ote, directly interesting the Soviets and their dependents, a Soviet
cosmiasion conaisting of Director General Cheplakov, Sales Dirsctor
Pavliov, Chief Accountant Chernov and Secret Division Chief Yermilov
tock all these records to a hoan located at Taborstresse 1.

Also dissolved was the Central Bookkeeping office, asaffed by
Russians and in which the Russian language was used. All files and
archives were taian away. The same applisd to the Central Control
office of the Central Tank Storage Administration--and the records of
BMV'as foreign crude o1l and sllied products disappeared. For a time,
the irjerested offices were able to obtain permission $0 look at these
‘documents.

We do not know whether the archives that were taken to the Tabor-
strasss were carted off to Moscow or burned at Voeslau.

The records remain of operations as of 1 Jamaary 19%5.

That the Soviet declarations on the lists did not tally with the
facts may be explained thus:

1, Faulty inventory. Becausa of haste, the inventory was accepted
&8 it stood: in practice, however, it became apparent that items that
should have been there, were not availadle,
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2. Relationship of the directors to the Director General, The
directors could not admit to the memsures they had been forced to adopt
through the speed of the handing over. The plan, for instance would
show that a crane was called for, whereas what really was needed was
a scavenger pump. All this showed up when & check was mads, With
available funds & pump was bought, but did not show on the inventory.
There was therefore & difference between what was supposed to be avail-
able and what was actually there,

Tribute deliveries began to flow towards the Soviet Union on
27 August 1955.

There were & mmber of pressing problems that had to be solved
immediately after the handing over of the enterprises. Forty to 50
Soviet specialists had to be replaced by Austrians, thequality of the
crude oil had o be improved, drilling and production methods had to
be improved and the supply of electric current for Matzen had to be

developed, etc, BSteps to do this were undertaken imsediately.
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Third Bection.

Along with the USIA Central Administration, the following adminis-
trative posts comprised the administration of industrial plants in
Austria:

1. Marten: Mines. Iron production.

2. Podyomnik: Machine construction,

3. Autovelot Automotive industry.

4, Zement: Construction, construction materials, glass industry.
5. Kabel: Electrical cable and cable industries.

6., Kraska: Chemical industries.

T. Letex: Textile and leather industries.

8. Wkus: Pood and luxury industries.

9. Lessy Agriculture, forestry, paper and wood industries.

In 1954 Kraska was smalgamated with Wkus. It is also possible that

in the following year Autovelo was dissolved and takken over by Zement,

The development of the individual sdministrations seems not to

have varied much, There were the following divisions: General Direction,

Technical, or Plans Division; Personnel and Cultural Division; Com-
mercial Division; Economic Division {Acho); Aceounting, and, there

were, at different times, Legal divisions,
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In some administrations, the Commercial divisions developed into
purchasing and sales divisions (such as Everkon). In the cases of

Wius and Letex they became retailing chains which laser were analgamnted

inte ORT.

The following may be said of the functions of these administrative
branches: Sanctioning of plant plans and supervision of their fulfill-
ment; drafting of consumption and work norms; aid in supplying the
plants with raw, auxiliary and other materiels; aid in the sale of parts
of the production; organisation of the mporau,o-nr (fintahing, exchange
of machinery); the according of investment credits; mcceptance of the
gusrantee for cudiﬁ of the 3MB; acceptance of losses and the covering
of costs for the conservation of "closed down" plants) collection of
profits, taxes and payments,

That these functions existed has bean absolutely established by
examination of the documentation that has been found in the plants.

Certain functions have not been substantiated by documentation but
may be accepted as fact becauss of the form of the USIA complex and
based on a study of our papers “Soviet Plant Organization System" and
"Analysis of the Soviet Balance Plan for Austrian Enterprises.” Such
functions werer Drafting of over-all plans for production, supplies;
the cutting of prime costs; the exploitation of preduction capacity;

financing and profit accumulation; drafting of reports concerning the
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fulfiliment of zaa;Q plans for the benefit of the higher offices; the
transmission of accumilated profits to the higher offices (probadbly
through the intermediary of the Soviet Milisary Bank); the acceptance
of the advice and plans of the higher offices and their slaboration of

plans (particularly the fulfillment of supply and delivery undertakings).

The industrial policy of USIZA presents the following intereating
points:

1, Unprofitable concerns were closed dewn, unless this harmmed
the articulasion of the plants. (Between 1946-55, 103 plants
were closed down).

2. Losses were balanced ocut amerg the various administrations,

3. Collaboration betwesn the plants and the individual branch
administrations was nurtured. (For example, it would be
necessary to establish whether the USIA Retail chain had
harmed in any way the products of the Food and Luxury
industry or those of the chemical and textile industries.)

s
i

4. when any supplies were necessary they had to be obtained i
from USIA concerns when possible, E

The above demonstrates that USIA had a trade policy. The tv:ilnblq:ﬁﬁ
documentation and statistics do not make it possible to determine what
role the rentability principles played if thereby is msant the relation-
ship of profit to capital.

Of greater importance for the industrial policy is probably the
principle of economy (profit to cost or turnover). This is substan-

tiated by the composition of the formula which makes it possible to
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follow the development of cost, turnover and profit. Pimally it is
noteworthy that after an important decreass in rentability--in the most
important branches between. 1951-52 and 1954«-the USIA complex was dis~

solved after the 1955 State Treaty.

Podyomnik 1952 26% 1954 12%
Autovelo 1951 16% 1954 8%
Kabel I 1952 25% 1953 17%
Kabsl IX 1952 18% 1954 126
Letex 1952 29% 1954 15%
Less 1951 7% 1953 9%

The considerable decline of turnover rentability was due, in our
opinion, to the consclidation of the ccomuic situation in Auatria,

E. Investment Polioy

According to our statistics investments in USIA industries were
extraordinarily little,

Gross investments were 2,3%, net investments were 1.7% of the
turnover, It was therefore hardly more than 610 million schillings.
It 18 not possible to discern the motives behind these investments from
the documentation available to us. (See also: "Preliminary Report on
the Use of the Statistical Lists for the USIA Industries," page 8).

Worthy of note is that the biggest investments were made in USIA
in the year 1954. Available statistics give no clue as to the reason

for this,
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Investment by Branches
Groas estments ‘ r!ut Investments
» L e 5 S0 A Sreeny ¢ M & 4 # QN1 Ll

Marten 97,000,000 1,0 61,000,000
Podyomnik 309,000,000 2.5 289,000,000
Kabel 1 39,000,000 0.9 25,000,000
Kabel 2 41,000,000 1.4 29,000,000
Autovelo 35,000,000 1.3 25,000,000
Zement 72,000,000 2.2 59,000,000
Kraska 40,000,000 0.8 21,000,000
Letex 112,000,000 1.6 85,000,000
Loss - 595000,000 5.0 58,000,000
Wius 21,000,000 2.9 20,000,000

824,000,000 17.6 612,000,000
2. Rerformsnoce of USIA Industry

According to the definitive estimates that were arrived at through
study of statistical questionnaires and through study of the lists of
employees available through the Austrian social security offices, we
have arrived at the conclusion that the USIA turnover was in the order
of 36,000,000,000 schillings. (Calculated on the value of money in 1955.)

This is considerably more than our March 1957 estimate (Jee
Preliminary Draft, page 25) which we lowered by one-third, in considera-

TS
tion GF funeconsuical status of USIA. It is a fact that the examination
of the entire USIA complex does not furnish any reason for assuming
a particularly low rate of productivity.
’ With regard to our new estimate it should be noted that we settled

the question of value with aid of the industrial price index. In the
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years 1951-55 the industrial price index was very stable, but has litle
value with regards to the years before mﬁ.

Estimation of the value also hits another snag and that is the
fact t.;m: a part of USJA's domestic turnover was not calculated on the
official prices, but rather on those of the black market, which were
apprecisbly higher. This was s¢ for the year 1949. This is also a
reason why the price index, which is based on official prices, cannot
be put to unliimited use.

Pirally, it sust be sald that our statistical questionnaires were
only complately answered by few well-managed concerns and that it was
these answers which laid the basias for our new estimate for all concerns,

Taking these elements into consideration, one comes to the conelu~
sion that for the years 1946~1955 the minimal sum was around 27,000,000,000
schillings and the maximal 36,000,000,000.

The turnover of 36,000,000,000 was distribduted among the branches

of USIA as followss

Branches Bsployess yor, (1
Marten 6,560 6,093,000,000 8chillings
Podyomnik 10,023 9,160,000,000 "
Kabel 3,746 4,816,000,000 "
Autovelo 2,146 1,928,000,000 "
Zement 3,589 2,663,000,000 "
Letex 5,213 54325,000,000 "
Kraska 1,547 2,673,000,000 "

Less Industries 1,146 1,150,000,000 "
Wkus 2,381 2,820,000,000 "

U8IA Indudgries | 36,191 36,028,000,000 "
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Machine construction, mining and heavy industry (Marten), textiles
and the electro-industry were the most important parts of the USIA
complex,

(b) Zurmover Development

In our "Provisional Report on Employment of the Statistical
Questionnaires,"” we have shown that the branches attained their greatest
output in 1952 or 1954,

The years 1950-51 and 1953 were crisis years for USYA. The best

years were 1949 and 1952,
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(o) Pwrnever Structure

Whereas it was only possible in our "Preliminary Report on the
Vse of the Stasistiocal Lists for the WNIA Dadustries” o give figures
ummmmmmwmmu.mrﬁn”a

about when these two branches are included,

Sadas Ahvatars
(xs?s“ﬁm) w:u“ tﬂn Damestio W

Marten 6.093 1.480 956 3,638 18
Podyounik 9.160 5,881 858 2.180 203
Kabel 1 R.7TR 1,134 665 976 17
Kabel 2 2.045 TO4 2y 1.08 a0
Autovelo - 1.908 790 251 268 19
Zemant 2.663 - - 2.663 -
Kraska 2.673 1.337 27 1,309 -
Latex 5,324 2.343 1,263 1.704 16
Lesa~Industries 1,150 R0k 575 366 5
Wieas 280 — L& i -

36,088 13.853 6.742 15,484 198
Average 100% 388 19,78 hag

e,

mmM»ermmwm(M)mm
high degree of mutual inter-dependence (expressed by 195 under BMR)
is partioularly striking, The East Mloe plays a big part wish 305,
Exports to the West were not imporsant.
(4) Mumber of Eeplovess
The figures giving the number of ewpioyees is important in

Judging the development of USIA. The figuves Degsn %6 reduce in 1951,

mmmumummmumm.mxmmmm
, ; |

of euployess was very stadle. The tvanafevs smeng byenches are inseresting

I
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3. SNIA Irefits

Acecording to our statistical figures, turnover rentabdility was
19 pereent.

mMﬂuMMMtMthmMaMOI
#ix billion, nine hundred mtlilion schillings.

™he following table shows the prefits by dranches:

Branches Tarnover (Basis 1955) Rentability § Profite
v SENIDRYSD. .

Narten 6,093,000,000 7.4 1,072,000,000
Podyemnik 95160,000,000 19.5 1,786,000,000
Xabel 1 2,T72,000,000 .5 : 596,000,000
Xabel 2 2,045,000,000 18.0 368,000,000
Ausovalo 1,928,000,000 12,3 237,000,000
Zement 2,663,000,000 10.6 288,000,000
Krasis - 2,673,000,000 22.0 538,000,000
Letex 5, 324,000,000 23.5 1,251,000,000
Less 1,130,000,000 17.6 202,000,000
Wias -2a880,000,000 2.5 = B84000,900

36,028,000,000 19% 6,904,000,000

Deliveries to the Eastern Rlsc probably were adeut 38 peroent of
the whole. Under "East Bloc" 1s underssood deliveries te the Sovies
Unien, to the Administrations, Sales Offices and to mm It is
mmmmtumwsamxwmrom;mupummu

to the Rast mﬁ;
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(1951 « 100)

Podyomnik 156 187 136
Autovelo 130 51 32
Krasioa 218 145 1278
Letex 112 .10 45
lass 160 80 -
Kabel a8 85 45

Podyomnik alone is an exception in the developmens. There, the

decline did not ococur until 1954, Krasia followsd the Sendsncy in

1953 but in 1954 very considerably inecrémssd East Bloe deliveries.

We would 1ike to stress partioularly that the availadble materisl

18 tov scanty on which to bause the conclusion that there was a changs

in trede policy in the period 1952-3954,

R,

The following may be said about the pesrformence of the individuml

adninistrationss

(a) Marten

1. The following plants belonged 4o Marten and were working

as of 13 August 1955

Vienna,

1.
2.
3s
4,
5.
6.

Wr. Risen-u. Nesallverwertungs-All, Viemms X.
Hoh, Bertrems, Vienma XX
Wr. Leichtmetallveris @.m.b.K., Liesing
Qasterr. Netallhusttenwerie A8, Schweehat
Rothmueller-Mewa XB, Vienma XX
Nermesmaom Trautz) AS, Vienna XX1
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Lower Austria, o
1. "Birius” .m% A8, Gruenbach

2. Osbr. Boshler & Co. Boshlerwerie, Waidhofen

3. Trefaischer Risen-und Stahlwerike AS, Klosterneuburg

4, Zinkhuette NeueEriss, Ou.b.X., 1/L, New-Erlaa.

'8, Schmidthuette Krems

6. Ssanleund Temperguss A, Traisen

7. Bt. Egyder Eisen-und Stahlindustrie @.m.b.N., 8%, Aegyd,
Pessthof

Burgenland,
1. Kesemntner Bergwerkgessllschart, Antimonbergbeu,
Schiaining

This was & total of 14 plants and in 1954 they had & payroll of
6560 men,
2. The performance of Jarten revesls the following datas
Mumber of plants whioch anawered...... 7

Those which sent in fully filled-
ot statistical questiomsires and
which were mm eavaseassensone 3

BEvaiuatign

A) Surnover

Estimated total turnover of the Marten adminissresions 6,093,000,000
achillings.

urnover structure (ocalculated on the basis of declared sum of

257,600,000,000 schillings):

East Bloe 84,3 1,480,000,000
BdR - 15.7 957,000,000
Various Domestic 59.7 3,638,000, 000
Exports to West 0.3 18,000,000

100,0 6,093,000,000
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Dynantc comparison of turnover (establishsd on the baais of
257,600,000,000 Schillings announced)

Year of the highest turnover 1952

Year of the biggest turnover incrsase 1952 Increase of 47% over 1951
Year of the biggest turnover decreass 1953 Decrease of 208 over 1952,
Indices for the increase of turnover {(on the basis of announced

257,600,000,000 schillings) in the year 1952:

Deliveries to: 1951 1952 Change
East Bloc Sch. 3,000,000 21,000,000 4 6178
BWR 6,000,000 5:000,000 - 108
Divers Domestic 25,000,000 23,000,000 - 9%

Indices of the decrease in 1953:

Deliveries toi 1951 1952 Change

East Bloc Sch. 21,000,000 14,000,000 - 58%

m 5;000.009 8.000,000 * 67’

Divers Domestic 23,000,000 19,000,000 - 198
B) Rentability

Estimated total prefit 1,072,000,000 8ch,
Bases for svaluation: Turnover rentability (17.6%)

Profit structures (Caloulated on basis of 257,600,000 Boh)

Type of Profit % of sales Schillings

Profits paid in 4,9 299,000,000

Administration dues 7.8 475,000,000

Sales Tax 4.7 286,000,000

Other taxes 2.2 12,000,000
17.6 1,072,000,000
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Dynamic rentability comperison (on the basis of 257,600,000,000 sch.)

Year of greatest turnover rentability 1952 with 22.T%

Year of greateat profit . 1952 ° 22.7%

Year of greatest #nomt of vehtabilisy 1951 " 4 o5.2¢
(increase as against 1956)WL

Lowest rentabllity 1954 " 14.0%

Greatest rentability drop 1953 - 50.3%

Indices for the increase of rentadbility in 1951
| 9% 1951 Ghange
Inerease of paid-in profits 1 3
Increase of administration dues R 3
Increases of sales tax 1 2

+ 1088
+ 268
+ 508
Indices for the mm-u of rentability in 1953:

3338 3933 Change

Decrease of paid-in profits 4 1 - 533%
Decrease of administration duss 5 4 ~ 4og
Decrease of sales tax 3 2 = 148

Estimated net investments 61,000,000 schillings

Type % of turnover 8chillings

New investments 1.6 97 ,000,000

. f::“

General repairs estuent

Payment to smortization 0.6 36,000,000
Net investment 1.0 61,000,000

Dynamic amrzjﬁn of investments: Jremtest gross investment was in
1954,

3. No plant questionnaires were drewn up.

(v) Podysmnik

1. The following plants were under Podyomnik administration
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1.
2.
3.
b,>
5.
6.
7.
8.
9.

10,

1.
ia,
13.
14,
18,
16,

W 2

Mans Bilstein, Fabrik £, Hebezeuge, Atzgersdorf und Wien.
Gesellischalft fuer Hydraulik m.b.H., Wien X.

Linde Riedinger, Maschinenfabrik, Liesing.

Lux Motorenfabrik u. Eisengiesserei AG, Wien X.
Niessen-Werke Ki, Liesing. ’
Ostaaericische Eisenbalnsignalwerke G.m.b.H. Wien XX,
Schasfrfer & Budenberg ¢.m.b.K., Wien X,

Steyr-Daimler Mibelungenwerke, 5t. Valentin and Wien.
Tabak-und Spesislmmschinenfadbrik, Nofherr & Schrants
0.m.b.X, Wien XXX,

Teudlof r-Vamag V:mi;uuu Aruaturen-und Meschinenfabrik
AG, Wisn XX,

Waagner<Biro A0, Wien XXX and Voesendorf.

Wr, Werkzeug-und Faschinenfabdbrik, Wien XX.
M@mnmnk Pichler & Co. Wien XXI,

Eisenbahn Verkehrsmittel AG, Wien X.

Wr, Lokomotiv AR, Wien XXX.

¥r. Brusckenbau-und Eissnkonstruktion AS, Wien X.

Lowsr Austris’

1,
2.
3.
4,

5.
6.
7.
8.
10.
11.
l2.

13.
14,

9i

Bahnbedarf A, Neu-Erlaa.

K ko~NMetallversrbeitungs~-fes mn.b.X. Wien-Siebenhirten.
Bnzersfelder Metallwerks AG, Enzersfeld«Sollenau Neurissenhof,
Fabrik landwirtschaftlicher Geraete Schorndorf Wilhelm
Abt, G.m.b. K. ¥opfing,

Poter Gingler ONG, Ybbsitz.

Globus VWaldgatter Ges. Kliemke & Co., 3t. Veit a.d. Triesting.
Neimpel & Besler Ventilatoren & Maschinenfabrik, Moedling.
Josef Heiser, vorm. J. ¥Winter's Schn, Kienberg-Gaming.

Kromag AG fusr Werkzeug-und Maschinsnindustrie, Hirtenberg.
Lecbersdorfer Maschinenfabrik AG, Leobersdorf,

Rax ~Werke G.m.b.H.

Berndorfer Metallwarenfabrik, Werke: Berndorf, Amstetten,
Neuniledl.

Schnellpressenfabrik EKoenig & Bauer AG, Maria Engersdorf,
Steinfeld & Co. lt&m-ﬁnrh Vishofen, 8t. Poslten,
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15, J. M. VYoith, 8t. Poelten,

16, Wr. Neustasedter Maschinenwerke G.m.b.H. Wiener Neustadt,

17. Hasusermann Fabrik chemischer Gravueren K3, Zitternberg
bed Gars am XKamp,

This makes a total of 33 plants, which in 1954 had a total of
10,023 people on their payrolls,

2. Data contained in our statistical questionnaires give the
following concerning the performance of Podyomnik:

¥umber of plants which returned the questionmatire: 17

Flly completed and svaluated qusationnaires 9
Incomplete 8
Exploitation
A) Sales

Estimated total sales in the machine industrys 9,160,300,000 sch
8ales structure {calculated on the basis of 2,686,000,000 sch),

Delivered to £ of sales Schillings
Esst Bloe (total) 64,2 2,881,000,000
BWR (Soviet clearing house) 9.8 898,000,000
Various Domestic 23.8 2,180,000,000
Exports to West 2R 201,000,000
1060,0 9,160,000,000

Dynamic sales comparison (based on 3,496,000,000 sch,)

Year of greatest sales 1952
Year of greatest sales increase 1952 incresse against 1951 & 454
Year of greatest sales decrease 1054 decreane againat 1953 -~ 7%

Indices for the sales incresse (based on 2,686,000,000 sch.) in 1952:
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Deliveries to 1981

Total of East Bloc Sch, 204,000,000
BWR 27 ,©00,000
Various Domestic 94,000,000
Exports to West 12,000,000

Indices for sales decrease in 1954;

1953
Total of East Bloc 8ch. 319,000,000
Yarious Domsstic 102,000,000
BWR 50,000,000
Exports to West " 1,000,000

B) Rentability

Estimated total profits: 8ch, 1,786,000,000

Change

317,000,000 $ 558
46,000,000 4 686
122,000,000 + 308

Change

278,000,000 -~ 158

“5.@0,@0 - ”
21,000,000  # 1643%

Basis for sstimate: Commniosted sales rentability (19,58)

Profit structure (caloulated on the basis of 3,496,000,000 sch.)

Type % of sales Bchillings
Profits paid in 6.3 5T7 000,000
Administration dues 8.2 753,000,000
S8ales tax 4.6 421,000,000
Trade tax 0.4 37,000,000
Capital tax 0.0
Collection dues ..

19.5 1,786,000,000

Dynamic rentadbility comparison (based on 3,496,000,000 sch.)

Year of the greatest sales rentability

Yeoar of the greatest profit

Year of the graatest rentabllity increase
{increase as sgainat 1949)

Lowest rentability
Greateat decrease (as against 1952)
(decrease as agairat 1953)
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1958 " 26.1%
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1954 with 12%
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Indices for rentability increase in 1949:

. 1948 1949 Change
Increase in profits paid in #ch 4,000,000 17,000,000 2064
Increased administration dues 15,000,000 29,000,000 93%
Increased sales tax 3,000,000 T »000,000 1318
Indices of rentability decresse in 1954

1953 1954 Change
Decrease in profits pald in 29,000,000 17 4,000,060 “'7“
Deereased administration dues 54,000,000 28,000,000 -93%
Decreased sales tax 29,000,000 24,000,000 -23%
Deoreased trade tax 3,000,000 2,000,000 ~95%
¢) ZInvestment Pollocy

Estimated net inveatments 229,000,000 sch.
Type % of sales Sechillings
New inveatments 2.7 247,000,000
General repairs %6 55,000,000
Gross investments 3.3 302,000,000
Amortization payments 208 - 134000,000
Ret Investments 2.5 229,000,000

Dynamic comparison of investments:
Greatest gross investment was in 1954, (7.2% of sales, 42% of
the total gross investment,)
D) @eners) References:
In the years 1948 to 1952 one plant had te pay a "commisaion" out
of profits to the Purchase and Sales Office. (12-13% of sales.)
3. ¥We were able to gain an insight into two of the higgest plants

which were part of Podyomnik through @ study of plant methods, They
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Were Wasgner-Biro (A ard C plants) in Vienna and J. M. Voith of 8t,
Poelten. (Coupare: Report on the Conversation of 5 December 1956,"
Report on C Plant of Wasgner-Biro..., November 7 and 14 19%6," "Cone
versations of 10 and 13 December 1956.") (The Roman numerals indicate
the sectiona of these reports so that the remaris made here can be
referred directly to the corresponding original reports).
I. According to Wamgner-Biro the dismantlings took place in

May and June 1945. This was to entail the removal of the greater part
of the machines and toels. Volith reported that according to the
Russian thesis, all those machines and tools were to be taken whose
production capability was more than could be absorbed by the Austrian
market. The dismantlings were handled in both these plants by
untrained troops, aided by plant personnal. At Voith's the untrained
_ troops were replaced after a certain time by trained dismantling troops.
From Wangner-Biro supplies were not taken away in any great quantity
while at Voith only arms supplies were taken,

Incorporation inte USIA occurred for Waagner-Biro on 1 December
1946 (¢ Plant on 1 November 1946 and for Voith on 16 April 1946).

II. The Adninittrﬁticn dues payments seem to have been the same
for both companies. At the beginning it was 10% of sales, then 11.1%
of production prime costs. But in 1954 they Wre different and we
assume that the percentages were fixed according to the estimated

profits.,
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IXI. In both plants the Russian directorial tesm m- éompond of
a Director Genems), a chief of Technical amxeﬁ (Chief sngineer)
and a chief of Administration. (Chief Accountant).

Individual Plans divisions were created in both ﬁhntl,. Alonﬁ with
the bookikeeping division they handled the extensive plans and reporting
work. At Waagner-Biro, the plans were passed on to the Russian Plans
Buero for approval. The reports, particularly the balances, with all
annexes, vere sent by the Soviet General Director to the corresponding
Russian services.

IV. The financing of both plants was carried out along the lines
contained in report "Analysis of the Soviet Balance Flan,®

V. The recipients of Wasgner-Bire and Voith products in the Rast
Bloc are known. The exceptions are deliveries to Soviet Russia and
deliveries on special order. (Podyomnik etc.) Nowever, even direct
deliveries to the East Bloc states had to have Podyomnik's authoriza-
tion. Business with the Boviet Union was done through Podyomnik,
through the USIA Purchasing and Sales Office (Everion) and through KzB.
(Central Commercial Office).

VI. About 10 to 15 percent of Wamgner-Biro's needs in supplies
were purchased through Everion, which was a part of XKZB, Fifteen to
20 percent of Waagner-Biro's imports came from the East Bloc states,
Such imports included roller material, niokﬁ/ ;noy:. bullding amd
welding rods, holst motors, foundry raw utm whereof raw iron and

iron alloys came from the Soviet Union. Requirements in such materials,
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which were hard to get in Austria, were ordered on & quarterly basis,

VII. After acceptance of the order by the Soviets, the tmﬁert
usually was undertaken by Juschwneschtrans. Deliveries to Poland and
Romanis went through the Express company.

Waagner-Biro said that the following points were used for exportas

For Russia Runkmcevo
" China Bad Schandau
" Poland Stalinograd
" CSR Prerau, Breclav, Levice, Trebusice

VIII. wW-B (wm%) {A Plant) reports that only replacement
investments were made or such as ware necessary to complement the
automobile park. In C-Plant the most important investments were made
in 1953 and partioularly in 1954. In 1955 more than 1,000,000 schil-
lings were spent to build a workingmen's clubhouse.

In some cases the machinery that was delivered did not correspond
to requirements.

IX. At W-B, the Soviets pushed the production of dredgers, drum
winches and corrugated iron hangars., At Voithis, the manmufscture of
spinning machines was insroduced into the production schedule, W-B
work norus were inc;'mad in 1953 sceording to reports by a representa-
tive of USIA. In general, however, the method of work was not touched.
At Voith, great stress was placed on the utmost use of available labor
forces. {Lack of specialists),

X. In both cases there was & close cooperation with USIA
(exchange of plans and sub-contracts). Acoording to W-B USZIA had an

organization which occupied itself with cooperation. (Perhaps the
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technical division?) Each ?onf.h. the plants had te inform this co-
operation organization VOGNS of their cooperation desires.
Cooperation plans were then formulated,

Cooperation sxtended to different branches. The advantages weret
facilitation of fulfiliing delivery dates, favorable prices and the
exchange of necessary machinery. There was also one genersl admonition
and that was to see to 1t that the requirements in supplies, raw
materials etc. of other USIA branches were covered. One should also
not lose sight of the fact that this cooperation went hand in hand wih
financial advantages. (Voith)

XI. Personnel Policy
The Soviet personnel was hired by the USIA Administration, Alresdy
a”
in 1947, Voith had[General Director who was an outstanding specialist.

The infiltration of Communists inte the plants was in the hands
" of three units which were entirely under Communist influence:

1. The Factory Organization. (Betrisbsorganization - BO) A
committee of pure Communistas belonging to the individual works divisions
(Communist cells).

2. The Works Council which was composed in accordance with the
shop (plant) elections.

3. The Personnel Division which was staffed by non-specialist
Communist outsidera,

With regard to the relationship of these divisions to the Soviet
chiefs, Voith reports that the Communists were able to push through
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some of their wishes against the Soviet leadership with the aid of the
central Persommel Office. However, necsssary speciallists could be
kept in a plant by the Soviet plant. chiefs against the wishes of the
Commsunists, even when such specialists happened to be former Nazis.

Pinally, the Cultural Division (W-B ¢ Plant) or the Cultural
Committee (Voith) played an important part in the service of the
Communist Party (Organization of dmtnt&nm; visits to the Skala
Theater, etc.)

(c) Autovele

1.. Acecording to a source, the administration of Autovelo was
dissolved during the USIA time and amalgsmated with that of Zement.
It has not been possible to check this report. It is certain, howsver,
that 1t was not very important since alresdy in 1949/50 the Goertz
Optical Works had been taken over by the Kabel administration. it is
probable that the following were under the Autovelo administratiom

Vienns

1. Draeger G.m.b.H. Viennm XX,

2, Kloeckner-Humbold-Deuts AQ, Vienna X.

3. RKushler-und Metallwarenfabrik Goll & Dr. 8trohschneider,

Vierma XX,

4, Rudelf Otto Mayer, Schwechat.

5. Motoren und Reparaturenwerk Oelfeld, G.m.b.H. Vienna XXX,
6. Adolf Mickerl, Inzersdorf.

7. "OBEGR" Ofenbau G.m.b.H. Vienns XXI.

8. Steyr-Daimler, Vienna X., II and XX.

9. F.C. Wagner Ki, EKlektroschweisswerk, Vienna XX,
10. Yallschirubau Josef Eschner Ki, Vienna XXX,
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13»- m.r ‘ c‘..’ v’»'m n-
12, Cwrt Pomper, Vienna 1V.

Lower Auptria

1, Guatloffwerke, Otto Eberhard, Patronenfadbrike Hirtenberg,
Hirtenberg.

A total of 13 plants, which in 1954 had a payroll of 2,146 workers.

2, The following data is available on their perforaance:;

number of plants who reported ()

fully completed and evaluated -

questionmaires 4

Incomplete 2
Bvalustion

A) gales

Total Autovelo sales: 1,928,000,000 achillings.
Sales structure (oalculsted on the basis of 813,500,000 schillings)

Deliveries to % of sales Schillings
East Bloc 41 . 790,000,000
BWR 13 251,000,000
Various Domestic 45 868,000,000
Exports to West 1 19,000,000

Dynamic comparison of sales {on basis of 813,500,000 schillings)s

Year of highest sales 195
Year of greatest sales development 1952 + 32,54
Year of greatest sales drop 1983 - R0.4%8

Indices for the increase of sales (based on 813,500,000 sch.)

in 1952,
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Deliveriss to: 1951 1958 Change
East Rloc Sch, 55.335:000 73)991,7” + 350“
R 10,406,300 25,359,800 +#143.78
Various Domestic 47,408,900 52,420,000 4 10.6%
Bports to Vest 237,100 445,000 ¢ 87.7%

Indices for the decrease of sales in 1953t
Deliveries to: 1952 1953 Change
Total East Bloc 73,991,700 29,387,100 - 151,86
IR | 25,359,800 25,013,200 - s
Various Domestic 52,420,000 72,042,600 + 3T.48
Experts to West 445,000 - -
B) Rentability

Entimmted total profit 237,000,000 seh.

Profit structure (based on 813,500,000 schillings)
Type % of Bales Schillings
Profits paid in 1.7 33,000,000
AMmintstreation dues 6.7 129,000,000
Sales Tax 3.9 75,000,000
Other Taxes - -

12.3 237 000,000

Dynanic comparison of rentadility (dased on 813,500,000 schillings)

Year of highest sales remtability
Yoar of greatest profit

Your of greatast rentability incresse
lovest rentability

Greatest drop in rentability

1951
1958
1951
1954
1954

Indices for the rentability incresse in 1951:

i50

16%
138
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1950 1951 Change
Increase in pald profits 742,000 2,886,600 $ 289.0%
Increase in administration
dues 9,119,300 10,972,300 + 20.38%
Increase in Sales tax 3,274,400 4,861,600 + 39.38
Increase in various taxes - 129,800 -

Indioces for rentabllity dscreass in 19541

1953 1954 Change
Decrease in paid prefits 3,312,500 2,501,500 - 32,48
Decrease in administration
dm 8'399.700 1)732‘“00 - 384»”
Decrease in Ssles Tax 8,791,800 5,203,300 - 11.3%
Decrease in various taxes 151,400 195,900 + 29.4%
¢) Znvestment policy
Type % of Sales Schillings
New Inveatments 1.3 25,000,000
General Repairs 0.5 10,000,000
Gross Investments 1.8 35,000,000
Amortization payments 0,5 10,000,000
Net Investments 1.3 25,000,000

Highest gross investments were in 1954 with total of Sch. 4,121,000,
This is 28.5% of the total gross investment.

3. No plant questionnaires were filled out,

(d) Eabel

1. The following plants came under Kabal administrationt

Vienna:
1. Akumalatorenfabrik G.m.b.H. Liesing
2, Draht-und Kabelwerk Sichtermann G.m.b.H. Ingersdorf
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3. "Gsram" G.m.b.M. Atzgersdorf

4, Arisdne Draht-und Kabelwark A, Vienna XXI

5. Oesterr. Brown Boveri-Werke, Vienna XXI

6. Wr. Eabel-und Metallwerke AG

7. ABG-Union Elektrizitastsgesellachaft Vienna XXIX

8, Siemens-Schuckertwerke &.m.b.M. Vienna I, II and XXX

9. Klin, Aktiengesellschaft fusr elektrischs Industrie
Vienna-Liesing

10, Optische Anstslt C3, Ooertxz G.m.b,H. Vienna X

This made a total of 10 plants which in 1954 had a payroll of
4,146,

2, Through uss of our statistical questiommaires we were able
to take in the totality of the cable-producing industry., We have there~
fore separated the evaluation from the rest of the electrical industry.

Mumber of plants which reported 3
Complete questionnaires 2
Incomplete questionnaires 1

A) gales

Estimated total sales of Xabel: 2,772,000,000 schillings.
Sales structure (calculated on the basis of 1,500,000,000 ach.)

Deliveries to : % of Sales 8ohillings

Consigmnments against Soviet

profit share : 25.3 701,000,000

Responsible administration 6.2 172,000,000

KZB (Central Commerce Bureau) 7.6 211,000,000

Bast Bloc 1.1 30,000,000
40,2 1,114,000,000
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cont'd, from precedi e)
Deliveries to % of Sales ‘Schillings
‘ \ 4o.2 1,11&,000,600
BWR 24.0 . 665,000,000
Various Domestic ‘ 35.2 976,000,000
Exports to W _0.6 17,000,000
100.0 ‘ 2,772,000,000

Dynamic comparison of sales (based on 1,500,000,000 sch.)

Year of highest sales 1952
Year of greatest sales development 1951
Year of greatest sales drop 1953

(compared with 1952)
Indices for the sales increase in 1951 (based on indications given by

firms having a totality of T7O% of the sales).

Deliveries tot 1950 1951 Change
East Bloc 35,000,000 114,000,000 4 2268
BWR 32,000,000 65,000,000 + 1038
Various Domestic - 56,000,000 30,000,000 + 438

Indices for the drop in sales in 1953 (based on indications given by

firms having & totality of TO% of the sales).

Deliveries to: 1952 1953 Change
Totality of East bloc sales 116,000,000 120,000,000 L U
BwR 81,000,000 31,000,000 - 161%
Various Domestic 86,000,000 50,000,000 - T2%
Exports to West 7,000,000 - -

B) Rentability

Estimated total profit 596,000,000 sch.
Profit atructure (based on 1§ billion sch.)
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Type of Profit % of Sales Schillings
-
Paid profits 10.0 277,000,000
Administration tax 7.2 199,000,000
8ales tax 4,2 115,000,000
Capital tax 0.1 5,000,000
Collection dues 0.0 -
Other - 0.0 , -
21.5 596,000,000

Dynamic comparison of rentability (based on 1} billion sch).

Year of highest sales rentability 1948 & %0 with 286

Year of highest absolute profit 1952 25%

Year of greatest rentabllity increase 1948 + 4re
(as against 1947)

Lowest rentablility 1953 with 17%

Greatest drop 1953 - L%

Indices for rentability increase in 1948 (representative plants)

Increase of paid profits of 1947, 2 million sch. to 10,700,000 sch. + 426
Increase of administration dues

of 1947 4,600,000 sch., to 8,600,000 sch. + 86
Increans of sales tax
of 1947 1,100,000 "  to 3,000,000 " + 193

Indices for rentabllity decrease in 1953. (Representative plants).

Decrease of paid profits of 1952 37,700,000 to 4,200,000 -800%
Decrease of Admin, tax of 1952 22,100,000 to 21,000,000 - 5%
Decrease of sales tax of 1952 13,100,000 to 14,100,000 - 29%

General remark: trade tax, capital tax, collection dues were introduced
in 1948 for the first time.
C) Investment policy

Estimated Net Investment 25,000,000 sch,
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Type % of Sales Schillings
New invesatments 1.1 31,000,000
General Repairs 0.3 _8,000,000
Gross investment 1.4 39,000,000
Amortization payments 0.5 214,000,000
Net Investment 0.9 25,000,000

Dynamic compariscen of investmentas
Greatest gross investment was in 1954 (25§ of the total of investments)
Lowest investment was in 1949,
D) @General remarks
With regards to commercial policy" vm-nlu appear first in
1947, while KZB appears first in 1952/53. There was & strong drop
in deliveries to the East Bloc {including ussn) in 1954 (~ 77%) and
partial re-conquering of the demestic warket ( & 69%).

Number of plants that replied to the questionnaires 5
Pully completed guestionnaires
Incomplete

Evalustion:

A) Bales
Estimated total sales of this section of the industry: 2,045,000,000

sch. Sales structure (calculated on basis of 900,000,000 sch).
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Deliveries to £ of Sales Schillings
Deliveries against Soviet
part of profits - -
Responsible administration 29.5 603,000,000
v ] 3.4 79,000,000
BWR 10.3 211,000,000
East Bloc 1.5 31,000,000
Various domestic 54,2 1,108,000,000
Various countries sl 224,000,000
100.0 2,045,000,000

(Bast Bloc total « 34.4%)

Dynamic comparison of sales (based on 900,000,000 sch.)

Year of highest sales 1958
Year of higheat sales developmt, 1951
Year of greatest decrease 1954

Indices for the sales increase in 1951:

1950
Deliveries to the East Blec 48,000,000
BWR ‘ 6,000,000
Various Domestic 55,000,000

Indices for the sales drop in 1954

1953
Total East Bloc deliveries 49,000,000
BWR 19,000,000
Various Domestic 64,000,000
B) Rentability:
Estimated total profits 368,000,

Profit struoture (based on 900,000,000 s
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increase against 1950 4 33§
decrease sgainst 1953 - 23%

1951 Change
58,000,000 + 208
6,000,000 + 7%
80,000,000 + 45K

1954 Change
26,000,000 - 88%
29,000,000 ¢ 53%
51,000,000 - 26%

000 sch.
¢h.)
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Type % of Sales Senilliings
Paid profits 5.4 110,000,000
Administration tax 6.5 133,000,000
Sales tax 3.7 76,000,000
Trade tax 0.1 2,000,000
Capital tax 0.0 ——
Calection dues 0.0 ——
Divers taxes 2.3 47 2,000,000
Total profit 18,0 368,000,000

Dynamic rentability comparisoni

Year of greatest sales rentability 1949 with 25%
Year of greatest profit (absoluts) 1952 18%
Year of greatest rentability increase cannot be calculated
lowast rentabllity 1954 12¢
Oreatest decrease 1954 - 424

Indices of rentability increase:
Cannot he calculated,

Indices for rentability decremse in 19%k:

Decrease in paid profits - 37%
Decrease in admin, dues * 5358
Decrease of sales tax T - 28%%

Trade tax (Gewerbesteuer) was already being collected in 1946 (Osram
Company) .

The same applies to the capital tax and to the collection dues.

C) Investment policys
Estimated net investments 266,000,000 sch,
Investment structure (900,000,000 sch,)
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Type £ of Sales 8chillings
New Investmenta 1.56 30,700,000
General repairs .58 10,200,000
Gross investments 2,08 40,900,000
Amortization payments .68 12,300,000
Net Investments 1.4% 28,600,000

Dynamic investment comperison:
Highest gross investment: 1954,
D) General remarks:

The optical industry has some mcufrittoa of which the C,P. foertz

-

company is representative. Originally, the Goertz Co. was under
Autovelo administration, but passed under Kabel administration in 1949
or 1950 because it produced some electrical equipment., The Goertz
sales development was unusually stable and from 1951 on was between
30-32 millions schillings & year. The net investment quota was around
30% higher than in the electrical industry. Sales to the East Bloc
were extraordinarily high, being 69% of total sales. (Approx. 130
million schillings). It may therefore be concluded that the Soviets
Placed special value en the products of the optical industry.

3. A review was made of the biggest cable works, the Vienna
Cable and Metal Works, Viemna. (Aide-aemoire, Conversation of 20
September 1956). The first review led to the elaboration of the
"USIA plant questionnaire” and for the first time gave evidence of the
existence of important original documentation (balance sheets, standard
accounting forwms, etc),

158

Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8




Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8

I. The plant reported that USIA was founded in April 1946
and thi!;e the plant was taken over by USIA. Prior to that the ocoups-
tion authorities had taken a part of the raw materials away and also
dismantled a part of the plant.

II. Administration dues fluctusted between 2 and 10.4% and were
paid to Kabsl's administration,

IIX. During the USIA regime, the concern had 12 General Directors.
of whom several appeared several times., At the beginning the chiefs
were military men, but they were scon changed for civilians., The
technical personnel improved steadily. In the final years, the leader
ship of the concern was composed of three Soviets: the General Director,
the Chief Constructor and the Commercial Director, (Chief Accountant).

IV. Pinancing was carried out in accordance with the usual
fome credits for production material through SMB, investment
credits through the administration. It must be noted that in order te ‘l
maintain the BWR circuit, the administration had to make credits avall- .
able to the plants when their own were insufficient. This is an indi- {\
cation of how important BWR was considered,

V. Exports wmm, in part, through KZB., The firwms were only in
possession of "trans-contracts” which did not contain the names of the
purchaser. Price policy: for exports to USSR the plant could only
charge prime cost plus 5%. All other contracts were calculated on

western world market prices. Kabel's administration had a say in the

formulation of price policy.
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(o) Zement

1.

to Zement:

Viennes
1.
2.
3.
4,
5.
6.
T
8.

10.

The following building and glass industry plants bslonged

Heinrich Kohler, Vierma IV

Union Baugesellschaft Vienna-Himberg

Union Baumaterialien Co, Vienna IIX
Allgemeine Strassenbau A@, Vienna IV
Allgemeine Bauges, A. Porr AQ, Vienna X
Otto Guthan vorm. Anton Anderer, Viemns XXI
Philipp Holzmann AG, Vienna IV

Sager & Woerner, Vienna IV

Glasfabriken Oberdorf-Voitasberg, Adolf Koerbitz, Vienna
v, XvI

Wiener Glashuettenwerke AG, Vienna XXX

Lover Austrias

1.

2,

3.
4,

5.

Deutsch-Oesterr. Christbaumschmuckfabrik J, Eggeling,
Traismauar

Erste cesterr. Maschinenglasindustrie A¢, Brunn am Gebixge
Glut%nmm Btockersu G.m.b.H,, Stockersu

Moosbrunner lasfabrik AG, Moosbrunn

Oesterr. (Glasdschfabrik OHG, J. Eberspascher, Brunn a.
Gebirge

Aktiengesellaschaft fuer Grob und Peinkeramik, Muenchen-
Sinzig-Vienna (formerly Wr. Ziegelwerke) Leopoldsdorf
Aktiengesellschaft fuer emb‘ = u. Feinkeramik, Muenchen,
Klein Poschlarn

Upper Austriat

1.

granitwerke OGusen, formerly Deutsche Erd - und Steinwerke
G.B.B.H.; mm

Burgenlands

1. "VEDAG" Vereinigte Dachpappsnfabriken AG, formerly

Amiant AG, Rechnitz,
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2, Pinkafelder Ziegelwerke, Osimr Villaret and Alois
Trixpamer, Pinkafeld

This makes a total of 19 (Translator's Nete: I make 1%t 20) plants with
& payroll of 3,589 employees in 1954,
2, The following may be said of the performancet

Humber of plants which responded: 10
Completed and evaluated questionnaires 4
Xncomplete 6

Evaluation
A) Bales

Estimated total sales: 2,663,000,000 schillings,
Sales structure(based on 376,000,000 schillings)
Only domestic sales

Dynamic sales comparison (based on 376,000,000 schillings).

Year of highest sales 1984
Year of greatest sales development 1953 Increase over 1952 4 1358
Year of greatest drop 1949 Decrease over 1948 - 23%

Indices for sales increase (on basis of 376,000,000 seh,).

1952 1953 Change
Domestic 8c¢h, 27,000,000 65,000,000 + 135%

Indices for sales drop in 1949 (bamed on 376,000,000 sch.).

1948 1949 Change
Domestic 35,800,000 29,000,000 - Q3%
Re it

Estimated total profit: 282,000,000 schillings
Elements of estimation: transmitted rentability figures (10.6%)
Profit structure (calculated on basis of 376,000,000 sch.)
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Type % of Sales $chillings
Paid profits 3.0 80,000,000
Administration dues 2.2 59,000,000
Sales tax 5.2 138,000,000
Trade tax 0.2 5,000,000
Capital tax 0.0
Collection dues 0.0
Other taxes -

Total 10.6 282,000,000

Dynamic rentability comparison (based on 376,000,000 sch.)

Year of highest sales rentability
Year of highest profit (absolute)
Year of greatest rentability increase

(as against 1948)

Lowest rentability
Greatesnt drop
(drop against 1948)

Indices for the changesi

1949
1954
1949

1952 & 53
1950

with

12.2%
10.6%
20.0%

9.3%
- 20.0%

Fluctustions in the profit and administration payments and in

sales tax. Payments by the firms are partly only estimates,

C) Investment Policy

Estimated Net Investment

59.900,090 ech.

Iipe

New Investments
General repairs
aross investments
Amortization payments
Net Investments

Achillings

534
pjo wo m "
0 ~ jon ]
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16,000,000
72,000,000

13,000,000
59,000,000
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Dynamic comparison of investment: Year of greatest gross investment:
1954,

The report submitted on the Danube Shipping Company indicates
that the Porr Construction Company occupied a central position in the
investment system. This company drew up the reconstruction plans
for the Kornsuburg wharf in 1951, There are no interesting reports
concerning the glsss companies, The incomplete reports show that in
1954 the exports to the East bloc were 6% of the total of exports and
that exports to the Western states was considerably more with 14%,
The remainder of sales went to the domestic market. In 1954 the
glass industry was still making considersble profits. In that year
sales rentability was 7% while in 1955 it was 33%.

3. There were no plant reviews.

(f) Kreskn

1. As far as the internal workings of Kraska are concerned,
it is known that the General Directors were Strvnovich, Fadeef and
Bushmarin, 3ome 15 Russians are said to have been employed in the
Kraska administsation. At one time or another Ivanov was chief of
the Plans Division and Marosov, chief of the Technical Division.

(See report on the Chemcsan-Union AG, page 67.) The following firms

were administered by Kraska:

Viennas
1. Bekacite Kunstharzfabrik, G.m.b.H, Vienna-Xagran
2, P. Betersdorf & Co, ¢.m.b M, Vienna X

3, Chemische Fabrik Wallenfels, Vienna XXX
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I,

5.
6.
7.
8.
9.
10.

1.
iz,
13.
14,
15,
16,

7.
18.

Chemische Pabrik, Tempelhof, Preuss & Temlerwerke,
Vienna II

Hoefermayer und Rinok, Vienna-Erlsa

Hydroxygen @.m.b.H, Vienna IV (Gumpoldsikirchen)
Reinhold Fluegger & Goeking, Viemmwm XXX

W, Megerle, Viemna XXI

Motach & Co., Vienna IV

Ferdinand Maehlens, Eau de Cologne und Parfusmeriefabrik,
Vienna IV

Kaloderma ¢.m.b,H, Vienna XXI

Oesterr, Chem, G.m.b. K., Vienna IV

Gebr Schmidt, Q.m.b.H, Atagersdorst

S8idolwerke, Siegel & Co, Vienna XX

Yergasungs Industrie AG, Vienma IV

Guenther Wagner K3, now Guenther Wagner, Verwaltungsges
m.b, XK., Viemns X

vmm Wagner, Vienna XXI

Dr. A. ¥Wander, @.m.b.N., Vienna XXI

Lower Austrias

1'

Aktiengesslilachaft fusyr chemische Industrie, Rannersdorf,
m:q:orhnmdorr, Sisbenhirten

Carbolineun{abrik, R, Avenarius, Amstetten

Chemiache Farbenfabrik K.M. Habich, Weitenegg

Chempsan Union AG, Klosternsuburg

E.T. Gleitamann, Rabenstein a.d, Fielach

Herbig Haarhaus, A.G., Vossendorf

Ludwig Marx, (saden

Spiritus-und chemische Fabrik, Pernhofen Dr, Heinz Berksl,
Pernhofen

Spiritusfabrik Loew, Angern

A total of 27 plants which in 1954 had & payroll of 1,547 employees,

2., A study of the statistical questionnaires shows that there

were 13 piants which answered the questionnaires. Of the 13, four

were complete and nine were incomplete.

1Ak
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Bvalystions
A) Sales

Total sales of Krasia 2,673,000,000 sch,
Sales structure {calculated on basis of 248,667,500 schillings).

Deliveries to % of Sales Schillings
Total of Rast Bloe 50 1,337,000,000
BWR 1 27,000,000
Various domestic 48 1,309,000,000
Other countries = -
' 100 2,673,000,000

Dynamic comparison of sales (bamed on 248,667,500 sch.)

Year of the highest sales 1954
Year of the greatest sales development 1954 4+ 252, 7%
Year of the greatest drop 1953 - 13.1%

Indices for the increase in sales in 19%4:

1953 1954 Change
Total of East Bloc 7,869,600 69,477,300 + 782,9%
BWR 362,000 1,330,000 + 267.48
Various Domestic 15,808,200 14,176,600 - 11,58
Other countries 80,100 84,400 ¢+ 3.4

Indices for the drop in sales in 1953

1952 1953 Change
Total of East Biabc 11,613,600 7 4869,600 - 47.6%
BWR ' 362,000
Various Domestic 15,585,200 15,808,200 + 1,48
Other countries 87,300 80,100 + 9.0%
B) Rentability
Estimated total profit 588,000,000 §ch.

Profit structure (based on 248,667,500 8ch.)
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£

Type % of Sales 8chillings
Paid in profit 8.4 225,000,000
Administrative tax 9.0 240,000,000
Sales tax 4,2 112,000,000
Other taxes 0.4 33,000,000
22.0 588,000,000
Dynamic rentability comparisont
Year of highest sales rentability 1947 33%
Year of greatest profit 1954 22%
Yoar of greatest rentability increase 184 + 20%
Lowest rentability 1953 17%
Greatest decremse in rentability 1982 - 24g
Indices for rentability increase in 1954:
1953 1954 Change
Paid profits 858,300 2,062,900 ¢ 140.3%
Admin. dues 1,681,000 11,876,800 + 606,3%
Sales tax 1,189,500 4,284,000 + 260.2¢
Other taxes 377,400 865,400 + 129.3%
Indices for rentability decline 1952
1951 1952 Change
Paid profits 2,833,000 1,630,900 - 73.7%
Admin, dues 1,505,900 2,192,900 + 45,68
Sales tax 806, 400 1,344,600 + 66.7%
Other taxes 433,200 528,700 + 22,0%
C) Investment Policy

Only insufficient data are availadle on the investment policy.

3. Only one small plant, the Klosterneuburg plant of Chemosan-

Union AG was examined. (Total sales during the USIA regime; 57,000,000

sch.) The result therefore has no over-all significance;

18K
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1. There was no dismantling. The plant was placed originally
under military administration and taken over by USIA on 1 July 1946,

II. The plant 1s said not to have made profit payments, but enly
to have paid administration dues. This 1s contrast to all other plants
under Kraska.

IXI. The Soviet Directors Jeneral of the plant were often also
directors genersl of other plants (usually at two others). Annual
production plans had to be exsmined by the chief of the Plans Division
of Xraska. The plan calculation formulas were the same a8 used in
other branches.

IV. PFMinancing was standard.

v. It is interesting to note that distribution was carried out
by the central office which was located in the British Zone and there-
fore not under the USIA administration,

Vi. According to the report Krasks obtained raw materials,
such as alcohol, at extremely favorable prices.

Vii. Does not apply.

VIII. There were practically no investments. (30,722 schillings}.

IX. The Soviets forced production to switch from that of
pharmaceuticals to cosmetiocs.

X. Cooperation was limited to an exchangs of machines and to
purchasing when possible from USIA plants.

XI. The plant council was under Soviet leadership, although the

Socialists were squally strongly represented. The Personnel Division,

167

Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8




Sanitized Copy Abproved for Release 2010/05/07 : CIA-RDPS80T00246A050300590001-8

the "BO0" and the Cultural Division were staffed entirely by Communists.
Even when USJA was liquidated the Communists wers able to maintain
their position in the October plant elections, whereas the Socialists

lost one mandate to the Independents.

N

(s) Letex :/ V"”é);),
1. A certain euﬁwf *zmmtm‘u known about Letex,

known in Gerwan as Light Industry (leichiffiktrie). In the report
on the Alt-Erlassr Dye “ﬂt%m following Soviet Directors General
were namedt

Utkin, Maltsev, lLaptev, Chernobiliski, Alexandrov, Morozov. The
name U’e—k&n. as chief of Letex is also mentioned by Dr. M. (see Report
on the Conversation of 13 and 20 December 1956). The name Alexandrov,
alias Bachmann, also appears in the Special Repert on the UBJA firms,
Wius, Letex, Ort smt was there in the year 1851, Chernobiliski is
probably identical with the man of the ssme name mentioned in "Report
on two conversations with Dr. Seleskowitsch of Barthel & Co."
Chekmmasov, (ugoryev and Lebedeb were mentioned as chiefs of the
technical or plans division. Solwlov and Chirin were mentioned as
chiefs of the Personnel Dividon,

From an organizatory point of view the significant development of
the trade division 1s well known, Buidee the usual import and export
mechanism it developed its own retail trade chain which, in 1954, was

taken over by Ort.

The following firms were under Letex énsnutmtmm
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Yienna:

1. Rdelgarnspinnerei Amfaldern & Co., Vienns-Atzgersdorf

2. Atzgersdorfer mechanische Weberei, Edmund Sellner,
Atzgersdor?

3. Bruno Georg Wunderlich, Vienna XXI

&, Carl Budischofsky & Soehne Qesterr. Lederindustrie,
Vienna XXI

5, Lederwerke Jerhardus K&, Vienna XX

6. Stadlauer lederfabrik Budischofaky-Xonrad-Zeller, Vienns XXI

7. Verainigte lLederfabriken Adl, Vienna XX

8.. Textildruckereli J. Kessel, Vienna-Liesing

Lower Austrias
1. August Ehrlich, Textilwerke K&, Trumau/Aspangbahn

2. Erste cesterr, Glanzstoffabrik, 8t. Poelten

3. Goetzendorfer mechanische Weberei M. Plobner, Goetzendorf

4, KEans Janisch, Traismauer

5. Paul Kollbach K1, Neusiedl

6. Theodor Musller (ehem. S8eidlhuber) Trumau

7. Wollwmrenfabrik Erlach #.m.b.H.

8. Vereinigte Textilwerie Barthel & Co., Woellersdorf

9. C.A. und Paul Vorsteher, Rabenstein a.d. Plelach

10, Weissenbacher mech. Leinen-und Baumwollwarenwsberel,
Osiar Kunze, Weissenbach, Triesting

11, Wr. Neustaedter Strickereifabrik Paul Meyer, Wr. Neustadt

12. Franz Schmitt AG fyer Méﬁnduatrlo, Rehberg b. Krems

13. Alt-Erlsser Faerberei u. Appretur AG, Erlaa

14, Richard Holtkott, Wr. Linolewm-und Wachstuchwerke,
Traiskirchen, Brunn am Oebirge

15, KEnepf-und Msadlerwaren, Ketten-und Holzwarenfabrik,
William Prym, Weissenbach a.d. Triesting

16. Pottschacher mech. Weberei, Pottschach

Altogether 24 plants with a payroll of 5,213 in 1954,

According to our statistical questionnaires, 11 plants turned in
reports, 4 were complete and 7 incomplete,
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Ev ons

A) sales

Estimated sales: 5,324,000 schillings.
8ales structure (calculated on a basis of 594,000,000 schillings),

Deliveries to of 8 Schillings
East Bloc 4 2,343,000
BWR 23,7 1,261,000
Various domestic 32 1,704,000
Exports to West 9.3 16,000
100, 5,324,000

Dynamic comparison of sales (on besis of 863,000,000 sch),

Year of highest sales 1952
Year of greatest sales |
development 1948 increase against 1947 4 193%
1951 " " 1950 ¢+ 53%
Year of biggest sales drop 1953 decrease " 1952 - o

Indices for sales increase in year 1948

Deliveries to 1947 1948 Change
Eaat Bloc 34000,000 10,000,000 + 209%
BWR 800,000 4,000,000 + Lo

Chief factor for the sales increase is the fact that the Erlaaer
Dye Works became part of USIA as of 1 December 1947.

Indices for sales drop in 19533

Deliveries to 1952 1953 Change
East Bloc 66,000,000 6,000,000 -1018%
BWR 19,000,000 16,000,000 - 16%
Various domestic 10,000,000 70,000,000 + 580%
B) Rentability

Estimated total profit: 1,251,000,000
Basis for estimater transmitted rentability (23.5%).
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Profit structure (calculated on basis of 863 million schillings).

Type % of Sales 8chillings
Paid profits 3.4 181,000,000
Admin, dues 15.7 836,000,000
Sales tax 4.0 213,000,000
Trade tax 0.2 11,000,000
Capital tax 0.1 52000,000
Collection dues 0.0
Various profit taxes 0.1 5,000,000
23.5 1,251,000,000

Dynamic comparison of rentability (based on 863 million sch.)

Year of greates
Year of greates
Year of greates

(agains
Lowest rentabil

Year of greates

t sales rentability 1950 with 31%
t profit 1952 29%
t rentability increase 1948 + 37%
t 1947)

ity 1954 with 37%
t rentability decreane

(decrease agerinst 1953)

Indices for rentability increase in 1948:

1947 1948 Change
Increase of paid profit 0,783 1,386 + TT%
Increase of admin. dues 3,011 13,005 4+ 3338
Increase of sales tax 0,416 1,463 + 252%

{Translator's No
or thousands,

ter Original omits to say these figures are millions
Presumably millions)

Indices for increase of rentability in 1954:

1953 1954 Change
Increase of paid profit 6,000,000 8,000,000 = ¢ 2oT%
Decrease in admin. dues 14,000,000 7,000,000 - 104%
Increase in sales tax 6,000,000 6,000,000 ¢ of

C) Investment policy

Estimated net investment 85 million schillings

Sanitized Copy
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Investment structure (based on 863 million schilling).

Type % of Sales Schillings
New investment 1.7 : 91,000,000
General repairs Q.4 21,000,000
Gross investment 2.1 , 112,000,000
Amortization payments Q.5 27,000,000
Net investment 1.6 85,000,000

Year of the highest gross investment: 1954
Examination of plants was carried out at two enterprisest Barthel & Co,
and Alt-Erlaaer Faerberei-und Appretus AQ.

I. There are no indications of any dismantling. The Faerberei
was taken over by USIA on 1 December 1947 and Barthel in June 1946,

II. Barthel report says that in 1947 administration dues were
5 percent and then were reduced, At the Faerberei in 1950 the dues
were 11.3 of tihe prime cost of production. In 1955 both enterprises
reported that administration dues were 1.07% of sales.

I1I. The reports do not indicate whether there were also Soviet
administration teams in the textile business. Military personnel was
in ths Faerberei plant until 1950 and until 1948 in the Barthel plant,
Then, with one ucoptxcn', there followed & series of technical person~
nel (weavers, chemists, etc.) In part, the directors filled more than
one post. The plans, which weres presented more or leas in completed
form in photostat, were drafted under strong influence by Lstex,

IV. FPinancing followed the habitual system. The Alt-Erlaser re-
port shows that the Soviet Military Bank charged a 2§ percent interest
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for credits for the acquisition of raw materials. This has been

otherwise confirmed. f
V. Juschwneschtrans and the Hartung Express Co. were used

for deliveries to East Germany,

VI. Procurement was carried out partly through Letex and pmtly
through KZB.

VII. See V,
VIII. No expansion investments appear to have been made,

IX. The major part of the woven materials appesr to have been
destined for the Soviet Union (clothes, bed linen). During the Soviet
regime the plants work at capaoity on three shifts whereas only two
shifts were habitual in Austria. There were changes in the norms.

X. Collaboration took three forms:

1. The amelgasmtion of plants. Faerberei was amalgamated
with a textile printing plant in 1950, Weberei took
over another plant, Gernert & Co. as & subaidiary plant.

2, Automobile parks were equaligzed.

3. Close connesction between USIA scurces of materials,
in partf through Letex,

XI. In the Alt-Erlas plant thers were the following Communist
erganizations: Personnel division, the BO's and the plant council.
Barthel & Co. reports that the Communiats have lost 50% in the plant

councils,
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(n) Less
1. Here, only the Less industries are discussed while the
land and forestry sections are dealt with in a separate place. The

following were under Less administrationi

Vienna:

1. Austria Holzwarenfabrik AG, Oberpilesting.

2. Becloaann & Lechner, Marbach/Denau.

3. Carl Caspers, Schwadorfer Saegewerk, Schwadorf bel St,
Poelten.

4. Klosterneuburger Holzindustrie O.m.b,.H. Klosterneuburg.

5. Stephansdach G.m.b.H. 8t. Aegld an Neuwald.

6. Oraupsppenfabrik Josef Greinert, Aspang.

7. Zehnbacher Roluto!’t-ﬁnd Pappenfabrik, Willi Neubert,
Zehnbach,

Burgenlands

1. Schilfrohrverwertung Oebr Mueller OHG Nsusiedl am See,

Upper Austria:
1. Groellwitz Obermuehl G.m.b.H., Obermuehl b, Rohrbach.

This makes a total of nine plants with a payroll of 1,146 in
1954,
2, OQur statistical questionnaires show the following:

Seven plants answered them: four were complete and three in-
complete,
Evalustion:
A) Sales

Total sales: 1,150,000,000 schillings.

Sales structure:

No analysis was possible since for 80 percent of reported sales
there was no organization.
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Dynamic rentability comparison {based on 253,661,000 schillings).

Year of higheat sales 1953

Year of greatest sales development 1948 + 99.3%

Year of biggest sales drop 1952 - 16.67%
(1952 « 100)

B) Rentability

Estimated total profit: 202 million schillings

Profit structure (based on 253,700,000 schillings).

Type % of Ssles Schilliings

Paid profit | 6.7 77,000,000
Admin. tax 6.6 76,000,000
Sales tax 4,2 49,000,000
Trade tax - -
Capital tax —_— -

17.6 202,000,000

Dynamic rentability comparison (based on 253,700,000 schillings).

Year of highest sales rentability 1951 are
Year of highest profits 1951

Year of greatest rentability mérauc 1954 $122%
Lowest rentability 1953 9%
Greatest drop in rentability 1952 - 938

Indices for the rentability increase in 1954

1953 1954 Change
Increase in paid profits 434,000 2,943,000 + 5784
Admin. tax 1,253,000 3,223,000 + 157%
Sales tax 2,090,000 1,985,000 - %
Other taxes 14,200 14,200 -

Indices for the drop of rentability in 1952:
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1951 1952 Change
Paid profit 5,213,000 141,000 (-3797%)
Admin. tax 3,291,000 3,007,000 - 9.4%
Sales tax 1,582,000 1,690,000 + 2.3%
Other taxes 22,000 15,400 - 46,18

C) Znvestmant policy
Estimated net investment: 58 million sech.

Investment structure (based on 253,700,000 schillings).

Type % of Sales . S8chillings
New investments 4.3 50,000,000
General repairs 2.8 924000,000
Gross inveatments 5.1 59,000,000
Amortization payments 0.3 1,000,000
Net investments 5.0 58,000,000

Highest gross investment was in 1954 with 4,986,500 schi namely,
38.9% of the total gross investment,
Along with the two saw mills, the two paper mills were probably of
interest,

3. No review of the plants.

(1) Wis

1. The Wkus industries, in contrast to their retail organi-

zations, had no particular importance. The administration comprised

the following plantst

Viennas
1. Pranck u. Kathreiner @¢.m.b.M., Vienna XXI.
2, "Gritle" Sussswarenfabrik, Vienna XXI.
3. Malsfabrik Dr, Xarl Nugendubl, Schwechat,
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4, MNelsse & Co,, Vienna X,

5., S8Spiritus-und Presshefe-u Likoerfabrik Ki Wolfrum, Stadlau.

6. Siemons Brotfabrik, x.iab:.c;h & Co., Vienma XXI.

7. Oesterr, Unilever, Vienna XXXIIY and XXIX.
Upper Austrias

1. Priedrich Mann, Kunstmiehle, Gallneuitirchen u. Alberndorf,
Lower Austrist

1. Brucker Zuckerfabrik, Clemens Auer XG., Bruok/Leitha.

2, Dr, A, Oetker OHO, Baden.

3. Ing. Walter Schoen, Angern 17.

This made & total of 11 plants with a payroll of 2121 in 1954,

2. As the result of incomplete data it is not possidble to give a
rounded picture of these plants' activities. However, it is believed
they did not deliver anything to Russia or to the East Bloc.

The sales rentability was about 23%. Only in the sugar industry
and in the alcohol and brandy production were sales of any importance.
(The Wolfrum plant reported sales totaling 259,500,000 schillings
during the USIA time, In the alcohol and brandy production, S0% of
sales were through BWR, that is to say sales through other USIA
organizations,)

3. There were no reviews of plants. As far as the retail organi-
zations of WKUS are concerned, there is a report sntitled "Special

report on the USIA Trade Firme, Wkus, Letex, Ort.")

7T
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II.

¥o hard and fast results have been obtained in the inquiry into
the USIA land and forestry enterprises. The inquiry was begun a short
time ago. It must therefore be smwrmismed that the partial rssults

presented hers wil undergo modifications as the inquiry proceeds.

At the end of the war action in 1945 the great estates, whoss
owners had fled before the oncoming Russians, were taksn over and
administered by commissars who were subordinate to the Soviet kommandmtur,
Following pubiit;ucton of the so-called Xurasov Order (lo; g_&m Kurier
6 July 1946) the land and forestry in the Soviet occupation zone was
taken over by three-part divisions which were set up for the purpose.
Land and forestry was, at first, haphazardly pulled together under the
Estates Direction, the leaders of which were subordinate tc a centpel
office in Vienna. This central office which was called "Less" after
the Russian initials of its name becsms a part of USIA administration.
Less means: Soviet Administration for the Wood Industry and Agriculture.

The initial 30-40 estates directions were gradually tightened up
and finally, 12 sstates directions were forwed out of them, The chiefs
vere oalled Directors Genersl.

Until somewhere around the end of 1946, the commissars on the
requisitioned estates did pretty mich as they wanted, Pmac%nt
almest exclusively to the ocoupation troops. With the formation and
devclvyﬁcnt of Less the gulding principles of this branoh of the planned
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economy was made to apply to the occupied zone. Within two years the
total ineptitude of the kolkhose methods imported from Russia beocame
plain, Nearly all the estates were heavily in debt, Therefore, in
the fall of 1943 the Soviets attempted to lease land to small farmers
who were being fed with stories by ;ho XPOe about the "lend hunger
of the proletariat.” But there was little demand for this land and
this obliged the Soviets to try another tack. In the fall of 1949
they tried to get big farmers intsrested who, according to the Soviet
idea, were men who could take over parcels of at least 50 hectarss or
when posaible one entire estate.

From this time on the Soviet directors general limited themselves
to supervision of the leased lands and to looking after the forest and
wine lands which in general were not leased out.

In 1951 the XPOe land organizations, working through the Communist
front organisation League of Small Yarwers, attempted in certain areas
to push the distribution of land to small lessees. This led scme
directors general to try to take land away from the bigger lessees
despite their current contracts and to give them thus to Party faithful.

Nevertheless, the Soviet policy of leasing the land in large

parcels remained in force up to the end.

Leas, which was looated at Vierma IV, Guashausstrasse 30, wes

divided into the following divisions:
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Administration Chief. His mission was liaison with the cor-

responding ministries in Moscow: liaison with the Chief
of USIA; supervision of the 12 directors genersl.

Ghiefs.

Kusakin {until 1948)

Smirnov ( " 1953)

Avtayev ( "  end of 1954)
Mot imown {until August 1955)

Accounting, (Finance Dept.] Mission was the countersigning of
all plans; central hookkeeping for the directors gensral;
payment of profits through supplemsntary understandings
with the plants; calculation office for the plans depart-
ment; drafting of all tasks in the individual plants;
training of the Austrian bookkeepers.

Shiefss
Strulov (until 1951)
Soprativnov {until 1954)
Surinov (until August 1955)

lans Pivigion: Mission was: establishment of the annual plans--

- woed cutting, seeding--and the subdivision of the annual

Plan into quartarly ones; profit planmning--profits could
reither sxceed or fall below those onlled for by the plan;
purchase permits and gensral repairs ocut of the amortization
fund; detemmination of stands te be cut.
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ghiefa:

Puschnov (an outstanding technician)
Others uninown

cet It was a subdivision of the XZB (Central
Commercial Bureau). Tasks wers: 1liaison with the Soviet
Military Bank; transmission of delivery contracts to the
Director Qenersl; determination of production costs, profits,
delivery time, all factors which had ‘to be transaitted to
the Director General; supervision of the intermal book-
keeping office,

Personnel Divisiont Its tssks were: collaboration with USIA's
personnel divisien in the Trattnerhof; control of the
specialized personnel on the estates; training Austrian
Communists to handle tractors and to become overseers and
milkers; sstablishment of agrarian schools and setting
up training courses; Communist propaganda smong the workers
and smployees on the estates; negotiations with the Austrian
1abor unions; administretion of the F.U.B.R. fund out of
which socisl benefits were paid for the employees.

Chiefar
Galkin (Soviet Russian)

Hauska (Austrianmi until 1950)
Springer (Austriani until 1954)
Maur (Austrian: until August 1958)

All the Austrians wers card-carrying XPOe meubexs.

' Q%
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Legal Divisions Tasks were: determination of what was "Gerwan
property;” conclusion of leasing contracts; attempt to trans-
fer property of requisitioned property to the occupation
authorities; the collection of claims by requisitioned
properties in other Austrian and German ocoupled zones;
nigotntiom over frozen bank credits.

Chiefss
Mame of the Russian lawyer is not imown. Austrian lawyer
was Dr. Slegfried Koehl, now in Linz, XPOe member,

Adminiptrgtion: It was & subdivision of the USIA main administra-
tion.,

Chiefs:

Kot known.

B. £ Or tion of the Directorate:

The so~called general directorates comprised the agricultural

estates directorships. They weret

Allentsteig (Lower Austria) with the installations:

Ludwig Lagzarini

Anton Mlm

Zacharias Prank (Ludwigsthal)

Deutsche Ansiedlungsgesellschaft

Deutsches Reich, Reichsfushrer 38, (Resettling)
Komplex Deutsches Reich, Reighfiskus Heer
(Truppenusbungsplatz Doslliersheim)
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Angern - Markgrafneusiedl (Lower Austria), with installations:

Angern Untersiebenbrunn
Hohenau~Bernhardsthal Lassee
Droesing-Ei chhomm Mauerbach
Duernkrut Stopfenreuth
Coburg Bisamberg

Matzen Thereslenfeld
Pama Katzelsdorf

Berg Xottingbrunn
Markgrafneusiedl Qberwaltersdorf
Raasdorf Schoenan

Aspang (Lower Austria), with installations:

Aspangerhof und Moenichkirchen

Ziegersberg

Wiesmath

Graupsppenfabrik Aspang {(Pormerly F. Greinert)

Clewing (Rohr im Gebirge) (Lower Austria), with imgtallations:

Clewing (Out Wegscheidhof) Ballestrem
Urgersbach Bisengewerkschaft Bayerbach-Rethesu

Eisenstadt (Burgenland)

This Soviet genersl directership comprised the estates of the
Hungarian citizen Prince Esterhasgy. The Soviets took the standpoint
that the Prince had been dispossessed by the Hungarian People's
Republic and that therefore his property in Austris must be considered
as being Hungarian state property. Although the Austrian govermment
d1d not recognize this Soviet peint of view, the Soviets requisitioned
the Esterhaszy estates with the initial excuse that they were necessary
to ensure the supply of food for the Soviet troops in Awstria. Later

they maintained that the property belonged te the Hungarian state and
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that any profits should be paid over to the Hungarians. O.r inquiry
into this complex is just begimning.
Ernstbrunn (Lower Austria), with installations:

Fuerst Reuss: Domaene Ernstbrunn

Deutsche Ansiedlingsgesellschart

Ladendort

Niederleis

Ruhhof, @.m.b.K,

Garmanns und Asparn/Zayas (Rstate directorship Ratibor)

Oaming (Lower Austria), with the installations:

Ssusenstein-Reithof Talheim
Salerberg Meierhoefen
Auhof Oberhof
Steinwandleiten Hoegerhof
Tannersmuishle Scharerhof
Yoeltendoerf (drill place) Ziegelhof
Dingelberg Einterhok
Getettenhof Berging
Berghof Welissenburg und Plankenatein
Ginseldberg Hofergut
Urmansau MHalgergut
Klein-Poechlarn Lehenhot
Giselhot

Grafenegz (Lower Austria), with the installations:

Grafenegg Oberfurcher

Gneizendort Busrgerspitalstiftung
Pﬁ;unnr Geint"

Laengenfeld Twrnerberg

Greinburg (Grein a.d, Donsu. Upper Austria), with the installations:

B
)‘crstbﬂriﬁ Fuerst Codurg Haidhot
Moosboeckhof Schallerburg
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Arndorf . Karlstetten
Plankenstein Ragenberg
Mitterarnsdors

Markt Hodis (Burgenland), with the following installationss
Deutsche Ansiedlingsgesellschart,
with the estates:
Bujahof
Markt Hodis
Kohfidisch
Pinkmfeld und Grefenschachen
Unterschuetzen
Rauchwart
Wolfau
Goberling
Stefanshof
Zuberbach

Qesterreichische Bundonforste with:
K
Hngy/kodi:
Alt Hodiz
Pinkafeld
@Gobexrling
Rumpersdorf

Frinz Franz von Bayern (Gueter Hoell and Bildein)
Ssege Jennersderf (Walter Nemling)

Merkenstein (Lower Austria), with imtallations:
Nerkenstein (formerly Krupp AZ)
Qestarreichinche !unﬂ-ttovutc‘
Leendert-Smith {Qut Klein-Mariazell)
Wengersky {Gut Kirchateig)
Nyrahof {Laurenz Riedl)
A. Buehler
Reichafiskus Neer (Bundesgebasudeverwaltung Noelles)
Saegeverk Muber {soliensu)

185
Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8




Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8

Pronsburg (Lower Austria), with the installations)
Fronsburg
Kattau
Zogelsdorf
Walkenstein (at that time estate of the Geras 8tift)

As the sbove shows the Soviet general directorships were regional
conglomerations of estates, forestry enterprises or saw milis.

The general directorship was composed mainly of the director
general who was always a Soviet Russian. He was appointed or dis-
charged by the chief of the Less main administration, After the year
1950 the Soviet general directors were usually specialists, like
Director General Antonov of Anspang, and undoubtedly came from the
Moscow Ministry of Agriculture or like the General Director of
Ernstbrunn (name unknown) who was the former chief of a big Sovkhose
in the Ukraine., The second most important men was the chief book-
keeper who nearly always was an Austrian. He was fisquently the book-
keeper of the biggeat estate., Quarter or half yearly he was given
five-day courses at the Less main bookiceeping department.

30 that the two could understand esch other there was usually an
interpreter, usually the citizen of a southemstern atate.

As has already been said the present state of the inquiry ;nto
this branch doss not enable us to say a great deal absut the Soviet
concept of L,

IIX. Misn PLim
No work has yet been done on Wien Pilm because of the lack of

time,
186
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Remarks on the sales, rentability and investment policy of Wien
Film may be found on pages 36 to 40 of the report "Preliminary report
on the exploitation of the statiatical questionnaires for USIA

Plants," of Kovember 1957.

Fourth Section.

I. History
Up until 1938 the shares of the first Danube Shipping Company were

split up as follows:

26.173% belonged to the Austrian State

U, 5458 " " Creditanstalt-Bankverein
0.762% various Austrian ownership

46.296% private Italian or banking ownership
0.028% various German ownership

As a result of the events of 1938 the part belonging to the
Austrian State was taken over by the German Reich while the parts be-
longing to the Creditanstalt and to the Italians were bought by AG
Herwann Goering-Reichswerke. The result was that by 1939 the
Relchswerke was in possession, for all practical purposes, of 99.675%
of the shares., The situation remained unchanged until war's end.

After the end of the war the DSC was carried on by a state-appointed
director, Bauer, who had been Oeneral Director of DEC All along.

In March 1946 the Soviets took over control of the shipping and
docks in their zone and until June 1945 ran their business from the

building of the DEC, located in the British Zone. As the result of a
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difference of opinion between the two occupying powers, the Soviets
left the DSC bullding and built their own in the second district,
at "nbuntmu 24a--the Boviet Administration of the FMirst Danube
Shipping Company.

" The port xmalhuom, the wharf at Korneuberg and all available
shipping wujf/pheod under this administration. Jor all practical
PUrposes this meant that the DAC was in Soviet hands. The building
of the General Dirsctorship and a few employees remained in Western
hands as a symbolic remainder.

The most important part of DSC was the wharf at Norneuburg. Por
the history of this enterprise see "Report on the Pirst Danube Shipping
Company, Ships Whare of August 1957 and pages 1-2 of the
"mlmtm Report on the Pirst Danube 8hipping Company, Ships Wharf

Korneuburg” of Qctober 1957,

At the end of the war Soviet NAVy men occupied the Kornewburg wharf
and took over its administration. Authorities changed frequently
through 1946. Most orders emanated from the Soviet Town Kosmendantur
at Korneuberg.

At the end of 1946, a few months after the Soviets had formed
their o administration for the ‘/m and were putting it on an entirely
new basis, a Soviet admiral ma: over and most of the new departments
were placed under the orders of Soviet naval personnel,

188

Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8




Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8

While nothing could be found out about the background of the
Admiral, we do knew that the main part of the naval officers came from
the Marine and River Mavigation Ministry in Moscow. It is also known
that thc Korneuberg shipyard directors several times & week had long
telephone conversations with a Moscow Ministry--undoubtedly the Marine
and River Mavigation Ministry.

With the exception of the major who was in charge of the personnel
division and the civilian in charge of the bookkeeping practically all
the higher personnel was composed of Soviet naval captains. This leads
us to suppose that they were under the orders of the Ministry of Marine.

2.

No unequivocably clear documentation was avuhbh. concerning the
relationship to USIA, its Main Administration or to the Soviet Military
Bank. 3ome reports and conversations provide a sufficiently exact
ploture as followses

The finance and bookkeeping systems were the same as those of
USIA. The same forms wers used. Unfortunately we do not know to whom
in Austria or Mescow these financial forms were sent. Neither do we
Inow to whom the administration dues and the profit payments were paid,
neither do we know who kept the taxes that were collected and should
have been passed on to the Austrian govermment .,

Those checks and balances prescribed by the Soviet financial
system, as vuu &8 the quarterly and annual production plans were
carried out by officials of a Noscow ministry and in this cese it could
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only have been a question of the Ministry of Marine. Por this reason
the supervisors of the Soviet Military Bank and those of the USIA
Main Administration were turned away from the DSC and they were not
allowed to see the books or to exercise any control functions,

Credits and cash necessary for the running of the DSC went
exclusively through corresponding accounts of the Soviet Military Bank.
The Soviet Military Bank was therefore the only responaible financial
institution through which all credits and monetary operations were
carried out,

Even the account plan in the financial system was different from
that usually employed in USIA plants which gives rise to the surmise
that the financing of DSC was under the orders of the competent (Maval)
ainistry.

Financial papers concerning all projects had to be made out in
8ix copies and sent to the Marine Ministry in Moscow for review and
sanction,

The above makes it appear fairly clear that from a financilal
point of view there was no subordination to USIA or to the Soviet
Military Bank. Neither were there any indications that the personnel
was under the General Direction of USIA.

One therefore comes to the conclusion that the High Cosmissioner's
Economic Commission assured the coordinstion between the leaders of
those entities, which were independent of USIA, and the leaders of the

Soviet Military Bank and those of USIA.
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3. Jnternal Organization
The following were under DSC administrationi
At the time they were separated from the General Direction:

The administration and the shipping department,
The doeh;
The Korneuberg shipyard.

Beginning 1947, the following were added:

The Winterhafen, Vienna II, Seitenhafengasse 2. It was
a small repair shop formerly belonging to the "Gute

Hoffnungshuette. It had been kept as a repair shop
for small and medium boats.

The Continentale Notor mﬁ’p Coupany, Vienna II, Donaukanal,
Tiefimi. It was formerly a small Dutch enterprise which
was taken over during the war by the Hermann Goering

Works, It continued in existence as an engine repair

shep for Juschwneschtrans,

This means that the DSC administration held sway over practically
all shipping enterprises in Austrias.

8ince 1947 there existed the closest connection between DSC and
Juschwneschtrans. (8ee Special Report on Juschwneschtrans, Ivan Popoff,
Vienna IV, Wohllebengasse 8 of May 1957),

The Soviet administration of the D8C was divided into the following
parts:

Administration Chief (Technical Divisions)

Taskst direct lialson with the Moscow Maval Ninistry and that of
8hipbuilding; conduct the affairs of the General Direction; execution
of the production target worked out by the Plans Division; division of

work between the plants,
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The Dirsctors General werei
Major Magan (until end of 1946)
Admiral E.G. Zamborsky (until middle of 1949)
@. Zutirin (until end of 1952)
N. Xryukov (until beginning 1955)
J. Kononov {until 12 August 1955)
Personnel Pivision
Tasks: Closest collaboration with USIA's Main Administration;
surveillance of Austrian personnel working on Russisn ships on the
Danube; surveillance of the personnel of all ships in Vienna.
Personalities:
Major Vishinsky (until 1948)
Major {?) Shishkin (until about 1950)
Major (1) Ivashkin (from 1950)
Plans Division
Nothing is known sbout its work methods or about its leaders since
this division basically only dealt with Soviet Russisns and tranalators
(mainly from southeastern states).
Main Acoounting
Taskas: Actuslly, the Chief Accountant is the finance expert of the
General Direction. Without his countersignature no plan elaborated by
the plans or technical divisions could be activated,
Personslities: (Accountants)
Alexandrov (1946)

Matyushin (until 1948)
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7. Smolyakov (until middle 1951)
Shilov (until middle 1954)
Mrs. Sosins (until 12 August 1955)
Commercis] Division
Tasks: tariffs and sales,

Personalities:

Josef Qaertner (Austrian) (until June 1949), MNe was followed
by several Russians whose names are unimown,

Economic Division

Tasks: Administration of the non-industrisl auxiliary instal-
lations; assure collaborstion with Juschwneschtrans.

Personalitiess

None known

Iraffic Ghief

Tasks: Safety of navigation; collaboration with the traffic
chiefs of the satellite shipping companies,

Personalitiest

Capt. Kmmensky (until adout 1950)

Other names unimown

Tasks Procuremsnt and administration of materiel.
Personalitiea:

Capt. Eisenberg

Other nmmes unknown

The Soviet directors of the Xorneuburg shipyard werei
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Gorsky (until August 1945)

Sedich {until July 1947)

Shagonyanov (until October 1949)

Titov (until March 1950)

Kizelyov {(until m@er 1954)

Nelnikov (until June 1955)

Ossipov {until August 19%55)

Further detalls may be found on pages 9-11 of "Complementary

Report on the Pirst Damube Shipping Company, Shipyard, Korneuburg,"

of October 1957.

1XI1. kn of ; ing Co, Within cupation
BEconomy
1. £ ted tion o viet-Austr

Following the occupation of the Korneuburg shipyard in April 1945
by the 3ovieta most of the tools, apparatus and materiel was carted
off to Russia as war booty. Seventy-one percent of the machine park
was dismmntled and taken sway. But already by the end of 1945 the
Soviet wharf directors attempted to make good the machine park, to
increase the number of workers and to push repairs on the ships that
had been raised from the bed of the Danube.

Already at the beginning of 1946 the Soviets began unofficial con-
versations with various Austrian officials in order to bring about the
tranbraation of the DSC into a mixed Soviet-Austrian company. In
similar fashion the Soviets tried to interest the Austrians in s Sov-

Naphta company for the exploitation and development of Austrian oil.

1G4
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Since the beginning of 1946 the Soviets carried on talks with
the Austrians in order to obtain their agreement to the transformation
of the DSC inte a Soviet-Austrian DSC. Theyoriginally proposed a 51
percent Soviet participation with the Austrians holding the remaining
49 percent. During the cmof'thcmh it later became plain that
the Russians would be content with a 50 percent participation if the
Austrians would agree to the nomination of a Russian Pirector General.

The Austrians turned all these proposals down with the objection
that the DSC as well as the Austrian oil wells had already been earmarked
for nntimliutién and that therefore they must be regarded as prac-
tically nationalized and that for this resson there was no guestion of
them being turned over to other capitalistic intearests.

It may therefore be concluded that the formation € this Soviet

company had the objective of creating a Tictitious, independent

partner vis a vis the DSC as socon as the question of participation had

been cleared up, mummwmtmmm,mwn,mn

and even in Yugoslavia in the formation of mixed companies. One there-
fore comes to the conclusion that the formation of a Soviet state
company with national divisions and residing on a legal basis with the
inclusion of Austria had as ultimate objective the placing of all Danube
ﬁmde from Vienna under Soviet control.

2. DSC and Juschwneschtrans as Soviet Monopoly Enterprises

The Soviet a&ni;:i_:;_ratlaa of D8C soon entered into close collabora-

tion with Jmcluneschtmm, although the® date is mot knowm. It was
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probably in 1947. With the conjunction of this transport fim, the Soviet
administration of DSC became a unified Soviet transport enterprise 1in Aus-
tria. In practice it was a monopoly tmpom enterprise for all the
USIA enterprises. w:uehumchtm m& care of land trans-

port, including connectioms with the airporﬁ. the DSC was charged with
‘% (u

the mass transport of goods:by water. ~.

Collaboration betwm the Soviet mi@, Juschwneschtrans
and the DSC made three things possible. One was the keeping secret of
the movement of marchandise, the other the frictionless transit of
merchandise of different Soviet firms and also, in collaboration with
the military, the siphoning off of customas dues and allied taxes.

For further detalls concerning the tasks of Juschwneschtrans in
collaboration with DSC, see Chapter II of Section five entitled
"frade and Transport in the Soviet Occupation Economy."

3. [ iet , Point on the

After the fallure of the plans to make out of the D3C a mixed
Soviet-Austrian company, the Russians, beginning 4in 1949, increased
their efforts to make the D3C more and wmore responsive to the require-
ments of Soviet shipping and of Soviet economy in general. These plans
are closely connected with the idea of transbrming the Xorneuburg
shipyard into a going concern.

Kiselyov was made Soviet yard director. He was an experienced

technician in this field with 30 years of endeavor behind him in Soviet
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shipyards. Under him not only were new methods of working and building
introduced but he a}.m brought in a reconstruction plan, complete in
all detalls and which would have required the expenditure of about
133,000,000 schillings. (See pages 14 and 15 of the "Complementary
Report on the DSC, Korneuburg Shipyard,” of October 1957.)

As this October report says, the plan pointed to the necessity for
the development of the Korneuburg ysrd in the following words:
"Creation of greater production possibilities in order to cover the
increasing need for shipping of the Soviet shipping compmies on the
Danube. "

Such a statement can only be made by a man sent from Noscow if he
is certain that at least in the amind of his Ministry the impression
exists that Austria would not be given up by the occupation anthorities
in the foreseeable future.

Such a long~term plan would only have made sense if a long occupa-~
tion, or even permanent possession, were intended.

We were not able to dia;:ever why the plan came to nought. It has
also not been possible to find out unequivocably whether the construc-
tion work done in 1953 and 1954 at a cost of 16,000,000 schillings was
in fact & first part in the execution of this plan. (See page 21 of

"Report on the DSC, Korneuburg Shipyard," of August 1957.)

Reliable documentation concerning the services rendered during the

Soviet occupation were only found at the Kprneuburg shipyard. A list
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has been reconstructed from a current shipping register. According to
it from May 1945 to 12 August 1955 the following were delivered or

serviced:

Bew ships:

9 goods barges of 1,000 tons each

18 lighters of 250 tons esch. Riveted (SL 411)

40 lighters of 1,000 tons sach, Riveted. (8L 638)

9 floating pile drivers

1 motor ship (NS Poltawa). This ship was handed back by the

" Russians after signature of the State Treaty under the name
of "Korneuburg."

General Repairs and Remodelings:

5 motor tugs
4 steam tugs
7 tankers

35 snoyhn'sn

4 special ships (floating dock, repair and crane ships)

Msdiun repeirs, average and winter repairs:

32 motor ships
il steam tm
50 tankers

32 goods barges
1 crane ship

We calculated all this work to be worth 500,000,000 schillings at
a2 minimm. A maximum figure would be 100,000,000 schillings. (8ee
"Complementary Report on the DSC, Shipysrd Korneuburg," October 1957.)

To this must be added all those damages which cannot be calculated,
Such damage would include the loss of the entire fleet of ships of the

BSC and through it the loss of a leading role in the Danube trade.
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This is a loss mtmwhmomm@%dMQMMw
normality of trade relations with the satellite states.

But this damage is little when compared with those suffered by the
Korneuburg yard whose internal construction methods were changed to

produce ocean-going shipe for the new market.

Fifth Section.
TRADE AND FREIOHTING IN THE SOVIET OCCUPATION RCONONY
X. tion Devel t of e and t o8
The acquisition and development of extensive sources of production
in Austria presented the Soviets with the task of creating trade and
freighting organizations.

However, in this field 1t was not possible for them to proceed
according to a pattern based on domestic Soviet methods. Although the
Soviets were at pains to extend their production, planning and financig
methods to Austria, they were constrained, however, in the fields of

ENCLAVE
trade and transport to take into account that their economic)sismse
lay in the area of a free economy.

Firat off, they had to handle problems which arose at the end of
the war among & population which was in a atate of deprivation. The
most basic tools of production particularly thoae made of leather or
textiles (such as driving belts) were lacking. The amount of food that
could be given the population was 30 amsll--only 1,000 calories a day
in the early months--that regular and productive work could only be
demanded of them when the essentials in commodities and clothes had

been provided,
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The requiremsnts in food and commodities of the Soviet troops in
Austria also had to be covered. This made the task more ai1fficult
smcemmmummtmmuﬁmawmw:ﬁtmmm
Russia.

!nordartouhumofthmmtmmmmwonMc

bodies were formed:

The first, in spring 1945, was the Zakupo

(Purchasing and Trede Office) set up to supply the Yoyenntorgs (military
stores).

In 1946 was set up the

(Consumer Cooperative of Soviet Bsployees in Austria). It supplied all
people working for Soviet official and economic offices.

This was followed by Degos which, however, was hesded by two
Austrians, Dr, Dubik and Schischka. {See cur "Special report on
Commmist Trade Firms Intrac,” of May 1957 and "Notes on two converse-
tions with Dr. D..M 23 and 27 November 1957.")

Later, Letex and Wikus assumed trade functions which at the end of
1951 were handed over to Ort. Bezimpez worked for a short time in this

field in 1953 and 1954.

Particularly noteworthy are Intrac and the other Communist Party

enterprises, most of which were founded in 1948 although there were some.
A\
in existence in 1946, .

. ‘ \
These Commmnist firms occupy a special place in the realm of Soviet ;
|

esconomic entities inasmuch as they were not directed by Soviet authorities, '

200

Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8



Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8

but by the Central Committee of the KPOe. As a result, when the
Soviet occupation troops left, the firms were not dissolved, but con-
tinue to exist alw under modified conditions.

With these exceptions, all other above-mentioned Soviet trade
organizations were liquidated at the end of the occupation.

The freighting complex presents a similar picture.

Here, we have Juschwneschtrans a# transport and freight agent
concern dependent on Moscow. This was founded in 1946 as the fustrian
branch” of the Soviet company with the same name. It was liquidated
when the Soviet troops left.

The Party firm "Express" and international freight agent company
which had its beginning in 194¢ and was founded in 1947 or March 1948,
This firm remained in existence after the departure of the troops.
(See our "Special Report on Communist firms and personalities, Polcarbon,
Nartin Maimann, Turmoel, Express, Kraus & Co., Wagner & Co." of

September 1957.)
II. Irade in the Occupation Economy

1. The Soviet State trade organizations and firms

Before the foundation proper of Soviet trade firms, the trading

function within the Soviet military apparatus was carried on by
Zakupotshnays Torgoviaya Kontora (ZTK) which supplied the Voyenntorgs.
(See our report "Notes on two conversations with Dr. D. on 23 and 27
Novemwber 1957.") The Voyenntorg was located in a house on the

Kaerntnerring and had its offices on the second fleor. Xt sold consumer
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goods of all kinds only to Soviet service personnel. Voyenntorg bought,
in part, the mew merchandise with schillings on the Austrian
| market.

For the greater z?lrt, purchases were, however, made through the
ZTK which was located in Vienna IV, Paniglgasse. The chief was Captain
Rakhlenkov.

When possible, this office bought merchandise on thoopcn Austrian
market that was needed by the Soviet trecops in Austria, However, since
the supply was greater than the demand, it increased its purchasing
activities and began to supply troops stationed in Russia, whose needs
were mie Jnown through liaison officers. Since here wWas an opportunity
to purchase not only consumer goocds but also machines, finished products,
non-ferrous metals and raw materials, it was not long before all the
Moscow ministries were making use of ZTX to purchase items that were
in short supply.

Officially, the ZTK was only allowed to make purchases in Austria,
but 1t nevertheless used middlemen to make purchases in the West,
particularly stored supplies including abandoned Wehrmacht supplies.
Payment was made in schillings which were made available by the
Austrian goverrment as occupation costs. According to our sourcea, not
only goods but also hard currency, particularly dollars, were also
bought. At the beginning most of the business was on the black market
in which money was handed over for goods. Our sources belleve that the
purchases totaled one billion schillings.

But with the first development and consolidation of the Austrian

sno
Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8




Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8

economy the supply became smaller and they had to turn their thoughts
to the development of economically sound trading firms.

With the development of Soviet production entities there were two
problems that had to be solved. They were:

1. How to swpply those plants which were united in USIA, SMY and
the other corporations with short-supply commodities in leather and
textiles as well as with other accessories and means of production.

2. How to supply those employed in these firms with food, clothes
and other consumer goods in the face of the dearth them prevalling.

It was natural that the satisfaction of Mo needs should have
been turned over to Letex and Wkus. An attempt was alsc made to build
up an independent distribution mechanism, destined to bring the mer-
chandise directly to the consumer. This mechanism was the Kooperativa

y {Consumer Cooperative of Soviet Employees

in Austria). (See our rsport "Notes on two conversations ntﬁ pr. D.
on 23 and 27 November 1957.")

These organizations wem parts of USIA and were under the orders of
the central office in Moscow, particularliy USIZ. We were not able to
determine what part, if any, the Noscow Trade Ministry, played herein.

Inquiries into this aspect of affairs was rendered particularly
difficult--this includes Ort and Bezimpex--because when the occupation
troops left they were completely liguidated and left no successor
organizations. This was in contrast to USIA which remained in being

although the Soviet persommel disappeared.
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Letex had the task to procure the necessary textiles and leather
go0ds needed by USIA and SIW. They were to be procured if possible
from other USIA concerns and distributed among the UBIA administrations.
Letex also had the task ® procure the equipment and raw material needed
in USIA light industry that USIA d1d not produce itself from other
areas of the Austrian economy or from the East Bloc or the USSR on a
barter basis.

As we have seen Degos was an element in the Austrian economy until
1948. Degos took care of the distribution of those commodities which
USIA light industry could deliver to the Austrian market. This was
done partly in collaboration with the Rinistry of Trade. It also had
the task of procuring those aids to production and raw materials on the
Austrian market necessary for the development of USIA production.

After Dr. Dubik and Schischia were arrested Letex carried on these
activities itself and tried to set up a barter arrangsment with the
West. From the very beginning Letex itself took care of trade with the
East Bloc and the USSR.

Letex attempted to solve the second of ita problems through the
establishment of stores in the plants and of public stores. This gave
rise to the so-called Soviet Consumer Stores which were partly run by
the USIA subsidiary "Pood Industries,” and by Wkus. Wikus also opened
up retail stores of its own and also lesmed stores through Bezlmpex.

However, finally all these nituyts led to the creation of a uni-

fication of the retail stores through Ort, a division of USIA.
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) iet Re e in Or

Ort, a Division of USIA, was founded at the end of 1951. It was
located at Vienma Iv.g Argmunlmt;nuu 26,

Ort means retail trade and is forwed from the initials of the
Russian words Otdslye Rotsdestvennono Torgoviays. At its head stood
a Russian director general. (See owr "Special report on USIA Trading
Pirms, Wias, Letex, Ort according to documents of the years 1950 to
1955" of June 1957.) 1In this report we gave the addresses of 100 Ort
stores.

Thus, out of the modest beginning when the object was to supply
Soviet troops with hard-to-get commodities there grew a glant concern.
Its stores, like those of the West, had practically everything for sale,
food, carpets, readios, perfumes etc.

The so.o}s{p longer came exclusively from USIA plants, but partly
from the Soviet Zone, from the East Blo¢ and from the West.

Prices were about half what they wer2 in Austrian stores. The
reason for this was that Ort paid no taxes of any kind, no customs dues
and transport was frequently effected by the occupation forces. Further-
more, the stores themselves were often requisitioned and so there was
no rent to pay. One must also take into consideration the fact that a
great part of the commodities came from the East Bloc and the Soviet
Union where merchandise has no price tag on it in our western sense of
the word. The main profit for the Soviet economy lay thersin that the
goods were paid for in Austrian schillings which could, in part, be

exchanged for western currency,

205
Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8




Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A050300590001-8
S -‘ &

According to our estimates, during the time of the occupation
the 3oviets had a turnover of eight to :go billion schillings in these
stores: this corresponds to a net profit of about 2 billion schillings.
m,‘muummutmumumtucmwbyrm. It
was therefore not included in our earlier estimate of the over-all
Soviet profit made S.n Austria.

But in saddition to these finsncial advantages there were others
that the Soviets drew from their activities in this field,

1. Merchandise which normally would not have been exported was
sold at rstail prices againat schillings. Por these schillings the
Soviets and the East Bloc could procure important commodities and even
procure currency on theliack market which again in turn could be used
to purchase hard-to-get commodities.

2. There were 2lso some political and propagandistic advantages:

"a) The sale of merchandise cheaply in the stores at a time when
thinpmehardtomnbymhmdthcimmsionthnt
the Soviet economic system was better than that of the free
econony .

" b) The USIA stores served directly as propagands offices for
the KPOe. There, signatures for cover Commmnist organiza-
tions (Peace Council, etc.) were obtained and for other
purposes such as the protest against use of the atom bomb.

c) Damage was done to bourgeois merchants by the Soviet
stores. This signified not only a weakening of the political
enemy but also softened them up for Communist propaganda.
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d) Through these stores it was alsc possidle to give support
to the KPOe by giving members and fellow travelers well-
paid jobs in them.

In addition te all these advantages, there was also the dsmage
done the Austrian State which was deprived of taxes, customs dues, etc.
It also murt the State through the creation of an unsupervised sector
of the economy and through the resulting atmosphere of uncertainty.

2. trac the 11

In order to deal with the problems of trade under the occupation
the Soviets not only made use of the above~described organizations such
as Degos, Letex, Wkus and Ort, but they created entirely different ones.
In our Special Reports from NMay to October 1957 we went into detail con-
cerning Intrac and the Communist Party firms. These firms were directly
dependent on the KiGe. As far as the law was concernmed they were direc-
ted by front men of the Central Committee but in fact they were owned
by the KFOe and served the financial, economic and political sims of the
Commuanist Party.

It should be noted here Just like the USIA firms, the Communist
Party ones were in the last ammlysis directed from a central location
in Moscow and that means the Cominform and its successor organizations.

Qur research has shown that the leading persomalities in Intrac
and the other Communist Party firms not only were in direct contact

with the Economic Division of the KPOe ZK but also with the Cominform.
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An analysis of the activities of the Communist Parties of other
countriu shows they were--like the XPOe-~Tforward positions of Soviet
policy, economy and information gathering. They were directed by the
Cominform and by its cover organizations, partly with the aid of the
Ministry of Foreign Affairs. The central direction was thus through
the ZK CPSU,

While the USIA firms were in the last analysis directed by the
Noscow ministries, the Party firms were directed by a central post
of the CPSU in Noscow.

Although in theory this would not appear to make a great difference,
in practice such differences are not to be underestimated. It should
be mtod in particul;tr that the USIA firms in general were directed by
Soviet Russians whereas the chiefs of the KPOe firms were wostly of
Austrian origin and spoke Germmn even if they had spent a long time in
Moscow or had paraded as Russians in their work abroad for the Cominform.

We have described how the Russians used Degos to make their first
contacts with the Austrian economy. Degos was a firm directed by
Austrians but who were nevertheless immediately dependent upon the USIA
Iight Xndmy Administration.

From 1948 on, the KPOe and the CPSU central bureaus seem to have
come to an agreement in accordance with which the greater part of inter-
national trade and also a part of the Intrac transport work was reserved
for the Comsunist Party firms and for Express.

Retall trade was entirely in the hands of USIA. A part of the
sastern trade and above all the supplying of USIA enterprises with raw
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materials and other necessities was in the hands of Letex, which like

Wikus, did not have to occupy itself with retail trade. The greater
part of the internatiomal trade, particularly the barter with the free
world, was the work of Intrac and of the Communist Party firms.

Prom May through October 1957 we presented detatiled reports on
these firms, giving concrete examples of their business, descriptions
of the leading mem and of their comnections with each other,

Our analysis shows that the East Bloc was supplied by the Communist
Party firms with important strategic materials such as weod, non-ferrous
metals and ball bearings. It is also clear that the East Bloc used
these firms to market those goods which normally would not be exported
and which could not be paid for in schillings or in hard currency.
These items were such things as mm tobacco, Hungarian fowl and
fralt, ete,

A further task of these firms was to spin s network of hidden con-
nections with the Free Wold economy. Although unadle to amalyze fully
those Communist firms which Mbﬂnu seat in Aunstris we nevertheless
had been able to give the names of corresponding firms in western
countrieas. One may suppose that they had the same duties as the Com-
mntmm_mdugmm-mum.‘m”ummrmt it
was & matter of a wuxfii&«:lde net of Commmnist-oriented firms with
various commections with their native Communist Party and with Noscow.
They remain to be examined,

Through use of the foreign connections 11;_ was Aulso possible to

sell a lot of merchandise in the West against currency. Chief among
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these activities was the acrap trade which brought in milliions of
dollars.

That is a brief outline of the economic tasis that Intrac and the
Commanist Party firms carried out in the interests of the Soviet Union
and the East Bloc, The execution of these tasks was greatly facilitated
during the occupation by the fact that the frontliers with CSR and
Bmngary were held by Soviet soldlers. There was thus no such thing as
an Austrian customs service between these countries. As our reports
show the troops aided these firms and their dark business and no atten-
tion was paid to taxes and dues, or to the state monopely on spirits
and tobacco. This went so far that the Communist Party firms sometimes
engaged in black market operations in tobacco, textiles and other pro-
ducts and used rooms that were guarded by the Soviets so that the
Austrian police could not interveme. (3ee our "Special Beport on the
Commmist Trading Pirms, Intfrac, etc. on May 1957.")

The direct filnancial objective of Intrex and the other Communist
firms was to reinforce financially the KFOs. As our reports show the
money was handed over to the Party either directly or in the form of
donations.

An indirect contribution tp the KPOe was also the employment of a
number of Cadre men as confidential clerks, slesping partners and
coupany members, etc., as well as _g;vins employuent to Party members
and their hangers-on, We have absolute proof that the greater part
of the minor employees and workers of these firms were members of the

KPOe and took part in Communist and Communist-frisndly organizations.
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cEntrac and the Communist Party rivas alse had parely pedttieal
tasks.” In some SaBos We were sble to shiw that the persomnsl of fivus
such as Krams & €0., Vajner & Ev., ami Express and others were ngaged.
in intelligence gathsring astivities.. Our documentation, which we
have not hail' time to examine thoroughly, indicates the names of leading
persosilities-ap -being smployed full«time in such affairs. Nowever,
e st understand that these indicatitns are far:less frequent Shan
the artual sstivisies wers and ome must suririse that all Commmiist firms
that these firus ware henisd wp by people who had belonged to the
Cominform o to the IX XPOe.

It is werthmhile to note the number of firms which increased their

cover In order to mmke surveillamce by the West more diffieuls. -Also

noseworthy is the relstively ssall mamber of leading: persopalities whose .

naNes xppesr in the most disparets posts 2in these firms again and again.
It is importamt that we hive been abls to ebtain the names of
uost of the persoms who were comnectid with the Cemmunist trade firms.
In the bacikground is the Sesretary General of 'thé KiOs, Frisdl
Fusraberg himsslf. Jurther thers is his sister Ernestine and his
brother~in-iaw Dr. Nans Jellinek. They were all in Mosoew during the
war and are ts be regarded as trusted lssling Communtst Tenetiondrtes.
We also see that the above-mentioned party firmus and the Soviet
economic imstallations in Austria wede peotected and supperted inm:
Vienna by the selectison of the top tesm. To this circle belonged
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Dr. Beinrich Magler, a top Cominform functionary, Paul Kessler, of the
KPOe ZK. Other members are Ing. Eduard Gold, who was also in Noscow
during the emigration, Stefan Kaufmann, EKrnst Puerat, Dr. Albert Kraus,
Robert Bondi, Peter Neiselmann, Kart Betitelheim, Xgnaz Blum, David Kohn
and Martin Maimann. /

All these psrsons were in the "emigration,” wmost of them in
England, some in Switzerland, like Dr. Albert Kraus, or in Belgium,
like Peter Neiselmann. This is an internationally trained staff of
Communist economic experts who with expertnesa, initiative and discipline
serve the KFQe or the Cominform in the solution of economic problems.

In some cases they fall victim to temptation or corruption as was true
of Ernst Liebling.

In addition, there is a series of younger people who were used for
the more dangerous and mostly 1llegal tasks of Express Co., such as
Kurt Pried, Erich Herzl, Hans Joachim Klamper and Carl {Chaim) Haber.

It is to be noted that Pried, Herzl and Xlamper served in the
English armmy and while they were in Viemna going about thelr Communist
economic work they were astlll wearing the British uniform and having
contact with the Britiash military,

All these people had their special knowledge and their specisl
tasks and worked usually undisturbed together. We hear little of any
personality clashes. N

In summary it may be said that Intrac and the Commuanist firms had

the following obJectives:
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direct and indirect financialaid to the KPOe;

provide a liaison and information service;

to further the economic interests of the Soviet Union and
those of the East Bloc through the procurement of 1lport;nt
mumzmmmmmmmppxy. This could be done

through the sale of surplus merchandise and the acquisition

of foreign currencies.

Like the trade mechanism, the transport system was divided into
| two parts: the 3oviet system and that of the KPFOe-controlled firms.

Dcvelbmt and activity is exmeotly the same as described in
Chapter II above and will not be repeated here.

In our month of May report we wrote in detailed fashion about the
Transport and Freight Agency Juschwneschtrans, Ivan Pppoff, Vienna IV,
Wohllebengasse 8. At the same time our "Special Report on the Communist
Firms and Personalities, Polcommerce, m:n Maimann, Turmcel, Expreas,
Kraus & Co. and Wagner & Co. on s.ptanbcr 1957," on pages 31-80 gives
a detalled account of the Express Company, International Freight Agents
G.m.b.H,, Vienma I, Wohllebengasse 18.

These companies had the miassion to expedite the transport of
merchandise within the framework of the Communist economic system.

The system had financial advantages since owning their own companies
made it possible to pay profits into the Communist cireuit.

In addition, they wanted to set up their own companies so that

N
d«ttﬂﬁtion: and consignees remained unknown.
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This was achieved by the very careful screening of all personnel
from a Communistic point of view. In addition, the producing firms did
not have to pack the merchandise and put the labels on it and the trans-
port was carried out through Jusclwmeschtrans and Express.

Such freighting companies were of sspecial importance to the
Soviets because the greater part of the goods ordered by the V3SR and
the East Bloc was sent by rail. The Danube Shipping Co. did not for-
ward mich during the sarly USIA period because of a lack of shipping.

Juschwneschtrans worked in conjunction with the military aathorities
in procuring wmeans of transport. If there were not emough transport
available, the military requisitioned it "for military purposes."

As reported in our "Special Report on transport and freight office
Juschwneschtrans, Ivan Popoff, etc." Juschwneschtrans and Express
possesmd a virtual monopoly over ill transport by land, whether by road
or rail, and alsoover Soviet and Satellite lines feeding aviation termi-
nals.

Juschwneschtrans had its own transport office in each major USIA
firm. These offices were everywhere directed by Russians. This also
alded the above-mentioned secrecy. This explainas why for years the
production engineers in WEIA plants did not know where their merchandise
was going. Even the shipment of spare parts was organized in the same
fashion.

'!hhnethodottmuportmomoftheminmmﬂuexmt

of trade with the East Bloc and the Soviet Union remmined hidden
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throughout the years and also the resmson why information services were
not able to track the dispatch of strategic materials to the Soviet
Union.

Juschwneschtrans also had its own division within the DSC. (See
Fourth Section.) It was eamy to keep the destination of merchandise
going by mtcr secret because the shipyards could only be entered
by Austrians carrying special passes.

It must also be noted that Juschwneschtrans and Express were estab-
lished to by-pass the Austrian customs regaulations., Juschwneschtrans
had the protection of the Soviet occupation authority and was thus able
to by-pass the Austrian customs whenever desired.

Juschwmeschtrans made use of this possibility, not only when it was
Justified aa it was in the case of merchandise needed by the Soviet
troops in Austria, but also in the case of shipments serving the
interests of USIA and of the Communist Party firwms.

There was, for instance, the case of the 1950 shipment of 10,000
kilograms of copper to Bungary. There was also the case of ball bearings
and screp metal in the value of 1,500,000 schillings which were aiso
sent to Hungary through the interwmediary of Juschwneschtrans and
Express, in which the customs authorities were by-passed.

As mentioned above, Austrians had no access to the shipping stations
or to the Soviet airport at Voeslau-Kottingbrunn. As a result by~passing
the Austrian customs authorities became & regular thing and even in
April 1950 10,000 liters of spirit were smuggled by Expreas out of

Austria into CSR.
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‘This functien of the Soxiet shipping agents played 8 great role
and was one of the bases for black markpting, for the semi-official and
Official trade of the Joviet and Comminist trading firws during the
oc_cupavt;on.,

IV. Pinal Remaris
Tole in the Joviet occupation ecompmy, Turnover yas_in. the hilliaps of
lchilling; Without them the Soviet economic system in Austria is un-

tmmhln And they also had the task of tm'ling liaison and bridge-head

AR

systems betvuen Bast and wut or lpuhl i.lpert:mcc was Intrac in its

£
a PR

role of fimne:lng tho KPOO &nd 1!; thl rmmmg of the inttlltgmco and
In contmt to the other mrta of the Soviet econonic lyntu in
Austria the orunization of the tndam‘:tctar conld not ‘ha organized

in accordmcc with ltrict de-utic chzn reguhtions. Imtud, they

had to find solutions which were not patterned on the domestic Soviet
ly!t:un which emzld be adtpted to conditions.

It 1n known that uﬁtilar eatablishments exist in diftarent west
mmpun :nd Asistic countriesx. 'mcy have tbe same aethods and the

same objectives.

m special c:mditiom perta.ining in Amtm made 1t necessary to

i

rind apocm mlnt:lom. &\ch were:
L & ) 3

The orguuzauon of the reml ltom through o:'t (divuion of uan)

vhich \mibcd the ret.a_tl :yum or Letex and Wius and which also included
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the Kooperative Sovyetskykh Rmbotnikov Avstriy and Bezimpex.

The partial subfraction of internstional trade from Letex which
apart from its branch administration fumction was minly concerned with
supplying USIA plants with necessary raw materials originating in the
East.

Finally, the foundation and development of Intrac and the Communist
Party firus as economic organizations of the KPOe. They had under them

the trade with East and West insofar as it was not handled by Intrac.

8 ction.
THE SOVIET MILITARY BANK

Note: The following chapter is based on our "Special Report on
the Soviet Military Bank, Mo. 2111," on the "Report on the conversations
of 27, 28 June and 2 and 18 July 1957, on the indications given by the
former légal councillor of USIA as contained in "The Report on the Con-
versation of 2 October 1950" and on "Studies of the Soviet credit
grganizttian."
I. Historical

1. Poundation of the 2B

According to the "Report on the Conversation of 2 October 1956, "
page 9, Soviet field bank Mo. 80 was transformed into S.U. No. 2111,
This bank was probably imown originally as "USSR Pield Bank No. 2111
(OeMB Report, page 15). Probably only in the course of 19546 was the
name "Military Benk of the Soviet Unien Mo. 2111," adopted. This remeained
unchanged throughout the occupation,
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The seat of the SMB was originally located at Viemna IV, Oraf
Starhemberggasse 4-6, the same address as the USJA Administration and
was moved to Vienna I, Trattmerhof, probably in connection with the move
of UWBIA to that address.

The original cepital of the bank was probably about 534,000,000
Reichsmarks. This money was taken as booty from the Reichabank offices
in Vienna and the a.m'lury offices in OGraz and Leoben. Other monies
came from the Commercial Banics in Vierma and Lower Austria. It is pos-~
sible that allied military schillings were also at the dbank's disposal.
The capital also probabdly comprised some of the money that was paid the
Soviets as occupation costs. (In December 1945 alone this was 900,000,000
schillings.) (See OeMB Report, pages 12 and 13 ff.)

2. Dissolution in 1955

The disaolution of the 83MB in 1955 presented no difficulties after
the Austrian Control Bank took over SMB's credits and after clearing up
the "current accounts.'

On hand-over day, 16 July 1955, the SMB's outstanding credits
totaled 762,887,874,48 schillings and were paid by the Control Bank
in the amount of 508,900,000 schillings in two installments. Details

on the liquidation of the SMB are to be found in our SNB report (page 30 ff)

IX. Organization
1. Relationship to the Moscow Directorate

According to our "Study on the Soviet Credit Organization®
{page 1) and to the SMB Report (page 4) the Soviet field banks were
218
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branches of the Soviet State Bank. It is probable that the Soviet
State Bank gave the SHB its capital.

The important reports and balance sheets of the 3MB, the accounts
of Gosbank and of the satellite state banks as well as the military
accounts were all in the hands of Soviet persommel, so that nothing
can be said about them.

2. Relationship to the in

Our sources report that the SNB was not subordinate to the USIA
Administration. It is certain, however, that the planning to determine
the smount of investment and plant credits of USIA, 8V, DSC and
Wien~-Film was done within the framework of Moscow's over-all plan. In
this manner, the according of credits was within the competence of the
Bank while investment credits could only be accorded by the Administra-

tions.

3. Relationship to other Occupation Institutions

The organization of the bookkeeping of the branch administrations
of USIA and of the other organizations in relationship to the adminis-
tration of the Soviet assets in Austria tends to show & close cooperation
between SMB and USIA. Most of these relationships are discussed in
Point III.

4, Relati to tr titutions

Originally the intention was to incorporate the SMB 1into a banking
system under the Austrian banking statutes and also through the acqul-
sition of a banking conceasion (Breisbach & Co,) thereby fitting it
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into Austrian legal and economic forms. (See "Report on the Conversation
of 2 October 1955" with Dr. N. who was the legal councillor of USIA up
until 1948, page 9.)

After this plan was changed, the relations of SMB to Austrian
institutions was limited to the keeping of schilling aceounts in the
Austrian National Bank and in scme other nationmlized banim

5. ternal tion

The following positions chart shows that all important mit:.aﬁ-
within the bank were filled by Soviets.

Russian Director General

Russian Chief of Austrian Chief Russian Chief Russian
Credit Division of Accounting Accountant Chief Cashier
Four Russian Two Austrian Russian Higher Pour Austrian
Experts Comptrollers Accountant Caahiers
Austrian Account Austrian Bank Russian
Chief & Comptroller Expert {female

6. Personnel
The following have been named as General Directors:

A.K. Tsirulik (from the beginning to 14 September 1950.
Arrested for unknown reasons.)

A. S. Savanin (1950-1953)
I. Savvin (1953-1955)
Credit Division chiefls were:

E.K. Karahanova (probably from the beginning; possibly in
this function only from 1948-1951.)

I. Savvin (1951-1953)
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8. Karpovich (1953-1955)
Bookkeepers:
probebly Flotnitsky (beginning to 1948)
I. Nikolayev {?) (1948-1951)
P. Eornilov (1951-1955)
Deputy Bookkeepers:
T.D. Glotova (beginning to 1948 and 1950-51)
A.W. Poroshin (?){1949)
N. Kobtaev (1951;55)
Signatures at the Austrian Netional Bank enabled us to identify the
leading personalities in SMB (See page 18 of OeMB Report).
IXXI. Tasks of the SMB
The SMB was the accounting and treasury cent.cr of the entire
Soviet economic system in Austria, SMB gave the mceaury plant credits
and watched over the use made by the individual administrations of
investment credits. It was also undcubtedly the organism in charge

of international bookkeeping, particularly that of the Esst Bloc.

The SHB carried accounts exclusively of planti and organizations
within the Soviet economic system. Desplite meny attempts the accounts
of the East bloc trade, or those of Austrian or other western firms
were not carried. (See annex to SNB Report, page 2; "Notes on Conversa-

tion of 13 Pebruary 1957.")
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According to our sources there was a strict order that all financial
transactions were ‘tc be carried out through SMB, Credits in Austrian
banks could only be touched by USIA with permission of SNB. Sush
credits had to be transferred to SMB. In this sanner all fiduciary
transactions were centralized in SMB,

For the purpose of making payments, the plants and administrations
had current accounts for day-~to-day payments to suppliers, for salaries
etc.

There was & special bureau within SMB called Burp Wnutrenykh
Rastschotov (BWR), which took care of the reciprocal claims and payments
between USIA plants.

We have been able to prove the existence of this buresau dback to
194T7. According to the economic statistical questiommaires, 12 percent
of the payments of USIA industries were made through the BWR. (Some
branches even made 24 percent of thelr payments through it.)

The reason for BWR activity in Austria might have been due to the
need for cutting down on the amount of credit, for a quick turnover
of supplies and to statistical considerations. V¥We have presented a
detalled examination of the BWR ormatwn and in 1t we described
more clomely the functions of BWR. (See Study: "BWR: Soviet Imput and
Output Calculation, its importance and poasibilities."”) In order to
participate in the BWR the 3)B had ita own BWR accounts and BWR credit

accounts.
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2. The S's Credit Wunction

SMB exclusively extended credits needed for the acquisition of the
means of production. The types of mich means of production and the
techniques used in their a"cqmitlm correspond exactly to those employed
in Soviet Russia. (Compare: W.M. Batyryov and M.M. Ussokin. Short-
term credit and the omnintloi; of currency circulation in USSR,

Die Wirtschaft, Berlin, 1954 snd also our "stmﬁ- on the 3oviet
Russian Organization of Credit," page 3.)

In Austria, SMB accorded the following credits:

a) Standard credits against standard stocks of raw materials,

production auxiliaries, half-finished and finished products,

b) Extra-standard credits against such as the above,

¢) Extra-standard credits against uncollected debts,

d) Over-draft credits on BWR business,

e) Over-due credits,

r) Seasonal credits,

g) Discount credits,

h) Credit on interest (see details in SNB report, pp 19-22).

A specisl review division was charged sbove all with enforcing the
rigorous observance of the bank's regulations by those aeeking credit.
According to our sources the responsible administration had to assume
the guarantee for payment of the credits. (See 3MB report, page 24).

Intereat rates changed according to the time and type of credit.
l'or standard credit the rate was 24 percent, extra-standard credit rate

was 8-9 percent and over-due credit was charged 11-12 percent.
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3. Control over the Use of Credit Investments

The Bank i;t;elf 414 not accord any kind of investment credit,
Investment credits were only opened by the Administration. Nevertheless,
the Bank controlled the use made of such credits., In the case of the
accordance of investment credits, the Bank debited the Administration
and gave the individual plants investment credit against their own
financing accounts. The plants could dispose over these credits within
the framework of the mut-cnt plan against orders. Through its
Review Diviasion the Bank watched over instaliment payments, the obser-
vance of cost estimates and the proper use of the credit.

4. Bole of the Bank in the International Payment System

The role of SMB in international affairs is not very clear,

t Bloct According to our source the accounts of the satellite
state banks were carried by SMB. At the same time 1t is reported that
the business affairs within the ruble bloc were not part of SNB. Rven
when one takes into account parsgraph 9 of the Agreement No. 02/55
regarding thc reciprocal exchange of goods between the Hungarian Bank
for Foreign Trade and the KZB, the role played by SMB in East Bloc trade
should not be overestimated. According to this paragraph 3MB was not
included in the business of mdsemchlme.

Western Countries: According to our source, SMB and Gosbank had
accounts in Weatern banika. They were partly under Soviet influence
(Banque du Mord, Paris.) It is reported that these accounts were used

to pay for the importation of embargo merchandise,
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According to our source, all foreign accounts were directed by
Soviet Russiana. It was not poasidle to find any documentation on this
subject in Austria concerning SMB. PFor this reason information con-
cerning the role of SMB in the international banking field is sparse.

5. SMB as Instrument of Soviet Fiscal FPolicy

As we reported in "Annex to the Special Report on Soviet Military
Bank No. 2111," the SMB in Austria did not collect any taxes, at least
not from the plants, on behalf of the USSR,

Nevertheleas, there is the possibility that taxes and other dues
were paid into the Soviet State Bank through the intermediary of the
SMB. This is indicated by a reference in our "Study on the Soviet Credit
Organization” which said that the State Bank had the responsibility for
the collections and expenditures of the Soviet Treasury. This included
the collection of taxes. As a result of the lack of source material
it was not possible to determine in what form and in accordance with
what principles the Administrations made payments in favor of the
Treasury.

IV. Effects on the Austrian Econowy

There is no doudt that the existence of SMB had certain effects
on Austrian economy and particularly, because between 5-7 percent of
the Austrian money and credit volume was withdrawn from the control of
the Austrians. In the same mmnner, the currency traffic between the
East Bloc and the Westerm states that went through 3MB was outside the
control of Austrian currency restrictions. Wwhether this was dasmaging

and to what degree is hard to say.
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Seventh Section
USIA ACCOUNTING SYSTEM
I. Princ of P and Ac C

The far-reaching unity of the accounting system and its inter-
meshing development make it appear advisable to deal with them in the
same chapter.

There are two divisions to the accounting system: planning and
accounting (including the entire reporting system) as proof of the ful-
fillment of the plan. Planning and accounting are exceedingly closely
wnited in their development, because the balance sheet of the past
period dwvays serves as the draft for future planning.

We have been able to show that the most important posts of the

WERAE,
plant plamning and accounting in USIA v constructed entirely on the
Russian pattern. The same applied to the technigue and means of plan-
ning, to the aceounting and also to the organization of planning.
(See our Study: 'The Soviet System of Plant Plaming,” particularly
Section IIX. Also "Analysis of the Soviet accounting plan for Austrian
enterprises,” particularly Section V.)

Blsed» on the fact that USIA plant plaming and accounting most
closely followed the Soviet system, 1t may be assumed that the planning
and accounting in the indivicdual branch administrations of USIA were
also run in accordance with the Soviet pattern. The plamning and
accounting of the individusl administrations were handled in a planmning

and sccounting part of the NMain Aduinistration. It is prebabdble that
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the Plans and Accounting divisions of USIA-Main Administration were
part of the Russian national economic setup and in this comnection it
is posaible that they were part of the Main Administration for Soviet
Property Abroad with its headguarters in Moscow.

To this assumption we bring the following bits of evidence:

1. Same account plans and same accounting systems for all plants,
regardless of whether they were under USIA, SW or the DSC. These
elements presuppose a unification of the balance sheets and control by
the state as 1s done in Russia. (Compare "Analysis of the Soviet
Balance Sheet System for Austrian Enterprises,” page 14.)

2. Our SHB Report shows that the branch administrations of USIA
also established dalances and plans. According to it the administra-
tions established balances “by cutting up the individual balances of the
plants, stuck the line one under the other and added them up. The
resulting total was the balance of the administration.” This indlcation
by our source could not be checked. Nevertheless, 3Soviet literature
constantly points to the fact that the national economy plans contain
the directives for the plans of the individual industrial administre-
tions, and the plans of the main administretions the directives for
the individual plant plans. (See owr report "The Soviet System of plant
planning.")

mmmmmmmmummmu
mmm.nfmrmtmmmmnlwerm

wmnmmmcm;wommmmmerm
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branch administrations provided the information concerning the fulfill-
ment of the total USIA plan.

3. It is interesting to note that the separate parts of the
Soviet over-all economic balance contain exactly those colusn headings
contained in the standard forms that were used for the plant balances.
So, for example, the "Balance of the Ground Capital” (installations,
equipment and buildings) of the USSR has the column headings which the
standard accounting form No. 3 has and which are entitled "Report on
the Changes in Investments;"” the simplified form No. 4 entitled "Report
on the Fulfillment of the Plan for the production of raw materials and
goods" probably served as a base for the balance of production sheet
imown as "the most important in the scheme of national economy."

Through the study of plant planning and the pertinent documents
it was possible, to a high degree, to -tudyr the system of Soviet plan-

ning. In this comnection we would like to point to the following

material:
IXI. Plant Plamming and Accounting

1. Por Planning Organization: "Instructions for the drafting
of plan calculatiens, proposals for production costs and exXpense nNoOrms
within the Plant system for the year 1955." This exists in photostat
and came from the Volth Plant from 1955. It contains indications of
the influence of the administrations, the establishment of production

plans and on the drawing up of norms.
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2. Individual Plant Plans

a) Production Plan: photostat of "Plan on Production...,"
contained in the Voith Plant, 1955,

b) Plan for the exploitation of production capacity: photo-
stat of "Production Level 1953-54," from the Voith Plant.

c) Plans for technical development: Kiselov, the Reconstruc-
tion of the Kerneuburg Shipyard (presented in fiﬁ Mo. 28).
ngkgontion concerning the reconstruction of the low,
Shipyard.

d) Plans for the need of materials and fuels etc: No plans
could be found, but they must have existed since they were
necessary for the calculations of plans, norms etc.

e) Labor Force Plans: Mo documents could be found. But we
have evidence that they existed. (Standard form 5)

f) Plan for the Prime Cost of Products: pressented in photo-
stat in the “Year Plan 1955" of the Voith Plant.

€) Pimance Plan: The plants established the bases for the
finance plan, (See the Soviet System of Plant Plamning,
page 20.)

3. FPlant Reporting System

This was cemtained in a report on "The Reporting system in & USIA
textile firm, Marthel & Co., Woellersdorf," in a mamber of photostats.,
Mvmﬁt_laea“‘fﬁf copies of Voith Plant balance sheets as

unutmouﬂnothorcm.-
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The balance and reporting systems show the closest comnection
25X1
with the Plamning system.

For the accounting between plant and the responsible USIA

administration we have the “Protocol concerning the control of internal
aceounting between Voith, St. l'oclm and the Podyomnik Division.”
This was presented in photostat for the anmual report 1954. This
document was also presented in our report "Accounting Between Plant
and Responsible Administration."

Accounting between Plant and its Administration entailed: adminis-
tration dues, Profit tax, maintenance of plants, supplementary expenditures
for social purposes, amortization, investment overdrafts, accounting
for deliveries to the administration and of payments, taxes, etc.,
which were not paid to the Austrian State.

Farther documentation concerns investments and general repairs.

Internmal accounting gives an insight into the functioning of the

Administrations.

As we have already stated it was not possible to present material
concerning the plamning and accounting systeme of the administrations.
Nevertheless, it is possible to say that such systems existed. There
st have been documentation showing the state of swpplies,purchases

and sales, not enly among themselves but with other organizations.
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Furthermore, the existence of an account of each tdl‘.lniltrttloréSm
at SKB makes it cert&in that the administrations had an accounting
system with their plants and with the superior organizations. The cost
of the administration was probably fixed. This would explain standard

form No. 2. (Profit and Loss accownt).

Onuumuorunmxnuutmuutonmmem
performance and success of the individual USIA branch administrations
mmumuummmmummmmm-mtm
of the Soviet Assets Abread. The form of reporting and sccounting used

in WSIA points in this direction. The examples cited lemd also to this

conclanion,
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