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Ind,natrializa,tipn

1. The basis of Soviet economy in Latvia is industrializstion, and huge sums are &
allgeated by Moscow for mpdernizing and enlarging factories. -Approximately
two billion rubles were dévoted to restoring Latvian industry and transport <
during the five years 1946-1950, and, in subsequent years, an average of
350,000,000 rubles per jedr. A whole series of new factories was built with
this money, and old factdries were considerably enlarged and equipped with
new machinery. It is undériable that industry in Latvia is being wedl drganized
and developed and shows §igns of becaming big industry, where consumer gowds
are being produced, and offtput is more or less evenly maintained. According to
officlal figures, industry is now increasing by forty percent per annum.
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2. In view of the skill of Latvian workers, the $oviet authorities, under directives
from Moscaw, ‘are preparing to increase industry more and more, particularly 5
in machinery production and shipbuilding. By cresting a new industrial working 4 1
clags in Latvia, compéséd &f local and imported workera, thé Communists are 4
progresaively consolidating their political powers.  Latvian farmers, ruined
by dispossession, find it difficult to uphold a national ideology of patriotic
opposition in the face of the foreign industrial workers to whom national
feelings sre quite strange. In this way, the indtstrialization of Latvia merves \
the Soviet authorities economically and establishes their political aims.

3. Most of the finished products of Latvian industry sre destined for the Soviet !
Unien., According to offieial calculations, which must be taken with some :
regerve, productivity of Latvian industries in 1951 exceeded the 1340 figures
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four times, and the 1945 figures six times. The latter calculation might per-
baps be accepted, since in 1945 industry had not yet recovered from the war,

nor had any new factori¢s been bullt. During the lapt three years, Latvian
industry is reputed to have ylelded an inceme of 1,200,000,000 rubles. The
center of latvian industry is Riga, where the msjerity and the largest factories
are concentrated. Other towns which are important fmm an indusirial point of
view are Lepsya, Daugavpils, Yelgava, and Ventspils. There are only lesser
industries in the provinces; e.g.,fded, building materlals, timber, and pest.
Yesrly all of the machinery, metal, chemlcal, textile, and rubber industrisx
are centered in Riga. All ILatvian industries,with the exception of those
directly under the All-Union ministries and trusts, are administered by eight
minigtries, called local, Light, Local Fuel, Construction Materials; Feresiry,
Food; Megt end Dairy, and Fish industries. The bigger metal muhdly -~ .

and machine-bullding factorips, for example, VEF, Riga RAilroad Car Factory
ete., are directly subordinate to the ministries in the Soviet Union, as are
also certain bullding material factories, plywood, chemical, paper, and
pharmsceutical concerns. : .

Metal and Frgineering Plasts

A leading place in industry is taken by metal industries and machinebuilding,
which receive the gregtest attpntion fram the Soviet authorities. These account
for forty percent of the total production of Latviam industry, employ the
highest number of qualifiei!workers, and pay the highest wages to workers. These
industries were bullt up at high speed and received most of the capital.
. Most of the machines came from the USSR during the first yesars after the war.
For exsmple, during the years 1947-1949, in addition to larger machimes, 3,000
-Jutting machines and 3,500 electromotors were received. , It was only after the
metanl industry had been supplied with the necessary tools that the other inw
dugtries started to be extended, chiefly the textile industry.

VHF Plent “

The biggest factory, fram the point of view of production and mmbers of -

employeea; 1s the VEF. The factory has been greatly extended,and new bulldings

have been erected. Its maln products are telephone exchanges, cammtateors, and
automatic and long-distance'exchanges; all of which are sent to the USSR for

the so-called “gtructupes of Communism™. Autematic exchanges are built with

105,000 numbers. The factory also produces various types of radio recelvers

and transmitters; {elehhone apparatus, mining shaft telephones, automatic re-

corders for moblle excavaters; various radlo~technical equipment, loudspeakers,

ete. Ome of the products is the Miers thirtesnstube receiver, with six wave

dinpagons and two "dynamic™ loudspeakers (sic). A special receiver, the Baltika, i
iz being built for the Saviet propagands bullding, the Warsaw Palae# of Culturs ?
Part of the equipment required for building telephome exchanges axd radio. - !
sets comes to VEF fram the Soviet Unian, e.g.; radic tybes from Novosibirsk. :
According to official figures which have been mdﬁ:pubue, VEF now produces

forty times more telephone sets than before the war. It must be noted, however;

that the feetory did net fulfill last year's plan far the yrodurtion of teles

In grder to increase production, the factory bad already, in 1948, established

the conveyor belt system. The quality of the products detericrated immsdiately,

especially the radio receivers. The main resson was that, when enlarging the

faetery,many unqualified warkers were smployed. A campaign wes started te raise

- the general level of sducatlon. New workers were enrolled in training courses :

‘and Stakhanovite schoels. An electro-mechanicsl technical school was established |

at the factory for new speeialists. This improved the standard of productien; 1

but,even today, VEF is still fighting mgainst rejects, which are a typléal z

feature of Soyiet methods of production. Thia factory, in common with most {
|

others, works well during the firgt half of the memth, and produces good quality
goode, but this normal work does not fulfill the plan, and to do so is an iron
rule of the Commmnists. Net to fulfill the plan meapa unpleesantrsss for the
adminigtration, and logs of benuses to the yorkers. Toward the emd of the month,
thare:m, there 18 8 production rush and the regult is a high properiion of
rejects. -
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T. The workers st VEF sre comparstively well off. Qualified workers recasive
1,500:2,000. rubles per month, less skilled workers 800-1,000 rubles per
month, The factory is ameng those specially favared and receives regular
bonuses. Big sums are pald for suggestions fer rationslization. Several

@ “houses have been built for the factory workers. One such house, coaprising
fifty upartments, will be harded over to the workers this yesr (19;3? Az
before the war, the factory has its own sports ground.

8. The mumber of Communists smong the workers 1s several hundred. Nearly every
workshop hes its Communist cell. Df over 2,000 new workers, approximately
balf belong to the Xomsomgl. They, of course, receive pmrefersence s far as
wark and further education are concerned. Of appreximately 600 young people
who study at the Evening Techmical and Working Youths® Schoal; 400 belang
to the Komsomoly snd forty-zeven memwbers of the Kumsomol wark as extramural
students. It is much harder for thome whq do hot belemg to the Kemgamol
sinee there iz nobody else to work on the night shifts. *

Kige Failrosd Car Plant
9. The former Vairogs factory 1s now named the Riga Railroad Car Factary (RVR)
and subordinated to the USSR Tramsport Mechine-Building Ministry. The
factory has been greatly enlarged, and railroad car building workshops have
been erefted. The faetory now also produces subway trains, electric trains,
and streetcars. Nearly sll the finished preducts ge to the USSR. The &only
items that Riga receives fram the factory are the electric railroad cars for
the Kign-¥emerl line, and a few electric streetca¥s. The factory produces
spproximately twenty-five electric railroad cars, and approximately the same
: mmber of streetcsrs, per momth. Iately, shortcomings have bsen noted in the
. production in thie feetory. During the first half of this year, the State
| Plan was short by twenty-two csrs. All the werkshops db nmot work at equal
speed, thus retarding eothers. The Seviet industrial disease 1s also in evi~ ;
| dence in this fmetory, when the workers have to rush work at the end eof the .
month, eved working om Sundsys, to make up for lost time. The yearly pro-
duction plan i{s increamsed every year. This year's plan (1952) is far
thirty percent more,than last year's, amd next jear's will bs for twenty
percent more. "
10. In commection with the imtentiom to build s nmew type of electric traln, 1t
is planred to incresse the size of the factory snd enlarge the cutput.
Thege electric trains are destined for traffic between various towns, will
travel,el greater speed; and have all passenger camforts. At the moment s the
factogy produces u new type of electric reilroad car, with corrugated walls, and
iz to resume production of a train with extts to low platforms. The electric
engines ‘to drive the traimy and streetcars are supplied by the Riga Eleetric
Fquipment Fsetory. Iocal industry also supplies seme of the pig-iron and a
form of steel (Latvisn: dekipets) which is used instead of alusdmum sheet,
There 1s a research labgratory at the factory where production procegses are
o studied. This laboratery 1s reputed to be ome of the most moderm of its kind
in Latvia. Workers® weages; a8 in other impartant metal vorks, are up to
1;000«1,500 rubles per momthse

REZ Plant

1l. REZ is @ aew PRetary; located om the site of the former Provodniks Factary. The
medn products of this factary are electric moters for the Moscow subway, electric
trains, streetesrs and also machinery and gemeratars for the lighting of rail-
road cars. According te the plan for 1950, the factory also masg-produces N
hougehold machines, mostly weshing machines,

12. REZ commenced warkimg in 1947, and at present there are 1,500 workers, most
of them young people. The factory still has not got all the warkers it negds
end is one of the Riga factéries which is congtantly looking for werkers. At
present; most of the woarkers are Soviets. The shartage of labor can be
explaired by the fact that the factory has not provided sufficienmt housing,
««  Aboul ene-third of its workers sre now living in a RAITOW, over-crguded hostel.
" This is also the main reagenm why the factory hss not fulfilled its plan.
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Ship Repair Works !

®
13. The ship repair works located in Old Milgravis 1s one of the largest works

in Riga. It occupies s large, hermetically sealed~off territory. Huge sums
were spent on establishinmg it and it is to be even further expanded im «
connection with the new plans for shipbullding. The factory is suhordinate

%o the USSE Ministry of the Merchsnt Fleet. It already has flosat docks.
Besides repalr work, powerful deep-sea tugs snd metal barges are bullt. For
the last yesr and a half, however, the factory has not fulf{lled its plan;
during 1951 it completed only eighty-two percent of the plan. Workers in the
factory sre mostly very young pecple with few quslifications; there are sbout
800 mew workers. A campaign has been started in this factary to raise the
standard of education; as many of the workers have had only five ta sevep years'
. Bchooling. Workers are sent to evening schools and put imte treinming, to
raise their qualifications. If schools are some distance away in the town,
workers are even provided with transpart by the factory. In camnection .
with the extensive productien plans ©f the factory; there is a lack of
qualified engineers. To prepare qualified engimeers, it is proposed to
open s neyw shiybullding faculty at the univermity. ,

.

1%, As already mentioned,. these shipbuilding works are shrouded in gpecret.
Mort of the workers and engineers are Soviets. No infarmetion om the number .
of workers empleyed ig gvallable, but it is estimated that there are several
thousand. A new, small tewn has been built for the workers in South, ar New,
Milgravis, and three more bouses wers to be ready this year (1952). There
is no doubt that the works will be further enlarged =nd will become one of
the largest dnstallations in Latvis.

15. There im s shipbullding yard in Mangeli, subordinaste to the Minigtry of the
Fish Industry; which builds Pishing boats for the Latvian fishing fleet.

16. “he pow Automobile Electrieal Appsratus Factory 1s located on the enlarged
gite of the former Geymen Army alrcraft factory near Brasa rallroad statiom.
The factory employs 1,200 workers and is one of the largest in Riga. It
was egtablished in 1919'»6 and is gubordinate to the USSR Ministry of Autow
mebile and Tractor Inmdustry. The factory has the most modern machines, and
the most highly qualified workers are employsd there. The factery, producesn
automobile imstruments, mostly speedometers, which are sent to the autos
mobile industzy in the USSE. In 1952, memsuring instruments worth 200,000
rubles were sent to the Volga-Don Canal. Workers receive bonuses 1y
and are the best paid in Riga., The factory has been awarded the title of &
"Stekhanovite factory.’

17. There are several oiher metal and machinery plants in Riga which are subordinate
to USSE ministries; but their productiom is on a smaller scale. Among thepe
is the Machine«Building and Repair Plamt subordinste to the USSR Minigtry of
the River Fleet, located on the mite of the former CEPP. This plant yroduces
flesting grabscramey for electric povwer stations under constructiom. In the
second quarter of this year (1952), the plant produced four cranes for the
Valga«Don Camal snd is now bullding crames for the Turkmen Canal.

18. ¥he Mechanical Factory suberdinste to the USSR Ministry for Forest Industry
produces moblle electric pewer plants and electric saws; which are uged in
local forests and alse sent to the Karslo~Finnish S8R, and woodwarking
machinery, which is used in the local wood indutitry =and likewise serdt to
the USSR,

19. 7The Hydro-Meteorological Apparetus Factory produces instruments and apparatus
of various kinds, such ag instruments which autematically recard the water
level, which are sent to.the so-called Btructures of Communism".

20. The Fitslons Factory produces precision instruments for local and USSR academien
of seciences and scient:gf;c laboratories.
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The Machine«Building Plant suberdinate to the USSR Minlatry for Meat and
Dalry Industry produces dairy equipment. One of the nsw products ix & one«
cylindar; two-stroke internal combustion engine, ND-9, for dairies, which
is also sent to dairieq in the USSR, a

The remsining Latvian metal works and mechanical repalr works, which are
gunlgamsted ax industriazl cembines, are subordinate to local industrml
winigtries.

"

The largest metsl plant gubordinmate to the Ministry for Local Industry is
the Serkana Zvelgzne Bicyele Plant. This factory was enlarged in 1952 by
one new building. During 1950, it produced 75,000 bicycles, but in 1952 it
hag produced over §,000 bicycles per momth. Part of the finishsd products
g8 to neighbaring republics. The factory employes over 1,500 workers.

Rad,iq I‘act_m 1[:1 of A.8. Popov *

This is the former Radiotechnicka Fpetory, which has expanded rapidly. A
new factory bullding has been erected; the factoary hes been completely re-
constructed and supglied with new machinery. The radio receivers produced by

Radictechnicka were same of the best in the whole USSR. lLately, since comveyar-

belt production was imtroduced, the finished product has deteriorated in
quality. The factory employs all its former workers, including the director,
who 1s the farmer owmer, Apsitis, and the designers. Recently the factary
atarted producing ita largest receiving set, the Riga-10. In sddition to
radios of which the anmual gutput 1s approximately 45,000 sets, the fuctory
also profuces instrusents for measwring the composition of alleys. Thess
instruments are constructed im collabaration with the Academy of Sciences.

It ie alsc planned to produce televigion apparatus.

The Compressor Factory is worth meftiaening. In addition to cempressors, it
alge produces refrigerating machines. This factory has besn enmlarged by a
new bullding.

The Imanta Agricultural Machinery Factory produces threshing amd grading
machines; production of the latéer has been empseially ineressed.

The Stars Tracter Repair Factory likewise produces agricultural wmachingry.
It carries out major repairs for local motor trector stations and also
produces complete sets of flywheels.

The Riga Electro-Armsture Factory produces lighting equipment and flucrescent,
bulbs. In summer 1952, 8,000 units of such lighting apparatus wer® sent to
the new university building in Moacow. Elsctric lightinggepperatus made .of
bakelite is also preduced by the Spekas Factory.  The Elektron Electrical
Equipment Factory produces electrical household apperatus. :

Mention must alse be made of the Spars Pig Iren Foundry; the Scwew and Nut

Factorys Rigas Metalists; the Daugavpils Bicycle and Motorcycle Chain Faetery;

the (mega Bicyele Fsetory; the Derba Spars Aluminumvare Factery; the Metal
Sieve Factory, and several artels producing congumer goods. )

In addition te the above-mentioned metalworks, there are undsrtakings in other
branches of industry subordinste to the Ministry of Local Industry, such as
silicate, chemicals, ete., which will be reviewsd in subgequent paragraphs.

A total of 102 undertakings is subordimate to thils ministry, mostly tewn amd
rural district industrial cambines. These Mbibinat organixzations are emalgams-
tions of smaller undertekings in towns anid news and- include, for example,
local wesving, brickworks, fleumills, sawmills, farm implements, furnituwre,
shoemaking, talloring, and mechanical werkshops. The aim of these local ine

dustries is to produce consumer goeds far the local population, i.e., foodstuffs,

furniture, woulen cloth, building materials, lathework goods; aimple farm
SECRET/CONTROL US OFFICIALS ONLY
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equipment, etc. Loeal resgurces of raw materisl and farm preduce are used.
On the whole, the finished products are of poor quality. Repair work takes

: a long time and is carried gut carelq¥sly. Little check 15 kept on under«

v takings belonging to a ktebinat; and wily managers are sble to makk s profit,
both from consumers and fragm workers. It is officially plammed to increase
the output of furniture amd bullding msterials for callective farms.

31. The rubber, leather, fostwemr; and textile industries are subordinste to the
Ministry of Light Industry. Besides the bullding industry, this ministry and
its undertakings caused the suthorities the greatest concerm in 1951,  The
mein items were unprgductive outlays, deterlaratiom in the quality ef products,
non-fulfillment of plan, over-expenditure on raw materials and wages, csusing
losses amounting to 44,000,000 rubles. This was the reason why the chief,
Cabl; was relieved of his post. The situation improved im 1952, me far as the
quality of products is cencerned, but there is still gems jJuggling with the
percentage figures of rejects. Rejects can searcely be svoided, when wsdere
takings produce forty-five percent of the plan during the last ten days of the
month: The rubber factery, Meteors, for exauple, during the period Jamuary
to July 1952, bad & less of 3,000,000 rubles due to rejects and of 175,000
rubles in excessive production expemses. In the textile industry, it is
typical that the fémsle workers are mainly interested in bresking all serts
~of recards - tending up to mixteen looms, tying threads quicker, ete.j thus,
it must be aggumed thsat; with the emphaxis on speed, the mtandard of gquality
mugt inevitadbly fall. ;

Textile Industry

32. The textile industry is the next largest, after the metal industry. Tt must
be acknowledged that, with tH® aid of Moscow, the authorities are doing a great
deal to consolidate this industry. The fattaries are being reconstructed, enw
lsrged, and supplied with new machinery. In spite of new equipment, the prewar
level of production has only been raised one amd a half times, with the exception
of the production of silks, where the prewar level has not yst been reached.
This estimate iz accarding to &fficial figures, and it is probably net quite:se
kigh in aetual fact. Cotton materials plentiful in the shops, but goed
quality woolen materials and ilks are difficult to obtain. Xnitwear ix plenmtss
ful, 8¢ 1t can be szsumed that production exceeds the prewsr level, cartaimly.._. -
net, as reported; by five times, but only by two or three times in most cases.
There 18 even the impressian, at times; that there is oversproduction of knit«
wear. Compared with the first years after the war, when it was very difficult
to obtain knitwear; the positisn has definitely immroved. It may be agmumed that
the production of silks will improve shertly,’ss the Rigas Audums Factory has
recelved sixty looms fram Tbilisi. So far as quality is comcerned, textiles
in genersl do not reafh the prewar standard. Until recently, pattermm on
materials were still very poer, and there waes no variety, but conditicus
bave impreved recently. Msterials for mens® suits sre generanlly of pabr quality,
vrinkle easily, and are net lopg-wearing. There are, however, good materials
avallable, but the demand is very heavy and cousequently they are difficult teo

33. > Productign figures in the textile industry, of course, are never offieixlly
divulged. The public iz only given some overall figures concerning over«fulflllment
©of the plan, and percentages. The industry employs over 20,000 warkers, of wham
6,000 are new werkers. The industry comtimues to expand, and there is a heavy
dewd for warkers. The factaries Zasulauks Mamufakturs amd Bolsevicka hava
beceme combines where new workers are being trained. There are gpescial technical
achoals in Riga for the light industries, which also prepare workers fur the
textile induatry.

34. The gutput ¢f cotton materials amounts to up to appreximately 11,000,000 m per
year. A quagtity of the finished products goes to Belorussia and other parts
of the USSRy for example, Sverdlovsk. The authorities have plammed to incresse
the gutput of cotton and woolen textiles. Raw materials for cotton manufacture
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are imparted from the republics of Turkmen, Kazakh, and Uzbek in Central Asia.

Flsx is imported from Belorussis and the Kalinin area, but imparts bave been \
reduced lately because of local flax crops. A new flax-processing plant ism
under construction in Deugavpils. There are also plans for sheep-raising in
latvlia; in order to reduce the Imports of wool. ’

in Riga, there are six large combines and approximately fifteen factories
working for the textile industry. A great many private spinning concerns have
been amalgamated in the combines. The only factory in Latvis producing silk
goods 1s Rigas Audums, which has been completely renovated and supplied with
new machinery. This combine produces several types of material: washable
silks, crepe-de-chine, a ecrepe material woven from a mixture of artificial
and nstural silk, and also impréved textiles of artificial fiber.

The Bolsevicka Combine, formerly Buffalo, produces woolen and cotton materiale;
part of the latter is sent to the Belorussian SSR. Lately, production technigue
hag been improved by rapld-spooling and other machines.

The Zasulauka Menufakture Factory was completely rebuilt In 1949. New machines
snd new looms on the Kananine system were installed, giving up to 9,000
threads an hour (sic). One weaver operates from twelve to sixteen looms.

The combine has developed into the most modern textile factory in Latvia, and
the cotton yarns it produces are so far of very good quality.

The spinring mill of the Rigas Manufaktura is being reconstructed and supplied
with new machines. This cambine preduces the colored textiles preston and
mokan; finished and semi-finished materials, and cotton yarns.

The Parizes Komuna Ccmbine, formerly Dancigers, produces only woolen cloth and
sult and coat materials,

Sarkans Tekstilniece produces cotton materials, yarn, and cotton-wool. Although
the cambine employs scme 1,300 workers, its level of production is low, with
many rejects, and output is not large.

. . There are a mumber of other textile factories in Rigs, for example, Juglas

Manufakturs; Kurzemes Manufaktura, Merino, 8. Marts, Sarkana Bsgltija, Rigas

Tekstilfabrika, Lenta (knitwear goods), Mara, Sarkanais Rits (hosiery), Aurora
gprod:;ces only kaprona stockings), Kosmos, Kemdzijufsbriks, Rigss Filca Fabrika
(felt), ete. :

-
.

The biggest textile factories in the provinces are the Jelgaves Linlu Verptuve, :
with 10,500 spindles and 500 looms, and the Mazsalascas Tekstilfabrika. The i
latter recelves flax from Vidzeme and produces canvas, sacking, and toweling. :
Canvas is dispatghed to the USSR, especially for the "structures of Communiam”. |
The factory equipment; except for autdamatic combing machines and new looms, is

old.

The Mara knitwear factory is at present setting up forty new machines for silk
knitwear; by which production is to be increased threefold.

Rubber Industry

A1} three rubber fsctories in Latvia have been working on the conveyars-belt system
for some years. The equipment has been only partly modernized. The factories '
have been enlarged; and the mumber nf workers has also increased. For raw
material; they use natural rubber and kok m Y.

The bilggest rubber factory is still the Sarkanais Kvadrats, and its main products
are galoshes and rubber boots. The output in cemparison with 1940 is reputed

to bave been doubled. In this factgry, as in the Meteors Factory, which has =
simlilar type of production, there is a high percentage of rejects, and workers'.
discipline ig bad. In producing rubber boots, the hot vulcanization method is
used; this is gilven as one reeson why output has risen. Production at the
Sarkanais Kvadrats is approximately 3,000,000 pairs of rubber baots & year.
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The Varanis Fectory has & srecializéd type of production - rubber sheets,
tubing, rubberized drums, inner tubes for bleycles, bicycle tires, transmission
belts; rubper soles; ete.

Of rubber goods, rubber shoes which have imitation leather uppers are most in
demsnd. Because of their price, seventy rubles, they are the people‘'s footw-
wear. :

gesche: and Footwear Industry

There are nine leathersprocessing factories in Latvia, four footwesr, and two
leather goods factories. The biggest is Kaemunars; which processes leather.
The biggest footwear factory is the newly built 1. Maijs, which produces
approximately 1,800,000 pairs of footwear a year. Marked extensions of the
leather industry camnot be snticipated; sinmce leather is in short supply and
allocations are ratiomed. Such goods as sultcases, briefcases, gloves, etc.,
sre being produced in small quantities.  Gocds of this type are mostly made
of imitation leather.

Building Materials Industry

o
There is s great demsnd for bullding materials, owing to the repalring of war
damage and the new industrial construction. Therefore, the building materials
industry was qulckly restored and even enlarged. The total output, however,
could aa.tia!;yﬂonly the larger industries and the communal housing yrojects.
All other bmilders had to draw their materials from small producers and from
farms. As a 'whole, there is a shortage of building materials, especially bricks.
Many plans, therefore; for building on kelkhosy remain on paper only, and
lately the kolkhozy hgve been producing bricks for their own negds. ' Likewise
because of the shortage of bricks, buildings in towns are ‘belng conswructed with
many interruptions. In order to obtain an uminterrupted supply of bricks, the
authorities have set up a brickyard in Bolderaja. The opening ceremony this
summer {1952) was attended by all the "big comradea™. This factory has the
most modern equipment, all production is mechanized, &nd bricks are produced
with revolverspresges. These yards are reputed to produce sbout half the total o
of brick production in Latvia (approximately 60,000,000), part of which also
goes to the USSR. All other brickyards are in production; one of the bigger
yards in Kalnciems produces 6,000,000 bricks per year. Some factories are em-
ploying new mgthods in order to increase the supply of bricks--producing bricks
with the additlion of slaked lime, after which the bricks harden without the
necessity for baking.

The Brocens Building Materials Cambine has been considerably extended and
modernized. It is reputed to produce the best cement in the Soviet Uniem, and
has the largest ocutput of slates, up to 13,000 glatés per shift. A large
propartion of the finished product, especially slates, Iz sent to other
Soviet republics., The Riga Cement Factory 1s also working. The building
material factories in Cesis and Nigrande have been supplied with new equip«
ment, and the latter produces approximately 2,700 tons of lime per anmum.
These factories algso have a new product ~—ground, unslaked lime. Slates

are also produced in the Riga and Lepaya slate factories, and part of their
products go to the USSR, mostly te power gtations under construction en the
Volga. The Riga Slate Facto;ry produces apprcximately 3,000,000 slates per
annum. The Riga Gypsum Factory produces dry plaster, gypsum insulatiocn
plates, and light concrete. The yearly cutput is spproximately 1,000,000

8q m of typsum plates, which are also sent to the USSR. The Bolderaja Ceramics
Factory produces 285 tons of drainage pipes per month, approximstely one<sixth
of which output consists of rejects. The gypsum plant in Salaspils has been
supplied with modern mechinery and employs modern techniquss. This plant is
producing gypsum plaster plates for the new Kolkhoz House in Riga. Part of
the products also are sent to Leningrad. The Segums Factory produces roofing
felt,
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In the first years after the war, before the glass factories were reglored,
there was a severe shortage of glass in Latvia, Later, ths so«called ™record
glass™; produced by Stakhanovite methods, came on the markét, but was of lew
quality, badly formed and containing air bubbles. Only recently has the
quality becoms more or less acceptable, and supply edequste, The lgrgest
glass factary is in Sarkandaugava Riga, and umtil recenmtly it prodused only
window panes but has now started to produce foam and quartz glags. This
factory recéived the Stalin Premium for the world record for quick pulling

of glass with Furko machings. The most modern glass factory in Riga is
Komunars, dn lacplesa iela, which has been supplied with new machinery. It
produces bettles, vials; laboratory veasels, etc. The total eutput of window
Panes in latvia at present is approximately 1,800,000 sq m per annum.

The Riga Porcelain and Pottery Factory, formerly Kuznecovs, ptodu?tqg, besides
porcelain and crockery, high-voltage insulators.for USSR power stations. The
factary hae recently been completely reconstructed and supplied with new
machinery. The factary cannot boast of its crockery, however, as.only an
occasional dinner serviee is without a flaw. Because of the low quality, the
factory bhad a loss of 400,000 rubles during the first half of 1952.

Foreatry and Timber Industries

Recently, the forestry industry has received great attention. The university
and Jforestry schools prepare an increasing mumiber of experts whome task it

vill be to carry out the official forestry poliey— to plant new Parests and
cultivate the old omes, especially in marshy districts. Extensive drainage work
18 car¥ied out in marshy areas. It is felt in Latvia that it is high time this
was done, since jJust after the war the Communists followed the Germans in ruthe
lessly cutting down the forests., This reduced the overall ares under forest to
a considersble extept. - .

During 1950, forestry improvement work was cariied out on an area of 17h, 000
ha and 60,000 ha were replanted. All Latvian forests are divided into.two
clagses. To the first belang 154,310 ha of forest on which felling i net
allowed; all other farests beslong to the second class, which it is permissible
to cut only within prexcr:gbed limits and subjJect to reafforestation.

The autharities are aiming to mechanize all forest work by. supplying modern
equipment—electric saws,; mechanical losding machingry, trucks, and tracters.

‘Some success has been achisved; during 1947, 14,600 cu i of timber was

mechanically preparéd;-in 1951, this figure was already over 500,000 tu m.
Machinery, however; is not yet sufficient,and difficult forest work still rests
heavily #n the manual worker, especially on the kolkhox farmer. As in bygone
days, when every farm was expected to prepare a certaln amount of timber, now
every kolkkor is expected to fulfill a certain quota. Fer exsmpls, a total

of 81,000 cu m was produced by the Mazsalsea forestry earganization, of which 64,000
cu m was for industrial purpeses.  Of this, 30,000 cu m was prepared by the
forestry lusbermeén and the rest by farm workers. ILoading is more mechanized.
During 1951, the Latvian forestry industry produced 3,400,000 cu m of timber,
of which 1,500,000 cu m was mechanically transported. Dwring the gsame year,
the industry produced 244,000 eu m of lumber, :

The forestry industry, which is subordinate to a specizl ninistry, has many
shortcamings, which are slso acknowledged by the authorities at all their "
congregses. The mschipery for preparing and transperting timber likewise has
many shoarteomings, and is thus not being utiliged to full capacity. The
floating of the timber iz delayed every spring and, a8 & result, it hag to be
transported by rail. The cast, of wages is too high, because the Hoyth Trust
and the North Trust between them have 1,041 employees mare than Plagped. In
consequence, the cost par cubic meter has risen, and the State has lgst profits
amounting to some 15,0004000 Tubles.

A worker ‘s earnings in the ferestry industry are as high as thome of a akilled
worker in the best metal plant, reaching 2,000 rubles a menth. Many city
pecple who are physically welledeveloped take up forestry work in ordsr to
earn better pay. With imeressed mechanization, furestry work has beccme lsss
arduous. The earnings of & kolkhoz farmer are on a cangiderably lower scals,
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In addition to timbeyr, the forestry industry produces resin, which is processed
by the Jugla Chemical Plant, Riga, into colophomy and turpentine. This factary
hag recently been supplied with modern resin-processing and clarifying equipw
ment, which is reputed to speed the process by forty percent.

Naarly all the timber produced for industrial purposes is processed by local
woodwerking concerns - sawmills, plywood, match and furniture factories, amd i
the newly establighed sheeslast and tar factories; Pltsprops for the mines in
the Don basin are exparted %6 the Soviet Untem, as are railroad ties.

Finished products, however, such as plywood, furniture, prefabricated houses,
matches, woodtar, wooden parts of tools, etc., are exported in large quantities
to the USSR. This is the reason for the comsiderable enlargement and recons
struction of the woodwarking factories in latvia, the introduction of nmew
techniques, and the increast in the mmber of workers s especlally in the ply-
wood and furniture factories. g

There are four plywood factories in Latvia at yresent: Latvijas Berzs, Furniers,
and Ligmms in Riga, and Vulkams in Kuldiga. The latter has been 1ally
enlarged and exploys approximately 1,000 warkers. Latvijas Berzs has been tramge
Tformed into a woodworking combins; its products are sent all over t Seviet
Union to the furniture, railroad car, and shipbuilding industries. It must be
aspumed that plywood is gent to the aiperaft!indugtyy becauss aviation Pply=

‘wood 1s also produced by all these factaries. The four plywood factaxies

between them cannot satigfy the demand and are constantly raising thair output.

There are three match factories: Vezuvs and Kameta in Riga, and Sarkans
Baltija in Lepaya, and the oOutput of the latter has been congiderably incrsased

A special,standard prefabricated house industry has been established .which,
in conjunction with the Spars sawmill, produces 1,000 prefabricated houses per
year. These are exported to the Soviet Union, the projects on the Volge, and
even as far as the Georgian SSR. .

The furniture industry has expanded rapldly. There are five furniture combinmes
and two factories in Latvia where furniture is mass produced., Furniture is .
sent all over the Soviet Union, especially to Moscow and Leningrad, where there
is a demand for good furmiture, and craftsmen are caxrying out all the ordsxrs
for the new university building in Moscow. The largest furniture factory in
Latyia 18 now undsr congtruction in Valmiera.

Paper Industry

More or less respectable writing paper 1s now available, but this wag not the
case even a few years ago, when writing paper could gcarcely have been warse.
Books were also printed on poar-quality paper. Although the quality of paper
has now improved, the local paper industry is capable of producing & much
higher quality. ,

The S8loka Paper Coubine has been developed into the biggest- paper and cellulose
undertaking in ILatvia, which also produces most of the néwspeint. This factory
also produces ethyl alceohol from paper bysproducts. An ultra<modern alcohal
factory has been estsblished for this purpose. Other paper warks $¢ be
mentioned imclude those at Ligatme, Jugla, and Jaunciems (which produces gnly
cardboard), and Staicele: There 18 a total of fifteen factories in the paper
Industry. Part of the output goes to the Soviet Union,; mastly to meighboring
republics.

| _calIndnx_t'

The largest chemical factory in latvia is the campletely reconstructed Rigm
Superphosphates Factery, which was destroyed during the war. Accarding to
plan, this factory was to produce 180,000 tons during 19504 but there are
indications that its productivity has incressed. The finighed product is sent
to the Lithuanian SSR, Belorussian SSR, and the Ukreinian SSR. All other
chemical factories are of secendary importance.
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67. In recemt years, a pharmaceutical industry has been established in Riga. The
few pharmaceutical laborataries previgusly existing have baen enlarged and
supplied with essential equipment, and new factary buildings hmve been srected.
There 15 a mew pemicillin factory on Maskavas ials, Riga, which empleys seversl
hundred workers. The Riga Pharmaceutical Factary, formérly Skaf, produnces a
new preparation, *Pask ?;arw;nnaaalicylic acid), from wood, in accordanne
with methods of Professor A. Kalnins and others. This preparaticn iz used
effectively againgt threat and skin tuberculesis, The Experimental Vitemin
Factery produces vitamin C fram roge<hip syrup, vitamin B from medicimal
brewer*s yeast; and the preparations Mistamine and histidine.

68. In an endeavor to offset the funds which are expended on the impart of coal
and the preparation of firewged, the autharities have started to step up the
- yreduction of peat. The Latvian peat bogs are rich im fuel, and economists
advocate that they should be dsveloped. The production of pest in Letvis hax
"~ now become an industry, all of which has been enlarged apd supplied with ‘
equipment such as peat "aggregates”, excavatars,and other machimery, Six
néw factories have been extxblighed. In latvia there iz now a total of 25 yeat
. factaries; yhich employ same 8,000 workers. The yearly cutput .is 60,000 teus
of peat. are also factories which produce insulation plates made .of
peat. In the Baloz, Tireli, and Seds marshes, there are peat briquette factaries
with & combined output of approximately 70,000 tons per ammm. At present,
one-third of all peat production is mechanized. It 1s plamned to make peat
. Froduction campletely mechanfeal, and to raise the output comsidersbly. Tha
. largest peat works are in Skrunda, Olaine, Sloks, Salaspils, Priedaine,
. Rezem’ ete. .

Power Btations

69. Besides Kegums, which at the moment 1s operating with all three turbimes, the
. power stationk in Riga, Daugavpils, Lepays, and Vemtzpils have m
-end their cutput increased. In rural areas, mmerous hydrcelectrical ypesrer
plants; with an cutput of 50 - 200 kwh, have been erected to serve the kalkhoxy.
The lsrgest of these {5 in Aglonn. The total output of electrieal enprgy in
oo Latvia is over 500,000 kvh. This 13 not yet encugh for the plamsed ecémamy,
1 and more plants are to be comstructed. It iz planmed, in the nearest foture,ic
‘ build a thermal power statiom in Riga which will use peat as fuel. It is also
planned to install new turbines in Kegums apd Lepays powar statioms.

T0. Xolkhoxy have started bullding smsll slsctric power plants for rural requirements
with their own building materials. Lately it has been plarned to hiild a new
hydreelectric power statiom on the Daugava River in the Plavina area, to supply -
electricity for Latgale. This plan, however, is for the future. -

Tl. Experiments for technical improvements are being made at the Kegmsx power statien—
suto-synchronization of hydro-aggrygates. There was a severs shertage of
electrieity in autwm 1951, becsupe of the léw waterslsvel which pwvmted the
turbines at Kegums from working to capacity. In ardsr to secue engugh power
for 1ndu:§kry, nearly all electrie cwrremt was cut for mrivate commomsys for'
over a week. .

Food Industry

T2. The fwd;nduztry,ixwabablythe only ome where the output kus nst changed,
except perhapi the fish industry. The authorities have sdceseded only in .
restaring the prewar level, though in some cazes, fax' exmmple, in the meat
industry, this has not.beex restiieds and,on the whole, wroducticm, expecially
in the meat and milk industries; hasx not yet been stabilixed. ‘!h{a )
largely en the supply of rew materials, i.e., the extent tgqahich the mmber
of cattle hreeding on the kolkhoxy will be incressed. "Accardinmg to the afficial
plan, during 1950 the food industry was to wrofuce 28,000 tons of mesat, 18,000
tens of butter; 34,000 tons of sugar, and 1,700,000 decaliters of alcohol. Those
figures were only achleved or sufpesséd in the last three commoditiss.
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The meat industry is in a deplorable state anrd, although the population
bas increaged, the meat products of the former Riga Bekonneksports have not
yet reached the level of prewar sutput.

Milk products undertakings have been restored and output is up to Jrevar
level, with the exception perhaps of Vidzeme and Latgale aress, where more
modern dairies have been hiuilt and the prewar output exceeded. Butter and
other dalry produce are not up to prewar output level, the main resson being
that latvian dairy cattle are still in rather poor conditiom, but lately the
situation has showr signs of improving: ‘

In the bread and flour branches of the industry, small bakeries have been
smalgamated, into bakery-factories, and new bresd combines have been established,
for exsmple, one in the former Volfamit territory, but this industry cannot

boast about its output and quality:. Rye bread is produced in sufficient quantities
and is always available, but other types of bread are in shart supply, expecially
in the Riga area. Whest is imported fram the Ukraine, and upon this depends the
quality and variety of the bread. Flour products such as macarom! and semolins
have only recemtly been firmly established.as congsumer products.

The local fish-processing industry has developed remnrksbly in commection

with increesed fishing activities. The old fish~processing plants have
beenenlargedandammbercfmm,havebeenbuilt in the provinces.

The combined output of the Lepaya and Ventspils tamiing factories exceeds
65000,00Q cans per amum. ILatvia how has nins old and five new fish-processing
undertakings. Factories have beenm built in Skulte, Roja, Mersrags, and Sloka.
A good market for cammed fish is Modcow. :

Sugar was formerly in very short supply; but .the situation has  impraved
considerably and sugar is now cbtainable in any quantity at any time. The
three sugar factordes in Krustpils, Yblgava, and Lepeys have been restored
and aupp;ied with modern machinery. The Krustpils factoary produces a thousand
tons in hours. ]

The confectionery industry fas been enlarged congiderably, compared with prever
Standards. The two largest factaries are Laima and 17, Junijs (former V. Kuge),
vwhich now exceed their prewar output quite considerably. Major recomstruetion
hag been carried out at the former Geogingers Oandy Factory. Candies are being
sent to the USSR and even az far as the industrial towns in the Urals.

The Citric Acid Factory is a new undertaking, producing citrie acid from
molasges., The Stalin Premium was awarded to the factory engineer for ine
venting a mew method of production.

The beer and alcohol industry has, of cpurse, been highly developed. Thia
industry must supply all the smmall bard which have Bprung up on nearly every
street corner in Riga. In Riga alone there are four breweries, all of which
have increased their gutput. Most of the alcoholic drinks come fram the Riga
Liquer Factory., All distilleries in the provinces have been restored and new
ones built. The people are encouraged to drink, as such expenditure all cames
back to the State as reveme. ‘o ‘

The tobaceo industry has been enlarged and mot only satisfies the local msrket
but also permits expprts te the Beldrussian SSR. Raw tobaceo 1s imported from
southern Ulgmimian SSR and Bulgaris. The quality of tobacce products has un-=
doubtedly improved. All processing of tobacco takes Place in the two big
tobacco facteardies in Riga. i

There are cosmetic, vegetable oll, and fodder factories in Riga. The latter
cannot satisfy the demand far catile cake.

Bandicraft Artels

Besides the industrisl undertskings referred to above, there are several
bundred irtels in Latvia in which eraftsuen are amalgamated. These artels
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are subordimated to the cooperative producer associatidns, and few yrivate .
workshops are still in existence. They are not permitted to employ paid
labor and ere heavily tsxed. Tallors, shoemekers, paintérs, Joimers, ste.,
are asgoclated into artels. All these artels have their w and shopay
for example, srtels which repair radics and watches, do woodwork, weaving,
proceas various spices, etc. The workers in the artels are pald sixty per-

b cént of the incawe of ‘the artels; but, since every craftsman usually takes une
-officlal work on the gide, his earnings can be quite high.

Bey Materialy

84. Raw meterials such as metals, chemicals, high~quality clay, apatites, coal from
the Dombess and Polamd, oil, and mashinewry ﬁmﬂyﬁﬂn‘ﬁh&ﬁwk&l&t&i}'
Factory in Moscow) are imparted from the USSR, Although the Soviet Unton
bousts about 1ts wealth in variocus metals, it 1is interesting to note that
at the moment there is an lntensified drive for the collection of ferrous and
nonaferrpus metals BCIBP. 'J:.he govermment even awards bonuses to these collecting
the most. ’

85. During 1948, 200,000 workers were smployed in industry, transport, and building.
In industPy, this was an imcrease of 75,000 werkers above the 1945 figures.
At the moment it is not koown how many werkers are employed in industry. The
authorities publish the mmbers of leading warkers, shock warkers,and
Stakbanovites, glvimgra total of 122,000 in 1952. It 'is estimated that the
mmber of industrial workers st present is around 250,000. A sharp incresse
in mmbers took place in the metal, building materials, timber, and textile
industries. co

86. During 1949, approximately 5,000 engineers, designers, technicians, and .
econmmists arrived from the USSR and develaped the Latvian industry accarding
to their views and desires. It must be asswmed that this mumber has since
increased. It must alse be taken into account that the universities are
preparing new Latvian engimeer's. People who are already employed are sent to
evening courses &t the universities, where they are educated as enginmers in
the maching~bullding, teclnology, electric power plaxt and network, and ime
dustriel and eivil bullding brenches. - The engineering faculty alresdy has
200 students and this sutum (1952) 75 more were accepted. A large mmber of
experts are engaged in extrmmural studies. There is a heavy demand for power
and electricemachinery«bullding personnel, so it is planved toc opem a
polytachnic school in Riga.

1

87. Youths destined for special industrial branches qualify at labor regkrve 1:--rve
trade schoals (FRA schools). There are now more than twenty such schoels in
Latvia. New parsoomel iz being traimsd in the twosyear courses. The trade
schools are well equipped; this year (1952) they have 86 specialists’ class rooms
and 800 work-benches. A a rule, trads schools are based an factoaries whieh
supply the puplls with teaching materials snd where they do practical work.
Thexe sre frequent meetings between the young specialists, at which they ex-
change experiences. There sr® mow 40,000 yowig peopls sumployed in Latvian
industry, which 1s twlee as many as twe yesrs ago. The level of efucation is
low and therefore they are sext to evening schools, of which there are 12k.
During 1951, 3,363 young werkers attended such schools in Riga. In the whole
of latvia, appreximately 14,000 attended but enly 10,000 gradusted fram such
schools. Young workers are participating in & campaign to make production mare
econgmical. During 1951, young workers mede 3,000 suggestions for éconmuies which
gave a total saving of 12,000,000 rubles.

88. Fducation, minimm techmical courses, and Stakhangvite schools are the cgmmunist
vogue at the mament, im arder to raise the qualificaticms of the persommel in
new industries. Sscomdsgrade speclalists are prepared In various Subjects—
textiles, food, milk, etc. Ix Latvia, on the republican lével, theére is &
sclentific englnpers? and techmicians' asseeistiom; im Riga there 1s a
selentists ~technicians® house, which iz wsdar the patrenage of the Academy of
Sciences and the university. Varicus lectures are given sgd technical problems
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and questions of ecomanmy in production are discussed. Msetings are often held
in factaries, especially the wmptal werks, where new sclentific working methods
are discussed. Thus,ths Soviet autharities try to stabilixe the newly crested
indugtries, to safeguard the funds and equipment, and also raiwe cutyut and
Improve quality. ' '

_Ab yresent, a campaign fur econamy and over-fulfilling the plan is swesping

through Latvian industry; It has been plamned and undertaken that indubtry
will yroduce, over and above the plan, goods to the value of 300,000,000
rubles; stockpiling will be carried out to the value of 6D,060,060 Tubles above
plan; fuel will be saved to the value of 250,000 rubles, 5,000,000 kwh will

be saved; and material and rav gaterials to the value of 8,000,000 rubles

will be economixed. ' '

The means 1o making the workers bulld & communist paradise are not lacking.
Propaganda (there is no  shortage of agitators) is painting a colerful
pleture of the dream state of the future; and,with the smocialistic emilation
competitions, the shock workers, the Stakhanovites, and all sorts of other
erganizations, the warkers have to work ever; harder. This all serves enly
ome almi to produce more and chesper goods. This is the same policy ax

that faL.wed_ everywhere else in the USSR. The army of warkers, of course,
mst be provided far. Weges in industry, especially the metal industyy, are
kept artifically high, and suggestioms for scanomizing in producticon oftem
yrove & boomsrang which raises the output but, at the same time, increaxes the
nprm.  The average earmings of a worker in Latvias are appraximately 800 yubles
per mguth. Big factories whers there are many new worksrs are sven building
small towns to house them. In Riga, for exaumple, such factéries are the
shipbullding plant, VEF, the railrced car factory, various textile ‘
and others. ALl capital thus imvested cam, of course, be recoversd afpe the
new workers are invelved in the metwork of socislist cawpstitiem,

It iz undenisble that imdustry is om a higher level, tle capecit of industry
mwm,mmmumwu’swmuthmnnhiugyaﬂhm
thus incresaing the specific wage of industry, especially of the metal fadustry.
Yet this Boviet industry 1% fmgroving omly in quantity by bullding new umdsrs
takings and enlarging the lsbor force. AS far as quality ix cemcerwmsd, it will
have {6 struggle for e long time to improve its woduction, srgmdzation, and

¥

standard of living. The jroblém of quality im a long<tewm .cms which is not

1likely to be solved in a half-Camnmist society.
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