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eountry, the 1951 pepulatien may de estim ted at 12,500,000,
Apart frem the State Statistieal Beard’s figures, these 1s
another pices of evidense of Csecheslovak reprodustion rate.

The Seeretary of the Central Committes of the Commmist Party

of Cssshoslevakia, Mr. Tesla, stated in & publie spesch ia

July, 1952, that the 1951 met insrease of Csesheslevak populatien
WS 125,000, which weuld seeount for the met yepredustien rate
anmmumm.n. Tesla ean de regarded as

as ﬂlﬂ.

l’“ - n'm’m
1949 - 12,300,000
”’l - .n‘m.m
influense the sesults,/
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Naapoeowey Dllir!il‘titl

Mntil Febrwary, 1948, the shift frem agricwlitwral
general 1lime of all other ecomiries. Statisties for Jammary
1948, put the tetal figure of osonenisally astive mhth:
at 5,852,000, 1.0. 48.2 pereent of total population. This
pereentage, which 1s abeve the average of mest eountries,
is Suggestive of many fastors = low living standard fereing
Wore people to aseept employnent, overemployment in agrieul-
ture, ete. From this mumber /34852,000/ abowt 29207,000
pertons were empleyed in agrieulture /57.7 pereent of astive
populatien/, and approximately 1,564,000 persens in industry
/26.7 pereent of active populatien/; these figures are not
Fépresentative of eccnemie charecter of the eountry. wnile
People employed in industry usually have o eonsideradble numder
of econsmically inaetive dependants, in agrieulture often
vhele families are econsidered osenenically active.

More representative Pisture ean b obtained by statisties
dividing total population into Sroups aseording te dependensy
°n a given type of employment., /rer example the number for
industry represents the pereentage of total populatien whieh
makes its living from industry either &8 employee or dependant./
In the following table the pieture 1s somewhat distorted by
not very clear divisien between groups of employment and by
Tather high percentage of “other empleyment®. But the first
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Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9

S¥e figwres /for tntmstey and agrieuitave/ whieh are the
WOt impertant ean be acenrted as cerrest.

TABIE 1

 BRRAK-DOWN OF Toral cxEGROS
ACOOROTII 70 B LOTMERT 1949 U AT 1OF

1. Indwstry | ——

36.2 pereent

2. Agrisvitwre 26.0 perecat

Je Cemmeree & Transpert 12.0 pereent
4. AMuinistration a

Free Osewpation 8.6 pereent

5. Persenal Serviee 2.1 percent

6. Other Eupleyment . 13.1 pereent

_m These are the last fairly reliadle statisties available.

”o-mmmm-m.mr-nmmu
brwary, m.m-nyh«thnum, sinee evea the

basis of these estimtes 1is

- ) «mm, only appreximations mny

:on. /8ee alse Chapter VII, “Living Standard®, paragraph on
Cest of Living”, page /5 of this survey./ At the same time
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Rany of these people, trying to inerease their living
standard, were in need of additional earnings. The Government
sponsored this developaent in many different ways - new
kindergartens with twelve or twenty-four-hour service were
established, in majerity ef seheels, effisces and fasteries
-nmmmumuomhlmumwtnu-u-
é=ployment instead of werking at home. Pensieners would nmet
lesse their pensions by re-joining empleyment. Reughly
estimated, the total esonomically astive pepulation represents,
in Jume,1952, abeut 51 pereent of tetal pepulatien./The
Fespestive figures in 1947 in the United Btates are 40 percent,
in the Soviet Uniom 57 pereent.

itwhurolymdthtwmuowu
living standard wowld result tn flight from eupleynent %o
seonemis imastivity. ,

noorultloat feovyp Indlltry
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pertienmal inerease in the number of armed forees and poliece.

A:ricultn:u Bm1948ln41952, the
astwal mwmber of pesple employed in agrisulture desreased
only slightly, but the percentual §ap between agrisultural
and other types of employment has beon widened. fho share
of agrisultural eupleyees in total astive pepulatien dooroind
, from 37.7 pereent in January,1948, to seme 34 pereent in
o | June, 1952,

Other Ron-1industrial eRpley-
Rentg xn.sso,nsz,m:.ssz. there were some large-
seale, state-spensered eampaigns feor transferring commereial
and offise empleyees to indwstry; the largest ef these was
umummaunsx.um 80,302 new empleyees were

mmm—hwtnbcwimtry.

PEmaloe woerkers. Main souree of new-

other sestieas of osonsuie nttv:.t; se that mere male workers
¢aR be transferved, At the begimning of 1952, female epleyees
M.m@muammm’qmm

[}
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i e

three years of the Pive-Yesr-Plan /1951-53/, meve thea
zso.ooommmuuomm The drive
mmma-m:—cuwmum1
u,mmuwmunmmm
mmm.ruuunorm,ooo.mnmmmem
Central Cemmittes, will be prebably met with befere the end
of 1953, -mmmmmuu—-umzm-n
organised and enfereed.

!outh IL'::..:. After Fedbrwary, 1948, the
m-tmmmhdmhorzumnmw
or.mmuummum.mmwummmq
/ineluding mining industry/. Simce the newly resruited
.»muumuwutorm»mu
ml-timwrkm,th-youhttouwummr
labor fores. Main drive fer more apprentices was launshed
b7 President Gettwald in 1949 in Idny and is newn as Liny-
Action.Its primary purpese is te Supply mines and foundries
uthmumrom.mummommumun-
uuxum.arh-uwmmummumm
Jear romd. The teachers’ task is to persuade pupils seo
doin the aining or steel-making trade, and emse the youngster
huhual.nduoltouu,mmhnmwum
$o it. In Caeeheslevak press articles often appear with
full names of parents mmmmuuthurchm-
wise desisien and attempted to make their sen or dawghter

to change their mind”; maturally the regime dces not fully
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L3 \ IS

the Liny- sstiem,
Y )
..lll'l::_ ladey, o.'.utonnhbrhu
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m-m,mmm«mwﬂz-mm..wm
mm-.mmmummtmmmu.
tommpnmtmnmmhm,muwh
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mmnmrmcmccmx.dn’-mtm
umammmm-.uw.mmm
boen eligible enly after 11 memths «mm
with an empleyer. Inl’«.alanthn«lumqlm
ment wer required. The modifieatien of the vacatien law was
mummnmmhmm.mm
pmuaummmnummmmuunu-
faction ef industrial workers. The mere peeple were transe
r«umm:mmmmmmuu«m
turnover, reaching abdout 25 pereent in the fipst six months
of 1952 throughout industry, and even higher percenteage in
coal-mining industry alone.

rmmmcmemmum-m
méasures to eope with this development. It may de said that
it auummummuuwm-umm
reninding of the Naxi esewpation period. Sinse September 1st,
1952, every Csechoslovek eitisen is obliged to have a spesial
entry in his Idmtitymwmm.w
change of empleyment must be permitted by the Distrist
Empleynent onmmammrymumm-u;
Fo employer is dlmtoaeuptam-phynumm
cheeking in his Identity Book and making sure that the per-
mission to leave the previous employment was granted. Further-
WOTey alumost every permission issued 1s eonditioned by a speeial
proeision that the exployee may aceept enly a eertain type
of work, qutommthomoofmkmmnﬂutm
are specified. Since this new awcanlastdoe _a __
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tlubtn-hl.n“nnnnhlh.ﬂuutlnuhnm

AdDsoentecissn
hﬂ;-'ﬁ-auhunulwu-mhlh-l.

offestive remedy against adsentosisn. The same as with
laber Surnover, sbsenteaism 1s at 115 highest in the mest
uunnsuuu-cfu—uv-nub-nniu-uvnl
ca&d-y!lﬁohﬁwunnhlnulhﬂnnhﬂunuﬂ
doly - offieial abiveviation OXD/, which preduses almest
um-cnzcmmmm, 20.7 pereent of
tnn-dMnthnnnluthjﬁlﬁnuhnnmnum
ruuu-maxuuununuunun1ouzsnnut
absentesisn 1s a safe estimate. Of these 20.7 persent of
lest time in the OXD, full 19.2 pereent were wrking time
~lest threwgh matural cawses, sush as 1llness and speetal
fanily reasens. This indisates quite elearly, that the se-
ealled “grey illmess” hcuﬂuhnnnuatntuluh
ummm.wlm.ammm
tiem. ﬁuvnhuoh-uunul-uunumuuuluhk
-oushncn"-uhruuhgnaaUthcupmuu
n-uhnouuuuutuuhla-nouu.Wan“uuhu
fastery medical effiser, 1t cammet be preswsed that in all
napuuu.ﬁuhunlutnu-nnuthmth-duu
offisers deliderately declared wmfit for werk workers physi-
Wﬂt.mmmomhmﬂhthl
oun,nnqﬁuohlunuu.ulmhuucun-u-u-
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dical officers do oppose the regime by this method, but stil}
the majority of absentees proved that the eawse of their
absense was illness.

Until now all Communist efferts te control absenteeisa
completely falled. Aocerding to the rules imposed upon
workers in most faetories the duration of vacation with pay

mwmwmuoh-rnummtwomcmu

WNapproved absense from work /these rules partially differ in
various utmrhu{htthu lothodduomu-tom
much effect on the rate of absemtesism. /Fer dissussien
of other aspects of absenteeism 800 alse chlptu' Vi@, “Living
8tandard”, paregraph on cutoruuu,mliocm
survey./
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111

INDUBTRY

Intreducetion

In all satellite comntries an econeamie system
resenbling that of Seviet Russia befere 1928, knewn as
the Ney Ecchemic Poliey, was instituted shortly after
the Werld war II, and lasted wmtil 1948, when the area
WS eensidered ripe for long-term plans and when the
mmumwnum.m' Under the
NeRePoy Czechoslovakia regained /with her Two-Year-Play,
1947-1948/ almest her prewar produstion. The UKRRA aid
mam-tm.mcmmm-um
very last moment - Csecheslovek and Pelish partieipation
in the Marshall Plan, the satellite comtries were tightly
Muumsmmmhmmmt'mt
hcmm'uMnnmmwcrm
a8 wll as intermatienal pressures.

. n””lmﬂm-tmmmmhm
aﬁmum.mmmm.tmmz.
of htuvy industries, in full aoesrd with the Sovies theery
that heavy industry 1 the key te the vietery of the Se-
¢lalist systems The plans have Deen fimally voted by the
parlisments, but the fumetions of a centrel plamming office,

[}
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& elearing house and a central uimy of esontrol fer the
entire Furopean satellite ares rest with the Counell fer
Matual Economic ASsistanse /known as COMRCON/, ereated
in Jamuary 1949 by the Soviet nfen and the satellite
govermments.

The Cseshoslovak rehabilitatiom plan /the Two-Yoar-
Plan/ depended to a large extent wpen international eredits
and Ameriean machinery, but .tho pelitical developments @u-
ring the Twe-Year-Plan and after its completion eaused
fundamental chenges in future rlanning. With her partiei~
pation in the Marshall Plen fordbidden Czechoslovakia atSempted
to find some way out from ecenomie dirfieulties. But in a |
lapse of f¢« weeks the Commsunists seiged power and shortly
afterwards the wnexpected refusal of the Werld Bank to graat
& lean to Czechoslovakia made the implementation of the re-
habilitatien plan hpouiblo. The Government put a relentless
pressure an lecal industries to deliver mere capital geods

\ at the exvense of consumer’s goods and the general standard
of life.

In 1943, fully under tihe Comsunist sontrol, the Five-
Year=Plan has began. Capital comes from seversl souress.
«hile Czechoslovakia cannot expect capital goods or eredit
from the United States, most western countries make deliveries
behind the Iron Curtain and do it partly on credit. But the
main part of capital comes from within, So-called “intermal
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ssomlation” 15 mething else but & set of metheds hev to
mmnmm.mwmu.mutw
ineous and to reiavest 1t in indwstrys eenswption is fully
eemtrelled, currency inflated and devalwated.

X Halfesuppressed doudts are often heard in the West!
®his all may be trus - but hew, then, ean the Comnmmists
| mmmm.summnmmdusnmc

wach suscess?”

The answer lies everywhere im the Comsmunist systems
mmmm@muommu.mttho“. |
Should the United States reduse the wages of all the werkers
by ome half and deudle the prises, the predusers weuld meke
geed profits - for some time. There is but one empleyer and
producer in Csechoslovakia - the Etate. All profits go te
this large pockst = and it is reinvested everywhere the
Government wants it , not where the people need it. If the
Government wants to have heavy industry expanded, it is ex-
panded. An: the difficultiss? There is but ene -~ te make the

mnhmwpm.muumdom,mmuduuur

ship knows hew to do it. Apparently the Csechoslovak indu-
strial pewsr grews} less apparent is the growkh of dissatis-
fastion among workers, but, though wmeasurable, it does
exist. There are several traces of it everywhere.
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8oc1;11:.t1.n,0r¢.n1:ntion,
Planning

8oecialization. After the Werld var II,
almost 80 percent of all Czecheslovak industry were matie-
nalised. Yet there were vhole industrial hranshes /fer im-
stance the bullding industry/ almest fully in private hatds.
Between Jamary 1946 and February 1948, the seslalising
process came practieally to a standstill. AfSer the Commmist
Party seised pewer in Felruary 1948, the seeializing machine
went te metien again. At the end of 1948, 95 pereent of all
Cseshoslevak industry were seeialised, at the end of 1949
9vm,m.tmu«1”1mmmm-¢m
m-rnmpunmm-m.-mmm
industry as a whele, sesialisation mesns matiemslisstien
/ownarship by the State/, sinee the pevesntage of ce¥pesative-
( owned industry is insignificant and repidly diminishing.

Orgllinattol. In 1948 the Cmecheslevak
mmwmm-mm.
of them with & number of branshes. In 1349, Whis pattern was
Mtnmmmdm—ﬁmwm
satien followed - instead of 267, Gaecheslovak industey was
divided inte 677 natienal enterprises. This yesspanisatien
affected alse the pattern of industrial cemtrel and plamming.
Instead of a single Ninistry of Neavy Iniwstry, five nindstyies
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weore formed:

Ministry of Fuel and Pewer
Ministry of Fewndries and Ore Mines
Hinistyy of Chemical Industry
Ministry of Heavy Engineering
Ministry of Gemeral Enginsering

m«mmmtmxmnn
doen organised ia fellewing ministries:

Ministry of t Indus /includes several bran-
e e Toather and ridver indastry,ete./
Mindstyy of Building Industry
Rinistry of Feed Industry
mmcc]-ummwm Industry /wnau
Pe .
~ Apart frem the resrganizatien eof ecntrol and plaming
ageneies, a thereugh resrganisatien of productien is wader
way. During 1951, mest of the big naticnal enterprises were
spesinlived ant cach of them was given its basisal pregran
of prefuction. This spesialimatien of industry begsa after
the Pebrwary 1951 meeting of the Central Committes of the
Gemmmist Party of Osecheslovakia, at whish ° the great ve-
rioty of geods prodused in eme factory - the main ebstasle in

the my of sesialist develepment” had been eritieised.

‘PlaRnings Sinee 1947, vhen the Twe-Year-Flan
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bmaymmn-uuumgmmt.m
MMommrwdwchmMottﬁm
on July 8,1952, so that 1t would affest the preparation of
mmm&wmormm-ﬂm/ms/._
nmwmmmmu—um”
moormnmum.um”mm
nvmm.m;,umm/suurmw
on ministries and fasteries. The main eanse of this ehange
nrhfculh'thmtthlt in the past many requirements
ormyhnwmmtmumtmwmtmm
of the plan were not in harncmy.

Mr. J. PS8k, head of the State Planning Board, said
lnhillpuchbofmanﬂynmumu. 19528

“rhe old system of planning did met suffislently
respect principles ef demceratis centralism and the law of
proportion, which, n'm realn of the secialist ecsnswy, is
one of the most important lawse... One of the main featwres
«mmmmumtnmmnﬂlm
usual working out of an ever-all plam. Instead, the plan will
e worked out on the basis of control figures, as endorsed
by the Govermment.... The State Plan will outline the chief
targots, while the individual plants will be free to fulril
those targets by the most appropriate means. The old system
of plamning kept the ministries and the plants too mueh
under thumb.”
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TABLE 2
I USTR PROD
- NDICES OF CZECHOSIOVAK I IAL UCTION,1946-1953,
37
1937 = 100 1946 1947 1948 1949 1950 1953 1952a 1953

total indust
produet T . T1.0 87.0 103.5
“} 1M.5 128.2 147.3 172.3 200

hoavy indust
h ry Rede Beds 123.0 141.5 163.6 20149 243.5 300
—M

Bu footnotes at end of Chu-t I

CHART 1
TIDUSTRIAL PRODUGTION, annunlly 1943:13;;" T
300 , 1937 - Index 100 | SR
7 |
S { . /--1 |
250f e / e | DR
- . E e &
- ,' : S e
-~ ‘ : /£ R | {}
( — ,
2” . . /
1’0 "‘3"1 )

: Lo T "
(PR, R QT B
. b :
R
-

<
vs gt

TITTT

Declassified in Part - Sanitized Coby Approved for Release 2012/06/14 : CIA-RDPOSO‘ISOROO‘I 10020004-9




Declassified in Part - Sanitized Copy Approved for R_e'lea_se 2012/06/14 : CIA-RDP80S01540R001100020004-9

Ltoduct!vlty

| nmunmuuom.ormnmma-
'tt:o nmm,th-c-nnut representatives often
make llo of eemparing produstivity with 1946 mavtty
mumm.m»uummmtuxmm
mhmm&mmeInuumnt of

wmmmunmmmum“m.
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Produetion /spesifies/
o ettt —am——

Fuel and Power

In conmeetion with petrolewm, lm.th'on Plants shemld
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Coal - geographical distributien

slmuammmum.tm,mumc-mm
lignite ccal produses some 4 percent,

|
B
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hm"""v"'"'ll'.i Bekoov = = = """ 93k

Pad """ """ 33 Rodoats "~ "~~~ -33
Restse 1.7 other Beb. 8 Mers = " 1.6

M— - —tunubee :
Czeshosleovakia 100,0 Cseshoslovekia 100.0
M :
All data 1947 /there is -
mn:l:mtmum

. .
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mines is far toe slew.

2. Manpower problemss
hckormrumnuumofthhtu“
inhnuonlproduuu.mopmm.rm
skilled winers d«llmanﬂanuummmnor
mmmtuumwmmn-
skilled laber. The so-ealled werk-brigades are yeerui-
tumth.mnu.m.tuolusmmt
ummmmmmmnm
«womm«um.mmam
wmnmt-otuﬁmmundnﬂm.
m«mmmmm.wm
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bocune entrensly high. /Al1-4ine yeoerd Yeached in
3953/ Besause of all these manpower predlems, whidh
affests mush mere hasd ooal predustion thean 14nite
osal produstion, predustivity is lew. There are Be
reliable figures for predustivity in hard eeal and
lignite esal minss. The ohly evidense available is
for both hard and lignite esal tegethers

o 1948 - annml predustien per worker - 296 metrie Sems
1949 = azmmml predustien per worker - 292 metris tems
1950 - anmml predustisn per werker - 3510 metrie toms
1951 ~ amwal predustion per worker - 300 metrie tems

A very rough estimate can be mde that the predusti-
vity in lignite ceal mimes inereased sinse 1948 Wy
seme 12 pereent - and obvisus conslusien 1is that the
prefustivity in hard ecal mines fell eensiderably.

The following Table 4 and its graphis presentatien /Chart 11/
show the asmmal esal predustisn, separetely for hard and
nmum.mmmmmv-zmmmm
between 1947-1952. It showld be mete’ that the plammed 1952
output of hard esal 1s 21,808,000 metris tons, and 31,121,000
metris tems of lignite eeal. The 1952 estimate is dased, in
both sases, en reperts wp to Augwst,1952. Pessidle rate of errer
1s adowt 1-2 pereent.
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MR 4
COAL PRODUCTION, ST L0 yeer 1%27-1942,
In thousands of metrie teng
M

1927 4,006 19,622

1932 o | 10,52 15,838

937 16,77 17'093 |

1942 b 22,635 234326 B

1947 16,218 u.x:"“

1948 17,346 23,589 -

1549 170400 26,526 |

1250 17,800 | 27,902 ' .
( 1951 18,356 30,500
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CHNARY 17

| ‘ooar mm% -my f1th year 1927-1
. whoealty 1948-1932. - HTs

e
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| mm.u.-m.mumummnm.
thoﬂmh-mudmlumthh
OXD predustiea.

The 1951 prodwetion plan ef oxp wms fulfilled Wy 99.4
percent -~ instead of 16,000,000 metrie tons, enly 144500,000 -
were extraeted. The Commmist Party and the Gevermment 1sswed
a Joint resolution aiming at bdetter results in 1952. Wages
were raised, miners were offered speeial donuses and premiun
pay together uthothormtim, all Party and Trade Mniem
Mtxmmmuuumummuum
odmtimetllm.muwmutMQW
all mining industry® apart from several ether fegtwures.

The resolutiom was -m.t-ummmnc-m-
Sslovakia, but its main interest was coneentrated em the OXD.
The Party erganizations and Trade Union fumeticnaries sSuseceded
mmgmuuunmmumméhn‘mm
:ho so-ocalled “Action 10° was begm. /Every miner Joining the
Aotion 10° pledges to produge Benthly 10 tons of eeal ever
hie normal queta. This “Aeticon 20° was later en intredused i
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may other sestions of csonenie astivity with varicus ferms

of application of the nuber ten -~ ten Wricks mere overy

hour adove the nern, ten thousand gadgets predwsed adeve the
average in a week, ote./ But yet there was net wush impreve-
mat -~ the plan fer the fivet quarter of 1952 was fulfilled
by 908 peresnt. The shockwerkers ’ novensnt and the “Astien 10”
contriduted a esnsideradle pereentage of the total OXD eut-
put, dut now Qiffiewitics appeared: Nembers of the werk bri-
gsades were leaving the OXD bWy theusands; mest of them Jeimed
mmnua,mnmuornn,mmmnnt
contrastwal year sompleted refused te sign for the seeend.

A matien-wide vampaign for resruitment of new cesasiemal laber
for the OKD was begum, but it eame toe late. FPurthermerve, seve-
ral hundreds of Italian miners refused to renew their eemtrasts
and ehese to return te Italy with all her unempleyment, rather
than to stay ia the OXD.

The Gevermment lawnehed a mew attack, dut this time met
bym-psaumtorgmmmmmﬁ-
ens. There is esrtain anewmt of evidence /mainly seresnings of
newly eseaped refugess from Csechoslevakis/ that the Pemal |
Commissions of the Distriet Natiemal Committees pumished several
tens of mimers for missing their shifts. Frovided the data
m Wy the State Statistical Beard are backed by facts,
the OXD predustien imsreased in Yay,1952, and on Jwme 26 and
27, 1952, the daily preduction plan was fulfilled for the first
m-mmmmorwom.wmz.ma.m:
PRAYO amneunced that the OXD productien plan for the first
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81x months of 1952 was falfilled by 96.4 pereent. The ‘
Paper reperts did not stress the faet that there were —
smummuhym:m. Inprovement hml:la
Saused mainly by evertime work - produstivity apparently fell
again,
The Govetirnent realigea thntthol-lpmtu»o-
dmﬁion .m heavily paid for ang in erder to brighten the
prospects for the last six nonths of 1952, 1% went as far

a3 to stage sabdotage trials against niners ull mine teshnt
¢lans, with necessary eapite) punishment for * magn Off‘l;."
As every dictatorlhip, the Communist Goverirment of Csechesle- .
vakia reelised, on the OXD example, that every increase in
Wages rather tends to decrease the production, and that the
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Produstion eeupared to 1937, mere than deubled /1957 predus-
tien = 34351,250 metrie tems, estimate 1952 - 79000,000/
nosmmzummummunmumm
nmmuuu-m-tnmzsmt.u-mu
mmtmnuummtammumsmm
umxwummo-mummcuumhm-
choslovakia after 1945.

e ommummm.mnmmmn
muu«amu-pnuuy umu;m/s.m'
in 1947/ in 1950-1952 because of newly opened mines. The lignite
Mpmnmmmudlmtqmvmsu
ymmmmmmnusmoxuv.Ahmw
muummmmgmmamm~mmm
utilization of leeal lignites.

Luol Preduets other than osal

e

Czesheslovak Gevernment regards all data em preodustion
orpotrolmundothcmxpmnumm.smm
hnn'boonommdrro-nm;ompu refugees abeut new petre-
1otmn1h1n81mna.butthmmm“mthm
by more reliable evidence and should be taken with eautien.

The main Czechoslovak petrolewm produeing regiens are seuth-gast
¥oravia /around Hedonfn/ and the adjoiming part of Slevakia.
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L » B

f’:‘._____iﬂ’omum;
3'.9:5- ceeea .9_’;'_0_02 : :o:'-
194 ____ 196,000 —ye
147 725,000  oppe
1946 204,000 -y,
19 T 292,000  —yge
9% " " 34,000 o,y
1950 400,000 -yye
1952 480,000 S,
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In the follewing years abeout 17 pevesnt armwml insrease
may be sxpested. Ne reliadle estimate of limnits ean be oMained,
sinse there is net mueh evidense adout nevly epemned nines. Imt,
sinse the erude petrolewm predustion s insveasing in Rumania,
Albania, and Soviet ssne of Austyakia, Csecheslevekia will
always remain a miner preduser of ofl.

Puel preducts - mtural and indwstrial gas

Cseeheslovak produstion of matural gas is insignifieant.
As far as ny present evidemse gees, the enly predwstion of
natural gas is in eastera Nevavia, mear Uherské Evediiti. Nest
of the gas goes threugh piping to Brme, seme is weed in lesal
industries. The anemnt of predwstion cazmest de estimted, g,
in eomparisen with other fusls, it is of met mush practisal
tupertanse. - 4

Predustion of induwstrial gas 15 well developed in mesd
regions of Csesheslovakiaj in resent years infustrial eensunp-
tien of industrial gas 1s mush fuster than demsstic wiilisation.
Pril_preduste - eeets s

T™he dasis of Csecheslevak symthetie eil predmtien
are the plants evested by Sermans during the Vesdd War IX.
Prem 1,400,000 metrie tens of faals ammmlly prodused ia
German-built plants in Eastern Gevmany, Peland snd Cuechesliove-
kia, the Czecheslovak share is youghly 250,000 - 300,000 tams.
ommmr-wm.umm




’/v» .
4
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~

of Pelish and German 011 predustion 1s becoming larger ia
osuparisen to Csesheslovakia.

Prefustien of all these produsts, 1.¢. petreleum, gas,
ond olls, 15 & clesely guarded seeret. Any evidemse published
1n foreign reperts should be takem as 2ot very reltadle; the
figures are in mest cases wderestimated.

m--MMnmomma-m
m-uxmm.u.m.ooo.m—m.
estwml yiald was exly 10.3 pevesnt /430,000,000 DM/, In 1946
&-n-xymﬂmn-smm.omm/.
uummmmumnmw

powmr prodwsed.

mhhMMMnﬂhm—
@00 12 1955 adowt 15 pevesnt of all alestrie power. At presemt
26 lange hptrebhostris plants are Deing Smilt. Thelr asmual
Mmu“m—,m‘“
lmmmmmum.mw

| mmmnﬂ/wu.mautdu

“mmu*mmu

i
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mm-mr«mmmmn.ﬁ,

fecerding te whish the mttage of lighting shewld be 21~
niteds
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o) =
sheps = 5 W per ene square mster
offices,merisheps -~ 4 VW pem ono square meter
apartaants « 4 ¥ per omo square meter
sestawrents "« 3 W par ene sguare metey
halls /Aheatres
Sallveens, = 2 W per ene square neter
stairs, ocllare,
passages - 2 W per ane square mster

These linitations have net boen suffisient. In mest
Cassheslovak eities and touns were prepared detailed plams
for elestris power Futioning. Thus Pragus has besa divided
inte three regiems; cash of them 1is every day feor six hours
vithout elsstries power swpply, Dut meve frequently fer 10
howrs daily. Similar situatien 1s in ether towns and eities.
Ko relief frem this shertage ean be expested in mear futuwre.

In spite of the shertage, certain amsmnt of elestrie
power 15 being experted. The now elestris plant fer lignite
wtilismtion now wnder construstion in seuth-east Nerevia will
swply minly Rungary« There are definite indisatiens that alse
sene hydreslestris plants new being csnstrusted im Slevakia will
eaxport censideradle pereentage of elecstrie peower prodused te
mowdwmmrmmm
vian indwstries is desreasing.

Csesheslovak axpert of elestries power teo Hungary is
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& part of the Nwmgarian-Cseshoslovak baxite
Sgrocment,

-uuacnumv,xm,mtonmmhmumn-
-m:.omuum./imuum«mmh.-
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to the private conswmer. Mnless the rate of industrisl
build-wp weuld slew down /uhich 1s wnlikely/, the shertage
ormummnannw-uummn
atlmtﬁomo.tnh-“nluoﬂuhrtqoofuhctu-
¢1%y for demestic wse 1s ene of the main reasons of general
dissatisfaction, this aspest sheuld not de wnderrated.

alene ws s1ightly ever 3,000,000 metrie toms. The gesl of
msmmmsm-m/mmmsm
Uaien/ 13 meve then 16,000,000 metrie tems, a figure which
the British stead tndwstry reashed enly in 1950 and whieh s
GNparelle to the present eutput of the Bethlehem Steel Compa-
.whhmmlm.uuammwuu-m,
mmeua-—.mwmmmmmt
‘dmumumumwu.m.m
Botrie tens of stesl in divest and indirest preparatiom for
l-ru'umun.muumtou-mmmmm
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Wary oF else the steel will ge to Russis and be wsed there
for the same purpeses. Sixtesn niliten tens of steel ia
Ameriga, vith her prodwstion of immmmersile dencstie applian-
liM.ul.uhﬂuMhnmnm'
oennete two differemt things. _

Almest all prewar stesl plants tn the Irem Curtain
wutuuh-nbo-niunmm. Meveover, werk s
mpmn-amom,muﬁ.hmntntd
Some 8,000,000 metrie tens of steel amwmally. These plants
are being mctdatllnmhunthour. in Brandendurg;
Roar Ostrava in Cseeh Silesia /a mil) met to deo confused with
the great m'ﬁhﬂn,hntmh/;mﬁdhlhoh
Slevakiaj at Dunapentele in Hungarys at Csenstocheown and at
umnmmmwuvohu.tmwhunmm
also being sonstrusted, mainly fer the prodwstien of special
steels. A1l these rrejeets will use Ukrainian iven ere and
mt«muuuu-nmm.nnommm
slovak steel preductien is Steadily inereasing, its share in
the total satellite ares production may be expected to desrease;
dut, mmmmram-tmpm-mm,cm-
Slovakia will still tep the list of satellite states’ steed
produstien. |
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!:::5:&::_&_0:. Kining » 4qvem eve
Coscheslowak depesists ef irem eve are in twe regiems;
seuth-west of Prague, and in Slovakia west of Kelilce. Simee
Mmzmmu—mtoqummmu
find new depesits. Assending to the Camntral Cemmittee of the
Commmist Party of Csesheslovakia reperts, there were, in
1951-52, six frem ere nines respencd, sixtesn enlarged, and
four newly built wp. In 1950, Czesheslevakia was ameng the
Eurepe’s seven leading eomtries in irem ere produstien. The
Ministry of Peuniries and Ore Mines reepens even these dis-
uSed mines, whieh were found wmprefitadle during the Naxi
csswpatien. '

Csesheslovak irem ore output canmet satisfy the needs
- of well develeped steel industry. large amounts of irem ere
are imperted from Russia and Sweden. Resently Sweden has eut
hep irem ere experts te Csesheslevakia frem 700,000 teo
500,000 metrie tens. This redustien has seriously affested
Csesheslovak stesl industry; iren ere steeckpiles are being
used wp and the Gevernment has been fersed to arrange for
larger irem ore imperts frem the Seviet Union. In Jamary,1952,
new &rive was launshed te intensify mation-wide eollecting of
iren serap. Plammed targets ef irem sersp eellectien were ful-
filled in the first six menths of 1952 by less than 50 por«at'.
For predustien figures of iren ere from 1927 to 1952 see Table
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amzmzmuw7wnm.mmm
wsvm.wmummwtw.u |
a conparisea with MmmmﬁuMh’.’V.

{

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Rele,aie 2012/06/14 : CIA-RDP80S01540R001100020004-9
- -

Iq metric tons. Indexs 1937 . 100.

IRON aE

lon  index "‘!&g”i‘:« Tedu :::L;u-x

3527 3,591,000 - 6.6 (1,260,000 75.2 |1,689,000 T3.
11932 soe,ooq’ 32.8 | 450,000 ' 26.9 879,000 38.2
1937 1,836,000 ;mo.o 1,675,000 fmo.o 2,301,000 100.0
1942 11,575,000 | 5.8 (1,506,000 95.3 |2,565,000 111.5
‘1_.943. l,m.ooo;m.s 1,394,000 ' 95.3 (2,568,000 111.8
1944 l.su,oeof 6.2 (1,584,000 ' 94.6 |2,520,000 109.5
134 bl 276,000 | 15.0 | 576,000 34.4 | 950,000 40.8
1946 z..m,ooo' 608 | 961,000  57.3 [1,672,000 7.6
1047 11,363,508 74,3 |1,422,450 ' 84.9 2,286,000 99.3
|1948 11,488,000 | T7.0 1,660,000 | 99.1 |2,650,000 115.2
| 3999 (2,536,000 ‘g‘m [3,875,000 |122.2 2,903,000 126.2
1950 1.:9:,0001 s 11.950.000 13654 '3.1os.ooo 138.9

4
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CEART II1I

PRODUCTION OF IRON ORK, PIG IRON, AND STEEL; every fifth year 1927-1942, annually 1943-1952.

Indices based on 1937 = 100

'27 ~ . " .
1932 1937 1942 43 44 45 46 47 48 49 S0 51 32
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 TABLE 7

- and Vestern Burepe
| index yrofmiien in
1 ’ | 1978 = 100 e wetrie tons
M _140.3 _ 3417
et X b f . M98 | 15,799
() 1 Vemame - . 158.3 9,840
 lmmebowsgh .. 213.% 34072
;‘ Ny 131.4 3,060
[  Saar S  101.9 2,604
| Sweden = | 130.2 1,500
 Austria , ‘ 153.6 1,0%
|Botherlangs | g20.0 552
Terbey o/ L — , 13
 Bowrway L6.7 | 84

& = 2o stesl productien ia 1938
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steel produsers, follews rewghly the general trend. Sinee

the Cseehoslovak Gevernmeat puts immense efferts into stesl
productien at the expense of light and several ether indwstries,
better than average results mnight have deen expecsted. That

they are net 1s caused by mang dravbaeks - predwstivity is
still lew, labder turnover and adsfentesisam deo their werk. These
diseases are edvisusly inherited in the regime itself - sitwa-
tien in Peland, Hungary and all ether satellite sowmtries

is similar. '

Noasured Wy toms, the Csesheslevak steel prodwetien
will eertainly inerease in next few years, especially as
a result of newly built plants. Measured by efferts speat %o
inerease it, and compared with the tread in west-Exrepean
countries, Czesheslovak stesl predwstien dears all signs of
& net very sweeessful managensat and is, ia 1% om way,
& proef of gemeral dissatisfastien of werkers with the regime.

Other moetals and -tnor'ala - NAREAReSe

mmmmmwmn«m
ore, arownd Chwalstice in Behemia and Svideves in Slevakia.
| mmuaMm.WVMQ
the epening nenths of 1932, are practisally of me ispertanse.
Csesheslevak predustion of stesl dees et suffer frem lack of
BARGARSSe, simse the Seviet predwstison of mangansse ere aneunbs
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“mthl”mtottmznrumnu.mmm
mommmmuuum-,nm.mn-

mania.
g::::‘l.tlll ORd ninerals -antimen,

irem pyrite, grephite

2:::: Retals and ninerals - eopper,

. a lead, sine
) | Cuscheslovak predustion of eopper 1s insignifisant, fow
existing mines in Behenia and Slevakia are almest exhausted.
mmwm«m-mm-
@ouhled in Yhe 205t 20 years, her 1ead prodweticn is met
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In espper, lead, and sins, Csesheslevekia is cenpletely
dependent en imperts. Sinse the main depesits of these metals
are in the West, and Russian predwstion canmet cover all the
noeds of the satellite BNurepe, lask of eopper, lead, and sine
18 esusing serieus bettlenesks in Czesheslovak indwstry, -
espesially sinse the experts of these metals frem West %
Eastern Eurepe have deen dammed. There is still eertain quan-
tity of eopper experted to Csecheslovekia frem Turkey. While

k the Csesheslovak conswption of copper in 1948 was abowt
40,000 wetries tems, 1t decreased in 1949 te seme 3,500 metris
tens. Experts of Turkish eopper to0 Gsecheslovakia aneount,
aseerding te offisial Twurkish reperts, to appreximtely
1,300 metris tons of eopper /in variety of forms/ ammwmally.

Cseshoslovak industry attempts te replase espper, lead,
and zine bWy other materials and to develep predwstien of swb-
stitutes, sspesially of plastic materials. All espper piping
/as well as steel piping/ in Czecheslevak flewr-mill and
industrial dairies is deing replased MWy glass-piping} imner
parts of ball-bearings, ususlly made from brense, are Rew pee-
dused from other material with a small amewnt of Yrense added.
In all elestriec generating and trensmission equipment alwmi-
nivm i3 widely used as a sudstitute fer sopper. /Alwminiwm is
imported in suffisient quantities mainly frem Humgary and

Russia. Czechoslevak produstion imsignifieant./

Czeshoslevak productien of all other metals 1s of ne
importance, deposits eof most other metals simply ds net exist.
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Asosriing %o the Five-Year-Plan results, the 1950 pre-
Gustion of heavy engineering induwstry was about 200 pereent
relative 0 1937, and the geal fer 1953 1s 400 peveent relative
to the highest prewsr predustion of this hranch of indwstry
m:umv/.anmmwa-mmm
fuifilled 1n 1951 Wy 98.4 pereent, in 1952 even higher ful-
fillment may be expested.

- Caseheslovakis 15 fully self-swupperting in engineering

" produstient mhm‘v:ummehum
was opencd fur the first tine in 1951 sewe of the dearings
prodused were experted to Poland. St1ll there are sews spesial
m-—ma-uuumum.mm
bo faperted frem the West.

Asserding to President Gettwald’s statemsnt, almest

on® half of all goods cxperted in 1933 will be predusts of the
enginsering tndwtry, eand these axperts will go almest emelusi-
vely %0 the other satallite states, to China and %o the Soviet
Min drive in all engincering indwstries 1s to spesialise
- puelustion of intividuml plants: Ascording to the Cemtral Cemmit-
““"'m"-!v-tmmm
\umummmm/mm“
-”ﬂMﬂ!ﬂlmaﬂnua‘\aﬂ-

Sowlun of howwy engtnssving,” |

e
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nesks in Csechoslovak economy. 8inse the end of the Verld War II
1% has never fully met the planned requirements im spite of heavy
laber reinfereemsnts in the ferm of so-salled velwmtary werk

brigades. Two main reasens of this phenomencn are the shertage
of all duilding materials and of skilled workers. The Pive-Sear-
Plan overestimated the capacity of tmilding imdustry - there arve
teo mny long-time projests wnder censtrustien all over Czesche-
slovakia, especially eonstrustion of dams, clestris prejects, and
factories of all types. |

Building industry - indwirial eenstrustion

wmwmmm.‘mmm
1s centered in Ostrava regiem /3ilesis/ and in Keltee regiem
/eastern Blevekia/. In beth regiems large stecl-making plamts
are deing censtrusted tegether with mew housing areas. Nesr
Ostrava, where the se-ealled “Klement Gettwald’s New Fewndvies®
are being buils, a “sesialist ¢ity” should be duilt wp in seme
twelve years with about 100,000 inhahitants. Acessding to
official reperts, the comstrustion of foundries mear Eslies
/se-called Tomiry Coubinate - Rutn{ Keubindt, known as NURD/
wumums. '

In Ostrave Pegion aleme, about 20,000,000 werking hours
were eontributed in a single yesr /1951/ dy werk Wrigades, yeu
the emstrustion 15 mere then $ menthe behind the schetule. The
situation en NUED 1s,1n a smaller degres, almest Sdembieal.
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Building tandustry - howtng

Dwelling esastrustion is en the bdetten of the 11t of
impertance. While the plans for industrial eenstrustion are
mmwumu&mmvcmm.
mm.mumummmm .un
in spesshes of Commnist representatives.

MMAWMMMMNM’
aceruing requirements for dwellings, e.g. the net inerease ia
fanily units. Yet, sinee the Csechoslovak Government dses net
publish couplete and acourate vital statistiss, theve 1s me
mnuomnutomcuuthuotthm“
ormmmut-.mmmumm-

mwmmmummm.mwﬁom
War Il.

wzmmmmmmxamu.mw
mnusmmmmmuamcw
momummtmmmmtmm
was insignificant. After the war soms 29700,000 Germans ware

hvnto-tdnnlumtmuonhﬂuuntmmm;

nuwmmmmmmuvﬂmn-,m
»utmtmmmmuunma'huu’nm
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‘“l‘ .ammuﬁ“oﬁnﬂ heir are seme dowdes
:,:_“. TReTs Buty 1n rewsh terms, the pisture presented
" e acseptet as sufristemtty sepresentative. |

TABLE

- anunmmu‘mcu
-«n-nun.n-:auuauuaunouunu-uu-uo
Stupleted, tn 1953 17,555. The 1932 target was put at 45,0800
| | ’
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but in the first six months of the year omly 9,690 wits have
been construsted. This figure itself is net fully representative
since wost duildings are uswally eompleted in the last memths
of the year, dut it 1s already otwisus that the target ecammet
be fully met. During the thimd quarter of 19352 empleyment in the
building industry decreased by two pereent and a seriews shertage
of building materials diverted ths stream of swpply frem howsing
to the industrial eonstruction, se that it may be estimted with
fair degree of acewracy that the 1953 target /61,700 wits/ will
be hardly wet by mere than 60 peresnt. Ivery year apart frem
usual dwellings a mmber of tesporery duildings are esested feo
so-called “commen acesmodatisn’ - mainmly in the ferm of burveachs
for assomodation of work Wigades in industrial eemtres. This
type of dulldings cannct be eonsidered as relief frem howsing

shertage, simse they serve as temperary asscwsdatien emly.

The Commmist prepagands machinesy makes fudl wee of
mumbors of dwellings duils, fully relying en the preswptien
that the Cassheslevak publis will met besems aware of the fast
how smll these mmbers are vhen sonpared with matwral yeguive-
nents .

A fairly safe estimate dased en world avevages ani the
Cseshoslevak pepulation trends 1 that ewrrently assyuing yequive-
ments would bo shout 66,000 dwellisg waits per stmm. Dt this
awber ascounts enly for ouwrrest noed. If the prewar housing
standard should be renshed 1n the meat Swemty years and Sen® pre=
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vision for uwrgent slwm clearense wade, the neeessary mmber
of Gwellings to be Yuilt every year weuld do, at present, some
90,000 = 100,000 wnits, The present eapacity of the Osechoslo-
vak dilding iafustyry, overburdemed by the requirements of
industrial eemstrustisn, camnet even approach this figwre.
Obvicusly the Cassheslevak howsing standard is repidly deeres~-
sing and ne change should de expested in near future - nene of
thumnumtlnm—hnuathnnlunm
comstrustion, as well as the Seviet Gevermaent dees nst.
Teodspresesning infnetry

Moot prebiens cosmosted with the food-presessing industry
ave Giscwssed in Chapter IV em Agrisvitwre. Sinse the agrisoultu-
e and the fecd-presessing industey ave 9o clesely commssted,
the prebustion of this indwstrial ‘Wensh fellews similar pattern
= low prefustion, plamned Sargets nover fully met with, lew
profustivity. These is o ¥ig ancunt of statistical evidenes of
. fool prolustien in Cassheslovek offieial seperts and in dalldy
ety but, vhen ¢lescly stulied, msst of the figures thus
pucsented ave in streng disegresnsnt with cash other and should
‘be thevefore vegarded o8 pure filwicatien for prepagenia purpe-
“Q”.Wbi‘.““ﬁ.wcm
Mhmumm—l.m,muu
mwmmcum
fnfustey Snavensed in 3990 by 35 pevesnt velative 00 1949,
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ansther imsrease of 5.7 peresnt im 1951 /velative %o 1950/
WS amounced. But the average consunption of presessed food
inereased in 1951 /relative to 1949/ ty less than 6 pevecst.
If these offieial figures were eswrest, a lypethesis adewt
stoskpiles of feodstuffs eould be fermed - dut there ave other
mmmmhlmhmm
.tum.mmnum-aumuum
for any csnslusions whatsover. Neo doudt the war-time stech-

‘ pnumhmu-gmummmwm
representatives, and even without their statements this would
u-mmum-—xmmmm
m«mmum“m
by reliable evidenes, sheuld be acospted.

Other

cmmmmummmmumw
ard less important in comparisen to heavy industry. The preatest
M«mmmcmmpmmuw,-m,u
thoswtnvn!nu.tmdmmsmm.m
te the West in exchange fer essential goeds. The 1esel mayhet is
insufficiently supplied, most textile prefwets are severely ya-
tioned.
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lsather infustry still depends en imparts - lessl preo-
Gustion swpplies 1e0s than 40 peresnt of all leather neefed
Wy the iadwstery. These 40 peresnt already represent eertais
dagree of faprovensat - dafere the Werld War II and @uring the
fivet pestmnr yoars alnest 850 peveent of all lsather were
tuperted, Theve are twe causes of this imprevemsnts digger leeal
prefustion of skins, smaller over-all preduction of leather
industry. Sitwmation in rudber industry is almost identieal -
msre and meve styess is put on symthetic materials and variows
substitutes t¢ mike wWp for iuperts frem the West.
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AGRICULTURE

land Resourees
Desember 1951
31,579 m 100 pereent
Total Jper eapita idbtiar -3 | |
tural land 15,568,676 aeres , 59 pereent
per eapita 1.5 asres/ |
Forests & Voodlands 9,821,187 aeres 31 pereent
Build-on & Wasteland 39189,517 asres 10 perveent

Land Refoern

L e

the first stage of the Czesheslevak land veferm was
carried out after the Werld War I /law of April 19,1919/, when
m«&ommxyuxqmummmﬁ
divided ameng small farmers. ' '

The distridutien of agrisultwral land after the first
stage of land referm /1930/ = aseerding to itr. Brdlik in his
'anuhunnusuunnotuunnuumuuuunfhmmu
in the Repert en Csecheslovakia, Vela3,Ne.S/ = 15 shown in

Table 91
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TABLE 9
O] RRAUULE UR,
L In

of the

agriswitural land/ total mumber of agricultural
- in asres farms land }
:-;:u 494 T a4t 7.6

_E.g_q’-'i.;s'-'---"-i's:s;"-""’"n'.'a"
_y:s.ifé.ia:',"""';4:5;ff--"'-;c:s"
922411 . aee T T T C
Tever 2471 T T Tows T T T T T T T ow

~ These figwres cammet be acespted as fully reliable, Wt
the effieial Cseshoslevak agrisultural statisties fer 1930,
published recently, wust be doubted even mere, sinee they
greatly differ with other offieial figures and statemeats. The
min differense betwesn the figures queted adove and the resently
published offieial statisties is in the pereentage of agrisultu-
7al land owned Wy farms with area over 49.42 asves} the per-
centage quoted adeve 1s 27.1 peresnt, while that of mew effieial

. statistiss is put at adeut 51 pereent

The seeond stage of the Csecheslevak land referm was
efficially epened Wy & law “revising the first land refern”
of July 11, 1947, affesting all farus with arves larger than
123.55 asres. Asesrding %0 this law all emsess land over this
11xit was %0 Ve taken over by the State /fer & low eonpensation
or withowt 1%/. The land asquived by the State was partly allstte
%o agrisxitural weskers and small farmess, pertly wied for estab-

[} .
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1ishing & 20w type of lavge favus ewned by the State, further
on called State Parms.

After the Commmists had seised power in Csechesloveiis
unm.xm.munh-mmuaw
mtmmumam:.m-mm.mm
w-un-moxmmamu.mv.mmm
basisally changed /1ts new text offisially armewnsed en Moy 12,
1m/.mmmwmnmm«mm
nm-mmua-mnumormu. 1948,
aseording to whieh nxmuutmmmumun-
mtmzt.‘umuhwaummumm
°d14 not t111 1t° thmlmmonhnuhnwwﬂomh
/for small cowpensation/ er, mere often, cenfiseated. There are
mnlhuofumnmiohwudlhnthomcflmw
acquired by the State or allotted to agrisuitural werkers and
mnm-rmucmmmmmm
differ. It may be estimated that the State Parms were esta

, mamm-tohﬁ-eowmtotmhumm.tbmt
having been allotted to individuals.

nytmanu-hhmrymoethnanfm. the maia
drive for socialisatien of Czechoslovak agrieulture was
launched
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Secialiszsation
W
mmmﬁmmmm
mmm-_-wmdmm-tm

MuuuutnwuodtMtutmﬁtm and vefern was
Wnnuunyu.hnatmluuuchucuudivur
uunhndunnﬂydthvund‘uchuhuno
hunlungunn:nmthnnnuncthu These
“uig landhelders® are gemsrally Rot allowed te join the
wmmmmxmtmummmw
tthsnnunuﬁurwdmuuun-nnunhumtMu
farmers after some time inevitably fall for persecution based
on “met fulfilling the State requiremsnts®, usually fellewed
w’uunntnlndhuuuotQIwnuv.

fhe 1imit of 37 asres has net Deen set by law and 1is
nnu.pduun-unn.m-uunimuun-nnunn-
'nhnduruucthudhnﬂ-nu-nnn-uuutoah
womuuauoun—ncnw-nuuthttM7uulMﬂ~
nnn,mmu-«-nnnu in other instanees bigger
‘hnulunhundhndu3&m!heaﬂnﬁdlmdnﬂ
nwuwefmuouwhunouﬁh.annuthlun
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Unifora Agricultural CoBperative, dut they wsually beeems
the property of the State and are added to the neavest State
Farm, Consequently the insrease of the State Farms’ asreage
shown in the Table 10 and Chart IV $s partly alse the msma~
sure of persesution of individual farmers. /This helds trwe
mainly for years 1950,1951,and 1952, when the land refesm
almost reached its cmlction,/

TABLE 10

LATD uolnxnns or rvm soczanxznb qacmoa. 1941 - xssc

_acreage and percentage of tatﬂ. n;ricultunl llnd
State Farms U.A.cou;cr.ttves “
acres permt oy “"?mn“‘ oy “ | T[}m
|Dec. 1947 167 118, 0.&
| June 1948 n.a. z n.a...;v |
Dec. 1048 | 445,648 2.4,
June 1949 1.921,277‘¢ 54 3
( Dec. 1949
| June 1950
!» Dec. 1950
June 1951
||[Dec. 1951
| June 1952
Dec. 1952
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CRART v

INDICES OF 1AND EOIDINGS OF TRE EOCIALIZED SECTOR, 1947-1952

L)
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agrisulture was the land refermg offisially the campaign few
eollestivisation Degan ch Febrwary 23,1943, when the Netiemmd
Asseubly passed the law en Uniferm Agrisultural CeUpesatives.
By this law individual farmers weve allewsd /rather wwged/ to
form Umifora Agricultwral CoBperatives om the basis that ia
each village or esmmmity way be formed enly ene WAC the asti-
vity of whieh must not surpass the berders of the village /e
comrmity/. The Govermuent representatives eften styess that
part of the law whish says that the CoSperatives sheuld be
formed on voluntary basis. As briefly indieated in the prese-~
ding paragraph en nationalization, the Govermment sweceeded
in finding other measures than mere order how te foree indivi-
adual farmers to form or join UAC’s.

¥hile any individually working farmer may be arrested and
( have his entire property eomfiscated for mot fulfilling his
eultivation and produstiem quotas, the eampaign to ianfluenee
faraezs to join the UAC movement reseived support frem state-
ments that msubers ef UAC would met be held individwlly respen-
sidle. Inareasing assistanse te Ceperatives was alse premised
through the State-ewned State Maghinery Statisns /@iseussed ia
next paragraph under the heading Mechanization/, whish may werk
for small individml farwers caly whem there 19 no deomand fer
work from UAC or State Farms, and whieh must never werk for

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9

se-ealled “big landholders”. Furthermore, the bulk buying
quotas prescrided by the ~tate are much higher for individual
farmers than for UAC or ftate Parms. In the atmosphere of
arrests and confiscations any talk of “voluntary hasis” of
UAC membership 13 but propaganda or pather irony.

Lo}
©llectiviza tioa <« org stinn and develonment

“he foundstion of & nifoir rgrisultural Cosnerative is
set by foraing & Fraparatory Comr{ttes. T Prapairatory Committee
my be joined Ly &1y landholder, but aftep its Icrmation a Govern-
xéntal approval issued througl a sragial ageney 1s required.
“his system zhowld prevent the 'big iandioclders® tu fopm & UAC
or to Join it. After the &pproval 1is granted, tiie iniform
Agricultural Cobperative nay be formed and bogin its activity.

UAC = type Y. The activity of the 11:C of tiro tyve 1 1s
eonsidered the lowest and least s0cizl!st fom of sgricul tural
vorke The farmors taking pert 4in mac I 81111 ww»X on their
smell fields, the anly differance belng treraugs o ganigation
of werk and comaon use of all raci ines and toole. The individual

ray deperdds on tae acreace of {lelds brought to tine UAC
4 L

TAC - type Il. The shift from JaCc 1 o ¢ T 18 not so

important economieally ns politicnllye "he 8yster of sconomie
management revains tkc szve as tr TAC T, indlviduzl earning

st11) deperd on acreage of the tndiviad. -] re tors ut the small
f1alds are united into large szreas with ne ridzes. hile the land
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tyras of ‘

FO M Anivitia nromesty, 10 the e T, ¢

Tirst timay thg Pavigr 3 3 T 27 10T the
wh’ah ig +n ¢ Tty T e IR 01 nA
-rislbla part of larza Pialag, Mnly his r9 i=

Sharn ~ o -5 s financts
Y 0N the Income of tra AT 1 st111 A 1

- ¢enending on hig

acronre,

LAC = type I1IT hc guish
— 1 ;I.“: There upo two waln featureg Aistiy ing
II1 from uaC I ' rodue
e &/ In the type III ¢}
- } | ¢ animal p tion
) ectiviged. Eaeh nenker is expected to bring his 11
’ v
collective stables. b, The individual e&rning of —
o o each membey
btn]ymrtlydopondontonhushamofp Yin the ¢
o ropert AC
y for the maip part, he is paid only for amount of '
work on 0Ollective fields, v o

UA ! :; '.'C’. E .A,L: . 1{’ v d x‘!a’! ”mm mu:’

coTmor rroperty, “here a
! ‘hele are fixed normsg for

e | : escht)?peof‘mk

be Aone, The total amount of work 4g¢ eomnted 4n "3.1!)01‘---11111P ts
- the suve & .

¢ Sun-totzl of @13 labor-ungts Topresents th net income
~f ] e :
ol the Cedperative and gaeh membepr 1s raia according

to his

ducts solds low rrices fop rroducts requireqd by the fute

higher ;rieag fer products 80ld after tre preseribed -
beern fulfilled. In UAC IV the farmer loses his 149¢ o
with his land ana livestock. The Govermment rcpruont:::::tm
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and that throughout all four types of 47 tne land remains
individual rronerty. At the same time each farmer krnows trat

1€ he wanted to bggoms an Inlividially werking farney again,
he would be soon arraested and his property configcated, or,

at loast, hs would de foreed to 821l all his land and livestoek
to the Col¥perative for an inersadibly low rrice,

Bach member of o £\ may keer only a cmel} acresage o’
land as his nrivate rronerty, usually a rlece of land adjoining
his house, dut not bigger then about 1.2 acres.

The tadle /No.10,page 74/ ama 1ts graphie presentation
/Chart IV, page 75/ show the grow of socialised sector of
Czechcslovak agriculture as a whole and of its two parts /State
Farms and UAC/ Separately, in terms of acreage and/or percentage
of total agricultural land. The tadle represents a oompilation
of figures mentioned by Ceechoslovak Comramist representatives
oF by the Csechoslovak Press throughont the pest three years.

After Fedruary,1948, mechanizetior of Czechoslovak agri-
eulture has become, to a large extent, ore of the weapons of

secialigatien and eonsequently is diseussed wnder the ecommon
heading of 8ecialisation,

Before the Werld war II most of the apricultural machinery
wtowmznmummw.mmumw
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& few firms using agrisultural m&hinory on ocomwereial dasis
= letting thew to small landholders for spesifie tasks or for
1imited perinds of time,.

Pirat steps to nationalize agricultural mhinm were
mede In years 1345-47, when the ftate-confisgated land ¢y
property belonging formerly either to expelled Cermgns or ¢
over frou big lendholders urder the new law on land reform
Lecawe the property of tie "tate.

Lut ite main drive for using agricultursl nweshanisation
as both the wean and tie end of socialigation has deen started
alftor .'ebrunry,l.éo, by establishing an entirely new institu-
tioi, tie “teoto-omwned tate Lachinery Stations /ENB, also knowm
ag .achinery ( “ractor Ctations./, which operate on purely
cc :aarclal basise The Unifora Agrieultural Coliperatives in
went of wachinery can hire machinery owned by SHS together with
SiS-cuployed operators. But, acgording to a Covernmental order,
the DU sust not give tiefir services to the so-ealled “dig
landiolders /“village bourgeois®/ and they must charge lower
retos to UAT than to small inddvidnally vorking farmers,

Table 11 shows the grov of mochanigzation {n tractors and
binders regardlese ownarship,and separately the inerease in
nmbor of tractors and binders owned by the TIF. /Page 81./

thaber of Gombings owned hy the oo nay be estimated
/June,ist./ at 400, of threshing machines at 5000-5000, The
couparatively low nunmber of threshing machines owned by the SR
can be explainad by tho fact that = rajority of "niform Agrie
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eultural Calpesatives have their owm threshing machines
drought in as a preperty of soms of the membders.

TABLE 1
TRACTORE A'D BINDFRS; total and in FiF ownership,1537,1949,1952

- tractors i ‘binders
1937 | 1949 - 1952 | 1937 ' 1949 | 1952
_ Dec. | Dec. ° June Dec. ' Dec.  June
! T A f
| total number of units | 8,200 | 27,000 31,000 13,400 31,000. 40,000
acreage of agricul+ 1 : ' 5 |
tural land per unit | /411 166 - 605p 1,475 5991 469
owned by the SMS: ; |
nunber of units 0 , 5,200 8,100 0 2,600 9,400

percent of total

0

~ 19.26. 26.13

0 8.39, 23.50
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Production

Czechoslovak vegetable productien has underwent after
Pebruary,1945, a remarkable change as a result of governmental
tendency to increase animal production. Befors the World War IT
Czechoslovakia was - at least in the last decade - almost
completely self-sufficient in prineipal vegetabdle produets, and
at some periods even exported smll amounts of bdread and feed
§rains /apart from traditional heavy exports of beet sugar/.
The over-all animal production has always besn delew vegetadle
produstion. In 1937 plans were laid for inereased productien of
meat and milk and for slow transformation of Csechoslovak agri-
culture toward animal productiom. These plans were interrupted
by the World war II.

The Cemmunist Gevernment dmuothunth-um.
oven when its objective 1is similar. While 1t wants to have the
animal produstion inereased as Quiskly as polubh, it alse

1utions passed sinee Pebruary,1948, the GCevermment has ofCered
insentives for inereased produstion of these preoducts.

c-uqmnmum-ormumtmuum
msm.mmm-u—nwmmum
»mmz-mm/ua-uuwmm
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Beviet serts of seeds and Soviet methods of eultivation/,
but there 1s no reliable evidence to judge its success .

Generally the charaster of Csechoslovak agriculture
1s eontimmlly being echanged to respend Csechoslovakia’s
positien in the Soviet blee - since the Soviet Unien is one
of the world’s leading exporters of grains, the Csechoslovak
Covermment puts mere stress wpen produstion of other orops
and upeon animal production speecifically. By this new organi-
mtien of agrisultwral prodwstien Csesheslovakia becowss
nore and more dependent en Seviet feoedstuffs.

Vegetadle preduction - bread grains

The fellowing table /Ne.l2, page 84/ shews the pre-
dustion of Wwead grains in Caecheslovakia before the war
and after full resteration of agrisulture from damages cawsed
Wy the Verld War II. The figures given fer pestwar years,
segardless of their seuree, sheuld net be fully trusted. Sinse
the State Statistical Deard does net pwblish the results of
agrieoultwrel produstion with due details and eouparisoms,
Commmist representatives often wse these weemplete figuwres
and peresntages for propagands purpeses. As an example my be
wed President Gettwald’s repert te the Central Committee of
the Commmist Party of Csssheslevakia. While the tetal bwead-
grains prefustion was given /1949/ as 3,138,000 shert tems,
Settwmld states at eme place that the 1950 predwstien of wheat
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~
—

TABLE 12

BREAD GRAINS PRODUCTION; annuallys 1u35-3y average, 194t,1949,1950,1551.

Wheat Rye Rread Grains Total

acreage production bdbushels acreage production bushels production pounds

1,000 acres bﬁégggs per acre | 1,000 acres bi;gggs per acre shé;gogons czggta

-55a 2,158 574323 26457 2,374 62,078 26.15 54458 467.3
.948a 24147 524000 24.c2 1,796 44,000 24.50 2,646 457.7
949ad, 2,050 57,000 27.80 1,790 51,000 28.49 3,138 510.2
950t N.a. 52,443 n.a. n.a. 44,780 N.a. 2,827 456.0
951c n.a. n.a. n.a. N.a. Nedo n.a. 2,756 ~ 440.9

bushel wheat - 60 poundsy bushel rye - 56 pounds « conversion factors used by the U.f. Depart-
ment of Agriculture.
n.a. - not available

a - Acserding to the Agricultural Statisties, published by the U.S. Departmest of Agrisultwre.

» - According to Gottwald’s report to the Cemtral Committes of the Commmist Party.

¢ - Estimate bdased on numerisal evidense released by the Csecheslovak State Statistisal BDeard
ummammmuwmmm

4 - emseptiomally faverable weather conditions
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was 8 pevesnt and of rye 12.2 pereent lower than that ef
1949. This would acoownt fer the 1950 predustion of Wwread
graing as adbout 2,887,000 shert toms. In the same repors,
/te the Cemtral Cemmittes/, enly a fow minmtes later, Cottwald
gives the tetal figure fer 1950 hread grains preodustien as
2,600,000 shert tems. Thus all the figures given hy the
Commniss representatives have to be sewpared with each other
and several pereentages and estimates made en the mest
mumw-mmmwmnuormu.mz

5 pereent.

While the postwar desrease in bread grains produstion
per eapita -~ conpared te prewar yeavs - is not very signifi-
cant, there 15 a remarkadble peint in 1%. Sinse 1947-48 Cse-
eheslovakia faports dread grains from Russia at the rate of
about 662,000 shert tons armwmlly apart from smller imperts
frem other somntries. The Commmist representatives attempt
to acoount for this heavy impert of Wead grains MW inereased
conswption, dut the availadble statistical evidense shows that
while the astual hread grains eomsumption per eapita increased
/1937 ® 100 pereent/ Wy about 7 - 8 percent, the bread grains
sesouress /predustien plus imports/ per sapita inereased in
1951 /relative to 1937/ by approximately 20 - 22 pereent.

There are two pessible explanatiens of this phenomenon,
but, at the sane time, there is net sufficient statistical
evidense to shew the Gue propertien of each of them.
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a/ Before the World War II almost all bread grains
pmnnuuuwnmumsutmapunu
distributing agencies. Since 1948 /no evidence for 1945,1946,
and 1947/ a big percentage of bread grains prodused in a given
mmmmmmmmtummmm,um
bmmdorymhtdhyhmnrmmm.num
menon itself is a result of a whele set of cawses. The most
important ares

( 1. The farmers must not sell their livestosk sinee they
mmtu.mtommmuqmummm-
ducts. At the same time, sinee the feed grains are
mmhrdtehmummnwwm
working farmers, some supplementary feeding stuff must
be found,

2. The priees of bread grains and feed grains are met
differentiated enough to prevent using bYread grains fer
feeding purposes. At present the Government is wmable
to ehange them -~ tvead grains prises cannet de raised
ummmmmumxmx.m
mummommmmmmm
be redused.

) 18 o-mm--rr-um-mmu-n
.mmrtmwmmm.-mm,nmu.m
other small animals of theif own. As feoling stuff mainly
mmm.mutmmmmm“.
ammwumm-mw—n-—t
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umm.mmnmmwnmmm,
oﬁumthnmmutntm.nuwwosuu.
Aceerding te President Gottwald’s report to the Central
Committes of the Commmist Party about 670,000 short tens
orbudmm“udhlﬁo”rodxmm./m“
670,000 shert tons represent almost 24 percent of 1350
wmtmumcwmmtmm
bread grains imperts from the Soviet Union./ Gettwald’s
tum.mmuummdm,nmm
exaggerated for propaganda purposest to induse the
oontrelling State agensies to increase their efforts in
Mm«wvmmrmmnm
Wead grains ltooh,nnltoﬂumum-mn'n-
tiening of hread, flour, and bakery.

The sesond explanatien 1s summarised in Cabinet

4
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Vegeoetabdle proluct'ion - fesd grains

umurmmmmuom, aseessidle
evidence is not sufficient to pPresent a eomplete pisture. No
figures for 1951 were released except for percentages whish
cannot be used singe they are based on doudtful sourees. Con-
sequently, in the following tabdle /No.13, page 89/ enly such
figures have been used whish eould be chesked by other evidense,
doubtful figures for 1951 being completely omitted. The total
1951 production of barley and cats ean de estimated as adout
the same as that of 1950. Nevertheless, also the produgtien
of barley and cats shows a decreasing tendensy. The somewhat
higher produstion in 1949 is, when oompared with the acreage,
rather incidental - weather conditiens in 1949 were emsep
favorable.

Csechoslovakia imports about 460,000 short tons of

barley fodder, cats and other feed grains annmlly, most of
then from the Soviet Union.

Singe the Cgzechoslovak produstion of barley is high
above the world average /based on population basis/, imports
of barley may seen unnecessary. The explanation 1lies in high
barley-nalt exports to t:e western beer producing ecountries.
Barley i=mported fron the Toviet nion 1s of low qQuality and can
be usad only as fodder,
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TABLE 13
FEERD CGRAINS
hrlq Oats Corn
screage production yield lcreage preduction  yleld lncreage protmetion  yleld
per acre per acre per acre
Ll 1000 in 1000 in in 1000 1a 1000 in in 1000 4n 1000 in
aeres. bushels bushels | acres bushels dushels | acres bushels Sushels
D935-39a| 1,600 51,800 32.37 1,828 85,131 46.57 | 395 11,300  28.6
1948 | 1,450 42,500 29.31 | 1,51 62,500 41.36 375 12,053 32.3
1949 1,425 50,000 35.08 | 1,421 69,000 ‘48,56 380 12,500 32.9
Lﬂ:ﬂ Relo 501’” Rell o Rello 50.167 Nolo Rl Relo ReBe
a/ annual

average
Ro.a. ~ Aapt available
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N

Vegetebdloe Production - sugar beets and
boot swgar
‘ugar beets production has always been one of the
strongholds of Crechoslovak agriculture and, sinee 1948, 1ts
importance has even increased.

sm..nowmmwcmmma.
cultunmleuny.metmdhm, the impertanse of
this section of Cmeshoslovak vegetable produotion besemss
mmsmwummmmammum
mtm.mummmmmcmu-
vakia.

The following table /Ne.14/ shows the Cseshoslovak
prodnouonorm).tlmbutm. Wdﬂ:w&-
duction and consumption per eapita.

TABLEZE 214

SUGAR BEETS AND BEET SUGAR, PRODUCTION

1937 - 1950
sugar bdbeets beet sugar
zgrm production production o consumption b
acres  1000sh.t.peoricts . pay oas sh.t poonds,
Lo
1937-39¢ | 383 4,468 11.67 | 15 96 .6 324 4 44.1 a4
1948 430 4,191 9.74 | 699 114 .6 305 | 50.0
1949 478 4,09 8.57 | 690 112.2 . 339 | 55.1
1950 531 5,734 e 10.80 | 970 156 .5 369 59,5
& - raw value b ~ refined sugar ¢ ~ . amual average
qa -
1937 omly ® = f6cording to Gottwld ‘s report to the Central

Committee of the Party

All principal figures from various Czechoslovak and foreign sources
: J

rechecked in the 1951 ranart af ¢h. mw o = vex and fo
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The 1950 Czechoslovak production of deet SUgar represen-
maMthhoftmmmrmlon,Mmc
Mu%dt&llﬁomm.tm/hutmm
sSugar together/ in the United States. Ne figures for 1951 are
available, dut the Czeehoslovak Production of sugar may be esti-
uated at about 1,100,000 short tons with local consumption enly
vmntahuymod,mmmrwsz probably means
mrwmpmmtnmmpmimulsso-
1951, with almost ne shange in loeal comsumption.

Czechoslovek offieinl reports on foreign trade fail to
show the amounts ormm, sinse they usually emit
the figures for the U.l.f.R. and its satellites, dbut the surplus
/produstion less eonsumption less exports/, probably stored wp
a8 mar-time stockpile, mey be estimated at about 30,000 short
tons anmmally. At the ’esgew Interngtionel Trads Conference
/April 1952/ Czechoslovakia offered to export to the Fest sugar
valued at 52,000,000 U.Ss dollars.

mmmammmmmuxmmuu
Shert tems /U.8. yleld per asre in 1951 was 14.58/, but there
u-mmuouuxumm. Caseshoslovak
mmmmmmmmum, |
mmmm«munu-muu.-puvom
M.M-mﬁ.‘““utm:nmmdytomut
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much the Czechoslovak sugar beets produstion.

'hile the primary consideration of the Crechoslovak
Government was to increase sugar beets production as a source
of profitable exports, it also utilised the by-produots as an
additional source of forage helpful in the new nrogramn of

increased animal production.

Vegetable produc t i1ion <« |hops

iops is t!e second Ciechoslovak agricultural producta
important in export, either in its raw form or as beer. No
figures concerning hops production and international trade
ure avallable. Together with the well-developed produstion
of malt, hops 18 a basis of large beer industry. At present
most of Czechoslovak hops and beer exports go to the western

~arope ard tie united “tatese.

+he remaining vegetable products of _zechoslovak agricul-
ture are in their importance far behind the four sorts discussed
above. I'roduction of some of them presents remarkable features,
b1t a too-—detalled discus=ion would rather sroil the over-all
nictnre of Czachnslovak agrienlturey in addition to this, the
statistical evidence for other vegetable nroducts is either
comnlately missing or unreliable.

“mall amounts of -otatoes are exnorted every Year to
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neighboring countries, but the production of potatoes itself

is not fully sufficient for Czechoslovak needs - potatoes are
rationed and there are no indications of rroduction increase

in near future. During the opening months of 195., there were
practically no potatoes on the market and most consumers get

less than one third of their rations.

Several plants new to Czocloslovak agriculture have been
introducod’ in recent years, especially plants rich in oil-seed ’
such as peanut and abutilon, and other plants usuwally found in
warm elimates, such as rice and kok-eaghyz /a caoutchoue
Yielding plant of the dandelion family, introduced from Fussia/.
From all warm-climate plants grown in Czechoslovakia only
tobaceco is of practicai importancey locally produced tobaecco
covers about 50 percent of Czecnoslovaix consumption /34 parcent
in 1950, 40 percent in 151/,

vlnce Februury,l. 4., the Czechoslovek Government passed
Several resolutions urging increased ani-l rroductionj the most
important of all of then is the last one, issued jJointly by the
Central Corrdttee of the Corrvimdit Terty and by the Cabinet on
February 5,1952. In this resolution farmers are blamed for not
f117111ing their delivery ¢ wtas of maqt /and naturally also
for tt.e mont raticns reduesd anl qeat pricas r™'sed/ and new,
high plans are set recordiog Lo v leh the rynthew of livestock

sEovd? be cons TAerably dneporcoale Thn Tof b 3
ably Inerorsode Tn Tuf Ydeet 1,564,060, 000
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crovwr.s ,/31,6-;"2,?{?(‘.

of ani=al »r=oduction”,

“hen trying to cormile statisties
“roduction, I have encountered the same
rindored tia vork of the o' o Office of

Relatlens and tlo lel e
vak ‘ cvernmont is axiresisly careful not
seniuiliva Plg rss o aninal oraduction,

hanch of 9010y, 1t uses - in pesneet

"ly peircentuges based on wreleased figurea, or

07 dodtf crigine Cartaln amount oi

Je"e dollars/ wero aseribed fop “improvenent

of Czechoslovak animal
difficulties which
roroign Agrisultural

“orelzn [ ervice officers - the Czechoslo-

to disclose any repre~
-iore tha: in any other
to animal production -
percentages

‘nformmtion conoerning

Latormetional trade 4Zn gatmal nroducts ean be obtained abroads

TABLE 15

MEAT AND BUTTER, IMPORT AND EXPORT
in 1000 pounds

meat butter
| import a export brnot Amp. [import & export b n
1934-38c| 5,275 637 | 4,638 | 1,918 54 1,164
1948 155,900 | 2 |55,898 | 7,431  Ja/  Ja/
1949 | 59,000 & 1,500 | 57,500 | 8,002 VL VARV,
a/ 2;:?2: :n exports from supplying comtries reporting exrorts by
L,/ ;?g{:?non immorts into receiv: & countries reporting imports by
e/ frnaal, average
d/ lince the eountries receivi Cxectioslovak butter are,since
1:43, conntriss of the foviet bleg, the Czechoslovak &mrmt

suoceeded in withold
butter axrorts. ma
is severe rationed and
ars without any huttep rations,

to be small

all information
reason for this is pro
certain groups
Nevertheless, amounts
- about 5 pereent of

eongserning Cznhog::::
ion were and
of buttey
butter

of pop
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According to Czechoslovak rerresentatives’ statements,
meat and butter imnorts /net/ in subsequent years ’1,50,1.51,
and 195¢/ reached a record level. Tince there woe in 1.4 and
1349 some additioral i-rort of meet fycm "“ingery, Tlgurac for
meat in Table 15 should be st1l) slightly hisgher.

7o a certain degree the iable 15 exvlains why the Cze-
choslovak Government wants to increase animal production. For
better understanding of the postwar decrease of meat and butter
produstion it should be noted that 1450 consumption of meat and
butter inoreased only slightly whern compared witn 1937, while
there were in tiat year some 15,000,000 of inhabitants . almost
59000,000 more than in 1Y50/. Cgechoslovak nronaganda often
puts the rate of meat and butter consummtion increase as 15 - 20
percent per capita relative to prewar years, but these figures
were found complete fabrications. There was scie ineroaca, but
its over-all haeigth is insignificant.

“he governmental resolution of Pebruary 591495, also
states wight-limits of live weight of livestock for slaughter
as well as mmber of offspring per unit of stalled livestock,
apart from several other directions concerning organization of
animal production. Main stress is put on animal vnroduction in
Etate Farms and Uniform igricultural Colperatives III and IV.
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FOREIGN TRADE

Before February, 194:, there were about 1000 private
companies of importers and exporters in Czechoslovakia who
controlled about two thirds of all imports and about one third
of exports. After the Pebruary coup d ‘etat, the Czechoslovak
foreign trade has been nationalized as a whole, and 29 special
Ttate Companies have besn established to take care of the
foreign trade. /These comnanies are joint-stock companies with
shares divided among ministries, national enterprises, and
sometines also among ‘ndividual plants/

“"raftle Value and Recent Trends

‘“here 1s not much sense in studying the monetary value
of the Czechoslovak foreign trade. Official figures can be
nroved incorrect - and there is no accessible way to find the
correct ones since the exchange of goods and services between
Czecloslovakia and other satellite countries are a carefully
guarded secret.

Official reports for the years 1946 - 194y show the
following picture of the Cgecioslovak foreign trades
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TABLE 16

FOREIGN TRADFE, ANNUAL VALUEj 1946 - 1949

in million U.f. dollars
1946 1547 1948 13¢5

export 286,90 572.18 753.06 806 .16

balance 82.12 «0eHc -4 ¢3¢ ldelo

Aecording to these official figures the Crechoslovak
foreign trade seemed in 194t to be active by tic million
dollars. Yet in the import figure have not been included tle
/NRFA imports which exceeded commercial imports in value.

But, showld the official Czechoslovak report be compared with
the reports of the Fconomic Section of the nited lations,
another serious discrepancy would appear - the ICUT rerort
sets the figure of Cgechoslovak commercial iports in 1446 at
521 million ‘J.C. dollars, so that the Crzechoslovak foreign
trade was pessive by some 354 million dollars, not active by

8¢ million as the official Czechoslorak report states. Similar
discrepancies can be found in the reports for following years,
ever. 1f they do not amount to tens of millions. "till other
differences appear also in Czecl.oslovak rerorts published
after a long period of time - Cgechoslovak nropagandists are
not thor~ugh enough to put their own fabricatinns into harrony .

Consecuently any study of the monetary value of Czechoslo-
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vak foreign trade ould be highly unreliable.

i 11ttle more reliability can be found in a survey of
the distribution of Czechoslovak foreign trade between the
~est a.d the 'ast -~ bot! taken as political, not geographical
teris. Tie following grarh /Chart V/ shows the nercentual
distribution of the total volume of Czechoslovak foreign trade
betwean “ussia,wit! all her satellites, and the remaining
worlde " otal volume of the ( gzechoslovak foreign trade for each
single yoap 1s taken as 100 percent.

crruT v

DISTRIBUTION OF THE TOTAL FOREIGN TRADE

[EasT | [EaAST EAST | [ BAST | [Rast
| 27 :;

i;fro * perc. pg;c . pg%c . ngc .
| //é s

wmsT | |wmsT | (wmmr, |wmer|

1

///. /"',,v" . /] g . "‘
s PP / Y 4 /}':’5:
1949 1950 195 1952

e e e e

There 13 no need to go into all details of different
nolitical and economie pressures which have caused this decrease
in Czechoslovak trade wit: the ‘est. Ilndoubtedly the ban on
oxrorts of strategic goode from the test to the Iron Curtain
countries has play a major part in this development, but,
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simultaneously, the : oviet bloc has also cut, unde- 8oy
directions, 1ts tra.e witi the . est,

Tf'r. nh (@ 2] / Sgdiatagnsd v raetry aSwnnpd o nno
® J n [N S Ortrﬁn / 'l.. i ant, 1 vy s e l" oy =
R "‘YJ 2

1.

TeTe Department of Cormerce/ sald et the Sth armual conven-

tion of the !'xvort “anagers CInb of Mew Vark ap Lrri) 6 1k,
A R ’

that a nov concept of" controliing exverts has renlarced tie

As the recult of the policy, he 8aid, ‘454 exmorts to Iror
Curtain nations have dropved from 175 millinn of dollars
Guarterly in 1947 to 0.1 vercent of that amonnt in the fourth
quarter of 1y51l. The ma jor producing comtries of astarn
Furope, T« Lorton continued, now withhold exmorts to the
hussian bloe of over 25 percent of thso strategic goods which
We ourselves embargo.

These statenents may be - and probvably are - correct.
Yet the position of Czechoslovakia, as a part of tne :oviet
bloe, in the foreign trade with the western countries is somewhat
special due to Cgechoslovak tradition in western trade and to
her industry producing many goods wanted in the est, Consequently
that drop in y.o. exports to Iron Curtain countries, mentioned
by Mr,. J.C.Borton, has not been proportionally so steep in
relation to Csechoslovakia alone.

When looked for, many a leakage in the dan on strategic
£00ds exports to Soviet bloc would be found in Czechoslovak trade.

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9

- 100 -

. TOor ot oL
y . L IR ¥ e +
K « i I 3 8 :'E: Foee > : G
SooaEUEy the co o acuiliog, ae
LR M
{ ‘ ; Loy
-~ A‘J-" s . " “ 1 .
. TN rernl i epn v 4
\"'i »- Myt N
Yy v - ;
) ‘ . vap et , R .
e 1. TosrtL vt ieh vare

! L N 2 - . N ’ : : '
. : N R R L -
ot ooreurht in

[
$
2

IS AL TR PR I PR (VIR TR
: ST i Tom

. - ) to S
o 1 e erecent in

T R Yy vees (vry§ 4 -
¢ nreent 1 menkoslovalr

T ey e ‘1/,\ L -r“, 3 .-“'v'.'vpr»f r}r. ¢
e o folal 1rortse

P
R . . '
i UXYD ’
Cen? b : .
. z recn Loorts
<
\ B -
< QX oy
i 3 ol
R ¢ A Q 0o
M \-
e 3 s \ ot
s
- . G
050 :
; . 3 o 2 N “ b
| v l“f‘(‘c—
RN
v Y Yo e :
: ' ot ey

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9
- 1C1 =~

Tre “oviet Inion 1in close codreration wit" her sotelJites

staged I rril 1050 o drdoarnatia el ot s enlavance In eseWe

L e I 3 ¥al A B 1 R - - -
Tt AfPlaTaTly Tand el o e 60 0 T s Tosanag ae to
. 4 -
Pilazie tue Ing oo tanaT mea s oy 0 pania @t ey gl
- 5 -
@I, LUer cemn ey o s ylantggs soam et > Toeastent -

AP EES A VRS SRV RTERE " X DRTEPOE B URII RPN oo Sl gpatern

VA Lo i s e 00 e S0 e o v aguently on tle

USULuasaly UL L0 Ol weslelt axoorls o stratesie atorials
3 ) N 4 g ® L .
(XS A Gl wsl QAC LSO LWLt L 5

Czachnslovaic »ress mald abner =7 atfsirdan d phn ooy
v .- ] A4 s, “ryey - E - =
raoe conference and oot on perentdne $ ot 471 et ane contries
. 'f{t 13 té-(" f\yﬂa?':’ 3 (a0 f‘{. f“‘(-‘) :",44_’\[’3 i Jv"“ - RS T ;)\(’V'.‘a,r;.l
trein trade with  aatos . wagie, Tob T o T e Lene

onrarnass to TOWOITIEOFY "'P"ir"‘!(\ ‘Y'?‘"~ 4 ’*f_"" T o nRrrassox] v MOTE

PRI

CONCL L3 TEige - b ! vgnn o0 0 U AR R 1SS AT clevoeinar Lo
o M APGIWRC . v e e, Loy taet Lo . Troer LN L L L

',‘.1 - PE YN - Y M - . Tea . N B .
L2ci e ™ .Lr\(,:r\-c.' £ ey L P S oans o 1 aator

codtries poods T opr e e e 0 0 T i e 1T ene e in
JOVEH G eORIE 0T VERER & o PR S .V G, cumptee
Tt : Tole vt v
t LooLa e ot Sle i
1 N A yLlar
Y e

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9

. v K 1. ivllars

v ot T . ¢ "!.l.j. ﬂ.().}.] ars

i AR SRR PO WIS o

z Tie (0l lars

’ Lo dle CClLLive
MiLe Hilnrs

e . R v o 25 TN B e velaotl T ik B
) TooorcsT ol Ty e T e of oods ofered,

e e e T e ae o sealtios Of gonis 1o

trte Ll LnmoiulinoWadla Lersell’ ttmores coal and coke,
s L LG e ruile oaant oF bothh of e of fered for

Gl vt il sTuomtion witis et l oo ets and food-
e e s R oo wntel U 08 v 1 hixercase thelr

-

T e bl e L erer owe a of Tars ule sort of vroducts

Pt T e T e A e ne, T Mapentten £ 0% Cree
3 - LI P e
¢« S L4 2w e L A awn aeecante

P o T oo dio e e dhrough the Couenil
£ R . v . v vt e v en
: < e e ey ofF myaduets €5 ba
e oo oL o T iy v e mxel mrsen for essential
- DY

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Releai!e‘ 2012/06/14 : CIA-RDP80S01540R001100020004-9

a0 owe ocieand Gl 4o e, v
CEONT oW roceanl G T el i e it off the

me vt e Ta oo L oivet © 1
B RT P onraraeeg Lra ' monab ot i v Y oraned

A ] L + - . . . .
AR -2 . - T sm R PN e DadRaRL SR ) - g
e dnpcag e, er oy T a0 wtherlands
L ,1.‘9 . - 1., vl L . -
;-\ . k r *
’ | ] ‘, 2 v ' * Fl K 19
E JPTORR *
3oy, o L A I ST ARTA R Yoy et o . S ST 5 T
R R B T T T R e O L S T T oale
Wl T om ‘e
. t
“2echoslilovak Rorei . n Cra e by

Countperies

e TNVt St AF Cganl ontiget bl s ek i el 1te
nnd free countries is by no meens comletes "he intention is
to draw a ricture, or rather a rough outliine, »f nresent trecto=-

slovak foreign trade relations.

e ] v - . B . Lo
Lhoa oot o T~ Ty e L g, s T Y e ey
- - - - - - - h o -
- slhanis conelided on elipoaaey 1 - A T
onn TRTY L e o 9 AT T e
L2e 0L o QXpurts AR 113¢p¢a| oetiime e

Indust1ll produces, che iscls.
- 3 S T b 3 S . - M N hd
GPOTLE I Ll lae Cowemtos ol aerl e O tue

ral proouctise

.
b |

Eonttne, Czec'os3lor ' exp-rts {0 nean Im enninist

.

Irly frea complete installations of 1ndust~ gl rlants, tools,
metal nroducts, textil gEoods, newsprint, and glass. Presently
Czeclioslovakia 18 building in srgentine one of tle greatest
distilleries i1 the world.

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9

o -~
- Ao -

Lowe Cuer onloveln - uztriarn tadn nepotletions
Ly & onesrexr ~rice ont on Jarary 02,115, have
nrovldaed for eanl evoiaogoe of roods value® 2t 50 aillion
duisarse ~xpiort fros ooochoslicedllos minarsl 2ils, sugar, ecale
boerv Do Julirles magnesits, netals, textile gonods.

PO w o e i Lyl CLochosloval, Poralen trals oith Balgium
ot D Lo o il T Lljaroy ut Tn 2001 f21) by % arcent
roladver Lo Lidte I Vetiminry 1,97, Teachosloval evparts to

Poap iy oa sy o o mtad o ooy Arllarsy n Mebruary

boooove vl dallirie Irorta Pree Phese fwe eountries to

.

Leeseniaraicia o uera valted I Cebriary 1091 at cpTeLgOMN dollars,

.

S ‘g

tdo
.
e
&
LG
b
.
~
-
i
oy
1
2]
L ]

roe o L le Afler the oscow Trade (onference the Czechoslovak
Cress oatisnad nou Lrospoels of frede gith ra;ily but no
Sabstons Ll laero sy Biooodds bebae s Lhe sormbviosg hag hean
CEIEIOLIOVA T mMpathe B eanil eomztst malaly of

vioilsles a oot ye

v TP L e Tnnwone arpeanent sionned in rarue on fLoril S,
' o uriwknlaunt pirovtg to 1lzariag maechines and machinery
Totallationg, 2 eninale and other indnstrial nroducts. Czeclio-

BTN Tapts fene Talaaniag rawermterialsy nres, vegetable and
S e e Suayt sglmpakio hays usually about . ,000 metrie

-

cens of Cape e totaeer 1n exebinee fop irndvatriasg ~rodetse/

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9
e 105 -

S 2 i 2 « The first trade agreement between Czechoslowakis

-

and China was signed in Peiping in June 1950, the second also
in Peiping in June 1yy1. The last agreement providing for more
extensive trade was signed in Frague on July 15, 1,5.,
Czechoslovak export to Chinas machinery installations, lathes
and milling machines, steel products, tools, vehicles, chemi-
cals, tires, other industrial productse Import from Chinas
Vetal ores, wool, raw 81lk, leather and skins, vegetable oils,
tea, other rww-materials and agricultural nroiucts,

2 : f 3 g E E : One~year agreement betwecen Czectoslovakia afd
Denmark signed in Copenhagen in #prilyliubc o "he agreement PrO-
vides for total trade turnover anounting to i,q41,000 dollars
with ;547,000 of Czecli slovak exports and < 39Ul 907 dollars '
of Czechoslovak inportse. The major exrort itens ure lzechoslovak
glass, textile rroducts, vehicles, machines, tools, an other
matalx nroductsy the major irmport items are Danish chemieal and
farmaceutical products, fish and fish rroducts, srecial machi-
nery, and tools.

Total volume of Czechoslovak-lianish foreirn tracde decrea-

sed in 195: /relative to 1.4 / by almost %4 percent.

154y - 1,30954000 dollars
1,5¢C - 10,-:55;,““’2 dnllars
1y51 - »>035,00¢ 0llars
155 - Lyisy0GC 0llars
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) : i ; E . Hesyonr aoresient betoens “rectoslovakia and
otenipned o Cebiuary 1,01 - v in valroy nrovides for Cze~-
SOOS Lo @i oty of | y 't metrle tons of beet Siwar valned
Toonearily ooy follars, to be exchanged for cotton »f sane
Valiae and adaitiongl autiorigation granted to the Czochoslovak
vertint to by cotton o c#vntian free 1arket, wcecording to
| e ort on S;uchosjuvuﬁia, Volelll, "0e:y mage 111 /Published
UM st lens) U avrittee for a “ree urore, lew York/, i
et TR N N ’ igypt
R OO0 Lee osTovaltia to buile in gyt two arm factories fop
eehwetion of 6 oa11 apas and -aunitinn, " he renort states that
eI Lban negotiationg with “wedish firm Refers nr "nfors ’
ﬁﬂLﬂ.ﬂdarmww}wsm%tmwxawﬁwmm
_ z f 2 S 2 . ‘renc:. trade witl: “‘zechcslovakia follows the
Lmeesl line - the total valuie of “rench-Czect.0s) ovak trade
follybotwean 1. anco 158, by 47 Dercent - from 55 million
Aollars in 1., to g :
i i tooa 1it1le nore than o m1114-n dollars in
. S f j f 3 z : ;&ftﬁrf° ‘ne-year trade agreement between (zeclio-
slovakia and astern ‘“earrany signed 1in “rague on January . ;,1452
e, -
~xXrort from Czec’ oslovakias raw-materials for heavy indust ’
Taetdnes, chemicals, consumey goods, | i
Irpert to Czacl oslovakias macliines and mact inery installations
for factories and “ines, transportation installations, chemioals,

onti 1
Ptical instruments. In the opening months of 145 Czechoslovakia
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exported to last::rn Germany Y,,00¢ metric tons of iotatoes =
at the time when there vas a ser~inus slortuge of potatoes
throughout Czechoslovakia.

ﬁ S f ? 2 E Z = estern. Czechoslowar trade with aestern

Je riany keeps on decre;sing - in thirty nonths to Syl Sy
Czeclhoslovak - .estern {ernan trade decreased in total twrnover

by almost 40 percent.

Hungary. Une-year trade agreaenent signed in “udarest

on Jannary 13, Luo. . |
Czechoslovak exports to Jingary consist mainly of raw=riaterials
for heavy industry, machinery, wooden products, cl:eicals,
major import items are products of engineering industry, che-
micals and agriecultural prodncts. Mrobably the most i-portant
item of Czechoslovak exports to fhungary are electromotors 1ro-
duced by lfZ, national enterprise in Irenstdit po:! "adhottuen
/nortltiern ‘loravia/. The official report on Czechoslovak-''mga-
rian trade agreement has not mentioned Czechoslovak sunply of
electric power to liungary for the so-called G&talin Iron orks,
which are primarily an aluminium plant rroducing aluminium from
‘ungarian bauxite. /See also pages 45,4u of this survey./ Pum
In exchange for eleectric equipment and supnlies of electric power
llungary exports to Czechaslovakia raw bauxite as well as pro-

cessed aluninium. Value of this trade 18 not known.

f 2 g i a In 194y=19%0 Czechoslovakia was the second biggest
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suprlier of nmacl.inery and factory installatiens to India,

n these two years Czechoslovakia built in India two large
sugar-refineries and a broadcasting station in Bombays in
1551~ 1y5¢. Czechoslovak share on supplies of machinery to
inila slightly lessened and Czechoslovakia descended to the
ti.1rd places In 1.)5¢ Czechoslovakia supplied a newly built
stea=electric-plant with bigger part of "achinery of Czecho-
slovak origin. lIndian exmort to Czechoslovakia cénstist mainly

of raw-mnaterigls.

Il ndonesia. Trade negotiations between Indonesia and

vzachoslovakia were opened after the 'oscow "rade Conference,

bt no evidence of agreenart can be obtained,

seven large sugar-refineries and several other factories, nills,
breweries, and electric plants. /Complete evidence of Iranian
exnort: to "zeeci oslovakia 1s not obtainable./ In the opening
ot ts of 1.5, Czechoslovakia began to build railroads and

highvays 1in irane.

1y L g1.5c,y in Beiruate "his agreement -rovides for mutual
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exchange of goods valued at -,350,000 dollars.

akistan. Aceording to the "'onthly "conomic Teview nf

P
:he llew York : erald Tribune /July,195./, one-year tra'le
agreement between Czechoslovekie and ‘akistan was signed in
Karachi on July 1,155« This agreement provides for excrange
of goods valued at al—oet .0 million ccllars. Czechoslovak
exports to Pakistan consist of sorme 100 (different sorts of
goods wvalued at 5,33C,000 dollarsy Talkistan exnorts to (ze-
choslovakia are valued at 1¢ nillicn d+llars a+}l consist of
- apart fro=u other goods -« (,,000 bales o entton and 304000

bales of jute.

Poland. One-Year tradie agreement signed in awsaw on
;o;r;n;y.z;,IQSz. tajor 1tems of Czechoslovak exports: indu-
strial machinery, tractors, vehicles, tires, ball bearings,
agricultural machinery, cliemicals, foctwear. /Czechoslovakia
siarted her own production of ball bearings in 1447 - tris
item 1is exported only to "nland. Czechoslowak nrrotuction of
ball bearings 18 known to he £t111 insufficient for local
needs and some snecial bearines have to he importedsy there was
no exvrort of ball hearings orior to 1i5-./ Czechoslovak i-port
from "olandi corl, colke, eleetric power, wacons, iniuctrial
nachinery, selt, c.c¢:feals. meli‘nevy for axort to “olan?

i rrodoced wmainly by mational enterncises Mazalal in o-
virno, Yovosvit in “ezimovo fstf, ind "keds  avks in T ubales

\ 2 p o ,.n 2 . .
nad Vo1 /aatnly lathes, eranaz, snl excavators .
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umania. One-yoar agreenent signed in "rague on ‘ay 10,
,A'r)t. [ ]

1 ~xport f:om Tzechoslovakias steel ingots and castings,
“.eavy machirary, agricultural machinery, cars, chemical pro-
T tae IMmort froo inmanias petroleuwt and oil rroduets, che-

icnls, - oat, grains, other agricultural products.

oviot ‘"n i o n. Czechoslovak-Pussian trade would
“eserve o thoroazh study, but, if tlie evidence for all satellit
covntries is only lacking, that for the “oviet 'mion - Czecho-
slovals trade 18 almost cormletely missing.

Cne~yoar trade agreement between Czechoslovakia and the

oviecr ‘infon was signed on Anril 99145.4 after more than

manths of negotiations in ‘oscow. This one-year agreement is
basad on lonr-tera agreements coneluded in 1947 and in November
Luig but the quotas of some items included in the long=term
egroeents were inereased in 1352, namely Czechoslovak exports
of ull kinds of machinery, and “oviet exports of iron ore,
-heat, cotton, and chemicals. Some new itens have been added -
Czerhoslowak heavy trucks, industrial presses, sugar, malt,
Lorc, and newsprinty and “oviet precious metals, sﬁchl steels,
lard, tea, choiicals, and cattle. Increased import of iron ore
fron the “oviet imion 1s probably the result of recent Swedish
cut of iron ore export to Czechoslovakia. The 1352 Soviet de~-
liveries of iron ore to Czechoslovakia may be estimmted at
1,::00y0C0O metrie tons, about 1,000,000 metric tons of grains,
and unspecified quantities of butter, meat, nonferrous metals,
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PR P RO o A oy . o
cotlon, wool, wid other raw-rnte-lolse

Aceoriing ¢ refugee reyorts, the l... vulie of . zecho-
sloval exrorts e the " oviet . iorn is avoit Lol miiilon dollars,
exeluting rrendn orej tills report comes frov: a foptwr ¢.ployee
~f the 'nigiry of “orelgn Trule and &y e aceented b correct,
bty anfortiurately, this figure dess nct coadly wits othep
renorts on total val e of Zgoshoslovaic foroign tradcee “hould the
figwre of 420 11licn dollers be correct, the total voiuze of
“zechoslovak forelgr trade would have .0 by uucii bigger, or,
tle proportion of Creciioslovek toade wits, T wstein countries
would rave tC be much smaller. .io other evidence as to the
value of Czcchoslovak-"oviet foreign @Pado 1s avuilable.

ig far as wy evidence g€oes, aluost overy bigger factory
in Czechoslovakia rroduces partly for the L. e o,

The most obscure part of Czechoslovak~"viet trade rela-
tions are the rriges paid for Czechoslowuk exports and those
demanded for Soviet goods. Aceording to Br. J. Pill, “ecretary
of the Central Committee of the Communist "arty of Crechoslovakia
all payments are based on “current prices’y plants producing
§00ds for the U.5.f.R. are paid by the Govemnment, “deficits
are covered from the Fund of National Economy.” According to
several refugee renorts, uranium ore production is directed by
Russians and shipment of uranium ore to the Soviet Union are
eXempted from normal trade relations. Some of these renorts have
mentioned also the new Czechoslovak export item to the “oviet
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Union - synthetic precious stones which had been previously
exported only to the vest for 4ollars, most of them to the
United “‘tates.

© w e d e n. Although at present satellite Furope cannot-buy
;agigai Eo;da from the ‘/nited Ctates, nor expect credit from thi
source, Sweden /and other west-[Curopean conntries/ make deliveri
to Czechoslovakia and do it partly on ecredit.

In 1950, export and irrort commndity quota lists under
the apreenent betweern Swoden and Czechoslovakia totalled about
¢4 m11lieon “ollarse The nrincipel Swedish ghipment were
40,000 nmetric tons of iron ore, traditionally an essential
comnodity for Czechoslovak industry./In 1945 Swedish ore
shipnents anounted to 1385,000 metric tons./In addition Czecho-
Slovakia received ferroalloys and ball bearings. Principal
exrorts to “weden included 4C,000 metric tons of refined beet
sgar, 00 metrie tons of hops, 29,000 metric tons of rolling
i1l »roduets, and 7,000 metrie tons of pi-inge.

3183 Tedish exnort of irer ore to Czeechoslovakia
Cecreasa? and 1 1 7. the Adownvard trerd contirmied. The 1952
“welirh exrort of iron cro was reduced to 500,000 metrie tons,
and in the same proportion was reduced the 1yS: Czechoslovak
export of vehicles to “weden. iiaw export items from "weden to
Czechoslovakia were introduced in 15:% poultry and dairy pro-
‘tictsy 44000 metric tons of butter, skins and leather goods,

and sprecial steelse.
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New -~ and rather surprising - item in Czechoslovak exports
to Sweden are 50,000 metric tons of oocke, a commodity which
Csechoslovakia herself imports in big quantities from Moland.

All Swedish shipwents /as well as Norwegian/ to Czechoslo-
vakia were temporarily stopped in Vay,195:, because Czechoslo-
vakia had delayed her contractual deliveries to Raltie countries.
Since majority of goods exchanged between Czechoslovakia and
Sweden are transported via Oder River, ahout .5 epty cargo
ships lay 1dle in Stettin in May, June,July, and Augnst of 195.,

Both countries, Czechoslovakia and Sweder, have not yet
concluded their negotiations regarding Swedish prorerty and
rights nationalized in Czechoslovakia.,

fwitzserland. Czechoslovakia and Switzerland signed
thetir ;:;-;;;t.r;do.n;mmt /April 1,195 = “mpeh 5191455/
in Bern on :my 1591952« The principal Cwiss deliveries are
medicines, special industrial machines, metals, chemiecals, and
textile raw-materials. Czechoslovakia exrorts coal, sugar, nalt,
glass, cars and motoreycles. The total turnover of Swigg-Czecho-
slova trade decreased in 145« by aprroxitately 1. percent come

pared with 1351,

Turkey. Inlys) the Czechoslovak -Turkisgh foreirn trade
;m;u;t;d.t; L million dollars, the prineinal ~urkish exrort

itens havimg been cotton /5 m111ion dollars/, tobacco / 1.8 rdll./4
and eopper /1.56 m111./. Deliveries of Turkish conrer are of

great importance to Czochuslovakia, since nost of conrer delive-

ries from other western countries were either considerably
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reduced or comnletely stopred. The 1u52 Czechoslovak~Turkish
foreign trade shows approximately the same figures as those

of the 1351 agreement.

Jnited “ingdomn sccording to several reports
in forelgn press a new one-year trade agreerent between Czecho-
slovakia ard the inited -“ingdom was signed as a prelimimary
agreemert shortly efter the ‘nscow Trade Conference /on April 5,
1.9¢/y and “inal srecifications were conclnded in July,1y5:.
teeording to the Vew Vork Times of July ¢ this agreement pro-
vidrs for Te”. @xmorts of raw-mate-ials and indust.-ial machine-
Ty valned at «,2.0,000 Aollars, and for Czechoslovak exports of
sugary wood, and various industrial nroducts valued at 16 milli
dollars. From her antiva trade balance Crechoslowvakia should pay
har due instalment cn total debt of 4 millisn dollars due in
arym In 1454,

Yone of the foreign nress renorts, including the lew
York Times, mentioned the faect that tho “new” agreement was
nothing else Bt a nsual one-year agreement based on the long-
te / years/ sgreement concluded in 1949. Aceording to this
long~term agreement, Creat Pritain agreed! to import amually
Czechrslovak goods valued at 1t million dollars in order to
enable Czechoslovakia to pay her dedbt to Great Britain /42 mill.
dollars/ for British property and, rights in Czechoslovakia
which were either nationalised or expropriated by the Czecho-
slovak (overnment. There might have been some echange in the
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comosition of eax .orts and 1ports, bt only of inor i gle) L

tancee.

: !_1 -1. E : g _ : E & t @ 8 « Czechoslovak traie wit: the
nited “tates 1s h;r; ;?;v;yed only roughly to show ine rene-
ral trend - a fetalled stiidy can be better obtained 1n “he
‘nited "“tates proper than 1n Tiurona,

‘nited "tates census figures indicate that .7, trade
with Czechoslovakia dropped by over one million dollars between
1948 and 1%4%e '1ef e imports from Czechoslovakia fell from
€291e5,000 in 144 to <0y369,000 in 1445, ixports to Czechoglo-
vakia increased slightly, rising from €1y56,,000 dollars in
1348 to <1,767,000 1in 1943 The major Ue"e exmort items were
raw cotton, tobacco and tobaeco produets, and various tyvres
of industrial machinery. Imports from Crechoslovakia to the
United Ctates consisted mainly of imitation precious stones
and semipreecious stones, jewelry, jute and Jute mamifactures,
glass, and hops.

Total turnover of Czechoslovak - United States trade
fell from 42,656,000 dollars in 1949 to 19,186,000 1in 1950,
and again to 13,217,000 in 1951, as announced by the Czechoslo-
vak "inistry of Foreign Trade. Percentagewise the decrease of
U«.Se exports was sharper than the decrease of Czechoslovak ex-
ports to the United States. In the first quarter of 1450 the
value of Czechoslovak exports to the United “tates even increased
= by almost £,700,009 dollars over trede in the like period of
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1.4.3 tiis increase wes due primarily to sharp rires in

ghipaents of hops end ralt, shoes, and linen and woolen goods.

Conclusion
:g-.—m

“he relatively safe presunption ray be forteds a close
aida Getaldled atudy of tre foreign trade hetween Czecloslovakia
and almcst avery individual country of tle westarn wopld would
yavosl sourees of stratogie and otier i rortant goods whigh
w' e Leing shirped to (zec osiovakise “here is eonsiderable
A cunt of evidence fron witiin Crechos)ovelia that sueh goods
Are being dellvered, even -l.en the total turnover of Czechoslo-
v rlce with vectern coubries sharply decreased. From the
Lsnb ol vien off eernGnic werlarey Cleci.oslovak industry would
et ser iy arfeeted AU wll western shivments of motals,
Gl e Worn LW T ach ey, U0 weecicllovella were stoppred, re-
perdleoss viether thoy aoc clasaifiod as “strategic” goods or
ncte At the samc Line the possible effert of a total economic
LauChace sheuld pol Le overrutude "he resources of the satellite
Blee wre oroardinse ConCtantiy, une it Ll wpre self-sufficiant

LI DI S . .~ L,k - . .
STore et o tnelined Lo halioen,
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vI
FINANCIAL POLICY

This chapter has bdbeen inecluded only for the sake of
completeness and for better understanding of some special

aspects of Czechoslovak econony.

During the last four years the Czechoslovak bdbudget
structure was fundamentaly reorganiged, and consequently any
comparison with previous years is extremely difficult. "he
present system of budgeting has been declared as the final one.
Finance '‘inister Xabe3 deseribed the budget as “an Instrument
of socialist construction and class power in the struggle
against remnants of caritalism at home and abroad.

The 1952 budget anticirates total revenue at
324928292634000 orowns /6,485,645,360 UsT. dollars - 1 crown =
0.02 UeTe dollar/ and total expenditures at 5¢395284341,000
crowns /6,470,576,8:0 dollars/, with a surplus of
1554 555,000 crowns /15,067,100 dollars/.

The totals were arrived at by the unusual method of
adding to the revenue and exrenditures of the various Covern-
ment ministries the financial operations cof the cntire econonmny
/such as industrial, commercial, transport, agricultural, and

other enterprises/.
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cXpendiluees wider Uhe 1.ue btudget have becu bLroiten

auvis 48 rovilowss

percent
at a1 Tntermrises 6Te2
= {’ S A ST BRI, e e ":?' A v“‘l"t""' 109 17 oc
crleee) Pacaqpity 6oy
cAsvinigtrat ion 6ol
Catiens) C ght 1.5

:r»co-«..... . - S TS e ey L mame L h e GE S Ween G e O o (e e a1 i S
Ml xmanditorag 100.0

Tewvarue 18

o o rercent
calleral Tnler rigaes 55 of)
vestalal and foclal Activities Y
siicael . weurity 03
samindatration 164
iotal hevenue 1904C

Tires ne Jdetalle of tre 1957 budret are availlable,
'ta elaraetar of any enalysiz would eoorer be hyrothetieal
Thor uctiole Tte last officia) rercrt on bank notes circu-
iation ae isgued in 1990, vl.en there was 2 rise from
FLyEle405%,70C erowns et the heglnning of 1950 to
¢1g440,960,000 erowns on ‘mrch 21,1450. Mo explanatien was
given for tlhe Increese, but officilal claims of a general de-

fiationary trend which were often made 2n 1949 have been

21108t Masecntinugd,
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The Comrmnict prcpaganda often uses the basie entries
of the Czechoslovak state expenditure “to show how a people’s
democracy, when compared to the United States or any other
capitalist country, spends only a small part of national
revenue on military and similar expenditures, while the
capitalist countries spend on rearmament often more than 70
percent of their total expenditures”.

Naturally all sinilap coxparisons are baseless. If the
JeTe Budget Bureau included in the budget all incomes and ex-
penditures of all enterprises in the lnited States, private
as well as all other, the percentage of military expenditure
would fall down in the break-down of all expenditures.

And there is still another powerful factor changing the
over-all picture of military expenditures. In Czechoslovakia
the expenditure for setting wp new armament and aircraft facto-
ries, airfields, darracks, and oamps, training of workers’ mi-
litias, production of arms, etc., are not included in the
budget of the Ministries of National Defense and National Se-
curity, bdbut in the budgets of other central departments.

There is one faoct to de regretted - that reports have
been published by many western newspapers on the financial
policy of Czechoslovakia or other country of the Soviet bloe,
Quoting offieial figures and comparing them to those of
western countries. The most striking feature of these reports
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has been the snallness of military expenditures of satellite
countries - yet only rarely a comment or exlanation can be
found accompanying such reports. "he editoria) offices and
press agencies publishing these reports have falled for the
£eneral mistake of comparing the financial structure of
vestern and Communist cointries and thus have becorte, in this
respect, a tool of the Comrmnist propaganda.

As briefly mentisned in the introductory paragraph of
the ciiapter on Iniustry, capital comes from “internal acoumu-
latian”, a euphenism for a ruthless enforcement of a low stan-
daras of living, varticularly in the villagas, and a no less
Leavtless exploitation of labor. Czechoslovakia - as well as
211 other eccuntries of the ‘~viet bloc - has many methods of
Sqneezing ot of the people g sibstantial part of the national
income an‘ re-investing 1t in industrys full control of
consmptinn, either by raetiosnins or by rrices, inflation and
“evaluation of ecarrency, “voluntary® contributions 1in working
tire and noney, arbitrary tamatisne Ty gl11 these and many other

metiods enrital is no Asabt being inerecased,.

although there are many interesting features to be found
In “zechoslovel: fina-cial nelicy, any wore detefled study would
alrealy surpass natwral limitzations of this survey, since no
con-lusione of i-wortanee to either aeconomie cr nsychological

warfare can be drarm fPrew it, Vat some of the financial aspects
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of Czechoslovak sconoxy are mentioned with more detail in

the chapter on 1living standard where they are more
Placed to serve their purpose.

properly
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LIvVvIuc CTAKDARD

Tarn?ngs

“neeches of Czechosloval representatives, as well as
newspaner articles, are a rich source of evidence on recent
trends in vages and salaries, but, since all these speeches and
renorts are desirned to serve propaganda purposes, the picture
becones distorted by too many obvinus fabricatinns, incorrect-
nesses and misleading facts. Thus the Tremier / ‘r. Z4potoecky/
in an aidress on J'me T9l135.4 puts the average monthly wages
of the industrial worker at <9490 crowns in 1349, wkth and
©9184 crowns in 1551, which would represent an increase of
nore than 1l¢ nercent. ‘ecording to the Tecretary of the State
~ages Comnission /''r.J.%aminek/, the average monthly wages of
the industrial worker in 1946 were <9663 orowns, in 1y51

49205 crowns, an increase of some &3 percent.

In comparison with other figures given by Cgzechoslovak
press or representatives, even deeper Aiscrepancies can be found.
Communist pr paganda makes use of uncertain terms - when the
average monthly wages are ment:oned, there 1s no indication

whether they have been based on hourly wage rates or hourly
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earninga. /iiourly earnings differ from hoarly wage rataes
bacause they inec .ude ovartl-e preniam pay fo late shift,

reciuarrent bonuses and other aonetary conpensation.,’

Consequently any figure released by the Ceaxernment 1s
doubtful - its correctness or incorrectness cannot be checked.
This lack of reliable evidence causes this chapter to be of

& more hypothetical character than the previous ones.

i/hen figures are omlitted, the over-zll pieture clears
ure There 1s no Joubt that vages and salaries have considee
rably inecreased since i'ebruary,lud.ie "his incresse has not
been distributed evenly in all kinds of emloyment. Industrial
wages have been raised at a rate about 5 percent bigger than
salaries of white-collar employees - but, even wit!.in each
of these two groups, the increase has been one-sideds in
induatrial emnloyment, the greatest share of the increase has
been allocated to specific classes of workers, mostly to
“shock-workers® in mining and heavy industry, 1.e. those who
displayed best their loyalty to the reogime,

Situation within white-collar labor 1s identical - fun-
ctionaries and members of the Comnunist Party oceupying the
most important rositions have enjoyed the biggest share of the
inerease.

“hen all figures, indications, and other related evidence

available are oongl-lered, the average monthly earnings ean be

: -9
Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004



; 04-9
Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R0011000200
- 124 -

estimated at about 49000 crowns, which certainly 1s an increase
since 1947. But, since wages and salaries are not an isolated
phenomenon, other factors have to be considered before any

further counclusions are drawn.

Pensions

-

Fefisions of all kinds, including sick-pay and famwily
allowances, a‘e paid by the Mational Insurance. There do exist,
apart from tlie National insurance, small f:nds raised by employ-
ees of individual enterprises or organizations, wh ch provide
for additinnal payment to retired ewmloyees, but, since they

are very rare, they are not Aiscussed here.

kecording to figures released by the Government, there
were at the end of 1451 about 1,500,000 pensioners paid by
the 'arional Jnsurance. 'n this number are not included people
receiving sick-pay. The figure 1,500,000 pepresents about
11 vercent of total Czechoslovai rorulationg an average monthly
rension can he estimated at sone 14500 orowns, which is far
bolow the necessary minimu-i. shout one third of all rensioners
/an esti-nte/ have additional employment - the legislature pro-
vided for tax-raductions and other favorable measures to encou-
rage nensioners to join a new ermployment. “he lowm level of pen-
sfons 1s also a nowerful stimuilant of labor markets insufficient
rensionary income forces retired reople to look for additional

ray enveloresg should the rensions be increased, immediate results
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would follow - part of employed pensioners wruld leave their
employment.

If the average monthly income /earnings and pensions/
should be estimated, the lowe level of pensionary pay has to
be considered. Consequently the estimate is roughly 3,700
erowns per month per employee or pensioner, and, on the basis
of the whole porulation, something abrut 2000 erowns per head.

Cost of Living

Together with income, prices of consumer ‘s goods have to
be discussed. During 195z, the bilinear supnly system /eormon
to all satellite states,and “oviet Russia until 1950/ was
maintained - rationing controls of supprly, and free market.

After the free market was established in 1u4, with
incredibly high prices, a slight reduction followed in 1442
and 1550. Come rrices were cut from 10 to .. percent. The
western press accepted these nprice cuts as proofs of “the
inprovement of the consumer’s supply situation”, but 1t diq
not mention the fact that, even after the price cuts, free-
market prices continued generally to be ~any times higher that
the prices for similar rationed articles.

<onthly rates of raticned articles best slow to what
extent the consumner derends on free-market. There are some

additional rations for heavy workers and employees in dangerous
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o- health affecting jobs,but they would not change the over-all
ricture considerably. .11 consnmers are divided into several
groups according to age and employment. So-called “basic
rations“are for unemployed people or for those few who still
nake thelr living from letting houses or similar “non-sochiist
occupations.” Tabls 17 /page 1:7. shows the rations of some
rmain foodstuffs as they were in “eptember,195¢. The rations
were approximately the same as those in September during the

wiole of 1U5:.

ipart frowm the itens listed in Table 17, there are several
other articles severely rationed, snch as rotatoes, sweats,
goap, clothing, and better sorts of footwear. Perhaps except
for potatoes, all rations represent less than necessary minimum,
Cince January, 1lubc, new system of distributing ration cards
was adopted. This change was designed to accorplish several aims
of the Governments
l. It became much more difficult for individually working
farmers to obtain rations cards, while those who had
Joined colperatives were given priority. All changes in
the rationing system concerning farmers were desgned
to speed up the soclalizing process in agriculture,
<e By giving to unemployed married women without children
or with grown-up echildren and to other unemployed people
the insufficient “basic rations”, the Covernment aimed
at making these people join some sort of employment.
This change in the ration system was a direect precedent
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TARLF 17

PRICES OF FOODSTUFFS
rationed and free market

November 1951——~June 1952

Commodity | unit rationed ; free
pork pound | 25 - 32 125 - 150
. |
beef pound | 20 - 30 . 100 - 125
|
t
only for
veal pound | 25 -~ 32 sick people
ham pound ! for sick f 250
| {
milk 11ter§ 5 10 - 20
fre ket
cream liter :nfgr eﬁ 400
bread pound 360 ; 7-50
butter pound 40 : 220
lard pound 32 250 - 300
{ {
eggs plece ' 3,20 -ILSO§ 8 - 11
' sugar pound 7.50 ; 70
. ﬁ )
coffee pound e:n;;rko% 750
tea pound free markeﬁ 1000
only !
cocoa pound fro:ng;rke% 350
potatoes pound 1.0 1.80-
for hea
cheese pound 'orkcr:y 40
2 free marke
whiskey pints only 650 - 980

a%wa —— . o
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of forceful campaigns for recruiting married women for
industry.

2+ Apaprt from a whole set of less important purmposes,
the Government also aimed, by the new retioning poliay
at decreasing the over-all amount of rations 15 order
to nake better profits on the free market snd to 8qQ

rore money out of the people.

'he following table /fc.1£, page 129/ shows the prices
of some marticles on the rationed and free market. All prices
are those of the period between 'ovenber 1,1951, and June 30,
1.%¢+ To allow fro easier comparison, 1t should be repeated that
the average monthly earnings rer e mployee 1s, at presen
'nder the 4,0/C crowns level, and it was in the period from whic

the prices were taken somevhat lower, at approximately 598004

It should be added, for better illustration, that there
are also heavy differences between the prices of rationed and
ron-rationed textiles and manufactured clothing - non-rationed
textiles and clothing are almost inaccessible to persons with
average lncome, since their prices are ranging /for instance
for a tailored man’s suit/ up to 10,000 and 16,000 erowns.

"here 18 also some black market with prices generally
lower thah those on the state free markat] but, since there are
very often shortages on the state free markst, balck-market

nrices are u:nstahle, varying with suprly on the free market.
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TABLE 18

MONTHLY
FOOD RATIONS, SEPTEMBER 1952
 children /age div./| adults_
~ 2-6 6-1212-18/employed pension- basic
. o o4 ers rations
bread T
in polmds — —— 1106 1404 1106 1106 11-0
flour -
in pounds | 10 10 8.3 12.6 13.0 1%3.0 7.7
meat
in ounces 24.7 24-7 44,1 65-2 47-6 40-5 40.5
butter
in ounces [23.0 23.0 25.0 18.0 G.0 —— ——
lard
in ounces - -— 7.0 12.0 7.0 14.0 10.0
artif. fat
1!1 Ounces - hadand 10-0 900 1400 14.0 1200
sugar
in pounds | 3 3 3 3 3 3 3
eggs i
in pieces | 12 12 10 8 4 4 3
|
milk /daily
in pints 105‘ 1 1 1 0.25 0.25 0.25

The impact of this bilinear supply system on employment
cannot be, after comparing the rations and prices, of consumer’s
goods, underestinated. Insufficient rations together with free
'e rket oreate a natural desire of lower-~income classes to earn
more money to provide for dally necessities. Consequently nany

married women were forced to seek employment to help t'a¥ hus-
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bands in “money-making”. The same 1s trusof pensioners who,
without additional employment, would not be able in some cases
to buy even their rations. And by these purely material terms
can be also partly explained the comparatively great percentage
of workers who joined shockworkers’ and other movements aimed at

higher roduction.

In near future no substantial changes in this system
and no considerable reduction nf free-marvet orices can be
exnected, "his rrediction’s basis can be best 1llustrated by
facts? The biggest rate of ahsenteeism iz in best-paid jodbs -
among niners, steel-workers, other heavy workers, etc. These
neonle uskmlly earn enough to buy their dally necessities plus
soue additional “luxuries” as drinks, clothing, radios, cameras,
etc. but even their earnings are to small to allow for efforts

to save for a car or a house.

“ince the war and the first postwar Year, the disbelief
in the stability of c'rrency 1s deep-rooted in most classes of
ponulation and savings are considered with distrust. From all
these causes results absenteeisn in better paid jobs - and the
system of “hand to mouth living” slowly becomes a widely
accepted doctrine. The Communist Governwent is aware of this
developmant with all its possible implications and it is well
aware of ths danger of bettered living staadard. The thicker
the pay-envelope -~ with prices unchanged -~ the few people willing
to worke. Or, in other words, to the same effsct: Should the
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Covernment s:bstantially reduce free-rarket rrices, —any
married women of pensioners weuld leave their Joks, and a con-
sideradble percentage of workers would lessen their efforts.
The Government knows very well how to deal with dissatisfaction
or dissenters. iut it is afraid of passive resistance, being
aware that figthing against widely spread ahsenteeism, labor
turnover and other labor-market diseases is costly, long, and
hard,

"here are a few mora facts to be mentioned in this
chapter, sowe of the~ rertaining rather to the political and
sociological field than to economy itself,

At the ond of 1u4y the rationing controls were 1i”ted
from bread, flour, and flour productse “he Cowmnist proraganda
exploited this fact to the very bottor - derationing was often
called “the victory of workers’ class”, “undefeatable proof of
the rightness of the Comrnmnist regine,” millions of thanksgi-
ving letters were sent to Gottwald and “taline. I'n the opening
months of 1351 the rationing of bread, flour, and flour products
Was reopened, after months of shortages, hundred yards long
queues at bakery shops, and bitter complaints coming from all
classes of population. President Gottwaldsexplanation of the
unexpected difficulties was vague and wnsatisfactory.

“ees AS we expected, consumption of bread and flour
after lifting rationing controls 8lightly increased, dbut for
somé nine months remained on a reasonable level. "he turn cane
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in the second half of 1950 and reached alwost disastrous
proportions in the last quarter of 1950. All of us on this
platform /the Central Committee of the Communist varty of

Czechoslovalkia,” are also to be blamede..”

“hen .re Gettwald explained that the Central Committee
of the CIC did not realigze in time the ir;portance of the new
situation und failed to prepare a reorganized system of
controls on farus to meke sure that all grains were sold to the
Ctatee Trelottwald also blaued farmers, especially the indivi-
duzlly workirg farners and “village bourgeoisie” for hiding
flour an:i grains or for using and sellirg t:.em as feed grains.
/“ee also pages di=J7 of this survey./ And as usual he
attacked “warmongers among us” spreading the rumowrs that the

~oviet nion stopped ger exports of grains to Czeclioslovakia.

But r. Gottwald did not mention the fact that the Korean
war bkoke out on J' ne 25,1950. As far as my evidence goes, there
wore two causes of sudden bread and flour shortages in Czecho=-
3lovalkia in 1950

1. The outdbresk of var in Yorea was for a large rart of
Czechosloval population a long expected sign of opened world
conflict. Demand for bread remained shout the same as before,
but the flour stores were guickly bought out. At the same time
& larce section of farmers did not weet the required delivery
quotas of grains and flour, concealed large quantities of grains

“ndy at the save tive, became consumers of bread from bakery
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instead of home-made bread from their own flour.

e During the first two,three months after the outbreak
of Korean war, the Czechoslova: Government hoped to cover the
increasing demand by allowing more flour from long~time gtores
to be used for consuaptian. But when the deliveries from far-
mers, after the 1y50 harvest, proved to be exceptionally low,
stores had to be locked up again and, according to other
evidence, their was even the inclination to raise thea up for
the case of world-wide conflict.

/5¢ 1In some of tle refugee reports frox 1951 hints could
be found that the ~oviet deliveries of grains to lzechoslovakia
were at least delayed after the outbreak of hostilities in
Norea, but, since there 1s no evidence uas to this assertions,
they should be accepted as a aere hypothesis, no matter how
logical 1t may seem to be./

idnternal trade

For the sake of completeness a few words on the organizae-
tlon of Czechioslovak inturnal trade sroul¢ ba acdede. FLafore
February ly4s, there were about 1G40Ci wholesale enterprises
in Crechoslovakia, with more than 20400UC employees. After
February,194fi, all wholesale enterprises were nationaliged and
reorpanized into s national enternrises with sone c.g o 0}

ermloyees.

Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9



Declassified in Part - Sanitized Copy Approved for Release 2012/06/14 : CIA-RDP80S01540R001100020004-9

The soziuligation of retall trade di1d not follow at the
sane speed, but was, practically, almost corpleted at the end
of 1ulce 0ost of the retail trade was socialiged on the cotipe~
rative basis, about aone third of {t was nationalized. The same
as in the case of agrieultural collectivization, socialization
~f retall trade was also enforced by two methods - direct and
indirect pressure on shop owners. The main wearon of the regime
was tho natinnalized wholesale trade. ‘“hen any goods became
scaree or widely «demanded by consumers, deliveries to private
rotail shops were either delayed or stopred. In combination
with direct politiecal pressure there could bde no doubt as to

the rosult - formation of codperatives followed sooner or later.
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e pP8YCONLOCCOIC AT S D N

Any stwdy of Czechoslovak econcmie, soclal or political
conditlons a»d trends inevitably revenls leakages and weake
nesses of the system, which are the points either most vulne-
rable by rsychological warfare or 108t promising as a safe

basis of verious actinns,

“here is not much sense in accusing the Commnist regime
of exploiting people - the Commumnists not only admit, dbut even
stress the point of their doctrine that individual interests
are subjected to the class-interest. Throughout all sections
of economic, social and political 1life is th!s doctrine enforced
ruthlessly and firmly - people are the means, not the end.

Vell-based understanding of present Czechoslovak conditi-
ons peruits to draw conclusions with a fair degree of accuracy.
One of the crucial points of Czochoslovalk economy are the
mAnpower problems - shortage of labor 1s the mein headache of
the Comuunist regime. Manpower problems, closely connected w'th
other problens of employnent and rroduction, offer a large
field of activity to psychologica) warfare - they practically
affect all classes of population and at the same time represent
& constant source of trouble to the regime. There may be several
way of approachs

o/ If the intention 1s to create a feeling that there
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exists a wide-spread undergrouni mnvemnent in Czechoslovakia,
this field of activity offers good possibilities. Every under-
ground movement is likely to turn to action or, at least, to
induce people to sabotage work. It is also likely to direet its
attention to current issues and to Questions on which -éct
attentlion 1s concentrated. The manpower problems have all these
characteristics. "“he next consideration would be selection of
proper place of actione. If there existed any active underground
movement in Czechoslovakia, it would probably consist of many
s-all groups, each of them with its particular field of inte-
rests. Consequently any material produced by such a group would
have a definite appeal to specific local conditions or events -

: X 50X1-HUM
b/ inother arnroach car be that of atterpping to affect,

by the means of psychological warfare, economic conditions. It
50X1-HUM

is not to sugzest that the psychological warfare

in 1ts present capncity is capablo of affecting Czachoslovak
ecenoty as a wheles Put the survey offers certain possibilitias
1n scre sreoeific f1lods. PAp instances Nf all ermployees in
fol'olev cral-nines, ahout one third are Cermans who were allowed
/o made,” A 145 to pamain in Crechoslovekia. Tho existing
tercion between Czeeh and Cor-ar employees can be comparatively
nacily utilizea foe amakening discatisfaction and unrsst, noces-

3 ~:s" v -y 1 4 4 1ar Y Y A
arily ros:lting in lower ccal-outrute By no m2ans this should
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be the final objective of the action} more izportant than
mere economioc effect would be the resulting ataosphere of
disorder, new tensions, and finally the rumours about it
spreading over the ecountry.

Another points any economic Survey reveals a whole set
of falsified or fabricated figures presented by the Government
to the population - all of them can be utilized in various

naterial. S0X1-HUM
a whole

book of suggestion of activities of psyec &l warfows ~-=
psychological 'ar%ox14ﬂJM

be based on a detailed study of any section of Cgzechoslovak

economy .
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