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Mclone Won’t Sell Oil Stock

By Drew Pearson

Senators  who  questioned
John McCone, new Central In-
{elligence Chief, last weck
seemed most conccmcd nbout
his position as pmp ey
onc of the big. =
gest stock-
holders in''

Standard 0117

of California.’
In the Dback’
of their minds
was the influ-
ence this might
have on Me-
Cone's ClA
recommend a-
tions regarding Arabian oil,
Isracl, and onc of.the \\Forld's
key trouble spots—ihe Near
East.

Senatoers who listened to Mc-
Cone's cool, quict denials that
his $1,000,000 personal invest-
ment in Standard of Califor-
nla would Influence his diéel-
siong, did noet know that only
one night hefore he had had
dinner with Ted Peterson,
long-time nhead of ' Standard
of California. '

Peterson had come to Wash-
inglon for the express purpose
of using his personal influence
and c¢harm on any Senators
who might be opposed to Me-
Cone's confirmation, and con-
ferred with MeCone on the

T

t’--

o

I’cm son

Jeve of the Senate hearing.

This in itself would indicate
how important the oil com-
pany considers MeCone's ap-
pointment to the key post of
Central Intclligence. Chair-

‘Iman Dick Russell of Georgia

also confirmed its importance

by declaring solemnly ¢hat Me-
Cone's joh was “sccond only
to the Presidency in s im-
portance.”

But Russell showcd his an-
noysnce when "Senators
wanted to question McCone
by pointedly reading his per-
sonal mail during the eritical
questioning, Then he studied
a coat-of-arms design and tried
to interest Sen. Margaret
Chase Smith in it,

The lady {rom Maine, how-
cver, was not to be deterred.
;| She brought out that McCone
owncd $1,000,000 worth of
stock in Standard Qil of Cali-
fornia, one of the four found-
ers of the Arabian- Amcncan
il Co.

“It 1s clear,” shc pressed,
“that the Central Intelligence
Ageney must make some cval.
uations, recommendations and
reports to the President re-
garding the Middle East. Do
you sec any possibility of con.
fliet of interest on these mat-
ters as CIA director when you
have such large holdings in
these ©il companies?”

“The amount of my holding
in Standard Qil of California
that you mentioned is approxi-
mately correet,” McCone ad.
mitted, “I{ might be a little
larger than the f{igure you
mentioned. But quite aside,
my opinion is that the helding
of stock in an oil company
or in several oil companies
would have no cffect whatso-
ever on my activities as direc-
tor of Central Intelligence.”

Sen. Russell had satd that
it would not be nceessary for

McCone to sell his oil stock'
or his shipping company stock.

When Sen. Bartlett bought
up the subject, Massachusctts
bluchlood Sen. Leverett Sal-
tonstall [idgeted wilh irrita-
tion. '

“Mrs. Smith has already
asked ihat one,” Saltonstall
whispered {ussily. “She has al-
ready asked those questions.”

Aramco’s Record

‘But Bartlett considerately
poured- McCone another g]ass
of water and went on w;lh his
questioning,

“Do you know,” he inquired
softly, “if Standard of Cali-
fornia is a memher of the
Arabian-American Oil Co.?”

“Yes, it ls," acknowledged
the CIA nomince.

“And, of course, all of us|)
have hcard that this company,
operating in the Middle East,
has' at various times mter-
vened or participated or inter-
fered In the operations of
governments in those arcas,”
observed Barllctt ‘“Would you
have any‘ comment Lo make
upon that?” -

“In my trips to the M1ddle
East,” MecConc replied coolly,
“l have observed that the
Aramgo people handléd their
relationship with the govern.
ments of Arahia and Bahrein
Island in a very satisfagiory
way, and so reported to me. I
don’'t know of any inlclrcr
encc " .

The Scnators pcrhaps in
deference to Russell‘q scowls
and Saltonstall's fidgeting, did
not press McCone further. But
in the files of the Scnate in-

vest:gatmg commitlce and the

it-or-lcave-it basis,
was forced o buy the oil 6n

tate Department is ah amar.
ing record of oil.company in-
tervention on the side of the

Arab states. 1{ ineludes:

1. An advanee, of $200,000,-
000 in oil royalties to King
Saugd to finance'the 1936 arms
buildup against Isrécl

2; A Secnate repori that the
$4,000,000 Uniled States basc
in Saudi Arahia was built with-
out congressional authieriza-
tion in order to help oul the
Arabian-American 0l Ca. in
ils relations with’ King Saud.

3. A Senate investigating
committee report that Arameo
overcharged the United Stlates
Navy S$67.000.000 on wariime
oil in order lo help Saudi
Arabia. .

This report, signed by the
lale  Senator Brewster of
Mhaine, -states: “To induce the
grant of aid to the Saudi Ara-
bian-government, the Arabian.
Amcrican Ol Co. offered ‘to
sell to the United States at
prices based on fuel oil at 40
cents a barrel.

“When the United States
necded nil beecause of its war
demands, notwithstanding
these prior proposals, the cam.
panies offcred the Navy fucl
oil at $1.05 a barrel on a take-
The Navy

thesc terms,
“The oil companics,” con-
cjudes the Scnate report, “ex-

ploited the Government by ox-

acting high prices: despite the

assistance granted Saudi Ara-

bia at the companies’ request

{o protect and preserve the
companies’ coneccssions.”

Copyrizht, 1962, Hell Syndicate. Inc.
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