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. AUG 1357
Honorable Maurice H. Stans/
iMrector T
Buresu of the Budget
iashington 25, D. C.

Pear Mr, Stans:

The Bureau of the Budget staff analysis of Free world and
Sino-Soviet economic aid activity, forwarded in draft with your
letter of 15 July 1959, has been studied by appropriite members
of my staff, and I am pleased to give you their cominents along
with sonie of our views pertaining to the subject. An elaboration
of our thoughts is contained in a recent report entitled "Sino~
Soviet Bloc Economic Policies in Underdeveloped Countries of
the ¥ree #orld," CIA/RR $9-13, published by this Agency in
April 1959,

As your paper inspiies, certain useful purposes can be served
by comparing the total expenditures entailed in Bloc and Free
World foreign aid activities, but such comparisons can also he
extremely misleading if the dollar figures are taken out of the
context of the soclal-economicepolitical milieu in which these
expenditures are being raade and by which their effects are being
supplemented or counteracted.

Although the general conclusions point to the concentration
of BEloc econoniic assistance, there is nc mention of the egqually
great concentration of #estern assistance and investment. Much
of the Free World assistance is directed toward underdeveloped
areas that are firmly committed to the V/est. According to the
annual ICA publication, Mutual Security Prograrn:, South Xorea,
South Vietnam and Taiwan alone have baon receivin: ahout 35
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percent of U.5. governmental help while neariy 90 psrceat of
assistance from other Western goveras.ents has besa channeled
towards British and Frenck cverseas territories. A comparison
of assistance expeaditures asd imvestrments that is limited to
those uncommitted countries in which both the Bloc and the West
have chosen to compete would show a considerably smaller dis-
parity between Bloc and Free #orld programs. In about ope-
thizd of these countries, Bloc aid commitments actuaily exceed
those of the U.S. for the period under considerastion. In addition,
the mumber of countriss in which the West simply is not competing
is growing and includes a few key countries like Ethiopia and
Cuinea, which until very recently were securely in the Western
camp.

It mwight be useful to point out here that the capabiitties of
the Bloc for extending foreign aid aze subject to two influences:
{1} the rapid growth of total output in the Bloc countries, and
(2} the fact that aid to Free World underdeveloped countries
represents ooly a part of total Soviet foreign aild. imring the
years 1956 through 1958, for example, Soviet credits and grants
to the European Satellites accoumted for ons-~half of total Soviet
credits and grants. Evenm China, struggling fer rapid industriali-
zation, has previdsd nearly $500 inillion in assistance to other
Bloc countries during the past five ysars. Ubvieusly Bloc as-
sistance to Free World countries could be expanded by redi-
recting its flow away from other countries of the Bloc.

The following miner and specific cornments relate to the
tables and the explanation of the tables.

a. The statement (p. 2} that sorce ''Sino-3oviet comnmitment
figurea include what are really barter trade agreemants’ is
not accurate. Bloc credit agreements generally provide for
repayment in goods over a period of years (usually twelve}.
Thiz means that the Bloc agrees to purchase goods from the
borrowing country in a velume and at & price to be determined
at the time of repayment.

. Since December 31, 1958, several credits have been ax-
tended by the Bloc, the total of which amounts to $435 million.

I~
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¢. Although the figures on Americans abroad (p. 3 and
Table VII} include a significant number of individuals who ;
are not engaged in development activity, the figures on Bloc !
personnel include only persons who are associated with such
work. It also should be noted that the methad of counting ;
heads is dissimilar. The ICA data, for example, refer to !
the number of individuals present at a post in an underde~ 1
veloped country on 31 December 1958. The Bloc figures,
on the other hand, refer to the number in underdeveloped
countries for ene month or longer during the period 1 July ~
31 December 1958, This number has increased during the
past six months to nearly 4,700,

d. In our view, the wording for the row heading {(Table 1),
which now reads '""Net Effect on Balance of Payments, Free
World," should be changed. At least one item {i.e., rein-
vested earnings) that is included im thie total has only an
indirect effect on a balance of payments or an effect that
is not directly measureable. We suggest a heading such
as "Total Public Assistance and Net Private Investment and
Donations.' We feel that the statement in the conclusion
(paragraph 3), comparing aid in 1960, should also be changed
to read "', ,. one-eighth of the current rate of total public
assistance and private investment from Free Weorld coun-
tries.”

Piease call upon us again in case your staff wishes to pursue
further any of the points raised here.

sincersly,
SIGNED
Allen ¥, Julles
Director
Distribution:
Orig. & 1 - Addressee AP?ROVED
2 - IC1 A g sty Tz pored
1 - DICI .&;Jé% /7/)1 {é
1l- DD/ I 25X
2 - AD/RR :
1 - Ch/E s  — |
1 - D/s ~// Deputy Director/Intelligence

1 -3/ y N
LETS S )7 [o2) Pebey SZL L 1980
ORR/B/A&MEI (30 Jul 59)
3
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Stans n

The Bukeau of the Pudget staff anatysis of ¥ ree world and
Sino-Soviet kconomic aid activity, forwarded’in draft with your
letter of 15 Jily 1959, has been studied by ropriate members
of my staif, 1 am pleased to give heir comments along
with some of ouxr views pertaining to the subject.

We agree with\@g general tenor %f the conclusions presented
in the draft. In fact) they paralle many respects those found
in & recent report entitled "Sino-Foviet Bloc Economic Policies
in Underdeveloped Countries of ¥ ree World,” CIA/RR 5913,
published by this Agency A?tﬂ 1959,

We heartily concur withAhd statement in the General Con-
clusions that "the problerms raised by Bloc aid programs do not
appear to be a function of/amount, Wt of sslectivity, propaganda
activities, method of adjuinistration dpd similar matters."” While
certain useful purposey’ can be served by comparing the total
amounts of Bloc and Free World foreign aid activities, such com-
parisons can also be /extremely misleading if the dollar figures
are taken out of the context of the social ~ecomomic -political
milieu in which these expenditures are being made and by which
their effects are Yeing supplemented or counteracted.

¥
Although thé general conclusions point to the concentration of
Bloc economic assistance, there is no mention of the egually great
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concentration of Western assistance and investment. Much of the

Free World assistance is directed toward undexdeveloped areas that

are firmly committed to the West. According to the annual ICA publi-
cation, Mutual Security Program , South Korea, South Vietnam and
Taiwan alone have been receiving about 35 perceat of U.S. governmental
help while nearly 90 percent of assistance from other Western govern-
ments has been chanusled towards British and Freach overseas terri-
torias. A comparison of assistance sxpenditures and investments

that is limited to those uacommitted countries in which both the Bloc
and the West have chosen to compete would show a considerably smaller
disparity between Bloc and Free World programs. In addition, the
number of countries in which the West simply is not competing is
growing and includes a few key countries, like Ethiopia and Guinea,
which antil very recently were gsecurely in the Western camp.

It might be useful to point out here that the capabilities of the Bloc
for extending foreign aid are subject to two influences: (1} the rapid
growth of total output in the Bloc countries, and {2) the fact that aid
to Free World undexdeveloped countries represents only a part of
total Soviet foreign aid. During the years 1956 through 1958, for ex~
ample, Soviet credits and grants to the European Satsllites accounted
for one-half of total Soviet credits and grants. Even China, struggling
for rapid industrialization, has provided nearly $500 million in as-
sistance to other Bloc countries during the past five years. Obviously
Bloc assistance to Free World countries could be expanded by redi~
recting its flow away from other countries of the Bloc.

The following minor and specific comments relate to the tables
and the explanation of the tables.

a. The statement (p. 2} that some "Sino-Soviet commitment
figures include what are really barter trade agreements’ is
not accurate. Bloc credit agreements generally provide for
repayment in goods over a period of years {(usually twelve).
This means that the Bloc agrees to purchase goods {rom the
borrowing country in a volume and at a price to be determined
at the time of repayment.

b. Since December 31, 1958, several credite have been ex-
tended by the Bloc, the total of which amounts to $435 million.
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/ €. Jlibough ths figares ga sAaericass adrosd {p. 3 and

? Table Vi) tnclude a sigeificant aucher of individuals who are
not engaged in developzient activity, the figures on Sioe peraan~
nel include oniy perscas who are asseciated wich such werk,
# also should be neisd that the cwethod of counting heads is dis-
similar. The ICA data, for exsmple, refer to che agmbar of
individuals presest at 3 post in an waderdevelopes country on
31 Decewber 1958. The Bioc figures, on the otner hand, refes
to the smrber in saderdeveloped countries lor one momh or
tonger duriag the period 1 July - 31 December 1598, This
aurcber bas increased during the past six montas to uearly
4, T80,

4. In sur view, the wording for the row hesading {(Table i),
whick now reads “‘Net Lffect va BEalance of Fayments, i ree
Werld,” should be changed. Sevaral fters te.g.., reinvested
sarnings and Pi 480 tramsactions) thal are included in ibts
total have only an indirect effsct on & balancs ol payments o7
an effect that is zot directly weasureable. e suggest &
heading such as " Total Public Assistance and Net Frivate
Invest:ment and Donsttens,” e fesl that the statament ia
the concluston (paragraph 3, conpariag aid ie 1560, shomld
aiso be changed to read ... ons-eighth of the currest rate
of total public assistance and private iavesim:ent {rom iree
world conatriss.™

Please call apon us again in case your siail wishes 1o pursus
further any of the palats vaised hare.

Ciacerely,

. £ i L ERE 0 O
TR 9. ST ¥ L ¥ 5 LW 1

Hirsciar

Qiitﬂbﬁtinn& Hr Sk | 3}_}0

Urig. & 1 - Addressee on T ;
LS - ICX 1 - DDCI | |
1 - DD/ S T . |

2 - AD/RR T NN UL S
" Chi/E gty Masecturf integll ence 5
1 - /S ' :
1-8/TF 3 :
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EXECUTIVE OFFICE OF%DMW 0048%34

BUREAU OF THE BUDGET
WASHINGTON 25, D. C.

F 4 E 106Q

Ny deaxr Mr. Dulles:

We would sppreciate very much your views on the
encloged draft Bureeu of the Buiget stafl analysis of
Tree-World and Sino-Soviet Econcmic Ald Activity.
Certain of the date contained in the report are based
on informetion prepared In your agency.

We should very much like to receive such comments
s you mizht have by August 1, 1355.

Btaff of the Buresu of the Bufdget are awvailsble for
eny conswitation &ecmed desirable.

Coples of the tables sre also being sent to The
Acting Secretery of State, The Becratary of the TreasiTy.
e Acting Secretary of Commerce, the Special Assistant
to the Prosident Por National Securiiy Affairs, end the
Chairmen of the Council on Foreign Beonomic Poliey.

Sinceraly yours,

{Signed) Maurice . Stans
director
Honorsble Allemn W. Bules
Pirector, Centrel Intelligence
Agency
Washington 85, D. €.

Enclosures

WHEN WITH ATTACENENT
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EXPLANATION OF THE TARLES

These tables are a comparison of economic aid activity in the under-
developed areas by the Sino-Soviet Bloc, the Free World, and the International
Agencies for the years 195k through 1958, Statistics on the Free World include
Governnent programs, private investwment end an estimate of private donations.
The International agencies can be considered essentially an activity of the
Free World inasmuch as the Bloc supports only one of them, the United Bations
Technical Assistance agency. There are seven tables in all:

1954-1958

IIA - Regional Comparison of Net Expenditures by Sino-Soviet
Bloc and United States Govermment on Economic Aid,
195k4-1958

*iB - Unexpended Balances and Unused Credits by Region, 1958

IIX - Commitments of Sino-Soviet Bloc Assistance (Economic and
Military) by Source, 1954.1958 .~

IV - Detail of Sino-Soviet Bloc Ald, 1954-1958

V -~ Free World Government Economic Aid Expenditures in
Underdeveloped areas, 195k-1958

VI - Free World Private Investment in Underdeveloped Areas »
1954-1958

VII -~ Comparison of Techniciane and Other Professionsls in
Underdeveloped Areas, 1958

The underdeveloped areas of the world are defined as the Middle Bast;
Asla, except Japan; Africa, except the Uaion of Seuth Africa; Latin America;
and three countries in Europe, Portugal » Spain ané Yugoslevia. Greece and
Turkey are included as part of the Middle kHast.,

The tables cover the past five years, 195k through 1958, but the
time period. for each statistical series iz not always the same. Figures for
the Sino-Soviet countries, UN sgencies, private donations and private invest-
ment are for the calendar Year. Figures for goveraments are for the fiscal
year of the govermment concerned, thus: USA, July l-June 30; UK, April 1-
March 31, etc. Government figures for comparable time preriods are not availl-
eble. However, the time differences involved make no appreciable effect on
elither the megnitudes of the totale or their trend. _

Sino-Soviet Bloc

The figures for the Sino-Soviet Blee, except repayments, have been
taken from the Economic Intelligence Coumitiee publication, "Sino-Soviet
Bloe Economic Activity in the Underdeveloped Areas." Repayments have been

estimated, on the basis of dlscussions wi * to
Approved For Release 2003/0%|A-|3BP§3"{?§81 §7€koh08B00bB0aB



e T SECRET
Approved For Release 2003/05/23,: CIA-RDP80B01676R000800020048-2

point up the swell amount of repayments of Sino-Soviet credits thus fex.

The official exchange rate of four rubles tc the dollar hes been used. While
$his rate represents an over-evaluation cf the ruble insofar as internal
Russian prices are concerned, in world trade, Russian export prices have
almost always approximated world price levels. It is alsc known that the

cost of several particular projects, such as the steel mill in India, is
reasonable by Western standards.

Although some of the Sino-Soviet commitment figures include what are
really barter trade agreements, the total of Sino-Soviet trade with Free World
underdeveloped countries has not been covered in the presentations on Bloc

economic activity. Comparisons of Bloc trade with Free World trede heve not
been included in these tables. :

Almost the vhole of Bloc assistance ic in the form of loans. Of the
total of $2.4 billion, only $98 million has been granted, and all of 1t in
the economic program, ae follows (figures in millfons}: Cembodia - $3h;
Burme - $30; Ceylon - $16; Nepal - $12; Egypt - $5; and India - $1.
Communist China has made $61 million of the grants, Russia, $37 million.

Since December 31, 1958, the terminal date of the tables, the
pettern of Bloc commitments has remained unchenged with one important '
exception, a commitment of $137 million in eccnomic aid to Iraq has been
added to the military commitment of $118 million, made in October, 1958.

Pri.vqte Investment

In the area of private investment, figures for the United States
are rather good, but for other countries they are incomplete. From 1954 to
1957, direct investment by cther countries was $3,6k0 million. Several
hundred million dollars of portfolio investment are readily identifieble
and so the figure on the table has been rounded up to $4 dillion. Figures
for short and medium term investment by non-Americans are not available,
but this type of investment is becoming increasingly important for the
lesser-developed countries. West Germany is the leading supplier of
these credits efter the UBA.

Of the $4.5 billion of Americaen private investment in the undex-
developed aress from 1954-1957, about $1 billion represents the short-term
finencing of ordinary commercisl transactions. Such financing frequently
helps countries with tewmporary balence of paymente troubles, but probably
should not be considered as a development activity. It is worth noting
that before and after Worla Wer I portfolic investment was the favorite
form of long-term cepital investment. Not until after WW II 4id direct
investment become the common form of long-term investment, and not until
three years ago was interest in portfolio invesiment renewed. Since 1956
portfolio investment by the U. S. has increased about three times over the
level of the early 1950s. It has alse beer incresmsing, but more slowly,

in Western Europe. (Only $40 nillion of American private investment is
covered by the Investment Guaranty Program. )

§_F/3RE'1°
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- 3 -
Technical and Related Personnel

Figures on Free World personnel, except American, are not aveilable.
Hence, the table is limited to & comperison of the United States and the Bloc.
Por this country, employees of private companies are shown as well as CGovern-
ment personnel, inasmich as both are required to meke a true comparison
between the United States and the Bloc. The figures in the "private” column
are the total number of "principsls” reported in the OCB study on Americans
overseas.

There is no way of identifying the number of non-government persons
engaged in activities of direct benefit to the country of residence. In many
of the Latin Americen countries there are a number of self-employed profes-
sional people. There are many others in non-development commercial activities,
such as the luxury tredee or international passenger, shipping, and eirline
companies. Some are in the twilight zore. In spite of theze reservations,
it is probably not unressonable to assume that at least three guarters of
the mmber in any of the Latin American countries are associzted with
development-type activities.

In Africa, the Middle East, and Asia it can be assumed that virtually
all Americans are engaged in activities of direct benefit to the country,
except in Lebanon, vhere it can be assumed that the percentsge so engsged is
very small.

There is one general exception in all countries - missionaries
vholly engsaged in religious activities. These, however, are rather few,
probably no more than a third of the approximately 27,000 American mission-
sries abroad, because much missionary activity today is of a public welfare
sort - schools; hospitals and clinics, even agricultural technical assist-
ance.

The personnel table is limited solely to persons engaged in economic
activities. It is in no way & measure of the number of persons from efther

the Bloc or the Free World who are engaged in political, propsgands, and other
noa=econcmic activities.

LA AR IR A IR B

NOEE: ORLY THE SINO-SOVIET BLOC STATISTICS ARE SECRET. ALL OTHERS ARE
UNRCIASSIFIED. '

SECRET
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General Conclusions of Comparison of Sino-Soviet Bloc and
Tree World Economlc Ald Activitlies

The material contained in this study covers the years 1954
through 1958 and wes derived from documents published by official
agencies, U. S. and international. A few of the figures have been
estimated or interpolated, and have been so indicated. The megnitudes
of the totals have not been affected by these methods. The principal
conclusions of the study ere:

1. On a world-wide basls, Soviet economic aid asctivity in
the past five years has been dwarfed by U.S. sctivity, public
and private. Activity by other free world countries is also
much larger than the Bloc's.

2. Bloc activity is concentrated in a8 few countries. In
Syria, Egypt, and Afghanistan, Bloc nativity is much larger than
ell Free World progrsams, government wad private, combined.
Though Bloc expenditures in India appsar to be large, they are
mch lese than Free World aid. Bloc zszsistance to Yugoslavia
had bean large, but was cancelled abouit a year ago.

3. Through 1958, Bloc-expenditures have been relatively
high in the militery program, relatively low in the economic
program. However, on the basis of present commitments, expendi-
tures on economic aid can be expected to rise rapidly while
militery expenditures will taper off. Total expenditures should
reach an anmuel rate of one half billion dollars by 1960 or
shortly thereafter. Even &t thie level Bloc aid would be only
one-aighth of the current rate of the net outflow of resources
from Free World countrie¢®. fThus, the problems raised by Bloc
ald programs do not appear to be a function of amount, hut
of selectivity, propagands activities, method of administration,
and similer matters.

k. 1iIn eny comperison of technical and releted personnel
of the Soviet Bloc and U.S., the figures are overvhelmingly
in fevor of the U.S.

SECRET
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TABLE T
Summary of Expenditures by the Free World and Sino-Soviet Bloc on Economic Assistance to the Underdeveloped Areas, 195L-1958
ons of do. s
195k - 1957 1958 TOTAL
TRepayments of
Loans and principal and Net Loans and Net Loans and Net
Grants interest Expenditures Grants Repayments Expenditures Grants w Expenditures
Sino-Soviet B].oc..f'/ 250 5 2l3 150 20 130 koo 25 315
Free World - Public
cssessyeenes 6,976 699 6,277 2,173 256 1,917 9,149 955 8,19h
k,091 83 I, 008 1,301 60 1,241 5,392 U3 5,2l9
95 ns 380 285 60 225 780 75 605
an _— _3n —% —_ 95 16 — -l
Totaleeesosossnes veecasceness 11,933 897 11,036 3,85L 376 3,L78 15,787 1,273 14,51k
New Invest. Remission
& Reinvest. of Net new
earnings earnings investment Investment Barnings Net Investment Earnings Net
Free World - Private Investment
U.Seheeeeess w5650 5,66 18k 1,800 1,800 0 7,450 7,266 18k
Other country. eevesasses . 4,000 3,400 600 1,200 1,000 200 5,200 b, 400 800
Subtotal.eeessseesnses 9,650 8,866 78l 3,000 2,800 200 12,650 11,666 98k
Private Donstions ¥ ...iiersersecnresence 950 - 950 250 - 250 1,200 - 1,200
Totaleeeessssaseonses 10,600 8,866 1,73k 3,250 2,800 150 13,850 11,666 2,184
Net effect on balance of payments,
3,928 - - 16,698

Free Worlde.eeossasevcssssaccess - 12,770 - -

:/ Does not include uncosmitted spending authority, €.g., ‘borrowing authority of Export-Dmport Bank

g/ Western Europe, Canada, Australia, New Zealand, Jepan and Indis
g/ Tnited Nations Technical Assistance (UNTA), United Nations International Children's Beergency Fund (UNICEF), United Nations Relief and Works Agency for Pale
and United Nations Korean Rehabilitation Agency (UNKRA) .

stine Refugees (UNEWA),

any carryover of unliquidated obligations merely represents the normal time lag in making
r

(_l/ The United Nations definition of an obligation is services rendered or goods delivered. Hence,
nded balances do not exist. There is, however, a carryovel of

payments. Most European countries also base their budgets on expenditures rather than obligations, and what we call unexpe
what we call contract authority, but no figures are availsble. The figure of 1,58k is the xpended amount of Japan reparation p
and German restitution payments to individuals

y About 80% American. Principal categories are gifts to Israel from private Americans, private American foundations, foreign missions,
resident in Israel.

£/ The figures on this line have been rounded on the Summary Table ang differ from the deﬁail on Tables ITB, III and IV by $1 million.

TEORET
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TABLE IIA Regional Comparison of Net Expenditures by Sino-Soviet Bloc and

U. S. Government on Economic Aid, 1954-1958

Far Near East Latin Western
East So. Asia Africa America Europe Undistributed
Sino-Soviet Bloc 8o’ 182 "7 0 3 134 -
Less Repayments a/
Net Total
U.S. Government 4,187 2,038 11k 795 1,061
Mutual Security Program 3,814 1,127 62 224 490 -
X-M Bank: Gross (82) (64) (29) (826) (29) -
Less Repayments (34) (56) (13) (507) (25) -
Net 48 8 16 319 i -
P.L. 480, Titles IT & III 131 258 36 82 175 -
Title I 194 6l 0 170 392
TABLE IIB Unexpended Balances and Unused Credits by Region, 1958
Sino-Soviet Bloc 198 866 b/ 2 101 34 o)
U.S. Government 841 837 127 764 109 879
Mutual Security Program 81k 63k 97 0 73 135
X-¥ Bank 27 203 30 67k 36 o
P,L, 480 - - - - - Tl
g/ Repayments of Bloc credlts cannot be distributed by region.
b/ Of which UAR - $367 million and India-$188 million.
SOURCES: Regional distribution of

1:;‘ daind 4R

T

figures on Tsbles IV and V
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Total
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-25
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Yo 8,194
2,717

(1,030)

(__639)

395
82

1,400
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TABLE III
Commitments of

Sino-Soviet Bloc Assistance Economi.c
and Milit by So
(miliions of dollars) =) by ee; 1951-1958

1955 1956 1957 1958 Total Econamic | Military

195k
USSReeeeennsterannnnnennas 5.8 115.5 sh2.7 245.5 702.2 1,611. 1,254.0 357.7
European Satellites....... _5.0 223.3 119.3 21.L 279.9 _648.9 _227.0 421 9
Czechoslavakifeeeseoos. 5.0 214.6 90.1 16.4 82.7 408.8 100.9 ;7—.;
Pola.ud - - 23.2 - 155.5 178.7 6k.7 k.0
East Germaqy - 8.7 2.9 2.3 30.1 b0 4o -
Bulgaria, Hungary, :

Rumanig.e.eeereneeesns - - 3.1 2.7 1.6 7.4 17.% -
Communist Chinfe.eesssss.n. - - 55.4 20.0 43.6 _19.0 119.0 -
Tobaleeeeressnenonnes 10.8 338.8 T1T.h 286.9 1,025.7 2,379.6 1,;.: 779_7

Source: Sino-Soviet Bloc Economie Activity
in Underdeveloped Areas
1 July - 31 December 1958
(EIC-R14-56)
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TABLE 7

Sino-Soviet Bloc Aid, 1954-1958

(millions of dollars)

Comnitnents®/ Obligations Expenditures
Economic Military Total Economic Military Total Economic Military Tot
Eg/Ptecessccccssscsossceces  311.0 315.0 626.0 127.1 315,0 Lh2.1 9.1 265.0 27h.1
evesees _ 19L.6 127,7 322.3 10.9 127.7 168.6 20.8 127.7 148.5
UAR.sosesssecvesenseses  BOB.G LWL2.7 9L8.3 168.0 LL2.7 610.7 29.9 392.7 y22.6
Indonesif.ceosesscsscccesses 194.0 169.5 363.5 106.6 169.5 276.1 55.0 58.0 113.0
IndiG.csecesscscsscsccerese 3041, - 30’*-11:/ 30L.1 - 30L.1 116.9 - 1é.
YUgoslavi@.seseevessencosee 1631 - 1631~ 163.1 - 163.1 132.0 - 132,0
126.6 32.4 159.0 9.8 32, 127.2 37.8 32.4 70.2
102.1 - 102.1 3h.1 - 3h.1 1.0 1.0
- 118.0 118.0 - 118.0 118.0 - - -
42.3 17.0 59.3 37.6 17.0 5h.6 - 17.0 17.0
58.0 - 58.0 15.h - 15.) - - -
3’402 - 3}4-2 7-5 - 7-5 2.!& - 2011
Cambodia-ceeesessacsesseses 340 - 3h.0 28.4 - 28.4 9.0 - 9.0
Nepaleseesoscssoesccaserone 12,6 - 12,6 12.6 - 12,6 h.2 - L.2
TUPKEY eevoeoeesorccsoncosne 12,5 - 12.8 12.5 - 12,8 7.5 - Te5
Icelandeecesssosccoccsosescsse L.6 - L6 k.6 - L6 1.5 - 1.5
Iraleecseesescccosssoncanes 2.3 - 2.3 2.3 - 2.3 - - -
EthioPid.eesacssccssencsees 2,0 - 2.0 2.0 - 2,0 - - -
Brazil.sesscecssscescsocens 2,0 - 2.0 2,0 - 2.0 2.0 - 2.0
1,600.0 779.6  2,379.6 995.6 77946  1,775.2 399.2 500,1 899.3
Pipeline Table
U
Commitments Obligations Expenditures Balanneqj:d:{e_g{ 31/58
Economic A1d .iivverennnnnannn. 1,600
Military A1d ...oeenenss ’ 223 koo 1,200
tary 780 780 500 ? 80
a/ Grants are $98 mil, of which $61L . 1T
Russia. Major reciplents a.:'e gam bgidila, Bmigiﬁz: $£dm#e- l-.afmm Sources: Sino-Soviet Bloc Econcmic Activities
b/ Net after suspension of $2bh mit. tu aarse Tale T . in Underdeveloped Areas 7/1-12/31/58 EIC R1k-56)
&/ Txcludes $137 mil. in economic aid comritted in April 1959. Soviet Economic A1d, Joseph Berliner, Praeger,

New York, 195
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TABLE ¥

Free World Governmantsl Eeonowic Ald %&ms in Underdeveloped Areas - 195%-1958
ns Ol B

ESk—B% 1958 Total ) ‘balances
! rants Toans TRepayments ot Total Grants Yoons Repeyments Fet Total & Unused Credite
—_— —_— [ — —_— —_— — — —_— —_
E 6,976, 69 6,277 2,173 256 1,917 A 955 8,20k 3,557
S L2 229 o I 60 Lem
xSP, b3 21 1,518 1,083 198 9 1,202 5,3 63 320 5,77 1,83
Bx-In Bank,qeecsese - 696 k58 238 - 33 i 157 - 1,030 €5 970
P.L. h8or &
Titles IT and Tl.. 512 - - 170 - - 170 662 - - 682 b
T1t1e Teearersesnses 1,012 1,012 388 388 1,100 1,100
1,181 8 1,008 991 310 60 1,211 3,900 1,91 13 ,2h9
189 2l 503 w6 Ly n 179 Lok 233 35 682
0 [ 2 137 0 0 137 sl 0 [ 5ko
17 6 123 Ll 17 0 61 186 3k 6 168
1 [ 105 38 1 0 39 w2 2 o 1kh
51 29 161 3 0 8 2 176 o1 37 190 ..
[ [] 105 2 0 5] 167 2 [ 188 1,58k
95 s 751 95 285 & 320 1466 780 i 1,07 648
] L] Eyel £ 0 95 753 0 TAE n,a.
ko5 15 380 - 28 &0 225 - 780 178 605 8
87 11,036 3,84 376 3,478 15,787 1,273 1h, 51k n.a.

_a/ P.L. k80 has been handled as follows: Figures for Titles IT and TIT represent deliveries and are entered in the "Grant® colmm; figores for Title T represent deposits and are a conbination of both country uses snd U, S. uses,
1ess Treasury dollar receipts from sales of P.L. 1480 currencies, These have been taken out of the total since they represent a lose of dollar income to the country, Thus, the figures for Title I assume that all ties

delivered represent sn offset in the foreign requirements of the recipisnt countries except for this dollsr 1oss. The beet measure of bepefit to the country is the camodity import without foreign exchange loss,
rather than thaahmdulnwwformntr:mon-. R
3/ to the 1l are not included in the country figures, but are shovn instead as expenditures by the International Agencies.
Sources:
.S, 't Foreign Grants and Credits the U, 5. Goverrment - published quarterly by the Dept, of Commerce Seai-Anmual on P.L. L8O - prepared by
s of Export-Import Bank Tnation s e Test Countries, 1957/58 - United Nations Tﬁﬁﬁo Agriculture
Yearbook, 1958 2 o Contributions_of Members and Aesociated Countries
- o O TimAE Deve oWt UT UIMETAEVEIopEd KYedt
= £ Ty
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A,

B.

U.S.A.
Latin America
Asia, Middle East, Africa

IBRD and IFC

Other Countries,
Direct Investment Only

France

United Kingdom
Germany
Switzerland
Sweden
Netherlands
Other Countries

2/ Includes reinvested earnings as well as new investment.

NOTE: Tt has been necessary to estimate or interpolate some of the figures on European and Commonwealth private investment and

——————————————————Approved For Release 2003/05/23 - CIA=-RDP80B01676R000800020048-2

TABLE VI  Free World Private Investment in Underdeveloped Areas, 1954-1958 y

(Millions of dollars)

195k - 1957 1958 (Est)
Remissions
Direct Short- of Net Invest- Net
0il Other Total Portfolio Term Total Earnings Effect ment Remissions Effect
(1¥70) - (1332) 2802 513 608 3923 31L5 788 - - -
(7)) ( 155) 872 305 258 1435 2321 -886 - - -
- - - 292 - 292 - 292 - - -
(ZI87) 387 36T 1110 ~B66 5650 “5h66 18F 1800 1800 0
954 - 1957 1958 (Est)
Invest- Net
Total Investment Earnings Remitted Net Result ment Remissions Effect
1760 1900 -140 - - -
1400 ) - - -
175 ) - - -
170 g 1300 580 - - -
55 - - -
35 ) - - -
45 R - _— - _
3640 b/ 3200 b/ o 1200 1000 200

for all countries for the year 1958,

SOURCES: UN_Statistical Yearbook, 1958

The International Flow of Private Capital, 1956-1958 - UN

Balance of Payments Yearbook -~ IMF

Survey of Current Business ~ published monthly by the Department of Commerce

Economic Development of Overseas Countries end Territories Associated with OEEC Member Countries , OEEC, August 1958

E/ On the Summary Table these figures have been increased to L,000 and 3,400 respectively in order to show the effect of

identifisble portfolio investment.

Country detail of such investments is not available,
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Isrsel, Lebancn, Sudan, Jordan.,
Regional

Asia

BUBE. cevvvneacatttnnneeannascnnenes
bodd.

Ceylon.

Taiwan, Korea, Laos, Nepal, Philippines
Thatland, TiotNameesseosnaensensseres
onal

Africa

Ethiopiasecescenvesacesssonessasnnenenasn
Ghana, Liberia, Lihya, Morocco, Kigeria,
Tunisia, Somalia, Fed. of Rhod. &
Ryasaland

Approvead Fort
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TABLE VIT

Comparison of Technicians and other Professionals in Underdeveloped Countries, 1958

AMEH_ICANSE/
ICA Internatior

irec actor Organizatio Private
183 i 9,668

(0) Nee n.a.

(0) n.a. Nede

0 22 Bz

o [} 0

6l 8 707

90 9 550

n 6 542

a8 32 7,22

[} [ o

1, 62h izd 19, 522

& 128 L 3
12 0 5 U1
E 192 [ 322
37 17 6 10k
126 L7 17 2,218
110 70 6 1,109
180 219 10 732
1,029 951 39 1h,863

o Y [

452 37 29 8,146
1 60 2 289
338 27 7,87
6 8,52

6 022

0 11[:212

0 328

125 47,065

[ 1,42l

L b, 060

10 93l

30 18,l9Y

el 22,153

32l 92,853

7 95668

87 19,522

29 8,16

6 8,452

1 h7,065

Total SR
10,51 k25
n.a. \oug
n.a, | 168
470 ; (310)
0 - 100

908
898 10
629 n.a.
'h"g 0
22,909 1,295
230 530
158 75
61 20
164 25
2,408 L5
1,295 150
, 1 0
16,5902 0
o 0
8,76l 25
65 25
8,299 o
8,560 10
1,070 10
Iiy242 [
3,256 o
Loge21 5
h30 0
e :
L01 0
10,53 5
23,023 o
99,003 1,760
10,501 425
22,509 1,295
8,76 25
,568 10
18,221 s

1, 1958

SINO-SOVIET BLOC

Hungary,
, Communist International
Czechoslavakia East Germany Poland China Organizaiions
—_— Rumania

W5 25 B35 =l L}
95 s 150 - 1
2 ) ] 25) 60) - 1
(120 170 (210, - 2
&0 10 0 30 (.)
15 5 25 - -
o ] - -
N.a, Tede Nea, Nede -
0 o 0 0 1
0 o 0 0 1
Us 4o &0 55 23
70 [ ] [ 2
0 0 0 10 1
0 0 o 30 0
0 0 0 10 0
25 0 30 0 0
bs Lo 30 5 1
5 o o ° o
o 0 [ [ 0
0 0 0 0 1
[ [ 2 0 1
o 0 0 ] o
0 0 1

s [ [ 0
0 o 0 0 2
5 0 0 0 o
o 0 0 0 o
3 ) w2 0 o
5 0 10 0 0
3 [ 2 0 [
5 0 0 o o
0 0 0 0 o
0 o 0 o o
353 235 232 8 30
195 395 235 30 L
s ko 60 55 23
] 0 ° ] 1
[ 0 o 0 2
p¥) ] b2 0 [

Areas, July 1 - Dec, 31, 1958, EIC~R1L-56

are assumed to be engaged in activities of direct benefit to the cowtry,

nusmﬁmihichcanbengudeduatlnst?ﬁcomt.
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