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16 February 1962

MEMORANDUM FOR: WH-4

SUBJECT : ESpeclal N.tes on the Allisnce for Progress

1. There follow & number of informal copments on the reference
raper prepared by members of the DDI erea.

<. In gencral, we find the ideas in the reference paper
Just & little bit out of focus. Specific camments follow on a
zection by section basis.

Section I A: We believe that there 1s relatively little
comparability between the Marshel Plan end the Allisnce for
Progress. Althouzh both were adopted &s a de¥ice for combating
comunism, the economy and the people affected Ly the two plens
ere completely different and the relstive effect of economic as
opposed to politicel end soelological considerations will
probably Blso be vastly different.

Section I B: We are thoroughly in agreement that the
Allisnce for Progress should not seek to impose any pre-
conceived ideas of economic system on the area and that it
should encoursge needed sociasl reforms. On the other hand,
we think the paper gets into rather dangerous ground when it trys to
illustrate thet the United States has a mixed economy. It
ettempts to point with pride to the government-owned (1i.e.
"soelalist") sector of the American econamy. I don't know
where the paper got its figures for the assets owned by the
US and the relation of this figure to the capitel sssets of
the Soviet Union, but the paper is completely wrong in
stating that the US Government's assets are greater then the
"wealth of the entire 'Socialist Motherland®." The US gross
netional product is well in excess of 500 billion dollers s
year and Soviet gross nstional product is currently estimated
et ebout 45 percent of thet figure, The figure cited by the peper
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g8 the value of federally-owned real estate and personsl
property would therefore approximate the value of goods
snd services produced by the Soviet Union in one yesr.

Another objection to this line of argument would be
that the Tigures are s0 big thet it might look like fmerice
boasting at our immense weelth and that the point we were
sttempting to get meross might be missed entirely.

Section I C: ¥%e sgree thet priviledged groups in a number
of Latin Americen countries are an obstacle to the success
of the Alliance for Progress,

Section I D: Ve agree that non-Govermmental groups might be
able to assist in bringing sbout reforms needed in Latin
fmerica. US Lebor orgenizetions would be particularly effective
in influencing counterpart orgenizetions. They might heve more
trouble in convineing business executives who are not used to
the type of business-lsbor relations that exist in the US.

Section II A: Cuben military equipment, in spite of its quentity
is essentially defensive in nature and would be useful in an
offensive role, meinly at the level of guerrilla warfare. Ve
should be cereful to avoid over-stressing the idee of overt

Cuben military action ageinst other Letin Americen countries

when the subversive danger is likely to be the greaster of the
two.

Section II B: Insofar as the point covered in this section
relates to economic wvarfere against Cube, I believe thet we

can do a more systematic job of anelyzing what such measures
should involve. 1In the broader context of economic gteps to
assist the Alliance for Progress, we have & number of additiocnal
roints to suggest:

2. A number of Latin /mericen countries have canplained
for many years of excessive fluctustion in the Prices of raw
meteriels exported by them during e time in which the Prices
of the materials juported by them have been rising steadlily.
This is & real problem for many Letin American countries » &nd
some scheme for giving them a gusrentee of a relatively favorable
and stable incame Irom their exports would go a long way toward
zetting their confidence and might in turn pemuit them to develop
more reslistic plans for investment on their own initiative.

©. The large scale purchase of the output of their infant
industries, such as textiles, would also impressz Letin fmerican
countries and encourage further development of a diversified
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econamic base.

¢. One of the best and cheapest ways of having & major impact
would be to send qualified teachers to Latin ‘merica and subsidize
older students to keep them in school. Bducation hes considerable
prestige value in Letin Americe, but the ares is generslly
short of well qualified teachers at the university and
graduate school level in meny scientific and technical
fields. This includes such subjects a&s economics and
sociological where Marxist thinking has an excessive influence.

Section II C. No conment.

WILLIAM A. TIDWELL
hssistant to the DD/I (Planning)
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