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“the CIA worked

angd looks at t

=3 ANY Of the bright young

“1 men Allen Dulles had
recruited to CIA from
1 law offices and univer-
| sities had gained their
spurs in London, where they were sent
to glean some of the methods of the
British Secret Intelligence Service.

" Dulles enjoyed making wisecracks

about the Victorian and Indian Army
traditions still surviving in the British
secret service, but he had a healthy
respect for its unrivalled experience
and great professionalism. He knew
that CIA could learn a lot from the
British about operations in the Middle
‘East and Africa, where its stations
were rapidly expanding.

After Archibald Roosevelt, one of
CIA’s foremost ‘‘Arabists”, had re-
stored cordial relations with SIS when
station head in London, a plan of co-
pperation was devised for Africa, where
most of the former-British colonies had
gained independence, and were be-
coming subject to strong Soviet and
Chinese pressure. Roosevelt was still
in London when, in 1965, Rhodesia
made her momentous “Unilateral

. Declaration of Independence” (UDI),

which led to the conflict with the
British Government. .

There is no better instance of the
strengthening of CIA-SIS collabora-
tion than the hitherto undisclosed
story of the services CIA rendered
the British authorities in Rhodesia,
particularly since about 1563.

Indeed, in assisting the British SIS
in its thankless task of implementing
the policy of economic sanctions
against the Smith regime, CIA put its
relations with the Portuguese in
jeopardy. It has an enduring under-

“standing with the Portuguese Govern-

ment and its PIDE secret service on
many aspects: NATO security, anti-
communist operations, the use of radio
stations in Portugal and her colonies,
and of bases for the U-2 spy planes
and Special Forces §
bique and Macao. However thin the
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When Britain pulled out of Rhodesia after the 1965 Unila
! r to ferret out details of the sanction-bust
“In the popular, traditions of spying, secret documents disa
were used to convey messages in invisible ink. It was a shock

one of the informers was a prominent lawyer. But it was no

_the CIA had éxpanded.into an area where the British were una
active in Egypt, Iran and Syria. E. H. COOKRIDGE ends his ¢
Ee Director, Richard Helms ‘

R Aanee o aanibao i aEduinied oy

B\

/ _

M abatie

-y

'} I
i
British sanction policy became, British
consular. offices and SIS men were

supposed to watch the steady flow of

Rhodesian pig-iran, tobacco, and other
products through the Portuguese ports
of Lorenco Marques and Beira in East
Africa to Europe and the Far East.
Merchants and shippers there had
made fortunes out of the traffic which
the Portuguese were bound, by United
Nations resolutions and agreements
with Britain, to regard as illegal.

After the closure of British missions
in Salisbury all -information about
Rhodesian exports dried up at source.
At this juncture CIA stepped in to
assist the British. It was not merely a
labour of love. American tobacco
syndicates  in Virginia, Georgia,

North and South Carolina, Ten-
pessee and Kentucky greatly in-
creased their production and sales to
Europe when Rhodesian tobacco
growers lost most of their trade
through sanctions. Traditionally,
Rhodesian tobacco was used for cigar
and cigarette manufacture in Belgium,
Holland, Germany and Switzeriand.
When these supplies dried up, Euro-
pean manufacturers turned to Ameri-
can growers. But by and by Rhodesian
exports began to flow again, by the
use of false certificates of origin and
smuggling through the Portuguese
ports and through Durban in South
Africa, much to the displeasure of the
Americans.

Thus, obliging the British and help-
ing American business, CIA ordered
its agents to ferret out the secrets of the
sanction-busting schemes devised by
Mr Ian Smith’s regime. Soon the CIA
station in Salisbury was bustling with
activity. Since 1962 it had been headed
by Richard La Macchia, a senior CIA
official, who had joined it in 1952 from

the U.S. Development Aid Agency.
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Other CL
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Francis P
who had
cloak-anc
Cuba anc
Wigant,
Congo dt
and sever
the most
Edward ’
Salisbury. N _
1957 from the State Department
from 1959 he headed the East an
South African section and, at the tim
of his new appointment, was Statio
Head in Pretoria. Among his variou
exploits he was reputed to hav
initiated the first contacts between th
South African government and D
Banda of Malawi.
The CIA agents were perpetually
« journeying between Salisbury and the
Mozambique ports, and Murray was
temporarily posted to Lusaka to main-
tain personal contact with British
officials resident in Zambia. Mr Ian

Smith and his cabinet colleague, Mr -

J. H. Howman, who looks after foreign
affairs as well as security and the
secret service of the Rhodesian regime,
were not unaware of the unwelcome
opcrations of the Americans. They
suffered them for the sake of avoiding
an open clash with Washington. Their
paticnce, however, became frayed
when it was discovered that secret
documents had disappeared from the
headquarters of the ruling Rhodesian
National Front_Party. Subsequently,

aslrol Relaask i didd:: FTA-RDP80-01601R0008000500
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A CONFIDENTIAL WASHINGTON REPORT SuppLIED ONLY TO LIBERTY LOBBY PLSH-(A

April 1970 STATINT
THUNDER OVER THE POTOMAC Number 86 L

At Great Falls, a few miles above the’Nation's capital, the Potomac is a narrow
shining ribbon of water twisting and winding between its palisades as seen {rom
20,000 feet. It is here that the great procession of mighty thundering jetliners
begin their descent as they head toward National Airport. It is challenging to a
pilot to keep in the narrow twisting corridor above the river, where he is require
to remain because the thundering roar of his airecraft is unwelcome to the residents
of the District of Columbia and Virginia on the 1and below. Apparently the resi-
dents of Georgetown in the District of Columbia have more political influence, for
as a result of their complaints pilots make sure that when they stray from over the
_river, it is on‘ the Virg}nia side. As the planes thunder over Langley, Va., pass-— STATINTL
engers look out upon the roof of a tremendous office complex, a massive white build-
ing with two gigantic bean-shaped parking 1ot s=-the imposing headquarters of the \V///
Central Intelligence Agency (C.I.A.). K A

182
MYSTERY FOR A SHROUD

Intelligence is generally thought of as a cloak and dagger hush-hush business,
shrouded in mystery, and much is made of how secret the C.I.A. operation is. But
the iceberg has a big tip--the building in Langley, the recruiters on college cam=
puses, and operations such as the U-2 overflights of Russia, and the Bay of Pigs V/
invasion of Cuba. ' ' A

. .
-

.~ - Most people recognize the’ need of governments for accurate intelligence, necessary
for the protection of their nationals. Things that are really subject to question
by the layman are the concept of this operation being a world wide network, com-
puterized, and mass-produced with a massive bureaucracy, and the quality and orien-
tation of the personnel involved. Of course, the size of the budget to sustain all
this should be a justifiable question for taxpayers. This is particularly import-

_ant as the budget of the C.I.A. is secret--even the Congressmen who vote the funds
are not supposed to know the amount of the agency's budget. The allotments are con-

__cealed in appropriations for othe: .i,encies of government. If, however, the C.I.A. '

_gets the reputed amount of $4 BILLION a year, and this amount can be hidden in the
budget, it would certainly cause taxpayers to wonder if the federal budget is not

.+ leakier than the New York City water system. - C

"One thing is certain--anybddy who recruits on college campuses should know what he
is hiring--for the students Whpvg‘e\_:_whgnors these days are those who please their\

i o l® e Bl i Bt o o b A =X A
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-Surprise! We Spy. T

! By George Weller
‘ SPYING is a dirty trick
' done only by enemy coun-

. trles. Nations that feel .

! neutral, or friendly toward
each other, never sneak
! Yooks into each other's cel-
- lars. .
This gentlemanly but

never very real code of in-
" ternational conduct has-

‘suffered three more
' breaches so far in March,
' making it look more than

i ever like a has-been. They .
. ' -U.N. embargoes. .
In the Yugoslav and

- piled up as follows:

—Tito's Yugoslavia, an

. *'ynaligned country” and a

.heavy recipient of Ameri-.

'can ald, was caught spying

on American missile bases -
~ antiquarian of northern It-

~in northern Italy.

~THE UNITED Arab
., Republic, another of the

- publicly *non-aligned”’ na- .

tions, was caught for the
second time spying 'into

NATO secrets of the build-"

* ing of warships in Italy.

. ' _‘The United States hav- -

1ing closed its consulate in

' Rhodesia in the. pame of

i raclal freedom, ‘WAS "Ye-.
| vealed - WT:,.t'h.z bﬂ[ al}cway

ey s ttimmet : -
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regime to have been
snooping into its economic
secrets, trying to find out
how Rhodesia survives the

Egyptian cases the spies
-were nailed in Italy by
Jtalian counterintelligence.

Guido Giol, a 37-year-old

.aly, was caught by Swiss
police smuggling a Tinto-
retto painting "across the
line at Lugano. When the
Italian polica took up his
case, they found that he

had been spying as a side-

line, selling information

about the American mis-

sile detachments in Vicen-
‘za to Tito's secret police.:

2

The arrest had its irony

1
g

_are in northern Ttaly to
help slow down any Rus-
. sian strike from Hungary .

" through the mountainous
“Llubjana Gap” =— the:

. very type of invasion the .

- Yugoslav army arrayed it- - -

_ self to resist after the fall
of Czechoslovakia. :

EGYPT'S spy is an ex-

" Ttalian officer, 50-year-old

Carlo Biasci, a long trust-:
. ed rescarch executive in-
‘the planning office of the
naval shipyards at Monfal-,
cone, near Trieste. :

The Egyptian who hired .
Biascl was Col. Hamil Mo-
hammed Hamy, an alr and
naval attache at the Egyp-.

~$ian embassy since 1967.°

The U.S. role in the Rho--
desian spy case Is still not .
altogether clear, because :

! of what London's Dally:

Telegraph terms a ‘‘secret,
 deal’” between Washington .
and the Ian Smith govern-. \/
ment, to protect the CIA.j
~ The deal was blacked ,
“out by Rhodesian censore
ship until Secretary of]
' State Willlam P. Rogers, "
who entirely omitted

, rican'  tour, closed the!

Amerlcan consulate, To!

‘the Rhodesians this move:
_was a broken promise. )

.- ROGER NICHOLOSON‘ /
“and Trevor Gallaher,
I'whose nationality has notl
i:pbeen revealed, were con-
wvicted behind closed doors
in Salisbury a few weeks
ago-of having sold Rhode-
sia’s embargo-breaking
“economic sedrets to an;
} #unknown power.” The.
2 power was identified unof-{
gtlclally as the United:
¢ States. '

' ‘The alleged sples, hav-} \/

¢ Ing named their Cm_go-be-»l

.- tween, were released after

ia few weeks in jail. Thei
"Rhodesian claim is that]
the state department, in;

{. return for the hush-up, }

» aprecd not to break oft wm\g

S0 800509011
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Internahonal Spymg Dlrty Game ...

- But It Is Practiced Even by “Friendly” Nations ‘q

By GEORGE WELLER )
" Chicago Dally News .

SPYING is a dirly trick done only by
cnemy countries. Nations that feel new-
. tral, or friendly toward cach other, never
snmk looks into cach other's ccllars.
_This gentlemanly but never recal code
l'of international conduct has sulfered
" three more breaches so far. in March,
making it look like more than cver like a
has-been, They piled up as follows:
| Tito’s Yuposlavia, an “unaligned coun-
i try" and a heavy recipient of Amcrican
. aid, was caught spying on American mis-
. sile bases in northern Ialy.

l The United Arab Republic, another of

Hh(. publicly “non-aligned” nations, wis
! caught for the second time spying o
NATO secrets of the buillding of warsh\ps
1n Italy.

* The United States, having closed its
consulale in Rhodcsna in the name of ra-
' cial freedom, was revealed by the break-
{way regime lo have been snooping inlo
Hls economic secrets, trying to find out
how Rhodesia survives the U.N., em-
' bargocs.

* In the Yugoslavia and Egyptian cascs
. the spies were nailed in Italy by Italian
icountcr-intclligence. :

Guido Giol, a 37-ycar-old 'antiquatrian
Uof northern Italy, was caught by Swiss
'pohce smuggling a painting across the
. line at Lugano. When the Italian potice
. took up his case, they found that he had

+ STATINTL
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whal London’s Daily Telcgraph terms at,,
“ssecret deal” belwecen Washington and.
the Ian Smith government, to prolect thelr
C1A .

THY, deal was hlacked out by Rhoes ; v
sian censhorship until Scerctary of Sla‘e.
William P. Rogers, who entirely omitied -
southern Africa on his African tour,
closed the American consulate. To the.
Rhodesians this move was a broken‘
promise.

Roger Nlcholoson and Trevor Gallaher .
whose natiopalily has not been revealed,
were convicted behind closed doors ln

.Salisbury a few weeks agci(o( having soid |

Rhodesia’s  embargo-breaking economic #

~secrets to an ‘“‘unknown power.” ‘The j A
power was identified unofficially as the; g

United States. 2y

The alleged spies, having named their -
CIA go-betwecn, were released afler a.-
few weeks in jail. The Rhodesian claim is ,1
that the State Department, in return for .
the hush-up, agreed not to break off wuh
Rhodesxa, (!lesplle pressure from black '
Alrica.'

Like Rhodesia, Yugoslavia is sceking

"what looks like revenge. Thcy 1mmed|-M
ately sentenced to five years in jail, in an’ 3 :

inaccessible court in Nish, Macedoma.,
48-year-old . Vzonko Ivanovic, who was
accused of espionage, work, from Trieste,

tor "a forelzn intelhxence service,” 4

been spying as a sideline, selling inior- 4 1

.matxon about the American missiles de-’

. tachments in Vincenza to Tito's secrct '

' police.

THE arrest had iis irony beécause the
* Americans are in northern Italy to help Y A

’ slow down any Russian strike from Hune 5 & © /%0
' gary — the very lype of invasion the Yu- :
{ goslav army arrayed itsclf lo resist : mer'(

* the fall of Czechoslovakia.

+ Egypl's spy is an ex-Italian officer, 50-

“year-old Carlo Biasci, a long {rustied re- .
scarch cxecutive in the planning office of 4
the naval shipyards at Monfalcone, ncar |
Tricste, B

The Egyptian who hired Biasci was '’
Col. Hamil Mohammed Hamy, an air and
~naval attache at the Egyplian embassy -
since 1967. He used an 1talian courier for-
the embassy to smuggle plans purlomcd H
! by Biasci from Tricsle to Rome. !

The spy’s aparlment in Trieste ylelded s
, a fascinaiing price list of what the Egyp--
, tians would pay for specific documents, "
,prcsumably based on what Soviet interli-
gencc would pay Egypt for sccondary
,use.’ Biasci requested a Minox camera,
whnch operates by ordinary daylight, to

pgg)ygomeRme'é%‘é‘

Thc U.S. role in the Rhodcsian spy case

“is still not allogether clear, because of

1
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RHODESIA

Our Mian

As Washington's Man in Salis-
bury, W. Paul O'Neill Jr. led a
hermitic existence after Rhodesiu
broke away from the British Crown
in November, 1963,

_ His rank was eventually reduced
» from consular general io consul and
his staff shrank from 27 people to

. six.
But black Africans—as well as the

\

British—pressed for .a complete

break {rom the white minority
regime of Ian Smith. Last week,

they got their wish. Secretary of.

State William P. Rogers, fresh from
2 tour of Africa, announced that the
United States was closing down its

consulate ‘in Rhodesm, .effective .

Tuesday.
Until recently, Washington had
contended that the Salisbury mis-

sion was justified on the ground that.
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\it was accredited to Dritain. But

STATINTL
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when Rhodesia unveiled its own
constitution and declared itself a

republic, it severed all remaining -

ties with Britain. Maintenance of
the U.S. consulate would have
constituted a degree of recognition.

"At last we have a decision,”
O'Neill said. "It's been a long wait."

The Rhodesians, of course, accept-
ed the decision with less equanimi-
ty. Smith's government was said to
have been surprised.

Some observers believed that
Washington had agreed to retain its
mission in Rhodesia in exchange for
the release earlier this year of two
alleged CIA agents, convicted of
passing economic secrets. However,
the deal reportedly fell through
when the arrest of the Americans
was made public, ,

Rhodesia’s ultra-right wing party,

"the Republic Alliance,~commented

that the only positive aspect of the
United States' withdrawal was the
removal of "what is widely believed
to be a spying agency." .

As Salisbury feared, Washington's

- move was followed hy similar deci-

sions on the part of France, West
Germany, Italy, Norway, Denmark

.and the Netherlands. Nevertheless,

Rhodesia is growing accustomed to
isolation.

Under the United Nations-imposed
embargo, U.S. uade with Rhodesia
p‘ummcted from $33 million in 1965
to $1 million in 1.)69 '

The sanctions have hurt, Unem-
ployment (especially among the 5
million blacks) is high in the former
British colony. But the economy is

reasonably stable. Trade has been -
rechanneled through middlemen in .

friendly Souilh Axrxca and the Portu-
guese territory of Mozambique,

J
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The consul

Somewhat unexpectedly the Secretary of
State, Mr Rogers, announced on Monday
that the United States will close its con-
sulate in Rhodesia. Officials in the State
Depariment had  long advocated  this
move and Mr Rogers caune to share their
view aiter his recent tour of ten African
countries. During the tour he was par-

ticularly impressed by President Kaunda .

of Zambia who urged the closure of the
consulate, as did the consul himself, Mr
Paul O'Neill, who saw Mr Rogers in
Kinshasa. But President Nixon was under
counter-pressure to keep his consulate
open, both from southern Senators and
from business iniorests which have invest-
ments in the w~iodesian chrome mining
industry. Mr Kissinger, the President’s
chief adviser on foreign affairs also
favoured staying on, according to reports.
But when Mr Ian Smith declared his
republic, the final break came as a matter
of principle and as a gesture of sympathy
to black Africans—and to Negroes and
liberals at home.

America's withdrawal is a slap in the
face for Mr lan Smith’s government
because so much had been made of the
consulate’s continued presence. Though it
did not represent Awmerican approval of
the regimie—just as Britain’s mission in
Hanoi does not imply support for North
Vietnan—it was interpreted as a measure
of recogmition. The closure was
announced the day before an emergency
meeting of the United Nations. Security

Approved For Release 2001/03/04 : CIA-RDP80-01601R000800050001-1
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Council on Rhodesia, This was then post-”
poned but it might have passed a motion
asking all countrics to withdraw their
missions ; this would have caused the
Amcricans some cmbarrassment.

The saga of the consulate in
Salisbury has not been without elements
of melodrama ; it was widely believed
that an American promise to keep it open
had been extracted in exchange for
Rhodesia's release of two journalists, con-
victed of spying, supposcdly for the
Central Intelligence Agency. Whatever:
the deal, the closure of the consulate is a
psychological defeat for Mr Smith. But
trade with the United States has been
practically non-existent since sanctions
were imposed. And of the 1,200

Americans in Rhodesia, §oo are mis-

sionaries and well able to look after
themselves. '
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by Peter Nieswand in Salisbury

o Ribndesion Hepublic is
neowhiticd acan. o
L Hue mmissiens
fa Deen c.,-.-lend_w WIH'dfd,V.y)
inclacing that o€ the binited States.
0the voremaining, two-—the
South Alricans and the Pnrtuguese
—will &lmwost certainly continue
eperating normciiv, thus gcepm;;. .
open e esisbilshed  channels
which brcck the sanctions. )

But a» e Republic moves into
Lreater st ation, Rhodesian Euro-
inclading efficial sources —
are surprised and disappointed at
the turn of events. It had been K
taken for granted that the Umteq :
States Consulate General would
coptinue cperating normally, and
this was considered an important
featherin Rhndesin s cap. ‘

Now it red sources here pe-

s I

PRS-

licve thet opder Shong }'ﬁm..s:w
PTOSKUGLY NinERh TeLeged on
dear miodee jast vens with Mr

Smith's Admovistratin :’-..-('x,r(.ﬁ,'ng"_
Lo e sodrees, the two sunf'm,n.--
‘p’\;*s. Roger Nictiolson and Trevor

: ere Central Intel-
Sutiuher—who were Centra e
\/‘ ‘d‘ Agency  ngents--were

freed from Sotispury pmfpu mt}fz)x({ :
change for an undertaking that
tne United States mission wou
,(?\1;(‘)?12[3:‘5 ulys Rigm:wxr}g;
party. the Republcan Allmncfe,
put the thot ghts of many pecgjﬂs :
into words. In a3 s&alemen}d s
veek, the partgls vicepresd (,‘ll] o
Mr Rebin Jonics, said that tt:e
caly redeen .y feature of the

American wi virawal was the re- | ¢

moval of “wlitis wid'cl_v believed ;
D aspyin i ency. s L
t“\:r X.I;I.xm_-: vf_m on: “Itis quc.s‘-_
r.onuble whether the rclpase}g t
Nicholeon one Gallaher. in what,
1 Brime Minister described as
'rA‘l"-"l' hax not resulted in @ double
crass .
in ab obvious atlempt to ull“ny
.. Mr Sinith’s Ministry of Ex-

-1
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declaring: Rhodesians may rese
assured that the closure of the
consulate general wil] make no
difference at all to Rhodesia or to
themselves. ™ i

There is little doubt that, in spite
of the bland public exterior, Mr
Smith's Government s concerned
about Rhodesia's increasing isola-
tion. The presence of foreign
missions in the new republic does
help create the impression of
normality, and brings Rhodesia
one small step nearer official |
recognition, )

However. from an cconomic point !
of view, even if most of the remain- {
ing Western Governments repre- |
sented in Salisbury decide to with-
draw, Rhodesia wil] not be faced
with a particularly scrious situa-
tion.

The bulk of the trade which
breaks the sanctions is conducted
through* middlemen in friendly
South Africa and the Portuguese
territory of Mozambique. As Mr

Smith said

nition is of little Or no consequence

underthese circumstances. "’

On Tuesday, a coded message
_ from The Hague informed the

Dutch consul-general, Mr Tadema

Wielandt; that the Netherlands

had decided to withdraw from

Rhodesia. The Italian consulate- ‘

general in Salisbury is also under

orders to withdraw, This was an-

nounced by a Foreign Ministry .
spokesman’ in Rome, although in -
the Rhodesian capital, the Italian ,
mission first learned th¢ news/
romagency reports. ;
Patrick Keatley writes: The US '
dcqision' appears to be a major:
policy victory by the State Depnrl-:
ment over Mr Nixon's White House |

advisers. 3

It had become an open secret by
Jast autumn that America’s Secre.
tary of State, Mr Rogers, had’
become convinced of (he wisdom'
of shutting the US consulate, and:
that the man who \

| “white lobby” of So

§é«» oS ét:@n;suﬁa‘tesand_ prest;lﬁge

this course was President Nixon's
chief politjcal adviser, Dr Henry
Kissinger. When Mr Wilson visited
Washington he and Mr Stewart
took up the issue, but found the
White House unyielding.

There appeared to be leeway in
the timetable for the Americans,
since Mr Smith had said that the
republic would not come until’
October. .

Mr Smith's gamble nearly paid

: off. On his side in the Washington

power game was the considerable
uthern sena-
tors, the John Birch Society,
Friends of Rhodesia, and _other
groups.

Faced with the fact that the
British UN delegation was going to
take a hammering, the US Secre-
tary of State was at last able to
argue with Mr Nixon.that the
time had corae {20 the only decision
that could take the heat off the
British Government—and the US
delegate. . - N

recently: “Officiai recog=



THE GUARDIAN

10 Mar

Nixon breaks ‘deal’
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_on freed spies

From our Correspondent, Salisbury, March 9

The American decision to
withdraw from Rhodesia has
surprised—and in some cases
shocked-—observers here. It
had been widely felt that the
United States would remain
represented in the country,
regardiess of the declaration
of a republic by Mr Smith's
Administration. \

Indeed, 1t was understood
that the Americans and
Rhodesians had agreed to a
eal, in which the two sanc.
tions spies, Trevor Gallaher and
Roger Nicholson—believed to
have been CIA agents—were
released from Salisbury gaol on
condition that President Nixon
maintained . the Salisbury
‘mission. Co
; Observers point out that this-

allcged deal depended on
America being shielded from
publicity—which in the event,
was not the case. _

The American consul
general, Mr Paul O’Neil, has
telephoned the other nine
foreign missions in Salisbury
to tell them officially of his

. impending withdrawal but it is

not expected that other govern-
ments will automatically follow
the American lead.

The West Germans have .
been in consultation with Bonn,
and word on their future is
expected soon. The French
acting _ consul-general, M.
Michel Galag—who arrived in
Rhodesia at the beginning of
the year, commented: *As

- long as-as I have not received

word rom Paris, I will keep
my consulate open.” - |
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U.S. departure
stuns Rhodesia
government

The Manchester Guardiun

SALISBURY — The United States’ decision to withdraw its |
consulate general from Rhodesia has surprised — and in some !
cases shocked — observers here. ) i

It ‘had been widely felt that America would remain repre- :

" sented in the country despite the government’s declaration of a™

- republic last week. It was believed that Washington had
agreed to retain its mission here in exchange for the release of : |
two alleged E_Ii\_g_ggnts convicted of passing economic secrets. : \/

~ INFORMED sources claim, however, that this deal was con- |
' tingent on America’s being shielded from publicity, which it
* was not. R
The opposition Center Party said last night that the closing '

of the consulate-general here “confirms that the outside world 1
still takes a serious view” of Rhodesia’s status. The statement '

. 4

1
WASHINGTON (UPI)—Sceretary of State Willlam' P. i
. Rogers said yesterday the United States, supporting its belief {

that Africa should be governed by Airicans, would close its

consulate in white-ruled Rhodesia March 17. T

He said the decision is the result of the Rhodesian govern- :
" ment’s severance of its last ties with the British crown.
" Black African nations strongly urged the U.S. move during
. Rogers’ recent African tour. ' :

Rogers, during his two-week African frip, found the six |
black African nations he visited ushappy over the continued |
presence of the U.S. consulate in Salisbury. They felt this im« :
plied U.S. approval of the white Rbodesian goverament, ;

i

—— b eim

- called for Rhodesians to “reinstate ourselves in {he eyes of'fhé' !
-world . . . this can only be done by demonstrating that there

remains in Rhodesia a spirit of racial cooperation.’

.. THE GOVERNMENT has refused to comment on the U.S. °
“announcement. e
! The American declision is not expected to lead automatically
" to other withdrawals, although some countries are reconsider-
“ing their policy toward Salishtiry. The West German embassy
here has been consulting with its government and word on its -
future is expected shortly. - ,
. American consul Paul O'Neill has already teleplioned the '
other nine foreign missions in Salisbury to inform them offi- |
- gially of his impending departure. . |

“AT LAST we have a decision,” O'Neill said last night. “It's -
’\been a long wait." !
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CIA Suspecied )
in Trade Spying
'On Rhodesia |

By EARL W. FOELL !
Globe-Democrat-los Angeles Times News Service . - g
UNITED NATIONS — Two spies who came in. from the heat |
have aroused interest among African specialists here, '
The spies are John Roger Nicholson and Trevor Galaher —-

1

'

PRESPENESEEIY LN, .7 g

1* convicted by the Rhodesian government in late December for:
t +gconomic spying.’ then released on Jan. 15.

J

" analysts the belicl has grown

" that the two men performed es-;
pionage on behalf of the State -

‘Department and perhaps the
Central Intelligence Agency.\
Earlier South African and Brit-
ish news stories to that effect
were denied by the U.S. consu-:
late in Salisbury, Rhodesia, and
by the Rhodesian regime early -

© in January.

o

But the hasty release of the-
two men, without explanation,
and their quick departure from.
‘the Salisbury heat to cool free-’
dom in London only confirmed’

" the analysts in their view that"
' the men were involved in pass-.
. ing trade secrets to American
- officials.

~ months at hard labor. Their

GALLAHER, a noted Rhode-
sian lawver who had acted as
an adviser to Smith’s Rhodesia
front (and, like Smith, served ,
as an Air Force man during
World War 11), was sentenced
to four years at hard abor.}
Nicholson, financial editor of’;
the Rhodesia Herald at the time;}
of his arrest and previously an;
cpposition member of Parlia-
ment, was sentenced to 18

current whereabouts are not -
known.

An account from a Salisbury.

* journalist in the February issue
of the magazine Africa report
. gives a circumstantially de-

* tailed story said to be “known.

P

to a handful of local senior jour-

nalists” in the Rhodesian capi-
- tal.

According to this account,,
backed by se veral American,

- and western European African

. experts here but still denied by

 State Department officials, the |

 Masiyrin ob

Among knowledgeable African *% "The white-supremacist Rhode-'
sian repime discovered that the

two well-placed men were pro-
viding detailed information to
the U.S. consulate in Salisbury..
That information told what for-|

-eign firms were circumventing

U.N. trade sanctions against theI
Rhodesian government — and,
how they did it. !

THE INFORMERS provided’

photostats of bills of lading and,

v _ -

THE REASON for this, ac-!
cording to the magazine ac-
count, was to give the Rhode-
sian white public a dramatic|
case history explaning why}
emergency police state powerst
were needed by the Smith re-;
gime — while at the same time:
not affronting the American'
consulate, which Smith urgently |
wants to keep Washington from!
closing.

Continuance of the U.S. con-!
salute in Salisbury has-taken on,‘
considerable symholic impor-’
tance in.Africa. Black African
nations — and the British gov-,
ernment — consider it an al-
front to their effort to topple‘i
the Smith regime. Backers of:
Smith — including British ‘and’
A merican businessmen who'
want free trade, particularly in’,

other documentary evidence of . chrome ore — argue for kee

illegal shippings.

As a result of part of this iﬁ:‘i'qm &

formation — purportedly passed}
along from Washington to Brit-!

.ain and the United Nations —

the Brititish metal manufactur-
ing firm of Platt Bros. wasj
brought to trial last year for il
legally trading with” Rhodesia.!
Platt Bros. was convicted and|
heavily fined. This was widely
construed as a kind of warning}
to other British firms tempted|
to circumvent the London trade|
boycott. i

If other erstwhile traders be-t
came worried that their maneu-!
vers to avoid the boycott would}
be exposed through clandestine’

. reports from Salisbury, the Ian}

Smith government of Rhodesia
would o bviously suffer new
trade complications at a time;
when it had successfully;
learned to circumvent thet
U.N.-imposed boycott, - |
' So the two men were brought-
to trial, separately, with considi
erable local fanfare. But there|
was a strange lack of detail as*
to just what nation had received:

“the results of their spying. All

emphasis was placed on “the

_treachery of economics by pass-,

ing on sanctions-busting_infor~;
mation to our ehemies in the

keep-
ing the'consulate.opea and!
Aanctions.. ...

.‘--.."mﬂ A

il

Kiieate S 8%102"} C1A-RDP80-01601R000800

050001-1




o/

CCIA working in Rhodesia. e

‘released and flown immediately to Londor. At the same time, the
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In December, the Rhodesian government of lan Smith arrested - _.On Jan. 16, 1970, ‘guerrilla units of the African National

and convicted two men for violations of the Official Secrets Act, ' Congress (the major liberation movement of South Africa) attack-

John Nicholson and Alfred Gallaher, an attorney, were convicted ‘ed the air installations at .Victoria Falls in- western Rhodesia.

of passing-on or making available economic information to the Ofher guerrilla actions were direqted agqinst South .African po-:
wenemies” of the Rhodesian state. It has been recently: lice”. units: South. African Army and Air Force units have been,

disclosed by the Johannesburg Sunday Times that both men were “operating in .Rhodesia for over’ two years under. the “police”

employed by the U.S.: Nicholson by the CIA, Gallaher by the “cover, and form the pp;tjgus’ of Rhodesia’s military forces. . . SIS
State Dept. This information gives indigations of the sophisti- ~— ot T mee R
cation with which corporete-governmental imperialism operates
in Southern Africa. . " ‘

After the disclosures that the two men had been working for
the U.S., the Smith regime announced that the men had been

Smith government. announced that an “agreement’” had been

‘reached with the Nixon administration in eéxchange for the release

of Nicholson and Gallaher. The terms of the agreement have not
been made public but one of the following is suspected: that the',
Nixon administration agreed either to maintain the U.S, consular
office in Salisbury (there have been several recent attempts to get
‘the administration to close the consulate since the U.S. does not
recognize the Smith regime) or to renew the purchase of chrome -
from Rhodesia. Buying ‘Rhodesian chrome is forbidden by the
UN sanctions against Rhodesia, =~ "~~~ .. " .
Friendship with racism =~ -

Rhodesia [Zimbabwe] where Smith’s racist government repre-
‘senting the white population of 241,000 exploits and represses . .
“the African population of 4.5 million, is viewed with anger and -
hostility by progressive peoples throughout the world, g '
_ But how can the US. State Department and the ‘CIA be \/
considered “enemies” of Rhodesia? -Obviously, they and the -
corporate ruling class in America, whom they serve, are friends of ' -
Rhodesia, not the reverse, Then why are CIA elements digging -~
into the country’s economy? .
Rhodesia has the largest chrome ore resérves in the capitalist '
“world. Union Carbide Corp. and Foote Mineral Co. {Extron, Pa.} .
control most of the chrome ore production in Rhodesia, As U.S,
chrome ore reserves continue to dwindle, it becomes increasingly
“clear that America’s industrial giants are dependent upon Rho-
desian and Soviet ore supplies. However, despite the attractions.
_which Salisbury holds for the Nixon administration (racism, anti-
‘communism and raw materials), the U.S. has been unwilling to -

offer Rhodesia unqualified support. The managerial elites and"

policy makers would have prefered an *independent” biack Rho-

desia to the present system of minority rule. U.S. strategists are. \
well aware that the prospects for future stability and neo-colonial

exploitation of the subcontinent are endangered by the irreconci-*

liable contradictions of racist domination. U.S. policy makers are

therefore operating on a multi-faceted strategy designed to con:. |

solidate and expand U.S. influence and penetration without re- !

_quiring direct.support for minority rule. This opportunistic policy

‘requires that the U.S. offer symbolic support for the Smith i‘i '
iregime (by maintaining the U.S. consulate in Salisbury), while, | : '
‘also using this facility ar an independent information gathering -

agency of the CIA to provide critical economic and political

briefs on the sivdgoproveRfernRelease 2001/03/04 : CIA-RDP80-01601R000800050001-1
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-~ 2 Men Freed Jan. 15 Pérforn;ed Economic

.Bpwge for State Dept., Analysts Think

BY EARL W. FOELL
’ Times StaN Writer

UNITED NATIONS —

Two spies who came in

from the heat have
aroused sharp interest
among African specialists
here. '

They are John Roger '

Nicholson and Trevor Gal-
laher—convicted hy the
Rhodesian government in
late December for "“eco-
nomic spying,” then mys-
teriously released on Jan.

Among knowledgeable

African analysts the belief
has grown that the two

en performed espionage
on behalf of the State
Department and perhaps
the Central Intelligence

Afri'can and British news
stories to that effect were.
denied by the U.S. consu-

late in Salisbury, Rhode-

sia, and by the Rhodesian

regime in early January. ,

But the hasty release of
the two men, without ex-
planation, and their quick
departure from the Salis-
“bury heat o cool freedom

in London only confirmed '
_the analysts in their view

.that ‘the men were in-
volved in passing trade
secrets to American offici-
als. -

Gallaher, a noted

Rhodesian lawyer who
had acted as an adviser to
Smith's Rhodesia Front
(and, like Smith, served as
an air force man during

World War 1), was sen-

tenced to four years at
‘hard labor. Nicholson, fi-

nanecial editor of the.

Rhodesia Herald at the
*time of his arrest and
previously an’ opposition
“member of Parliament,
was sentenced to 18
‘months at hard labor.
.Their current ~whereab-
. ouls are not known, 4
An account from a Salis-
bury journalist to,be pub-
lished in the 7B

Apgency. Earlier South -

ROV

issue of the New York-
“based magazine Africa Re-
port gives a circumstanti-
ally detailed story said.to

be "known to a handful of :

1101:31 senior journalists® in
- the Rhodesian capital.

count, backed by several
American and Western

European African experts’

here but still denied by

-State Department offici-|
' mation to our enemies in

als, the following sequence
occurred: .

The white-supremacist
‘Rhodesian regime discov-
ered that the two well-
placed men were provid-
ing detailed information to
the U.S. consulate in Salis-
bury. That information
told what ' foreign films
were circumventing U.N,
trade sanctions against the
Rhodesian government—
and how they did it. '

The informers provided

.photostats of bills of lad-
ing and other documenta-
ry evidence of illegal ship-
pings.
_ As a result of part of this
information — purportedly
passed alqng from Wash-.
ington to Britain and the’
United Nations—the -Bri-
tish metal manufacturing
firm of Platt Bros. was
‘brought to trial last year
for illegally trading with
Rhodesia. Platt Bros, was
‘convicted and heavily
fined. This was widely
construed as a kind of
warning to other British
firms tempted to circum-
vent the London trade
boycott.

It other erstwhile tra-.
ders became worried that’
* their. maneuvers to avoid .
-the boycott would be ex-

‘posed through clandestine
reports from Salisbury,
:the Tan Smith government
.of Rhodesia would ob-"

_viously suffer new trade
cOénEicauﬁ\s at ‘a time
ed For Release 200

According to this ac.’ SLange Jack of detail as to

when it had successfully | keepin

Jearned to circumvent the
U.N .-imposed boycott. ;
So the two men were-’
brought to trial, separate- '
ly, with considerable local -
fanfare. ‘But there was a -

just what nation had re-

_ceived the results of their

spying. All ‘emphasis was
placed on "the treachery
of economics' by passing "
on sanctions-busting infor-

the West." The enemies -
were not named, ‘
The ' reason for 1ibis,

according to the forth¢om-
ing magazine account, was
to give the Rhodesian.
white public a dramatic.
case history explaining
why emergency police:
state powers were needed
by the Smith regime— .
while at the same time not -
"affronting the American -
consulate, which Smith
urgently wants to keep.
Washington from closing. -
Continuance of the U.5.:
consulate in Salisbury has
taken on considerable
symbolic importance in-
Africa. Black African na-,
tions — and the British .
government ~—consider it.
an affront to their effort to.
topple the Smith regime.

193/0¢13/51A-RDP80-01601
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g the consulate
nd abandoning

ganctions. -
Most ana

open a

lysts dealing
Rhodesia and the
sanctions questioned here
are inclined to believe that

. the White House will pro-

bably léave the consulate
open, despite London's
Jongtime displeasure. And
this probably will mean
that all other countries.
‘that maintain consulates
there also will keep them
open. Since no country in’
the world formally recog-.

. nizes 'the Smith regime,.

the consulates give it a

- kind of semi-legitimacy.

Backers of Smith—includ- :

ing British and American

‘businessmen who. want...

free. trade, particularly in'

chrome ore- — argue for
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CIA role denied

in sanctions trial

By CHRISTOPHER MUNNION in Salisbury, Rhodesia
AMERICAN diplomats in Salisbury last night
denied knowledge of Central Intelligence
Agency involvement in Rhodesia’s two recent
- sanctions spy cases.

They also denied that the Rhodesxan and
American Governments had made a deal to
keep the United States out of the sanctions spy
trials. The trials, which led to the jailing of two
men on secrets charges contained evidence
about agents of a Western Power.

My own information is that the Central
Intelligence Agency, through an agent working
from the consulate in Salisbury, recruited the
accused men to provude details of Rhodesia’s

' economic secrets.

There arc also reports
“which suggest that the State
' ' Department and the

Rhodesian Government
. agreed to withhold any refer-
ence to America to avoid
embarrassment to both sides.
A Johannesburg newspaper
yestcrday named Mr Irl
' Smith, 52, Political- Counsel-
+lor at the Amecrican Consulate
m Salisbury, as the * foreign
i agent” referred to in the

1trlal of Roger Nicholson, 38,
the financial journalist.

Nicholson was jailed for 18 |

.' months under the Oflicial Sccrets
» Act and counter-sanchous espions
age rczulmons. .

" Approved o iy 5’66‘1‘)6%104
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Mr Swith, former Amvnc.m
Army major whe has been a
“the consulaie for 13 monlns,
smrl in  Salisbury last night:
. "*Somebody is cerlainly fishing in |
the dark.

“This is absolutely untrue, We
make no deal with any Govern-
ment, We have a small mission
here. We o not engage ia that
kind of aclivity.”

«  The newspaper also clairmed
¢+ that the second convicted sdnc-
tions  spy,  Alfred  Trevor
Gallaher, 33, a lawyer, was pas-
sing m{ormatlon to Mr Paul
O’Neill,
General.
Mr Smith, who was on “ex-
" tended home leave” during the
hials. returned to Sdh:.bury on
, a few days after
(,allahm had been sentenced to
four years imprisonment.

During the trials of Nicholson
and Gallaher, much of which

were held in secret, the court
was told that the information
passed by the two men had

been made available to
United Nations special commit-
tee responsible for enforcing
sanctions.

Forcign accounts

to have the equivalent of £9,000 §
in a bank in the forcign country |
concerned. 1 understand  that |
this account was with the Chase |
Manbattan Bank, New York.

Gallaher, too,
dave a forcign bank account.
This, also, was in New York.

Yesterday’s disclosurcs are
certain to embarrass both the
American and Thodesian
Governments. Obscrvers  be-
lieve President Nixon will be
forced to withdraw, the mission
immediatcly.

Reports in Salisbury suggest
| that the State Department knew
nothing of the Ceatral Intcili-
gence  Agency involvement in
sanclions-spying, It is clear that
the Agency's agent in Salisbury
recruiled many prominent
Rhodesians in possession of sanc-
tions-busting seccrets.

It is also considered likely that
this was done without refercnce
to sconior diplomals or the State
Department.

S

“20 more involved”

Apart from Nicholson and
Gallaher, Special Branch officers
believe there have been 20 other
people in the pay of the Central
Intelligence Agency but ‘they
have insuflicient evidence to
make further arrests.

Rhodesian  sccurity  oflicials
know that the information pas-
- sed was coded and senclo Washe
ington. They believe it was Lthen
| handed on lo the United Nations
und to the Brilish Government,

1 RRRRANPTERARI

the American Consul- |

the ;

Nicholson was said in court;

was  said to |

* ployed, such as privaie pnst |
“hoxes and  Doaddike n.:ppin;:S.
hkf Iho appnralus for *invisible i
Cwriting”  found in Gallahcrs
I h(nm'
A Rhodesian
qpulmsumn last night refused to )
| comment_on the repocls. “1

kanw nolhing nhout this,” he
L Saviel,

Gnvm nment

Vinedlical  Amevican  sourees
Cwere Dlaning the British Governe-
ment Tor * leaking ™ the veporis
Fof  American  involvement o
force the withdrawal of the
Amecrican mission.

After the withdrawal of the
Pritish residual mission from
) Salisbury last July, the Amecri-
L, cans were expected to follow, but
" their consulate has been main-
tained at post UDI strenzth,
which was regarded by the
Rhodesians as tacit recognition
by the Nixon administration.

CI1A SILENCE
invariable rule
. Oum WASHINGTON STAFF
' cabled: The Ceniral Intelli--

zence Agzency, following its in-
variable rule, neither conlirins
not denics the allegation of in-
volvement in sanctions spying.

Officials argued that the
. closure of the “American consu-
lale in Salisbury was unlikely at
this time as it would seem tlo
amourt to a confession of com-
- plicity in a spyv plot.

Since the departure of Siv
_Humphrey Gibbs. the Governor,
i from Rhodesia last June, the
State Department has been re-
-viewing the status of ils con-
sulatc-"cncval in Salisbury. The
‘process has been miore dilatory
|than Whilehall secms to have

iked.
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