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MRMORANDUM FOR: Chief, FE Division
ATTENTION Caief, Support

rimmitl Procodures in the muiuzm
. of mipts fron 3ale of Assets

BXFRRENCE : FB mvuum sesorandun to &:ﬂptrolla,
dated 7 Decamber 1959, Saxe Subject

.

:

1. we regret the delay which bhas inadvestently occurred
in replying to reference which states that with the current
dovelopuent of coest procedures it has becone evident that the
direct utilisation of proceeds from the sale of sesets for
approved replacomcents of sizilar ifitems for the same project
or sctivity shonld be accomplisbed at the 3tation lovel and
requests that procedures be developed to pormit the recording
of theme trausactions ia the field. From conversations with
repreoassutatives of your Division, it is ocur undermtanding that
notor vehicles sre the proparty items of primary concern,

2. This natter has been givea much consideration bath
from a Linancial sccounting standpoint as vell as with respect
to the budgetary administration ¢of reimbursoments to the
Agency's appropriation. The prisary objection to permitting
direct utilization of procesds from sales of personal property
at field station levels is that uvader GCovernmantal regulations
the trestment of preceeds from sales of perscnsl property avre
reguired to be recordad as reimbursessnts, as opposed to re-~
funds, to appropriations. Therefore, the ascunis iavolved
have to o re-allotted before they are available for expendi-
ture. To provide for such re-allotments to be made froa
sectumulations of sales proceeds at field siations located
wvorlde-wide is considered impractical as the procedures for
such re-sllotments would prove more complivated than the
prement procodures for handling the subject proceeds.

3. te feel that field stations are asot penalised with
respoct to thelr funding position under curreat procedurcs
which provide initial sub-allotments for properiy procurenent
to cover the net cost of motor wehicles plannsd for replace~
ment since a further sub-allotment can readily be justified
based upon evidence of the sales transactions. Also, vhen

necessary, the Division's alloiment can be augnented by a
similar justification ando to the Budget Eivuuo«u.
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4., In view of the icrngm&ag we do aot deea it advisable
teo mako any change with roespect 'wNMMMuMwmu&muh
tration and the recordiag of proceeds from sales of personal
property involving replacewent transacticos,
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TAS/FEG: fad (13 June 1960)




