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March 17, 1959
MEMORANDUM FOR CONGRESSIONAL CONTACT FILE
' Armed Services Commlttee

House of Representatives

On March 10, 1959, I received a telephone call from Mr. Edward
Saunders, Comptroller of Central Intelligence Agency, to the effect
that I had an eppointment with Mr, Robert W. Smart, Oeneral Counsgel
of the Armed Services Committee, at 1:30 p.m. in room 3ihof the 01d
House Office Building.

I errived at Mr. Smart's office st 1:15 p.m., introduced myself
when we #tarted our meeting immediately. -

Mr., Smert proceeded to ask me questions pertaining to the audit
of accounts both here in Washington, D. 0., and foreign countries in
connection with their rendition to the Central Intelligence Agency.

HMany questions were askedbby Mr. Smart which were as follows:

1. When was I first detailed here at the Agency to pexrform an audit
at the gite?

2. How wag the audit conducted?

3« Was the sudit as now performed eny different than that when I first
came to the agency?

L. Was the audit performed on a selective or 100 percent basis?

5. What disposition after audit by General Accounting Office site

auditors was made of the vouchers, transportation requests, olaims,
and the supporting documentation? Were they retained by the Agency
for finsl digposition?

6. Did I have contaots with the Agency persormel at all levels?

7. Was travel by the employees made entirely on Govermment Transportation
Requests? Were many trips made on a cash bagis?

8. How were questions or problems of importance settled with different
components of the agency and on what basis? Did they consult G20 sgite
auditors? -

9. How was the mgency or persomel paid their salsries and expenses?

10, Were there any contracts to be reviewed and were there any great
mbers of vouchers to be audiped under such contracts?

Review of this Jhcement by BIA has
dafarmined that ¥ ©IA bas

A e po chisctisn t0 deciass
01 1t comiains information of 14

Approved For Release 2001/09&@@?}%}%&&@4 2%()%00100140090-8

Autboritys, MR 7138 #
TN kY- o)




Approved For Release 2001/09/04 : CIA-RDP80-01240A000100140090-8

-2-

1l. Were there anyvforeign aceounts that were audited here at the
agensy?

12. Did the agency as a whole sesk information from the GA0 site
suditors snd to what degree?

13. Had I any contect with the finanee or unvouchered part of the
agency in comnection with their undercover travel?

1. What would the GA0 do if thedr audit program wers expanded and
would the expansion of the audit be of 8 benefit to the agency?

15, Did the sgency heve their own Disbursing Officer and how did it
operate?

16, Were we called upon to locate laws, decimions of the Comptroller
General, ete., as to the problems which they had on hand?

17. Did they have their own payroll section and how it was operated
and to what degree?

18. How was transportation request handled and how was the audit
performed?

To all of the questions above I was informed by Mr. Edward Saunders,
Comptroller of Central Intelligence Agenoy, that I was to answer Mr. Smart
% the best of my ability and not to withhold any information I might have
Imowledge of, This I am sure was aceomplished by my answers and Mr. Smart

;4
He closed the meeting at 2:20 p.m. snd/returned to the agency.

Due to security restrictions of this ageney that certain information
lemzlﬂ not be disclosed, my answers to Mr, Smart's questions are not given
for the sbove reason,

v Edward T. Chappell
Supexvisory Accountant
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