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Messrs. Pahl and Williams, CAAD, met with CIA representatives in the offic e
of the Deputy Director for Support at 4:00 M, January v, 196U, for the
rurpose of diascussing the acéess to be granted to GAO representatives in
the current auvdit of ClA,

Mr. White, Deputy Director, Support, Mr, Lloyd, Deputy to the Deputy ‘
Director for Support, and [ c20 contect in the office of

the DD/S, represented CIA, 25X1A

Mr. White stated that he bad had a meeting with—
taff

Deputy Comptroller, CIA, and _ Chief, GiA Audit/&zanch

25X1A

25X1A
to discuss: ¢l) A request for certain materials by GAO for use in the

audit of CIA, and (2) to what extent we would be permitted to review
certain operations, procedures and policies of the Comptrolleris uffice,
its components, and.jthe Audit Staff, ] |

Mr, White advised us that the GAO audit would have to remain outside
the claniestine operations of ClA, We would not be permitted to do a
comprehensive audit of clandestine operations, or oif an activity of an
organization where such activity invo;ves or supports clandestine oper-
ations, in-the instance of organizations supporting -clandestine- opgrat«ion 8,
Mr, White B;dvised that the agency regulations setting forth the policies,

procedures, and practiGes under which such an organization carries out

its reépousibilities would not be avallable for our review, principally
becalse the Agency regulations and other written instsuctions. are ?

generally so intermingled with the clandestine activities that a security
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Mr, White advised, howeyer, that whéré & support organization is
involved 1in both t-m?’( and overt operations, we could be briefed in

detail on the policies, procedures, and prectices pertinent to the activ-

ities in support of the overt operatione, He agreed that this would be a

time consuming job for both GAO amd CIA, but that CiA has often found
that in order to maintain security, the shortest distance between two
points has not always been a straight line for them, Mr, Pahl advised
that in performing such awiits it would be necessary to document such
briefings in his working papers,

My, White advised thﬁ; we could not be granted access to the chart
of accounts, accounting manual, agency regulations and other data on the
activities of the Finance Division of the Comptroller*s Uffice, but that
access would be granted under the general guidelines set forth above,
However, Mr. White stated that he believed the internal audit report
requested could be made available subject to a security check, He ade
vised further that other such reports ani material might be available
subject to security review and possible sterilization to maintain the
necessary security, Mr, White stated t.hai we can expect, at least in
the initial stages of our audit, that clearance will have to be obtained
from his office before any reports, imstructions, and other documents
can be made available to us for audit purposes,

Mr, white ﬁt went to graat }f?ght& to explain why it would not be
wise or possible to make certain meterials available, or permit access
to certaln bperations to anyone, except on a need to know basis, and exew
even though material requested itself might de haﬁm'%eﬁon
behpind it might be extremely sensitive, In addition.A although all of
those individuals involved, inscluding GAO personnel, were subject £p to
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prosecution for any security violetions, the ]ﬁra;gtor. Central intelligence
WMWW'%W to limity

knowledge of sucn operations to only those people who must have such

knowlege,

Mr, Pahl explained that from previous disculsions and briefings he
understood that GAO woudd be given access to Agency regulations, _imnuall,
rrocedures, and reporss, but that we would not have access 0 un-
vouchered transactions or to certain voucheret transections tha t
involved sensitive operatioms, He stated, however, that the clarification
of the guidelines and limitations under whick the Agency requires our
audit to be conducted was necessary tc the conduct of ocur audit, and that
in getting the audit off the groudd many such discussions and meetings
such as this may be required.

Mr, white stated that we should feel free to come directly to him
anytime we have a question that we believe requires his attention,

Because of the nature of the Agency‘s oreration, allparties concerned with
our audit would have problems arising from time to /t:lme thatwould require
such discussion and clarifisation,

Mr, williems asked i1f we ¢¢ would be able to go behisd the trensac-
tlons involving vouchered fundis to check on procedures and controls, for
example the contracting procedures of Logimties, amd the sudits of the
industrial Contract Audit Division., Mr, whit:;l;;;;;## that such an ex-
tension of the audit would be rermissable and appeere very logical,

He stated, generally, that it was not the intention to restrict ouy present

&udit to a lesser access than obtainable under previous awiits,
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Wwith regards to discussing problems and findinga that develor in our
“

CLA audiss, Mr, white advised thet from & security stendpoint, we were at
liberty to discuss these matters with Mr, Uamppeil, the vomptroller uemural,

My, Samuelson, Director CAAD, and Mr, Ee.;ler. General Counsel,

Approved For Release 2001/09/04 : CIA-RDP80-01240A000100140082-7



