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ffh;'liiiied comprshensive reviev of c'ntralbfntelltgenﬁe l&nnny
(CIA) activities, initiated ir e mroer 1959, was made rursuant to
the interest indicated by the Ipe 12 subsomnittee, Zertrml Intelli.
£enoe Agancy of the Houses Zommister n Armed izrvices, at an axeQat:ives
hearing in May 1959,

In our reviews we xre denled a:sesa to the covert (sensitive

security operations) of CIA, including administrative astivities
in support of sensitive operations, We have had no access whatso-
ever to activities of the Flams .: s ~nent of 53 . We are unadle to
svaluate the sgministrative act(~!-:+s performed in the Support Con-
ponait of CIA becsuse toe activitir: in support of sensitive operrtionts
| af;?idiilabaratod_frcm those {n =.- ort of n-neensitive apar@tiéne,
ThaIaAadminitgr&tlvn Activities s.uic- a8 Trocurement, coniracting,
sarply, and budgeting ars aress .:.-rs the Gesneral Accounting Office
audits grt-unually rroductive of syunifieant evaluations. We do have
auff_‘iehnt 8C08%S O maxe revievs ¢ the overt operations of the

*

Intelligence Component, but it :s «ur opS$nion that such reviews will
not de produotive o{ significant svaluations on a cc;tinuin; basis
b.elﬁlé (1) we cannot feasibly eva'uate the extent to which nesded
07l:§'£n!§glition is available for aollact}on or determing the need
for ;ilrintnili‘anue informmticn selected for céllation end use in

| tha mw on of 1ntoni¢m¢ repcris aml in she produauan of

M', f , and (2) sush & grems qm%it.r ‘of information
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i |
raymsnts for personal urvicu rercered in selecting on the dasis
2f personal judgement under broac guidelines estadlished by the
:ntglligenee community the spec.Iiis informatign to de oeil.ctod.
collated and uueq in the productiorn of intelligense,

By letters dated Yay 16, 172!, to she Chairman of the Special
Subcommittee arnd the _lrector, Tre Uorptroller Ceneral set forth
these opinions ama conclusicns, 12 these letéers the Compiroller
tanarTal the awiit fimxngs that »e ~«lleve that {1) CIA is financing
rertsain Lidrary or139;greaa Activ*iisz whiah substantimily transcend
CiAY3 interest ana resyonsibliity . or providing a cemtralized refer-

encs service as a service Of comnon onGern to the intelligence

community,

- 25X1

25X1

The Chairman of the House (omnittee on Armed Services adyiud
the Comptroller Genersl by letter dated Mmy 12, 1961, that the rolats
raised in the bﬁy 16, 1951, lettar should de the subject of dis-.
cussions betwesn the Joa-it!:ca; 340, apd Cla, mﬁ ha very l‘trpngl.y
fecml_endad, that the aucit should rod be discontinued until sush
time as the national intersst pcrntti spsh discussions to be held,

m mma nuud ‘llo thut the s-wmc on JIA was of tho

firs cpinica tiat eves a mum auu" 4 yort mmug uucu
would servecs vortiwuile purpass, (It m Do moted tbat GAG

could amke & vomh.r—typo site audit: ﬁamumo Proeum in

the Fiscal Division of uu O!f.‘..at of & V__mll;or. CIL -whieh

'tmmtious are ‘mot of & ean!'idéjaz '.' ana; whhh" 1&1‘10

| 'wmih&oéamleasfe m#&m: hevm ,8&0&240&50&%61!0\53‘915




~ Approved For Release 2003/04/17 : CIA-RDP80-01240A000100140059-3

]

- -

-: fx;)t bo producthf of any safisfac icr,y amlnﬂionlt”'br of r;ﬁltl
commensurste with the ef‘orts invoived,)
| The Director, CIi, advised s _-mptroller General ty lstter
dated ay 17, 1961, thst over Lie sars the@wit had beer beneficial
nre he axpreased regret cn the T.s- to discontimue the audit com-
rletely, He axrressec the desire 2 Jiscuss with the Comptroller
‘Gtur&l the posaibllity of contirning an audit on some scale
before fipal utlion is taken,

By latfers dated May 23, 19u., the Comptroller General advised
the Chairman and the Lirector that tessd on the Chalrman's firm
bell;f that the andit should not be dissontinued, our limited Audit
prwvill‘be ibﬁtimﬁ_. m Chairman vas advised alse that in
view of th;c ‘stated interest to further consider the conteats of
our letser of kKay 16, 1561, we shall _be greparsd to meet with the
subcogmities at its convenience. .

Our conélm!ons end opinions on the limitaiions on our access
to au_ﬁit thi"adnini_atrnin activities df the Jurport Com;,onanﬁ
are 'hn:oa'onfrslvtnimry surveys >f the Puiget, Finance, Flscal,
and Imdustrial Oontract Audit Divisions of the Office of the Comp-
troller, ClA; the Procuresent, Suprly, Transportation, ansd Printing.
%1@-; :Diviiionl of the Offioe of Logiatias; ‘the Audit Staff; and
. Ihmnt aurr

,msm‘m oﬁium on m &nli\ of utivhidt of m
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Yo revieved the overt activities of the Offiees of Operations, '

Central Refersnce, Basic Intelligencs, Research and heportul,

Fational Eltintul, and Scientific Ia'ollimnccl éﬂ-&gzalgjﬁg_,f

cn & selective basis whether these aazivitiu q/t"ff;ctivoly and

AN
accna-_lcally carried out and are ir sccordance with basic authorizing

S

legislation, Mational Security Cou-cil Intelligence Directives and
other ragulatioa?, and whether ade uate uminis_trative rroocsdures
&re used o guide and control the sctivities nf thess Offices,
Certaln organizeticnal charges rave been recently msde or are
in-the process of being mace, #e uncerstand that the sigifi&ﬁt
changes imeolude: (1) ssparating tc the extent possidle the !’tuactiom
of the Director of Central Intellizance from those of the Direstor
of the Ccﬁtz"al Intelligence Agency, (2) ereating the rositicn of
huutiﬂ Officer, (3) areating tws new staff complittwes repérting
to ths Dh'setor -— an Ezaaugt ive Committes and a Finencial Policy
and Bm”t Comittu. (%) creating a Researok Comyonent fron certain
' unna il Phnl axn Intelligenoce, which ‘Componens will be at the same
orpaintiml level as the Plans, Intelligence, am Sup'port fom-
pomn, (5) slevating in the organizatiomal strusture ths stature

\ ]

er-tb Qfﬁzu of Comptroller and Genaral Counsejiby removing tho.

! ﬁa minl of these Offices are pressntly being made, We have
certais qngltiona on rrogramming and ressarch guidelines in..
: vel'riu, t)uu throo Offices -
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from 5t.!u Suypors Compcnent and esmbliw t.hu‘ a8 serarate O0ffices
reporting to the Iirector, ax (¢’ urassferring the dudit Staff from -
the Suprort Ccmfcner.t to tae ff.ax of the Iseyeotor Ceneral,
There r=-ently aave beer si - *icant ehange® in the officials

>ecUrying ¢y Fos.tiocs in the . i, ipeluding:

Direstor -= Mr, MsCone

Deputy Lirector ~= General Carter

Executive Officer — Mr, Kirkratrick forserly In-
spector General, ClA

quuty Director (}ians) -- Mr, Felgs formerly in Flans

ﬁtput: vireztor {intelligence! o= Mr, Clins who we underwtand s
new to Cla

Deputy Director {..esearch) -- Mr, Seoville formerly Director,

% : : Qff1ise of Saiertifis ‘Intelligence
Comptroller -- Mr, Bross who is of legal back~-

' ground and who was formpsrly in
overseas and headquarters sac-
ivities of Plams Component

Inspector General —| Kformer affiliaticn - ILLEGIB
: ' Is not knmown. ) ‘

Cy B
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