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March 6, 1961

Dear Mr. Saunders:

There is attached the Department's report for Fiscal Year 1960
of estimated forelgn intelligence costs.

The costs for "Foreign Service and Attache Reporting"” represent
a pro rata allocation of Foreign Service costs to the intelligence
setivity, determined by applying the ratio of the cosgts of the
Intelligence Bureau to other program oI substantive activities of
the Department to the total costs of all Political and Economic
sections in the Forelgn Service posts. Tn addltion, the pro rate
costs of Departmental administrative overhead (central administrative
services) were allocated to the estimate for foreign intelligence

costs.
Sincerely yours,
/
4
Donsld B. McCue —
Director, Executive Staff
Bureau of Intelligence and Research
Enclosure:

Report of Estimated Forelgn Intelligence Costs
for Fiscal Year 1960
(Copies 1 and 2)
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