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‘ October &, 1952
The Homorable :
Prederick J. Lawton, Dirsctop
The Bureau of the Budget

Dear Mro L..mn‘

X have the honor to submit herewith on behalf of the Payalio-
logical Strategy Board the sannual estimates of the smounts roguired
o finance the oparations of the gtaff of the Board fer the cwrrent
fiscel yesr 1953 and for fiseal year 1954, The 1953 estimates have
been revised in detail from thoss apvrowsd by the Bureau @fl.&tm—l -
Budget in Dacenber 1951 although the totel remaims the same 5X1A
The amount estimates for fiseal year 1954 i [has  o5x1A
- authorized me to sulmit this amount for your review and approval .

The Fsychological Strategy Board wes created by means of a
Directive of the President, dated April 4, 1951, This Directive
specified in genoral terms the functiens of the Board and its nenber-
chip, and also provided for the appointment by the President of a
Iirector with responsibtility, within the limits of fimds and poersennel
rade aveilable by the Boszrd for this purpose, for organising and
directing a staff to essist him in carrying out its other respongi-
bilities as specified im the Direstive. ' :

The experisnce of tha Psychological Strategy Hoard in operating
under this Directive was intensively analyzed and reporied on by the
Bureau of the Budget in a report to the Prosident, dated April 23,
1952, On Juns 21, 1952, the President transmitted this report by
memorandum to the Chairman of the Psychological Strategy Board,
coxmending certain sestions of the report te the netice of the Board
and concurring in the view of the Bursau of the Budget that no shange
in the Directive or organizatiom of the Board should be msde at that
times ) .

The Board has notsd this report and the President’s Vieuws therson,
and it is ny privilege to rsport that certain prinmcipel recoumendations
of the report have slready been put into effect. Cther recommendeations
will be carried out s eircumstances permit. o

‘As 1in previous years, the Psychological Strategy Board vill sgain
not require any direct appropriations. Its finsneial requirenents azre
met by contributions from the member agencies az authorized by the
‘President's Directive and the terms of the revised Agresment emorng the
. member agencies for the financial and administrative support of the
Psyehological Sirategy Board, effsctive July 1, 1942,
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The sstimates submitted herevith contanplats the meintenancs
of & totel employment of 73 in fiseal year 1953 and 74 in fiscsl
year 1954, These are maxlmm figurss and would averags someuha®
less due to lapses,

- It i3 expected that we will oo:nt.inm to edheore to our policy
of drawving our profezsional staff largely from the member sgencies
in order that these agencies may make thelr nost effestlve sontri-
butien to the work of the staff, end to enlergs ihe area of
familiarity with the objectives and functions of the Eoard among
the departments having responsibility for psychological operaticns,

We have continued our efforts to hold the size of the staff %o
- the minimm consistent with the responsibilities placed on the Board
and on the Direstwr, and to make maximum use of the facilitdes,
staff and econtributions of the merber departmante and sgencles end
other govermmental depertments and agencies that are in a positiem
to contribute to the achievement of naticnmal cbjeotives in the
field of psychological strategy.

I, and the members of ny staff, would weleoms an opportundty
to meet with you and the appropriate menmbers of your staff to
discuss with you thosae sspects of the work of the Board which, in
the interest of national security, caanot bs appropriately deslt
with in this submittel.

Respectfully yours,

STATINTL

Enclosures:

Exhibit 1. Statement of Appropriations and Expenditures
Exhitit 2, Amounte Available for Obligatice
Exhibit 3, Anslysis of Obligations by Ubjscis
- Exhibvit 4, Analysis of Expenditures
Exhibit 8, Narratlive Justificetiom
A. General
{{1; Press releass, June 20, 1951
(2) Administrative Support Agresnent
- {revised) effective July 1, 1952
B, Organization Chard
G, Schedule of Permansnt FPositiona
D, Justification of Other Cbjects of
Expanditurs
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