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The latent crisis. in our availabilitiés of Belgian franes, the
Hevelopment: of wh.éh” we' have been following in this” survey
during "the ‘Tast’ few weeks, and which had already ‘arisen in
part ‘about a ‘fortnight ago wheh “the ‘Bangue Nationale'de Bel-
gique instructed Belgian banks ‘Yo opén’ credits for’ exporftation
to ol country only against deposit of the full amount of the
pperation” in - that currency, broke oiuit in ‘all’ its consequences
last Friday. On-that day, the Central Bank took two very im-
portant steps, “One of them, made known t6 ‘the public in'some
of - Saturday's newspapers;- cantels’ the regulatiofy regarding
automatic, dispatch ., of prior-exchanpe permlits; éstablished by
Circular No. 987 of ‘Juble 23 last, ‘grafited for imports from the
Belgian franc area, ‘and advisés that i ‘future all import per-
mit. ‘applications for that area will be 'subject to prior -study.
Theretore, before purchases are  made in that area, i +will
bé. necessary to submit ‘an’ application’ in’ Form 104—D and’ re-
quest the Cenfral Bank's' authorization. to conclude ihe purcha-
se, . In last week’s issue we Had already arnounced thc proba-
bility ‘of some meastre of this nature belhg taken. In any case,
Hlthough the "official. announcément was only miade at ‘the end
of the week, in the] practice it"was already being applied since
about ' fortuight -ago, précliely due to the meastires taken by
the Bangue Nationgle 'de Belgique. . - - o
") “7The other .measure; however, which was made known to6 all
banking institutions on “Friday “afteérndon last; is still more- im-

portant, It is established’ therein  that; _ .
o All credits. opened and prior paynients in Belgian Francs
are subject -to the Central Bank’'s authorization. In the case. of
prior “coverages, the Central Bank sghould .be informed, on form
9358, ‘of the corresponding number of fomn 78 whereby the  ope-
hing of the credit was authorized, Applications for prior ¢o-
verage - already ~submitted to the Central Bank’s cgnsideration,
will have to be subinitted again individually, also on form 78 in
gach .case, Indicating the date on which the respective credit
was established, . © 1 oo T o
“._“But most important of -all s that the Cenfral Bank’s priox
authorization must Dbe. requested (on form 1723). even {n the
case of  tranfers based:. on LIQUIDATED, gI-T:S,TQM‘S‘: CLEBARAN-
CE CERTIFICATES, which it 15 intended to effect or - which
will.-be lquidated ag from .the date of the measure, _The ex-
chatige rate” at which flie respective’ customs-clearance  ceffifi-
cate was Houldated. dnd 'its equivglént in. m$n minst ‘algo be
stated “on. such applications, '@ . . L U
. 'The amount of the customs ¢learanee, certificates. liquidated
pn a spot basls, and algo that of lquldated future sales ¢ontr:
pénding transfer abroad, must be. recorded on form 1781,
TOUIt T is regrettable that the Central Bank should prefer 1o
continue. surrounding itself by an impenetrible hermetijmi, despi:
te’ having to adopt' these- measures, Instead of acquaintihg at
leait- the persons involved of” all the,iacts,regax:dmg:the present
sttuation in Belgian franes; the reasons ??'eh_h;ld the' present, dis-
turbing measures and . the poliey that it intends to "follow 'in
future "in this. connection. Some statement in  thls diﬁect‘igrf‘ ig
all the more necessary inasmuch as this is already the Secon
case’ wherein measuresd of this' kind are taken in connection
with & certaln currency (the other case was, of  coyrse that of
the U$S) and also the second time-that a conflict seens to
have arisen with a country with which we have clearing” and
overdraft "agresments concluded. in dye ‘course between the. res-
pective - Central. Banks _(the first. was naturally, the case of
Switzerland, ‘which has not- yet been: getfledd, [~ = :
.. These meas ’reg‘,rg‘f?iy'bg guite understandable ‘and. might be
considered. justified, insofar

9

.ciedits . to be ‘opened.
in future. If it Is ct, as it seems £Q7be,. thatl we no longey.
have, availabilitiés i : :

: 1&w9.. efrajn” fr
creating“them'fs“‘ée,-,.u roligh sal ol products to, Belglum, at..
prices ‘whicli that“cotntty would be. intlined 'to! actept, or through
the sale of gold, the natural conseguence i5 a’ limitation in the
placing “of orders for Belgian products and, consequently,  the-
submittance of  all new orders. t? the ‘Gentral Bank’s prior study
which, it mdy be Presumed, will bidlange any future purchases
with the amount of ﬁ\wﬁelg?an francs ,.still a&aiiable. Accepting
our exchange ¢ontrol gystem, which*has:begh Iinherited to o
large extent by.éur-present Central Bank, those measures appear,
logical within the framework of the system.® = -3 &7 #% - 2

Put such reasoning cannot ke applied to cases where cre-
dits:-have alteady ;heen’opened angd, less’ still, to those in. which
the goods-have.already -been introduced . -e. for which custems
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have. kaid a{fewéimonths ago:.in connegtien--with the U$S crisis,
is applicable to the present case, ‘Omce 3 c¢redit” has been opened
on -the bas'§ of the pertinent prior-8xchange permit and, fur-
thermore, orice’the goods financed- under: such gredits have arri-
ved . in .the countrv, - there Is a  Central-Bank commitment to
meet those undertakings. .Otherwise, what other meaning could
the granting of prior exchange permits have, excepting the
okligat'on. to -provide -the devisen in question; and that such
devisen have been reserved for the purppse of meeting - these
okligations. at their maturity? . If this were .not the case, the
prior-exchange permit has- no meaning and could very well - be
replaced by a mere entry: for statistical purposes. In that case,
importers and/or banks would' be forced ‘to’ procure for them-
sclves the devisen 'they need to comply with the strict obliga-
tions enforced by the opening of eredits, or run the risk of
suff-%ring, the consequences -if they did not meet such commit-
ments., - = SR e BRI R 2T E

SIMILARITY WITH U$S SITUATION . L
- ‘The. Central - Bank’s 'conmymunication to the banks with re-
gard to the Belgian francs is, in parbt, an almost textual para-
phrase of the cirpular issued by -the. Bank at the time of the
U$S crisis.- The text of that communication, dated May 14, 1948,
was reproduced in our No. 379.  Among other instructions the
Central. Bank -also informed then that: . :

- .“it.has been decided that the foreign transfers which
it s desiréd fo make by virfue of customs clearance cer-
tificates liquidated or which may. be:liquidated -as from

.. this date, will require. this Bank's prior authorization:.’
Antd‘again‘,in its circular dated May 19, it repeats the same.
congepts S : -

1

(seec No. 380 ‘for the. full text): .. . .- e
“When it is desired to make a transfer abroad of
funds ., corresponding  to . certiticates. liquidated ~ag#inst
“ cash, as well as of those corresponding to Hquidat'on-of
- futurés contracts, your bank must request, before putting
such operations through, this :Bank”s -authorization, ofi
. form No, 1723, a ‘copy of which is attached”. - "7 "
" ‘The similarity is ominous, = = T
It is "inde¢d feared that ihe present situation with regdard to
Lelgian francs is npt’ different to’ that of the U$S. In any event,

the fact that even transfers baséd oh customs certificates which
have heen or are to be lquidated, aré no 10}1%6!‘ elfected antoma-
tically, as they should be, but remain subject tg.a new authori-
zation by ‘the Central Bank, medns”3 break with usual customs
in international banhkifig and reveals that there exists a situation.
similar to that which ‘arese Ih May Wwith regard to the U$S, .
* . What has happened is nothirg_ but a natural development of
the situation which the Central Bank should have foreseen. 'I’h&é
truth is that- we have ovedrawn oir Belgian franc accounts, just
as we did in thé case of the U3S. And the measures to solve the.
situation have agaln ‘beéen taken only after the fact — In’ spite
of the complicated control system established — and not. foreseeing
natural precaukonary measures which would have avoided the
development. of a ‘very disagreable situation. ,
. "In ‘this connéction, we must beg our readers’ indulgence if
we quote, In the following paragraphs, the opinion we had, already
expressed hefore on this situation. We do so merely 15 §How that
ure logic indicated that it could be easily foreseen that this si:
uation would arise, evén without having at our. dispdsal the Cen-
tral Rank’s enormous statistical  and economic mechanism  and
witholt having the Centra] Bank’s defailed knowledge of the facts.
on the basis of apolicat'ons for prior-exchanee perrits. C
We had already stated in No. 383 of June 15, that is, beforé
the recent tosagures. with regard: to _devisen were taken (on: June
23}, when commenfig gR, One 6 the Gapfal; Bank's weekly ba-.

lance-sheets: Gedd i boe g R
o The gheally fecline noficeable 4p the account tOur,
rencies’ with Cold Cuarantge?, ch i3 added, now

that reco ther Currengies” not uninterest'ng;

.. 1t scemy that. these variations. afe, fo_a certain degree,.
., ‘the "expression and consequengg.:-of - the- displacement -
- which 43as being prepared. ifi..theorientation ~of ‘pur
foreizh’ {rade. namely, the replacement of the USA by:
countrigs-with clgaring agreements: as sources of supply.
-Should . thig-be: the: case, and ‘if al the same time exs:
-gortation dx not-aevived- to its-former levels, the conse:
eur avallabilities in.:

s quences will-alsq:ke ‘a drainage of.
currencied other than U$S”, s e
--hen -the Circulars-of June 23, 1946. were made known, we

clearance. certificates have .already. beep: Issued) . : Everything “we -vimmediately pointed out what has already become a fact insofar

Return to (1A%
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2 the Belgian franc is concerned, as a consequence of the granting
af automatic prior-exchange- permlts In our No. 383 0f June 29,
1948, we arrived at the:conclusion, with regard to ‘Circular 937,
after stating that greater em gh.asis was given turough same t0
me(zrts fra‘n countries thh which we have signed cIearmg agree-
ments, that:

“While this is ‘a“ natural developmert and the fact
it greater nnportance is given to tre b'x.lancmg of
vur trade with th&se countries is ‘welccnie, two conse-
yuences arising therefrom should not be Jvexlooked the
first is the possibility that as permits aro-granted auto-
mmatically for some imports frem those countries, our
credit balances with™ same might become debit balance
especially if the plirchiases made by thos¢ Gountries di-
minish.”:

“Thig is exactly what ha.s happenled Deprwed ot the possibi~
lity "of buying the. elements necessary for our industrialization
in the USA — lron and steel, other raw materials or semifinished
products, machineries, . ete, — it seems that the stream of pur-
chusers, increased artificmlly by the prevailing inflation, has
turned towards the Belgian market. It thus happens that n the
short space -of one month an account that favoured .us in the
wrount of m$n 110 aillions has become unfavourable } The pre-
sent exact amount of the account is not known; peorhaps the Cen-
tral Bank knows it. It is estimated in sources which we bhelieve
are' in g position to calculate it with certain accurancy, that the
amount actually overdrawn :ig-about 3.000 million Belgian Francs,
or m$n 300 millions. If this were:the real figure, it means to say
that not only has Belgium covered the overdraft it was granted,
of m$n 110 millions, but that on our gside, we havs made full use
of a similar concession of m$n 110 millions, foresevii in the agree-
ment signed. with the Bahqué Natiorale de Belgisjue, and placed
arders in that country for about m$n-80 million: more. We o
not know if purchases have really attained such a high figure.
#Hut what now seems certain is-that not only hav: we made full
inse of the overdraft but also, that we have drawn in excess of
same on the accéunt between both countries. Hence the precau-
tionary measures taken by the Banque Nationale ide Belgique.

FUTURE PROSPECTS FOR OUR INTERNATIOGNAL CREDIT.

We already stated last week that these measures were a di-
vect  conseguence of our defaulting on credits grantecd us by the
{JSA. From this viewpoint, the Central Bank’s ne¢w measures are
5till more regrettable, They put an end to a period which with
wll its faults,-was a great one for the country; it was the time in
which our country won its high reputation in the world of credit.
We again beg our authorities to do. everything po iwible to recover
that reputatipn as soon as passible. Credit is destroyed much
more easily than it is reestablished. Credit, a wird derived ety-
mologically from ‘credere’, meansg that others believe or trust in
the word engaged, that commitments, undertaken will he paid on
their maturity and under. the conditionis agreed upon. Iff that
frust is destroyed, credit ceases. Everyone will demand then full
vash payment before accepting orders for goods ind even before
shipping same. International trade would never have been per-
fected and its full development would have ween impossible
without this international instrument of credit. 1 thils trust has
already ‘been destroyed. in two cases, how can we remand that we
o considered worthy of credit or ‘trust. in any «ther case? ,'I'he
immediate consequence, therefore, of these deplorible measured is
that our international credit has been destroyed. It means that
the countries with which we. have not signed clearing agreements,
will cease to grant us credits to cover orders which we have placed
and will demand full payment before accepting :heir execution.
t means that the countries with which we have made clearing
agreements will wait anxiously until the amownt agreed upocn
hias been attained and. will cut. credit immediately. provided they
ito not seek other means to demand payment befcre the accounts
are overdrawn (as.is the case, for instance, with Irazil, as we re-
vorted last +week).

It is not possible that such a state of affairs ran subsist. We
ronsciously leave aslde any conslderations of a :entimental na-
ture, of the greatest importance for the country for which the
iigh -internationsl esteem which its binding word deserves should
carry great weight. But even considering the quostion from the
tevel of .practical objecti'ves the present situation is extremely
tinbarrassing,

We believe that the: entire- situation should be studied by the
highest authorities, Thdlfiling our parlimﬁenb“We have abstaiméd
so far from giving {84 #itch importance ta” the pa st, But it must
now be admitted tHat ‘He ‘question of thé va%f‘ devisen must
ne investigated by the hi hest authorities i @isappearance’ of
neatly all our U$S holdi s. and ‘the" underiakm of a very high
debt with the USA”® estimpated at about U$S 450 to 500 millipns,
has been explained, allegihg the need for buying eguipment for
the development ol our eponomy However, in the preambles of

‘»-4

-o ir export policy. 'I‘

Decree No, 22.239 of July 27, 1948, published in the “Bolet” ".
©ial’ -of August 6, itis stated in reference to the authori.

granted to YPPF to buy 40.000 tons of pipe from an Italian fi. .

“That the Direccion (eneral de Yacimientos Pe-

troliferos Fiscales Is meeting serlous difficulties in its

normal development. dije to the lack of specific mate-

rials for its industry, particularly with regard to dif-

~ferent types of tubing (drill-pipe, casing, line-pipe, etc.),

of which it has sich a reduced stock that 1t is ot

o enough to coVer its immediate needs; That such dif-

y4  flculties arise y from the restrictions imposed on

V., imports duge. t t;fx a,ck of free currencies, from the

. " . abnormal situa.tion of the US industry, which is the

¢ ww.r main supplier of this ma.tenal and thal same is sub-

ject to export qgug ag;

'I‘%le purchase, therefors, 18’ caused not only hy the situation
ruling In the US 1ndustry, but also by the difficulties that “arise
mainly from the restrictions imposed on imports due to the lack
of free currencies”.- I one of our most important and basic State
industries has been unable to obtain in the past the devisen ne-
cessary for its normal development, the time has come to investi-
gate thoroughly the use that has been made of such devisen and
to ascertain whether exchange permits have really bheen granted
gceording to. the . relative importance of industries within our
national economy as a whole.

To this must be added a total reform of our sales’ policy -
and, unfortunately, there still is no sign that the importance of
same has been understood. A few brief examples will suffice: We
have achieved the -total destruction of world markets for our lin-
seed oll. While the USA and Canada now have exportable linsecd
surpluses, in spite of the fact that previousl}y the former imported
from Argentina 60% of its total_drying-oil requirements in the
form of seed, we have insisted on payment of the prices fixed on
a certain occasion., Canada recently sold linséed-ofl at a price
equivalent to m$n 1.83 per kilo FOB, and linseed at the equiva-
lent, of m$n 77 per 100 kllos FOB (to Holland); in the meantime,
we insist on the old price of m$n 2. 23, even though IAPI is buying
the oil at m§n 0.99 from the industrialist. We do not intend to
undertake now a ‘discussion of our price-policy; nevertheless, it
may be wondered whether it is a good policy to adhere to prices
fixed at very high levels which yield our competitors very good
profits but which exclude us from the markets. We have retained
our maize in the belief that other countries would have to buy
here. In the meantime, South Africa 1s exporting maize, and
the USA will also be able to do likewise, as will also other coun-
tries, while the price has dropped by one third, from m$n 31.50
to 19,60 per 100 kilos (for December delivery) in the Chicago
market, The same is valid for many other of our export goods.
Our May export figures (latest available, although we already are
in the month of August) show that our shipments have dropped
considerably (see further on). And at the same time our exports
are preferably directed to countries which possibly pay us high
nominal prices against the use of credits, but which restrict their
exports to Argentina. The case of Spain is typical. During the
first 5 months of 1948 we exported to Spain goods valued at
m$n 181.9 millions, against 95.9 millionis during the same period
of 1947. Instead, imports from that source declined to m$n 18 .1
millions during ‘the first 5 months of 1948, from 22.2 millions
during the same period of 1947. The development of our exports
to that country is of course to be welcomed; but would it not be
important that we receive in exchange some of the goods we need
s0 urgently? And is it not necessary that we develop our trading
with other countries, especially with countries that can create for
us usable foreign exchange, in order that we may again import?
Even if it ‘were only for this reason we must adapt ourselves to
the changes fthat have faken place in world conditions and in
world prices./ Official statistics show that during the first 6 months
of 1848 we have imported from countries using free currencies,
63.1% of our total purchases, against 58.49, during the same
period of 1947, and that we exported to same only 18.29% of our
total .'shipments against 29.8%, in the respeciive periods,

We can only reiterate what we have often stated heré in the
last weeks; To carry out the large program we have drawn for
the better fulfillment of the country’s development, to guarantee
aur industry’s procurement of the materlals and machineries it
needs, there is nothing more important than to reestablish the
sources of generation of foreign currencies which will enable us
to accrue again the funds we require ang {ebuild abroad the

edifice of our credif,. ghe first demands a. t * reorganization of
‘second the consolfdatidfh or at least the
tonclusion of an a‘rra,ngement concerning the loans we have for-
ced other countriés to grant us.
7. In the face of the Belgian franc crisls; which has so obviously
broken out, no new argiments are needed to underline how ur-
gent it is to take gtéps ir'this direction. What is needed now is
rapld and decisive acétion.

NEWS & COMMENTS

NEW DECLINE IN CLEAR.IN(: UUR'RENCIES
The Central Bank's balance-sheet as at July 31, 1048, shows
5 new and not ineonsidbrable decling in ¢learing 3.grt.ement cur-

rencies, which amounted to m$n 73.3 millions in the last week
of the month ard to 157.5 millions for the whole month. It Is
prohable that the decline corresponds mostly to Belgian francs.
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% -pdigt-.- we-have commented upon extensively:under.this-issue's
_~Ihe »Financial Situation”, The fluctuations - record®d in .other.

currencies and under: the Gold: account, were rather insigniticant:
as the following. table shows; (n:millions of m$n): ign( -

* PRSP I | ] Sl T FPRTEIEY: § FRNE+1 s P TS. g i ]
S _ . 30738 T 23948 306048 Y OfffbmigncE:

Cgolas T E 7 Lo o :’7133.?@31,7’/24:7 :
LU, inthe“country 542.8 |  542.6 683,70t = VooteTar

! ; : L OTotel - Gold o 82000 (0 620, .620. e 0L — 0.6
.  Other: Currencles - . ) <. 2920 2789 205.8 -+ 13.1 - 3.8

i ...+ .-GubTotal . ., ., 912.0  899.5 916.4 4 12.5 — At

;.. 7, Currencles with Cpld. Guarpniés '1.732.6..; 1.785.9 1.870.1 —73.3 1575 .
O T roran .665.4. 1.2.788.8 - ——.50.8 - —I61.9 , s

: . T 2.624.6
RELATIVELY -SMALL IN THE INTERNAL'
MONETARY SPHERE - R T ey
=i The movements which have taken place in .the internal mo-
netary sphere during the month of Juhe were rather restricted.:
Although - the limitation on credits ‘ruling -during the first. half:
of the month:could mot be maintained; the subsequent expansion,
which"in"itself ‘was not -unimportant, was’ much lower than {hat’
regorded during “June when the :Central Bank’s Rediscounts &

Advances: expanded by almost m$n 1.000 millions. -Although the
importanee ‘of this policy in’ thie progress of inflation, has appa-:
réntly ‘at-last been recognised, nevertheless, it appears to be im-
possible” to, restrict completely this expansionist mdvement., '~
' The larger decline in the circiilation of Mortgage Bonds, which

was ‘especlally noticeable :during the last week of July, shows

MOVEMENTS

il H [ S SO A SO AT 7 N SO 3 o

the: publie’s_ lack of interest in investment In ghpse bonds, At ‘the
game -time it is & sign -of such investors’ increasing need of new,
funds._to: continue -with their ordinary business..These. bonds have.
been used mainly as a temporary investment instrument of funds.
not: required. immediately: for the development of business. The.
continuous decline: in- the .cir¢ulation -of such bonds shows- the
increasing need: of ‘financing means, The smount circulating i§:
now very small and is clear evidénce that these bop,ds were never:
able to replace the old mortgage bonds very exténsively, the latter
having been:at.one time the ‘modst. outstanding farm of Invest~
ment in the country. At the beginneng of our banking reform,
it,.was. hoped. that- the ,gtter -could be replaced to a large extent
by the new Morigage Bonds Issued by the Central Bank. == .
. The fluctyations in thé pertinent accounts are shown below

(n miljions -of m$ny:i . . .

DIFFERENCE:

R T T U O S ;- 81;7.48 28.7.48 30.6.48 - 81,728 31.7/80- 6
Rediscounts & Advances o 12.002,2 11,044, e 11,884 8- 4 58.1 4. 167.4
Collateral Security Banking Yoahs =~ '3,1799.0 ~ 3.184.1 3.143,6 =" 8.1 4 35.4 .
-..Advances on Martgage Bonds. .. . 3.1581.2. . - 2.148,8 2:050.2° S 204 S W10 N
- Monetary - Ciroulation+ - ., €.076.5 5.977.8 8.955.1- 4. 98.7 4 1R1.4 - g
Deposits in other banks lor ac- - S Co P P R [ . ..
. count. Central Bank | y 14.267.1 14,2583 14.184.7 4 8.8 4 82.4. :
Mortgage Bonds = 7t : [312.3 3217 327.7 — 9.4 «~ 15.4

FULL LIBERTY FOR CAPITAL MOVEMENTS IN URUGUAY
.- On' August 4 the Banco de la Reptblica Orlenta] del' Uruguay-
took™ 4 lohg awalted ;step; it liberated the entry of capitals to
Uruguay from, all hureaucrg il% measures. This.measure had already-
been predieted by. H. E. the Finance Minister of the neighbouring
country, 9r. Egcr. Ledo: Arroyo Torres, during an interview granted .
to this survey. reprodiuced in our No. 384, when he declared..the
“irrevocable. position. of allowing absolute liberty to f.he entry and,
departure of capitals” and. that the declaration:whieh the %anco
de la Republica still demanded at that time was.really “a simple
declaration, for ‘statistical purposes”. The new measure taken by.
the Bank shows that. it-is a_reform .in the dispositions  in,force,
to adjust. them precisely. to this purpose, as formerly .they. might
have.led to believe that other. purposes. were also -contemplated..
Circular- No. 563/26 .of that Bank’s Foreign ‘'Trade Department,
reproduced . hereunder, does. not reqtuire further . explanations... -
REF: Control of entry of capitals through. the free markef.-
. For the pertinent purposes, we beg to inform wou that this
Bank . has decided b‘if‘vxrtue, .of the faculties conferred on it by:
the. Law of Ma; .12§_,- 231, -on control of foreign exchange opera-
tions, to -abolish' the dispositions contained in- our Circular, of:
June 1, 1844, referring to the entry of capitals. - ot
- Consequently,. Banks and Banking Houset are empoweréd 10,
expedite ireely the purchase of . foreign exchange. by the free.
market, without any prior procedure through this Bank, except
when they aré currencies of countries with which we haye clearing.
agreements -(England, -France .and. Belgium), .in which cases. it
is. hegessary: to. .. appiy .for the corresponding authorizatien, in-
accordance with the regulations in’foree, D
For-statistical purposes only it will be necessary that Banks
and Banking Houses .report to-this Bank the %Frchases_,ma;dg‘
of ‘foreign exchange, in the forms applicable to that purpose. . .
...« With. regard to- the.deposits in, Uruguayan Pesos, stock ex-
change securities and. title deeds which at this date are credited’
to accounts “Subject-to Control”, they may be considered as freed.
without further procedures”. . " . U
NEW NEGOTIATIONS WITH URUGUAY ON
PAYMENTS AGREEMENT S =
' ~In" Nos. 385 and 387 we reported at lenght on the negotiations
prégently ‘umderway' netween TUruguay and our country for -the:
conclusion ofi'a payments sgreement. In the second of-the above-
mentioned” issués we' -expressed our opinion it the direction- that-
the -differentes which still® existed between both countries’ were
rather-of a formal nature, and this opinion has been confirmed
by ~the tréhd of subsequent negotiations: The Uruguaysn ‘draft
of the 'agreement provides for the establishment of an m$n ac--
count "in the Central Bank. In‘the meantime, a counterproposal
was made by ‘our Central Bank, suggesting that all acocunts
should be carried i o$u instead of in Argentine m$n: The revised:
Uruguayan- projéct : provided -for- a: gold guaratitee for our ms$n;
the counter proposal suggests therefore a gold guarantee: for ~the
ofn, in which éurréhcy thé accounts would be carried, for account:
of “the ‘Banco” Replblica. Both counterproposals,- however, - have,

e e

w e e e

in Uruguay, and because the gold guarantee would créate a,
respongability of such magnitude for the Barco de la Republics,
that it does not belleve it. could assume it. ) N
- "‘Therefore, & .completely new -proposal has. been submitted,-
based, naturally, ‘on :the  previous . projects, in: which our Central
Bank has again suggested -certain changes in: minor points and:
which are, in our ¢pinion, merely of. a formal nature so that, in:
principle; they should be. acceptable for the Banco de la Repiblica.

" ‘The new: FrOJect« again establishes as principle the use of
the m$n for all payments, under an account to be established in.
our: Central Bank, which may: be effected- directly between both:
central banks or through authorized bsnks in Uruguay or in.our:
country. ’ : ) : BETERE RY
" In principle, it is once more established that the refund of;
the balance cannot be demanded unless the total of same exceeds:
1 million m$n. Should this figure be exceeded, the debtor Institute
must reimburse the surpluses in full or par{ially in lots of m$n.
0.5 millions, through conversion into free currencies to be fixed
by joint agreement between . both banks. Our Central Bank has
suggiested a. slight change in this point, namely, that all surpluses.
may be transformed but not necessarily in lots of m$n 0.5 millions,
. -Furthermore, it Is proposed, that such deliveries be defefred’
in any event until theé end of each full year of duration of this’
agreement. .On the other hand, the debtor may amortize the
total amount at any time, and here our Central Bank has sug:,
gested  that this __,‘optio? shoyld also be used for convérsion, to
iree currencies at any time. Similarly, if the total amount exceeds’
m$n ‘16 millions, delivery ‘'of the surplus devisén .m%v be demandeu:
at any time, even if the full year has not expired. The preyious’
proposal fixed. the Iimit at, m$n 30 millions. Our Central Bank,
proposed that in the event the amount of m$n 15 millions was,
not ‘enough for the development of operations, that it could be’
enlarged. The interest rate to be paid. quartefly on the amount.
ol' the balance, is also malntained as in former proposals at 3% %,
as well as the provisions.referring to the use of. gold payments:
instead of deviseh, and t0 the fixation of exchange rates for the,
different operations according to the nature of same. The possi-’
bility -of paying: freight-rates of Arﬁentine,or Uruguyan ships in.
Argentine m$n, is also contemplated, although only when trans-
portation - is made -in both. countries’ ships. It is also established
that goods bousi]ht from third countries may be paid under this.
account only when both banks approve in each Individual case.
A _special .article again establishes both banks’ obligation to en-,
deavour to balance .the account as_ much as possible, either sti-
muIatin‘f purchases.or the tourist-trade, Our Central Bank desires,
that this disposition should be complemented by the possibility,
of agreeing on speclal exchange rates. The duyration of the agree’--
ment s fixed. ab one.year, but it. will be tacitly extended for a.
further: year unless: denounced with three months prior notice.
.. Finally, it seéms. that the Banco de la Reptblica’s origihal’
demgnd for a gold guarantee on the value of the halance, has not.

been maintained.. . .. . RPN S ;
- -Evidently, the: differences that still persist are now very.un-,
. nﬁ; on shis . important. project,

B N S T

ks Ot ool ;
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VENLAND AGAIN ONLY BUYER IN HIDES MARKET

The volume of activities Il the hides markét lust week was
again small. The only operation .of any importars as t{hat
soncluded once more with Finland, which on this ocknst
11.500 good cattle hides at m$n 227 per 100 kilos, The U.K. has

withdrawn from our market, at least temporarily, alleging thai

weesent prices are too high. This is possibly connected with the

stuation in the US hides mazkets whieh showed scme signs of.

»2akness last week.

OTHER FINNISH PURCHASES L
finlanid- has also been -active in other markets, and ‘was al-

most the only country . to operate. The ocontraet sigred with Pin-:

tand ‘veferred only to tallow'purchases, of whieh it bought 500
fonis - at U$S B91 per ton in’drums and/or kegs. However, the
purchese of forages Is being negotiated, a point which we had
already indieated &$ a Finnlsh objective béfore .the trade agree-

ment -was -slgned. The operation invelves about 45.000 tons of oil-

séed cakes end about 35.000 tons of millfeed. The price has been
he main obstatle in this last line: Finland offers a price about
10% lower tharm that pald reeently by Dentark. So far, the offer

iigs not been accepted.

BARTER OPERATION WITH INDIA BELIEVED T0
INVOLVE IMPORTANT QUANTITIES

Trade circles believe that the barter operation of grains Yor
jute which has been arranged with India, may invcive quite im-
portant ‘quantities and a -figure of ‘about 360.000 toos has been
mentioned. However, we have still not been gble to establish what
wind of grains and what proportions are involved in this business.

NEW CHANGES IN WOOL TRADING .

Although it*had been establistred-in principle that wool should
pe sold in future only against payment in U$S, an exception has
een made in trading with Hdlland —. with which country we
have concluded;a trade and psymentg agreement. Iu efiect, pay-
iment in Dutch Guilders will be accepted for woo! exported to

that countrd. - i -

PRINCIPLES OF THE REGULATION ON THE MAIZE CROP
~ "l'he regulations applying to IAPI's purchases o@ this years
maize crop’ have been issded at a very late date. When maize
was not subject to purchase by the officinl monnpely, it waa
customary for buying to-begin- already as from the ist. of May
of ‘every year, when. the largest part had already heen harvested.

Last year a scale of fixed bonuses was estaklished, increasing

the .bonuses for every .month. the purchases were ¢eferred. That
dcale started to operate at: least affer June 30, 1947. This year

an important change has again  been introduced A scale of

Bonuses is also established, but, it does not come ipto forge until
the date the sale has been made and it is provided thit no bonuses
will be paid during the first 30 days following: the daie of the
sontract. Inasmuch as the regulation was only . published on

August 8, and as at least 8 days if not more will lapse. before.

actual signing of  contracts. is commenced, it menns that no
honuses will be pald before Septémber 14, at the earliest. Thus,
the increase of the internal maize price which hns been fixed
4t m$n 14 on railroad car dock-basin, shquld be compared to
that ruling on ‘Sepierber last year, wheh th$n 13.36 per 100 kilos
was paid, including bonuses, ete. .

. The new regulations stipulate that after the contract is signed,
the first 30 days are free. If acceptance is postponed further still,
a bonus of m$n 0.07 per ton and per day is payable Quring the
first 60 days and thereafter m$n 0.09 per toni and per day, duning
the next 90 ddys. .Suhsequently, m$n 0.115 per ton and per day
will be payable. Thus, agsuming a contract is’ conchiied an August
15 and the acdéptance.is postponed unti] Januarv 4, 1949, a price
of m$n 14.87 per 100 kilos oh railroad car dock-basin is'then
payable, which ‘may be compared to mén 14.15 payuble under si-
milar conditions on January last.

. Tnasmuch as the delay in issuing these regulations Is aitri-
putable solely to IAPI, it would be only equitable that payments
e made as from an earlier date, for instahce, May 1 or 15 last.
. Prices are understood for shelled malze, bagge’ and stored.
Por bulk sales, a rebate will be made M the amount of mén 0.75
per 100 kilos. . . .

" Middietten’ buyers .will recelve m$n 0.45 and brokers mén 0.14
per 100 kilos ag.full compensationi L

NO DEFINITE SOLUTION YET FOR SUGAR INDUSTRY'S
PROBLEMS .~ i FIEEEE ,

In spite of the fact that the sugar harvest is in full swing,
1o definite solution -has been proposed yet.for the problems af-
fecting this industry.. The conditions applied last year have been
revalidated temporarily, maintaining the sugar-eane price at the
level of ‘mé$n 28, and freezing wages and the subsidies pald to the
industry, (although tite cane-growers have alrealy heen granted
credis to pay their workers, on these terms, th_e’ frdustry so far
has only received promises, albeit these are quite definite) . Ne-
vertheless. it should be evident that this is merely a transitory
solution: ‘The old. commission appointed to study rosts, formed
mainly. by Central Bank functionaires, Is- at this moment stu-

dying production costs in the ‘sugar districts, in okder to submil.

definite. proposals. to the Economic Council. On “this basis, and
perhaps after negotiations hﬁre_ heen “held with ‘the intereste
parties, the final-solution ' fo etk Eutpfué;e

ey

tlowever, several factors will tend to show- an -

ol bought

‘The cane-growers have had to pay higher wages to thefr workers
for the- cultivation of this year's crop, namely,:the 25% wage in-
créase agreed upon last year and which was applied to this year's
cafié crop. Furthermore, the workers are becoming more insistent
in their demands for_a new wage increase, and have submitted
their: request for a 50% Incregse. It is quite clear that the wages
paid in the sugar industry. are:under the standard wages actual-
ly jpaid in.Tucuman for other tasks. The pay of the average su-
gar worker amounts to «m$n 7.20 per day, whereas other activi-
iies pay m$n 10 and more.

“ We still believe that it would have been preferable to settle
thé 'whole” question before hurvesting commenced. We do not
overlogk the fact that, naturally, the present method may have
somé advantages, considered ‘from the viewpoint of immediate
effectgy»Once the harvest i3 in full swing, fina} settlements might
be lower than i they had been made before harvesting commen-
ced, and workers have so far remained calm, with some well-
known exceptions. However, we do not think it possible that the
industry, cane-growers and workers continue to work indefinitely
on. & year to year basis. Some solution must be found, at least in
principlg, which will. give this industry some peace and an assu-
rance of uninterrupted work. We continue to believe that such a
settlement may be found only by allowing sugar prices to rise.
We have already shown, on_a previous occasion, that such in-
creases will not be onercus for customer budgets. On the other
hang, the change in world conditions under many aspects, and
the éévelo&men of national finances, would demand a general
reduction all the subsidies paid. “Thus, if it is not intended
to increase pricés immediately to the level of full costs, a scale
of increases should be preparéd, distributing same over two or
three years, so that prices may be- increased gradually during
that time until they cover all production costs. In our gpinion,

‘ani arrangement of this kind is the only settlement possible for
‘that 'vindustry, on the long run. :

"SUSTAINED INCREASES IN WORLD SUGAR PRICES

- “7The rise in ‘quotations of the “world” sugar price in New
Yvork,.i. e. of the price of raw ‘sugar FOB Cuba, for consumption

“outside the USA, continued throughout last weék. Up to the end

1
Feqaene12/

of the week spot price improved a further ten polnts to USS 0.044
per I1b. against 0.043 at the end of the preceding week, while
March 1948 contracts improved to 3.90 against 3.86.

The main factors in this rise were the indications arising
from the negotiationts between the US Department of -Agricultu-
re’s ‘sugar branch and the Cuban sugar interests, on purchases
to be made for the US Army’s requirements. These negotiations
were postponed at-the end of last weesk so that the Cubans could
‘make consultations in their country, and will be renewed to-day.
A special influence is exerted by the fact that the USA’s domestic
beet-sugar production will' be- much lower than estimated pre-
viously, namely, about 18% below the 1947 crop which amounted
to '1.884:000 tons. On the other side, the continental US cane
sugar crop is estimated to be about 14% higher than the 1947
crop, which amounted to 375.000 tons. Under these circumstan-
ces, the US negotiators dealing with Cuba want to be assured
that additional quantities will be made available to the USA. in
case of need, out of the free Cubar quota for the world mar-
kets, It seems that fn exchange for a Cuban guarantee of this
kind, the 1S 1s prepared to guarantee the absorption of enough
Cuban sugar to' prevent any troublesome surplus from appearing

between January 1, 1949 and the ‘titne when the new crop be-.

comes “available, This, in turn would indicate that there would
b o nee¢ for Cuba to curtail sugar production in 1949, as it
originally intended to de. The volume of the US Army’s purcha-
ses will depend on the importance of the general guarantee to be
granted to Cuba. Therefore, it seems that the new purchases of
the US Army might be smaller than was originally intended,
when the purchase of hetween 350.000 and 400.000 tons was un-
der discussion. (As reported previously, the Army had already
Bought over 1 million tongon eéarlier occasiops). The Chief of the
US Department of Agriculture’s sugar branch, had mentioned the
amount of 240.000 tons as the most probable volume of the new
purchase, but although no. defihite fieures have been established
vet, some sugar interests believe that the operation will he nearer
960,000 tons. In any case, the probability ¢f the US quota for
Cuban sugar imporfs being increased aeain. and the proposed
guarantee against large surpluses, has naturally strengthened the
market. Hence the new rises in guotatfons.

SHARP DECLINE IN MAY EXPORTS

T O toreten’ trade-fipures ‘for “the first five months of 1948
were made public ldast ‘week, It is verv reerettable that in spite
of ‘the very justified -declarations made bv H. E. the President

- 6f the Republic on the -great importance of statistical data. these

should contimiue to be -published with so much delay. This is
gvinced hv just one ingtance; In our previous issue we quoted
British foreign trade tigures for the month of May. This infor-

muations was received by steamer mail. The nublication in guestion

glver a verv detailed account of trade exchange. not only under
etich heading of imports and exports. but also indicating fisures
if the cage of the more important countries trading with Great
Britain. One week -later ‘'we- receive the statistics or our own
foréton trade during that same month, but in a verv synthetical
manner which makes it -inmossible to follow the development of
our trade, under each heading. We believe that if .tl}euind}}%atlong
,eng' :R'pg ) re followed. an
gt.atis ; c?‘ ar ﬁﬁmmmﬁ%ﬂn greater. detail,

Ay
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‘hat niany of the problemg fhat affeat gur- epofiomy; could e - factor hes heen fhe

wreseen earlier and the ‘necessapy:ineasures taken at: -.’dhe;;prope!?"i
Jme. R O S BN N C PR RN S R MV INR
# This all the more so, as our foreign'trade seems.to -have.,
reached a decisive point: The May: figures show that our exports. .
have undergone g sharp contraction..While import figureg:-
also declined, the reduction is-far :less: pronoujiced in:this: ¢
The situation is elearly shown-in'the following -table: ;i

c {Exportsi- - L
1948 In. 1.000 Tu Millions of
tons : mén,
January 1.030.5 FEpeile i
February 1.038.2
March 909.9
April 809.9
Monthly eaverage 947 .4,
May . 646.2

The main declinies in the amounts g¢xported (In percgntages '
with respect to April 1948) have egcurred;in the.following groups:
hides (44.6%); cereals (28.1%); “other agricultural - products”, -
which group includes prineipally” vegetahle olls (34.1%); forestal
products, especially quebracho extrhct (32;2%); and sundry manu- .
factured goods (23.%%);; dalry. products; (38.9%); -live’ animals ,
(58.3%). The only .increase took .place in flour and wheat by- |
products, which rose from 14.700 tp 67.400 tong, as a naturgl con-
sequence of the extended stagnation which had previously. ogcurred :
in the exportation of -these products, already :commented here :
at the time. . ; .

The  import quantities are”influenced to s large extént by
the fuels purchases, a group which always amounts to sbout 50% -
of our total import tonnage. Theése declined in May to: 543.600
tons against 718.700 tons in April, but the shrinkage also includes
iron, steel, ete. imports (67.100 against 85.400Q -tong), machinery -
(33.300 against 38.900 tons) lumber, .(51.300 against 00.200 tons), -
earth, stones, etc. (285.100 against 376.900 tons). The only increases
were recorded in the groups: Foodstuffs (22.000 aghainst 13.200
tons); Tobacco (1.200 against 600 tons); Textiles (7.300 againah
4100 tons); Chemical and pharmaceutical products (27.500 against
19.200. tons); Rubber, (400 against 300 tons) and-*Others” (24.900
against 14.900 tons). R . e
CLEARING AND FREE CURRENCY AREAS ~ = .

With one exception, namely, imports from -Duteh Possessions
in Central America, which are made up of petroleum.and iis
by-products, while our exports to that market are practically nil,
we have classified all the countries with respect to which -official
statisties glve only the figures of imports. from or of exports tu
those countries, respectively, but not both data, under ‘the heading
“Other Destinations”, in additién, naturally, ‘to-the figures already
shownin’ the official statistics under these headings. Inasmuoch
as this heading covers, both countries with which we have signed
clearing agreecments and coumtries which have not made such
agreements with Argentina, we have not. established the balance,
and -we deal with it apart from both groups. The statistics' for
the first 5 months of 1948, in-comparison to those for the same
period  of 1947, show that the balance of the grand total of our
trade interchange: has remained almost constant = during botl
periods.. ‘However, a discrimination such: as’ that ' made in'the
following table clearly shows an unwelcome displacement between
clearing agreement countries and ‘free -currency .countries. Our
exports to theé first named group:rose sharply and absorbed 70.8%
of all 1048 exports, against 60.4% during the same.period in -1947;
whereas our imports from the same counfries only amounted to
31.8% " (against 36.6%) duririg the. first & months:of 1948, It 1s
evident, of course, 'that this pattern does not really agres, with
the “explanation which 18 always given -with regard to clearing
agreements, i. e. that they are agreements' which- in prificiple
provide for the balance of our foreign trade accounts. The sharp
surplus of our export figures in our trading with such countries,-
amounting to m$n 1.101.1 milliong for the first 5§ months"of 1948,
indicates this-very:clearly. S e
.- {On the other hand. -we have a sharp unifavourable balange
in our trade with free currencv counfries. Thé valiie .0f our £x-
ports to these- countries amounts to less than one. third of the
imports valu€j This explains .the sharp deficit in this trade. 2and
is the: main Tactor in our.present exchange situation; ¥The total
deficit with such countries .amounted . to n}$n.;1. 03.7. milllons,
whereas . lagt year, .it only reached, 3882, milliops, in, the .s%nqe
perlod;} Within this. trade interghange; the most. important factors
are putchases made and imported from he USA; trading accounts
with that country -show -a. deficit ‘of :not less than 9866 and 450.3
millions, in the periods surveyed of 1848 amd 1847 respectively. .
While in 1948 our imports from that source ‘were almost doubled, '
our exports, on the contrary, dropped, although to a small extent.
Although the import surplus from countries which must be -paid
n U$S, especially, those providing us with petrdleum. has contri-
buted to the scaréity- of U$S.:the presént ° gituation has been
provoked mainly by purthases made diréctly in the TUSA. Nor can
it. be sald, in our opinion, that this &rcumstance is explained by
the inconvertibility of the £. As the figures show, our export -sur-
plus to the U.K. for the first 5 months of 1948, only amounted
to m#n 320.9 millions. Even assufning: that these had been totally
converted, the deficit in our trade with hard’currency countries
anyway would have reached 782.8 millions. Ahd while naturally,

this: convertibility -would have meamt o certain -reitef, -the: main

®

¥ .
-.fed 1in ‘anbther -

purchasing policy, as éxpressed in these figu-
res, Further; consic % tions: on_this aspect of the. question may be
found undér . “The Financial Sityation™] '--v Fi Tl

OUR TRADE WITH THE UK,
“A’ speels) “fe :

g .

S featfyre ; %? trafle with.the U.K.
It will be réfmemibered that Great: Brith rapted us B -lean: of
£.100. milliohis " to -purchage - the ‘_-réﬂways-,w\ﬁiipb loan should: .be;
covered, ifi Principlé by the valie of our exports to that destinas.
tion during this year. Howgver, the figures of our balance of{rade
inflicate that it 'is-improbable thaf. this will be achieved, unless
expdrts to te%e U.K; “are stepped up duite donskiérably. Our ekport
surplis for the first 5 months . of 1948 avAbunted, ss We said; be-
fore; to m$n8aDY miilions, At this yate, the surplus for the.whols,
year would athout¥ito 770 millions, leaviag an uncovered halance
of about 580 milliohs. This: figure. gorresponds to 9 months trade
surplus,” calculated at the rate of the first 5 months of 1948. Thers,
aré two ways to’ cover thiy amount: The first i3 that foreseen in.
the ~“Andes? agreéément, ‘according to which the amounts nob
covered by March 31, 194D, by our exports top._{he UK. must be
refunded in: £. At the present rate, this wpuld,amount to.about
mén: 387 millions or £ 28 millions, 1. e. 289y eof -the total amouynt
received from the UK. The ofther possibility.is, of course, that in,
afly new agreement to be made with the U.K. for 1949, a clause
be -{ricluded 'to the‘effect that the export surplis will be pald in
£ 10 the British /[Treasury until the acéotthy arising from the £ 100
millions loan 1s extinguished. e o S

. This, of course, would have: great effects on the possibilities
that ‘might arise for us ftom ECA’s U$3. Referring to that part
of the agreemiént on ECA between the UK. and the USA, repro-
duced last week in our comnigénts on the meat question, the British
Chancellor of the Exchequer, Sir Stafford ‘Cripps, stated in a
¢ %‘)eeqh delivered. before the ‘House of Commons on July 5, ‘that
it meant “that if for instance the USA agreed with such country
- 83y Canada or the Argentine — a:price level at which a certain
class of goods was to be sold, thend. we would not pay more than
that. price. A valuable provision. to mprevent internetional profitéer
ring.out of ERP ald.,” .. .. . - e
i ' This naturally would imply ithat in future the K. wonld
pay US our exports with ECA 'U$S, always assuming a prior
agreement between -our - country and the USA ~on the lével ‘of
prices to be demanded. However, on the other hand, ‘Sir ‘Haroli
Wilspn, President of the British Board of ‘Trade, declared recently
that' the UK. would -not pay countries which were in debt with
the UK., ‘with ECA funds.:Prom  this view-point, the methoed of
finaneing the purchase of the ex-British railways is already af«
fecting our possible income in U$S, indstmuch 'as the agreement
betweér ‘the UK. and the USA wds signed’on July 6, 1948, and
if: our debt with the U. K. dld not exist, our deltveries to-that
country ‘could’ already be paid in U$S. Buf if the facts mentios
hed -above - regarding the ‘repayment ‘of this debt,” are not radls
cally modified In the"comin%' months, the effects might be of ‘&
much- longer duration and the’ ylelding of U$S fo our counfry
might' be’ postponed for a still longer perlod, St

HOrE in tt';is;.,qilestlén*

i

THE LOSSES IN TRANSPORTATION ° - RS
H. B, the President of the National Economic Counell fully’
confirmed our_ estimates on -the losses experfenced by rallway
tramsports, in“the speech deliveréd at Rosario. In effect, he named
a figure of mgn 1.8 millions per day, which amounts to a loss of
msn 657 mililons’ dilpine, the year. It is now a long time 4g6 thas
we estimated the railways' losses dt m$n 700 milllons. It should
bé meéntioned, hawever, that rallway circles estimate that those
losses’ probabiy.,re‘a_ch “higher flgures at present. Since weé have
assumed the responsability for, the management of the raflways
as from July 1948, the losses so far incurred. according to Sr. MIF
's_ figupes, amount to about m$n 1.300 millions or, expres-

ay, the rallways’ cost to us, so far, amounts not

“to m$n 2.500 millions ‘but to m$n 3.800 millions. In view of these

figures, it s quite understandable that the railivays’ former PBriz
tish owners’ were s0 eagér to sell, Inasmuch as same had long
since. ceased ‘to be an asset and had instead become a definits
lability. Nevertheless, it is regrettable that such eagerness. was
not adequately used to obtain ah increase-inn the prices, at least
for meat, at ithe time ‘the “Andes” agreement was signed, as-we
poinited out in our two preceding issues. If to the above is added
the . heavy. deficit suffered by the Buenos Ailres. City:Transport
Corporation ‘which M. E. the Minister of the Interior has: esth
mated:- at rmn 430 a0iliEns by the endofrthis vear, the transport
i_;{;gem will have cost’ us-over m$n 2.000 millions et the end of
; T mnien St BT g T el e T R o
I Up to now sfisgort has ‘ot been rafséd.’ Ne-
vartheless, usérs’and noh:users’aliike are payine indirectly for the
difference betweén the svstem’s” rédelpts and disbursements, since
.%Lj;e,‘ financing of that ditference is made through banking loans,
f..¢. by Incrégstig fnflation. - 77 2 Bt
OUR FOREIGN TRADE ACCORDING

DISTRIBUTION *
TO COUNTBIES " . . . - ; R
2i. The followjn% .‘f,;ggures‘ show. in greatér detail the composition
ol our forelen trade “according to the participating countries,
during the first -3 months of 1948 .and 1947, respectively (I
millions of mn): . O e
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A MO NTHS 10 48 °

"EEMONTHS 19407, Lo
Exp, i Imp, . Balance Exp, ' © Ymp, Balance

Total 2.708.9 | 2.528.2 4 v W80T 1Y 1.926.0 1.647.0 + 178.0

I, Clearing eountries: - : ; . Ty g e
TOTAL 1.919.2 803.9 4 1.101.1 1.165.7 603.7 4 553.0
Balgium 200.6 113.9 e 8.7 £3.8 50.6 4+ 23.9
Luxembourg 14.2 : 8.6 :
Bolivia 13.7 2.3 4 11.4 -19. 4- 3.0 4 18.4
Brazit - ’ 184.1 160.0 —_ 5.9 113.1 151.9 — 38.8
Spain 181.9 18.1 + 163.8 95.9 22.2 4 3.7 .
France 177.5 43.1 -+ 134.4 | 133.6 56.3 + 77.3
Indis 57.6 20.7 - 3.9 17.2 19.4 - 2.2
Italy 367.2 128.0 4. 239.2 5.5 D81, 4 17.4
Paraguay 17.8 13.3 - 4.5 . 11.8 12.1 — 0.3
U. K. 555.2 234.3 4. . 320.5 .825.5 148.8 4+ 376.7. ..
Switzeriand .. - . 180 70.2 4+ 107.8 61.2 52.3 1. gl Wi

XX, Hard currency countries: E: i . )
TOTAL 493.0 1.586.7 — 1.103.7 | " 873.9 962.1 o~ 388.2
Crinada : 10.3 - 54. - 44.5 7.3 39.7 —  32.4
Colombia 12.0 2.2 -+ 9.8 3.5 3.1 4 2.4
Chile 31.5 21.3 4 10.2 49.2 22.0 4 27.2
USA 227.7 1.214.3 —  986.6 231.0 681.3 —  450.3
Mexico . 3.0 pLIDES — 7.4 4.3 9.7 —_ 5.4
Narway . 10.7 15.1 — 4.4 22.4 17.3 -+ 5.1
Netherlands 83.3 23.7 -+ 89.6 83.9 16.5 4 87.4
Peru 58.3 a4, 1 - 44.2 18.9 8.5 -+ 12.4
Sweden 14.9 80.% —_ 5.3 45.0 56.9 — 11.8
Scouth Africa . 4.4 . 10.¢ — 8.5 55.4 15.8 -4 39.6
Uruguay 16.0 10.% <} 5.3 29.6 6.9 4 22
Vanezuela : 10.9 52.8 —. 41.9 21.4 31.8 -— 10.4
Dutech Possesions in €,

America - — 837 — 85.7 — 54.9 — 54.9

I1I, Other Destinations | 296.7 [ 127.6 } | 186.8 | 81,2 I

URUGUAYAN NEWS

{By our own correspondent)

TOWARDS THE NORMALIZATION OF TRADE

Uruguay has been the first South American country to start
negotiations with the Anglo-American occupation authorities ru-
ling the Bizonia, for the purpose of renewing trade with Germa-
ny, which In prewar years reached considerable sipnificance.

These first dealings, which according to our informations are
well conducted, have been made by Uruguay's conunercial repre-
sentative In Pgris, Sr. Carlos A. Clulow, and would have heen
received with sympathy and interest by the above mentioned
authorities.

Trading would take the form, according to owr information,
sf a kind of barter, facilitated by an interbanking ngreement for
the clearing of balances, establishing -a maximum overdraft of
500.000 Dollars, in order to avold any possibility of freezing which
would be damaging to Uruguay and with respect t¢ which it has
ad already one experience, certainly not very flatt:ring.

The reestablishment of this trade current would enable this
country to place part of its production which to-day has no easy
outlet, and in turn, it could obtain certain metallufi:ical products
and certain types of goods, machineries and repair parts, which
Bizonia's industry would he in coriditions to 'supply. It should be
remembered that the intense prewar trade caus»d Important
quantities of German machineries to be placed in Truguay, and
that at present there are no replacement or rep:ir parts for
same. :

Japan, for its part, is sending a trade mjssion which would be
supported by the US authorities. to South America, and it would
attempt to purchase Uruguayan products and to reestablish trading
hetween both distant countrles. All this would tend, as stated
wreviously, to normalize trading which was so deeply upset by
war without having been reestablished up to now. despite the

time lapsed since the end of hostilities. ‘

It is a well known fact that in America, Uruguay and Mexico
still have U$S reserves, which they iry to defénd zealously, and
therefore they are in conditions to buy from.the USA.

In this connection, it is interesting to note the fact — we
refer to Uruguay — that even having exchange it is not possible
to obtain from the USA all the goods desired. We have already
drawn attention to this fact here, with reference to concrete
cases. Statements made by travellers and commercial agents and
which we have had occasion to hear, lead to believe here that
the USA in actively preparing itself to meet any eventuality in
international spheres, and that it would be taking precautions in
this direction, expropiating a good part of US production. The
same reports point out that, due to this circumstance which re-
duces the volume of production available, the possibility of price
rebates is postponed. at least in the near future.

THE ARGENTINE PESO ‘

The Argentine.monetary svmbol is quoted in the money-
changer’s shopwindows, at the time of closing this-corresponden-
ce, at rates which vary, according to the establishment, between
o%u 31,20 and o$u 31,80 per 100 Argentine m$n. »

The step taken by the Central Bank in Argentina fixing the
maximum buying prices of foreizn currencies over the counter,
and establishing an important difference between the rates paid
in Montevideo and Buenos Aires, per m$n 100 in the first and
osu in the second market, would have allowed a certain money-
changing housé in Montevideo, which -has agents in the Ar-
genting capital, and which was. estimated to have incurred in
serious losses due to the drop of the Argentine peso. to compen-
sate part of the damege suffered in the purchase of Arg. mén,
distributing the difference. :

INVESTMENT NOTES

THE STOCK EXCHANGE WEEK
The slight animation in industrial securities which started
the end of the previous week continued throughout last week and
several shares obtained small profits, especially tle Fabril Fi-
nanciera group. The small purchases were mainly for investors’
account. Speculators have operated practically -only with their
favourites, which are already known, and which were headed by
Pesca. Transactions were very large and the market also parti-
cipated actively. Quotations rose to high levels esbablishing new
mnaximum prices. THe shares of El Globo and' San Nicolas re-
corded: fewer -operations ‘and a decline in 'their markets was evi-
dent, especially in S@in Nicolas, due to the recent nublicatior of
the State lawsuit against the company -alleging leck of fulfill-
ment of the concession contract. Quotations dropped about 10%,
and -transactions were §o.réstricted that only one .peration was
recprded during .last Friday's two rings. - . - 7
" GIPO shares were outftanding in other markots due to a
firmness of approximately 10%, together with rumoirs of a good
linaneial  year, which ends-on September 30, 1948. The market
nredicts a dividend equal to last year’s, which. amounted to
33 13% in ordinary shares. The maximum price could not be
npheld, due to the market’s collection of profits, losing approxi-
mately 50% of its rise. - '

The shares of Benegas, Hnos. rose from 225 to 255 due to nn

increased dividend, op which we already informed our readers in
our previous issue. )
" The marked closed the week with slight ‘drops in industrial
securities. The volume of transactions wag reduced, excepting in
Pesca and Globo, arid small fluctuations have dccurred in the
case of small quantitiés of shares up for sale. The vublic's re-
stricted purchases in investment shares were ‘due, according to
market opinion, to the dctivities of some’ customer grouns in spe-
culative securities, and who withdrew. therefort, frém other mar-
kets. 'This is algo attribyted to the fertheoming adyance vayment
on income tax which absorbs a considerable afhoint of Tuhds.
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