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FULFILLMENT OF EAST GERMAN ECONOMIC PLAN FOR 1954

Neues Deutschland,
Berlin, 2 Feb 1955

On 23 February 1955, the Central Office for Statistics of the GDR State
Planning Commission 1ssued the following report on the fulfillment of the
1954 Eeconomic Flan:

I. DEVELOPMENT OF INDUSTRIAL PRODUCTION

The 1954 plan for industrial gross production was 100.2 percent fulfilled.
Thus the volume of industyial production was 10 .crcent greater than that of
1953 and 76 percent grecter then that of 1950,

The centrally administered beople-owned industrial enterprises fulfilled
their 1954 production plan 100.& percent, thereby increasing their production
8.2 percent over 1953.

The local people-owned industry fulfilled its production plan 102 percent,
an increase of 15 percent over 1953 production. The cooper-tive enterprises in-
carecsed their production & percent over 1953.

Private industricl enterprises increased their production 1€ percent and
croft enterprises 15 percent over 1953.

The 1954 svoduction of consumer goods was 16 percent sreater than 1953
production. In addition to the considerable increase in the volume of consumer
goods, the goods were also of better guality ond in greeter variety. However,
certain important commodities, such as notoreycles, bicycles, seving machines
for household use, refrigerators, mirror-reflex camercs, batteries, cells,
and watches were not produced in the planned quantities. Products valued at
955 million DM vere manufactured in an atlempt to comply with the SED proposal
thet consumer goods valued at one billion DI be produced in excess of the plan.

‘The ministries enumerated below fulfilled their 195 gross production plan
as follovs:

Fullfillment
Hinistry of 1ysk vian (%)
Ministry of Heavy Industry 101
Ministry of Muachine Building 102
Ministry of Light Industiy 99.9
Ministry of Food Industry 358

The 1954 plon was s: rpassed for tie followin; ismportant products:
Black coal (Steinkobile), iron ore, prrites, electric steel, rolled steel,
rolled prodiets, tools, foundry equipment, equipment for li it industry, wheel
tractors, AC motors, raterial [or electric installations, gasoline, hot-water
boilers, enamelvere, electrical uousehold und teatin appliances, typewriters,
lacquers, varnisies and paints, furnitire, musical instruments and cultural
coods, artificial £ilk, vorsted fabrics, carded yarn fobries, woolen fabrics,
cotton fabries, hknitted outerwear, leather _oods and novelties, canned meat
and sausages, butter, cheese with high fat content, spirits, beer, and cig-
arettes.
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In 1954, ovtpit was as follows (in percent of 1553):

Electrie power

Raw brown coal
Brown-coal brigrettes
Potash salts

Pyrites

Pi: iron

Rolled steel

Watertube ang high-pressure boilers with a
capacity of over 60 tons of stean: per hour

Seamless pipe
Tools and foundry equipment

Equipment for the food and bevereie industry

Asricul tural machines

Equipment for the textile indvstry
Equipment for Yight industry
Trucks

Passenzer autorobiles

Motoreycles

Automobile parts

Wheel tractors

Sulfuric acid

Calcined soda

Artificial silk

Synthetic fibers

Cement

Glass

Hot-vater boilers

Sewing machines for household use
Enamelware

Electrical household and heatin;; applicnces

Wrist wateles

Lacquers, varnishes, and paints
Furniture

Mu-~tcal instruments and eultural
Wcoien fabrics

Cotton fabrics

Carpats and runners

Knitted inderwear and outervear
Leather shoes

Leather goods sna novelties
Margarine

Butter

Cheese with high fet content
Canned fish

The production plan for rew brown coal and briguettes
fulfilled becatse some of the production capacity was
caused by frost

late. Any Production la.s
miners in an exemplary effort,

so0o0ds

10k
122

170
220
114
163
1566
136
145
110
146
107
144
123
126
125
110
121
108
115
208
160
139
215
122
130
117
134
150
116
116
11k
110
122
133
114
143
183

Was not completely
put into operation too
and hish water were recouped by the

In the field of electric pover the workers acnieved sreat

capacities, amountin: to €0 mews
with 165 me_swatts in 1953,

assemblies of CDR construetion were pu

The trial runs of these
installetions can be fully exploited
pover durlng peak meriors

machines will k
sopner.

o

‘avatts, wvere put
For the tirst time,
t into operation in the
ave Lo be shortened 30 that t
The requirements for electric

were not fully satisfied in 1354.
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The metallvrizicel enterpriscs fulfilled thelr 1954 Llen for rolled stecl
102 percent; the prodiuction of bottleneck materiuls vas not carried out accord-
ing to plan.

Chenical production was 7 percent iiigher than in 1953. Tie 1954 plan ves
not fulfilled with regard to diesel Tuel, caleined sode, coustic soiz and 5¥n-
thetic rubber.

The iiinistry of Machine Buildint failed te fulfill tasks of the 1554 plan.
The assignments for the export pro-ras were cnly 94 rercent fuliilled, ond for
investment goods, only 9€ percent.

Iosces ».d interruptions of prolucticr caused by defective prodrets and
irreguiar rates of production are still too ;rent; and excess inventery is also
too lerge.

Lizht inlustry Laproved the qualily of its products, enlarged its assort-
ment, anl increased the share of woolen fobrics Tor suits and overcoats. The
consurers vers provided with new articles mede from Perlon silk cond Perlon Tiber.
ifforts at producing wrinkle-resistant ¢lothing fobrics ond colorful prints
continved to be unsuccessfvl.

The consumers had o more couplete selection of leather shoes at their dis.
posal because of the use of suelde ani "Cona" leather.

The furniture inlustiy sreatly lmproved the guality of its output; the share
- of furniture with quality desisnution I rose from €5 percent of total furniture
’ production in Juzry 135% to {U percent by the end of 1954, The selection in
furniture was enlurzed by G0 nc. 2signs for complete rooms.

The enterprises of the fooi industry improved quality and veriety of their
products, especially in reats aonl ssusase products, wersorine, Cish oroduets,
puiding powder, and sp 3, tavoush the use of high-quelity roow raterizls and
through new production methods. The 195k plan for fishinge vies not fulfilled
beecouse the sulpbuilding industry did not deliver the nev trovliers.

Even thougzh the crop yield wvas greater then in 1933, the planned 1954 out-
put of refined sugar was not reached bescouse of tie low suger content of the
beets.

Some ministries m V pracuice to surpess the producticn quota for goods
of which there iz no scurcity, while the pluns for the rrodueticn of important
products remain unfulfillel,

Althouzh the over-all industrinl plen vas fulfilled, a nunber of enterprises \
did not wmect their ussizned 1954 auotos. The chief reasen Tor the nenfulfillment
of plans vas the vnsatisfactory orzanization of proiuction end the uncoordinated
work of the enterprises. 7This becme apporent in the hish output of products at
the end of each avarter, while the besinnin: of the Tolloving quarter regularly
shoued a decline in oubput., These sborteoiin-s led to interruptions of work, ‘
to fallure to stay within the ronpouer plens of enterprises, snd to high expen~
adtvres for overtime voi%. Consegrently, the wage funG plan ves exceeded and
production costs were not sulfiiciently louered.

P VS —.
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Tr: all citerprises wiich nade .ce of prolrevion disassions anl ©rIn
of activist corndiszion: as rart of their laily work, the clozer cooveral
tueen vorker: and the intelli entsia led to an Lwprovesent in worxk or opiuation,
to a lowerin , of the volume of delfective products, =nd to an improverent in tiz
quelity of tie output.

Y-
r o bea

In 1954, the total mumber of rersons employed .r peorle-ownzl industry
Increased by 5.2 percent over 1953, and the mirhes ~f producticn workers by .S
rercent., T s, the number of all other employees in yeople-ownei: industry rose
laster thon that of the production workers.

In 1954, iere was a_uin no unemploy-ent in the 3DR.

Labor predictivity of production workers in 1950 was 4.1 percent _reater
than Zn 1553, Durin: Lie sane reriod, avera e wajges rose 9.2 percent. Tae
vz.e inereases intreduced In 1953 ond ab the besinning of 1954 took full effect
for all of 1.7h.

In 1954 tle centrally ol inictered yeople-ovned industry lovered its total
prodveer costs by 1.5 percent below 1953 costs. The ylan {or .uterial costs vas
cxeceted by 2.7 percent; naterial consu.rtion morn ot tacinicully deterained
vork norns contimed to be insufficiently Jevelopel and applied.

IY. AFPLICATION OF NE. 'TECITIWES

In 195h, rowv desi ns ona prodvction wethods ajein react 21 the jrodiction
stae and were introivee: into vractical operation; further successful restvlts
vere achieved In the chan:e-over to new aaterials and in better vtilization of
materials.

o on ;) other eterlals, are bein. uvsel in place of nonferrous
retals in Lhe fiells of iechine buildin., electricul engineerin ;, precision in-
strusents and optics.

5

few design  'n the electrical indvstiy, mveh ws alr lters (LiFtsciwetze)
and switches, uave permitted up to 50-percent savings of waterials whilz simulto-
neotsly redveiny monufacturing time, In the Tiel? of textile fibers, in addi-
Lion to improvements in the mamTacture of le [iber, pro ress has been mode
especially in the production of ruv muterials for synthetic fibers and in the
conufacture of the fibers therselves, all cl which peraits o further expansion
in the variety and the volime of production.

Despite the siccesses 50 far achieved, the tosks specified in the plan {or
the developrent of mew desizns and ~luection rethods and their intredvetion inte
the production proces: were nobt fLifillel. The Slute Plennin. Co missicn and the
ministries paid Tar too little attention to this probilew.

Tne improvement of the producticn tec.inlo y i not heln. dven ence b
careful thought, with the result that the tecshni ities for incransing
labor productivity are not Cuily o loited. rated by the in-
sufficient vtilization of * ~woreent o . In Lok, for
instunce, ot of MOU,000 o ostiens, oni: 20 ere Lrecensedy ben prd into
practice, they provel teo be ov rent econe sic valiv.
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III. AIRICULTURE

Spring planting was carried out quickly and well. As indicated in the
table below, almost all crops show:d an increase, both in per-hectare and toial
Yield, a. a result of the intensiried application of modern techniques, the
introduction of new methods in preraring the soil and in sovins, and improved
cultivation by the individual peasants as well as by producer ccoperatives.

Te+a) Yield Yield per Hertare
Products (% of 1953) (¢ of 1953)

Grains and legumes 95 200,k
suzar beets 119 117
Potatoes 120 120
Root crops for fodder 139 126
Field crops for fodder - 107 101

In 1954 agricultire received 1¢ percent more nitrosen fertilizer. 18 percent
more phosphoric acid, and 9 percent more potash then in 1953.

Fall planting was carried out as follows

Percent
Products [of Plan of 19537]

Winter rye 180.6
Winter wheat 95
Wiinter barley &9
Winter oil crops 96

The net of MES operating bases was increased to 2,200. The greater number
and the improvement of the technical equipment o the MI'S in 1954, hovever, were
not sufficiently utilized, so that the use of NTS for field wvork shoved only an
ll-percent increase over 1353 achievements. The 1954 plen for rield work was
only 91 percent fuvlfilled, vhile the plan for tractor-transportation work was
121 percent fulfilled.

The over-all share of the NTS in field verk throughout the agricultural
sector was as follous:

NTS Field %Work
Type of Field “ork (é ol Total}

Plowing L6
Drilling 29
Mowing srain L&
Potato planting

Potato harvesting 18
Beet harvesting 11

0 the total work of the IS, the folloving percentares were performed for
Individual peasants: during spring planting, 28 percent; during the hervest
canpaign, 45 percent; and dvring the work in the fall, 40 percent. This is a
result of closer cooperation between the working class and the working peasant
and also of the aid extended by the government to the individual peasunt.
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To improve their per-hecture yields, the ycople-owned faras ylanted 31
bessont of their prain acrease by the close rov and crisseross sowin: method
tui! L, rercent cf thelir potato acreaze by the checkrov procedure,

The 1954 plans for marketing breeding and vork animals and for the produc=-
tion of high-quality seeds and seedlings vere not fulfilled. The people=owned
farms exceeded their planned costs in 1954, b nusber of agricultirul producer
cooperatives increased to 5,120; they cultivated 14.3 percent of the total agri-
culturally useble land. The chare of Type III arricultur»l producer cooperatives
increased from L1 to €O percent in 1954; they cultivated €0 Tercent of all coope
eratively held agricultural land.

The training possibilities for wewbers of o ricultural rrolucer cooperatives
through attendance at the centrcl schools have bteen utilizod only to on insuffi-
cient cxtent.

Important production successes were achieved in 1954 througzh extensive
utilization of modern techniques and wide applicstion of new me:hols in the egri-
cultural producer cooperatives. The per-kectare yielis of the azricultural pro-
ducer cooperatives arc in some coses cbove those of the individual peasant hold-
ings., Through improved milkinz techniques and rational vtilization of fodder,
the milk yield of the cooperatively held cov hierds inerossced sreatly. The 1954
annual milk yield per cov was 233 kilograms greater thon the 1953 yield. The
Increase in milk yield for individuelly owned furms was 212 kilograms. This
develorment is indicative of the continuinz: general strensthenin: of the agri-
cultural produccr cooperabives.

lleither the over~2ll increase of the ajriculittral animal porulotion plenned
for 195% nor the 193k plan Cor the production of slaughter aninals wus completely
fulfilled. In 155., the totel milk production wes 10 percent ;reater than 1953
milk production.

the vnsatisfoctory gsuidance and control of the tidnistry of Azviculture and
Ferestay led to an inadequate utilization of the agricultiral resources and to
on incomplete fulfillment of the investment buildin. projeeis.  Of the many
buitdings which vere started, only €0 gercent were finished.

Feasant incore in 1954 was 522 million i rroenter thon the 1953 incomre.

IV, TRAISFORTALION ACHISVEZILS
IN WAILLRGAD, IHIPPING, AMD IOTOR VENICLE TRAFFIC

Yhe amount of ;cols moved by all meons of trensportaticon durine 1954 was 6
percent preater than the compareble 1y33 rizvre.

The 1954 plan for railrcad freight transrortation services was only 57 per-
cent fullilled. The inerease over the precedin; year amornts to 4 percent. Dur-
ing the Tourth guarter, the planned ;oal for freizht transrertation during that
reriod was reached; 1t was not possidle, however, to nuke up for the crrears of
the preceding three quarters. The schedulel tuvrnaround time of .1 days was
lovered beyond the plan [ijure.
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Inlearl wote:s toinoportotion futfill
91 percent. The failure to SelTiLL thoe
ment of the slan during the firct juorter,

troncportation plan
“te to the nonfulfili-

liotor-vehicle tronsportation fulfillel its 1ash rei nt tronsportat. cn Elan
106 percent; this is an increase of 15 percent sver 1955 cchievements. “he 1554
plan for prssenzer tronsporteting by comcercisi bus triMfic vas 108 percent ful-
Filled, an incre:se of 17 percent cver the ¢ cocrable 153 figure.

By value, the perfoirance plan for nostal, telcco;uunications, ani 1 1o
3ervices wus 102 percent fulfillea, ieduction of ratez, cffective iince
L October 1954, led to an increass in postil chiplents.

LOET Cansineerion

The volime of 1354 stote investucnis wes as follovs (in pereent -2 1,53):

Electric pover

Cool

Lizht inlustry

Food industiy

Publie education
Fesidential constiuction

In 1354 the volume of uniinished construction was erceasive. vhe complet. o
j of’ buildings was siswed Jown tacovse too 1y building:s vere stoito .

Capacitics Tor the prodjuction of rav browm cozl, brisuettes, iron orz, ni.;
iron, cement, and caleinad scio were cxponced in 1384, The plerr.d capacity lor
the production of harvesier cerbines was achiceves.

[lew copacitics were alco created in 2ll ficids of censunor goods proiuction.
The capacity Jfor the proluction of bicreles, “or cranple, uis onlarged by
units.

The constiveticn onter CUlriZied dne construction Lo Lolok sorcent,

€5 reveent vere Lfnished. Wi

: U e the extent o S rercent, vhich
el conts The construeticn enbor-
£1i5e7 ave noi yet learnel aioau the work inberrustions and
slost reriods,  Cther reason- [or Lhe vnosa ctory Fulfl1lient of the construce-
tion plan are bt Jroject pl irc, Cadlure to use stanTi: ¢d builiing parts,
incorrect viilizeiion of o rneziicn cachines, and ine o ote Suppiy of cone-
struction ~utori

O the Jwellin: vnits
fonds rrovide for them, o
‘wens that the houses eve

> Lroduction of brieks and roofing tiles, [ireproof products, and hord
Ciberboard was not incressed to the L1 extent scheduled. ‘he losses incurred
thioush incorrect transportation and stovaze of cement ore still far too high.
‘the supnly of brieks {o the construction industiy wes ensured throu._h a con-
sidercble inereazse in the rrotueticn of hellow blocks.

y -7 -




L : 1 !

-RDP80-00809A000700250031-8

’ i . -

! BN . i

Sanitied Copy Approved for Release 2011/07/08 : CIA

r

VI. EXPANSION OF FOREISGH AND THTRA-GERNAI TRADE

The turnover in foreign trade in 1954 was 23 percent hisher than in 1953,
Exports accounted for 33 percent of this ineresse ~nd imports for 12 percent.
The turnover wos 150 percent greater than in 1950,

At present, the GDR has trade relations with 70 countries. The USSR and
the People’s Democrocies accounted for 75 percent of the total 1954 turnover,
Trade relations were most significantly expanded with the USSR, which supplied
the GDR with considerably more goods in 195k than in 1953,

Trode with the capitelictic market was 32 percent reater thon in 1953; the
17 offiecial trade 2greements so far concluded account for o considerable share
in this increase. The first trode asreentents with Argenting, India, Indcnesiea,
Ieceland, Turkey, Uruguay, and Yugoslavia were concluded in 195k.

The GDR participated in fairs and industrial exhibits at lelsinki, Milan,
Paris, Stockholm, Salonike, Utrecht, Vienna, Djakarta, and Cairo.

Trade with West Germany in 1954 increcsed by 5€ percent over 1953. The West

Cernan central licensing system has so far prevented an expension of intra-Germen
trade. Therefore, the turnover falls short of the given rossibilities.

VII. INCREASE IN DCIESTIC TRADE

Retail trade sales, expressed in comparnble prices, inereased 1hk percent over
1953. Retail trade sales by sector of the economy were aos follows (in percent of

1953):

People-owned retail trade (HO) 111
Cooperative trade (consurer cooperatives) 112
Private retail trade 118

Retail trade scles were 93 percent greater than in 1950; at the same time,
there vere a greater assortment of so0ds and a significant improvement in quality.
The September 195k price reductions for important consumer goods, such as margarine,
lard, edible fats, leather shoes, etc., resulted in sevings of 600 million DM for
the population by the end of 195k,

Seles in 195k, expressed in comparable prices, vere as follows (in percent of

1953):
Foodstuffs and beverages 108 A
Industrial goods 123

The increase in the supply of industrinl articles available to the popula-
tion in 195k still dGid not meet the zoal set by Lhe plan.

For the first time, the state ond cooperative retwil trade held winter sales
in Jenwary 1954 and summer sales in Au_ust 1954, both of vhich hod sreat popular
oppeal,
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In sddition to the 28,600 retail outlets of the consupmer cooperatives, 58
rural department stores were opened betveen March and September 1954 to luprove
the cupply for the yural ropulation, The total number of these rural department
stores, which offer a wide selection, has thus increased to 148,

In 1554, the supply of importent consumer goods for the populution was as
follows (in percent of 1954):

Meat end meat products 110
Fish and fish products 123
Fats, total 116

Butter 110

Morgarine 122
Fluid milk (for human consur:ption) 109
Leather choes 113
Worsted labrics cnd wool 155
Cotton fabrics 158
Motoreyeles 107
Cameras 218
Radios 112
Pertable typewriters 10&
Wrist watches 12k
Sewiny machines 160
Enamelware 139
Refriperators 186
Hot weter boilers 190

VIII. DEVELOFMENT OF THE CULTURAL LEVEL OF THE POPULATION
AND OF HEALTH SERVICES

Cultural and health facilities vere greatly expanded in 195k,

Eight sclentific institutes for training sclentific specialists vere opened
in 195k, dhis increases to 4§ the nunber of universities, schools of higher
leorning, ond independent institutes.,

The nurber of students ersonally attending all tvmes of sehrols of hi rhnse
learning increased from h6,8£h in 1953 to 57,53C in 195% during {he sameperiod, the
nuiber of those taking correspondence courses ro.e vrom lv,uY% tu 13,130, Ninectye
five percent of the students attending the schools received scholoarships,

“he number of students in day, evening. and correspondence courses of tech-
nical schools rose from 72,173 at the en.. of 1953 to 79,525 at the end of 1954;
34 percent of the total number of technical students vere evening and corres
spondence course students.

Enroliment in courses at the advanced schools for adult education (Volkehoche
schulen) reached 1,277,000 in 1954; this is an increase of 39 percent over 1953
enrollment,

The number of pupils at music schools rose from 25,329 at the end of 1953
to 34,225 at the end of 195k,
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A total of 21,500 popruler art ensembles and groups, ilocally und in the
enterpriscs, cre cctively enzazed in developing the crective vork of amutevis.

During the 1953-1954 season, 16,650,000 vorkers attended the thec.ers..

Ihe nunber of performances in wotion<picutre theaters increased by 24 percent
and the attendance by 29 percent over the comparable Tizuresdr 1953. leekly
Tiln chovings were offered in 75 percent of the rural communities.

Cultural foeilities newly estoblished in 195% include 25 youth club houses,
1,200 youth roems, £5 eultiral and club houses, 2,500 cultural and club rooms,
1,000 sports facilities, and bhk public iibreries, including brenches,

At the end of 1954, a total of 339,000 places were avelleble in kinderiertens,
children's nurseries and veekly homes, and c:eches for the children of working
nothers, This is an lncrease of 24 percent over such facilitles available at
the end of 1353, The number of places in permenent nurseries for infants end
teddlers was increased from 6,780 at the end of 1953 to 7,950 at the end of 195k,

To imporve henlth services for the population the number of public polie
clinies was Inereaced from 260 in 1953 to 284 in 19k, and thet of the rural
roliclinies from 230 in 1553 Lo 273 in 1654,

‘The nunber of beds in hospitala ineraased fron 197,100 at the end of 1953
to 200,000 at the end of 1954. The steady fwproverent in health cere for the
population 1s olso revealed In the decreese of illness. For exomple in 195h,

R there were 13 percent f{ever new ccses of tuberculosis than in 1953,

The 21st Flenory leeting of the Central Committee of the SED called for
general opplication of thrift cnd of the business~type nccounting systen, for zn
inerease in the profitebility of enterprises, for cconomicel use of material end
nanpover, end for recognition and thorough utilization of the rescurces of the
econory .

All officicls in the azencies of the governuent and the eccnomy must see to

it that these tacks erc realized co that the CDR moy progress on the way to the
creation of the foundetions of sccialism.

«-END-
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