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HORG KOEG AXD MACAD TRADE WITH COMMUNIST CATEA

The following reports are from the Hong Koug hGedng-tao Jih-pac
covering the period 5 - 21 July 1952. BDatves in pareéntheses Tefer to
date of source. Thesu reports irdicate what Communist China 1is pur-
chasing or iz seeking to purchase in Hong Korg and Mscac.

According to s large Western medizine company in Hong Kong, the supply of
penicillin and tuberculosis druge in Hong Kong, especislly those mamufactured
in the US, hns ¢iminished tc the extent that these products are ro longer
aveilable to the general public in large quantities. The supply of peniecillin
in Hong Kong was almost complately exhausted by 5 recent purchass of nearly 2
million viala [elth} by Communist Chims. Tuberculosis Arugs are also arariy
8014 out. Penicillin and tuberculosis drugs, which were mamfactured in the
US, are no longer arriving in Hong Kong, either directly from the US or indi-
rectly from Msnila and Singepore; as a result, the Western medicine merchante
in Hong Korng must seek in Burope, probably in France or Ttaly, for thelir source
of supply. A Chinese employee of the company alsc sald that Communist China )
recently purchased about 170 boxes of Wentern medicine and 30 boxes of medical
edquipment directly from Japan. Included in the medical equipment were micro-~
scopes and surgical instruments.(5 Juty)

A news item origipating in Hoog Kong reported that the Britigh ship Hupeh
departed early in July for Tie ein with 108 boxes of Western medicine and &
congidarable amouat of DYT and X-ray equipment. A freight train on the CQenton-
Kowloon line departed for Canton early in July with 8 boxes of DDT, 6 boxes o2
Western medicine, and 6 boxes of X-ray equipment. Another freight train de-
varted early in July for Shamghai with 58 boxes of Western medicine » 10 boxes
of BDT, and 12 boxes of medicai and swgleal instruments. Altogether, about
300 to L0O toxes of Western medicine, DT, and medlcal and surgical equipment

» Aeparted for Communist Chiva during the first part of July.{7 July)

Comminist China 1s planuing to purchase 5 million Hong Kong dollars worth
of metal goods in Houg Kong, according to a metal goods nerchant in Hong Kong.
The products which are being sought are copper plates, ccpper wire, plain and
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galvanized iron rlatez, 2ud tin vlates  Host of these products are to be
sitipped to China ‘through Macao and soms through Shen-ch'uan; however, due to
strict Hong Kong enblsmuggling measures, the merchant believeg it wvould be dif-
ficult to get thew out of Hong Kong. (9 Juiy)

s
jiss

About 3 militon leng Kong dollars worth o’ Western medicine ang indnstrial
Tay malerials, end $00,000 Forg Kong doliars werth of coconut 0il deparied for

Esst China frow dong fong Theently, it wat reported in Heng Yong {11 July)

crmzunist Chins s coneentrating on Lhe purchase of ten or core kinds of
Western nedicine in Hong Keng. frong them are sulfides and geveral kinds of
sterilizing chemienls. (12 July)

A neys item origicating Irea the Chung-yang She ctuted tlag rurchasing
egents from Hankow, Canton, Yangechiang, Swatow, and Amay are parchasing veri-
cuR strategic materials in Hacao and nesrby areas. £n inveatigation by a
Chungz-y=ng She reporter revealed that agents from Hankow are chiefly interested
1n machinery, end stesl and iron plates, all of which sre to be used at the re-
cently built Renkow shipyard to build nilitary vessels. Agents from Canton are
purchesing various kinds of iron ard steel plates, and raw materials for vari-
cus induatries. Agents from Yang-chisng are irterested mainly in s®all engines
that can be used ror building small vesgels at the Yang-chieng shipyard which
28 &lg0 built recently. They ave also buying vorlous kinds of iron plates.
Agents from Swatow snd Amoy are Furchasing mostly petroleum profucts, such as
lubricating ofl, kerosene, and gasoline. Tt was reported that the petroleum is
for the fwangtung-Fukien Naval Fleet, which is now in treining at these two
ports, aad for the air forces staticned around Swatow mnd Amny. A1 the zosay
purchased by these agents are being brought to Macao by 100 or more omall ves-
sels end junks foy reshipment to China

At present, an average of seven to ten boats arrive Macao each day with
various instruments, equipment, metal products, industrial raw materiais, and
even large machinery, some by smuggling ard come Ly using the wsyes of fac-

) tories in Maceo as receivers. There are also some materialg tud goods pur-
K chased by Commnist Chira in Europe erriving directly at Macao by ships belong-
ing to aentral countries. (14 quly)

Aceording to & prominent Hong Kong forcign trade merchant, Cosmunist Ghina
is now also purchasing electrical €quipment, especislly communications equiy-
ment, in Hong Kong. Aceoxding to statistics, mcre than 3 million Hong Kong
dollara’ worth of suoh €quipment was purchased by Communist China during the \
pagt 15 dsys. It vas reported that these goods can e2slly be smuggied into
Chica over lanmd routes, despite striet Hong Kong antismuggling measures.(16 July)

According to a large industrial raw materials company in Hong Kong, during
the past 2 months » Commnist China purchased about 10 miliion Hong Kong dollars
worth of dyestuffs and raw materials in Hong Kong and skipped them to Chipa. - !
Included in the purchases were mors than 10,000 piculs of blue dyes mamifactured )
in Germany, white wax, borax, and boric acid.(17 July)

According to an authoritative Western medicine merchant in Hong Rong, i
axony the three areas of KNorth, South, and East China, the latter buys the ;
- largest amount of Western medicine. He alao said that the British ship Yunnan,
. 8 ; which will depart for Shanghai on 20 July, will take about 2 million Hong Kong
: ) : : Qollars' worth of Westera medicine to Eagh China. (18 July)

A pows item originating from the Chung-yang She reported that the foreign
trade between Communist China ard Heng Kong and Maean, vhich once nearly col-

“ 8 : lapsed from lack of foreign currency, bas been revived during ike past Tew
' a2
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