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REPORTS INDICATE NORTHRAST ECONOMY DRTERICRATES

MANCHURIAN ECONOMY [N BAT SHAPE -- Eung-shang Jih-pac, 26 Sap 49

Malzwru, 25 Beptember -- Japanese reratriates returning from CCP-controlled
Manchuria report that the economic situation there 1s decidedly bad. People in
South Manchuris are 1:!ving under siarvation conditions, thore teing a shortsge
of all of thc most important necvsssitios.

NORTHEAST PROMOTES EIPORTS -- Hua-shang Pao, 23 Sep 49

A Hcng Xong trading campany cofficlal givoa an optimistic report or trade
rolations between N-orthesst China and Hong Kong. Based on previous trade gurveys
made by Hong Kong merchants, It was found that there was not sufficient export
goods in the Nortkeast to warrant much trade with Hong Kong, but uow this
problem peems tu heve hwen solved. During the past 2 ionthe the Horiaeast
Lacal Products Corporsiion hes been buying agriculiturel ani local preducts for
oxpurt. 3

Tt has heen reported that irom 1 July to 20 Auguet 1549, tne corporation
purchased for eaport 25,000 fur pleces, 80 tons of covton, 510 tons of wool,
800 tons of hemp, various herbs and animal crgens for medicinal purposes, giug,
ocapstons powdexr, psrilla-sced oil, and a greet fuantity of hog bristlss ord
horse hair.

In Avguet 19k9 the Lu-shun (Port Arthur) -- To-lien {Dexien)} ores ceviped the
export reverue regulations established 12 September 1948 to encourage exporis.
The products on which the export tax wers abolished are cotton textiles , slookings,
gloves, handkerchiefs, clothings, farm implements and parta, alkali, Zlucose,
glass, bricks, tiles, und lime. At the sams time, such products as copper looks,
keys, wire, and other copper products were decontrolled for export. Tools,
machinery amd parte, and verfous types of emery cloth end sandpaper ere to
be charged a 5 percent export duty.

The fmport of farm implements and parts, glass, brick, emd tiles, apd
alkali have besn suspended. There i & 50 percent import tax to be lavied
on stockings, handksrchiefs, gloves, and clothing.
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