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CCP, ZMT INTRODUCE RENT REDUCTION

MEI HSIEN ISSURS RENT AND INTEREST REDUCTION REGULATIONS -- Ta Kung Pao, 7 Jul 49

The fd\plluving ragulations goveruing rent and interest rate reductioms
have been promulg.ted by the Mel Hsien Peopie’s (:tv..mmemt:

A. Rents

1. Rents paid by tenants to landowners in Mei Hsien will be uniformly
reduced by 25 percent.

2, All fixed renmts will be unifarmly reduced by 25 percent.

3. All share rents will de unifarmly based on the actual amount of
annual harvest. Under the new 25-perrent rent reduction, the landowner's
shars will be one half the harvest mimus 25 peraemt. For example, if the yleld
ascunted to ome shih Lmo shih aguals 2.94 buahel_s] the landowner's. share will be
5 tou fone tar equals 9.4 dry qaarts/ mimus 25 peroemt, or 3.75 tow. All
original rents higher than this new rate mmat be readjusted, but those which are
lower may not be inoreased.

L, Based on tho actual amount of thir seasou's harvest, nll contractual
rents will be reduced by 25 percent. The actual amount of the rent shall de
decided at a conference of reprerentatives of the landowners, teénants, and the
local government. Once decided, the rental rate adopted will be publicly
amounced and sveryome will be required to conform to 1t.

5. Additional reduction in rent may be granted to widows and dependqnts
of military perscnmel, poverty-stricken intelligentsia, dependents of ovérsaeas
Chinsse, otc,, who are facing extreme bardship due to lack of workirg perscmnel.
Rant reducti.v usy be effactod by witual agrecicnt reiwesn tha landywner and
tenant, or by government action.
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4. Even 1in cades whore -the. ront.has a!r:hdy boén reduced. by the landowner -
bacauae the land had deteriorated or rents weré excessive, the 25-percent rent

reduction must be effected and in no case may the 1a.ndovner increase the rent
to compensate far the former rouuction :

7. The rent of ail lands, whether private- ,public-,schoo , or church-
owneéd, used for productive purposes ; ahall be reduced by 25 percent snd nc
exceptions may be made. . . .

8. The old regulations governing the bLy-products produced on the land by .-
tenants will remain in sffect. However, the share to be turned over to the
landowmera will be reduced by 25 percent. . .

9. O01d contracts under which tensnts were required to turn over li,q\iérs B
chickens, etc., %o the landowners as token of appreciaticn are hersby voided.

10. After the enforcement of these regulations, the land rights of the
landowvners will be guarautesd and protected dy the government. Landowners
may ‘dispose: of thelir land but the priority of purchasze shall pe reserved to
the’ temante on-the land When faced with extreme hardship, the landowmers may
demand 'the retury of 8 porticm of the land fram the tenants for their own
‘eultivation.  However; their right to regain possession of the iand will be
Pivat omrerned by the harcship it will impose on the temants.

ll I.andowners are forbidden sxtart additional rent from the tenants after
.the -enforcemsnt, of this regulation, aor can the teawnts resiut payment .of the
rent.

12.. Violators of these regulations will be punished by the government.

Interest Rate

1. The annual interest rate cn loans must not sxceed 30 percent.

2. Tke interest rate for commercial loans ir exeNdt, from this regulatiom,

3. Any interest rate on loans exceeding this limitetlon must be readjusted,
but interest rates lower than this iimitation may not he increased.

4., A borrower who has already made intereot payment whose total equals
the original loan will be sxempted from psying further interest. If the
amount of interest paid totals twice the original loan, the loan will be
autometically carcelled,

5, In liquidating old debts, debtors are required to pay anly the original
velue of the loan, calculated in terms of coamodities.

6. loans not specifically covered in these rogulatione may be adjusted
by the local government in sccordance with the genora.l tenets expressad by these
regulstions.
TAIWAN TO EMPLOY REDUCED REXT SYSTEM ~- Cheng-1 Pac, 26 Jun 49

Euang-chou, (CNA), 25 Juns 1949 -- The China Joint Rural Rehabilitation
Cammission hes announced that the Tajwan Proviacial Government wlll employ
the so-called "37.5 percent” reduced rent system beginning with the first harveat.

Reduced rent is comeidered the first step in aiding Teiwan's agricultural
rohabilitation.
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’ The reduccd rents eystem recogrizes that the oupply.cf eeeds, animals, tools
and .fértilizers neoded in farming the land should be furnianed by the Joint
‘stfurts of landowner and tenant. -The temant will thus subtract 25 percent

of the harvest to be ussd for the purchase of thess materials. The remainder of
fbhé‘~h‘arvest vill be divided equally, each side receiving 37.5 percent of the

total yield. . : .
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