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DEVELOPMERT OF INDUSTRY

It is no longer possible to obtain precise facts or figures on Rumanian
induatry. Everything is expressed in percenisges, vhich are open to all kinds
of interpretation. Official communiques often do not correspord with the
actual situation. This cau be explained easily, for, when unsatisfactory re-
sults are obtained, the figures are simply falsiftied. It is not admissible
for a regime vhich applies the discoveriee of the USSR to suffer reverses.

The Five-Year Plan provides for large investments in the heavy electrical,
and chemical industries. The plan has been modified many times. The nature
snd volume of products r(guired of industry have not been definitely fixed.
The invesiment plan provided 350 billion lei to cover the 5 years. However,
spending has been much more rapid than vas foresesn st _first. Heavy industry
vas given & very large share of the fund, to the detriment of other sectars
of industry. XIu 1951, heavy industry vas granted 35 billion lel out of aito-
tal of 100 billion, and will receive almost L0 percent of the 130 billion lei

marked for 1952.

Classified information which the source possesses indicates that the main
efforts of heavy infustzy will be centered on the building of blast furraces,
electric furnaces, and Siemens-Martin furnaces. This is being done to asasure
en inereame in the producticn of ircm axd steel at Resita Hunedoara, Targo-

viste, l;ioelti, Bacau, Roman, and a% enterprises SCh a8 the ABira Vagias
Fabrica (Astra Vagone Railrosd Car Plant), the Steagul Rosu Uzina (Stezgel
Rosu Railrosd Car Plant), the 23 Acgust U.iins (2ara Angust Steel Plant), the

-le-
CONTROL/US OFFICIALS ONLY
¢ CLASSIFICATICN _ 8-E-C-R-E-T

STATE RAVY nses E
L eur )




N S N t .
: : . <

16 : CIA-RDP80-00809A000600150002-2

Sanitized Copy Approved for Releas 2011/06/

g-B-L-RE-T

Malexa Uzins (Malexs Steel Plant), the Franco-Romans Yzina (Franco-Romsna Raile-
road Bguipment Plant), aud at the Progresul Uzina {Progresul Railroed Equip~

ment Plant) in Braila.

have besn made recently to increase the capacity of emelt~
ing and asseubly plents. The accelerated development of heavy industry is
being carried out for & possible future vast rearament. Progras. The exist-
ing armasent and emmorition factories forwerly tried to remain in operation
by producing civilian goods; however, agince 1950, they have refused nonmili-

tary orders and are werking at capacity.

Great efforte

Tre industrialization cempaign has had concrete vesults vwhich are appearent,
45 +ha chearver. New products, bell bearings, mschine tools of medium size, &
new type of caterpillar tractor, new agriculiural machlines of Sovicet tyFes )
tools, and epare parts for the petroleum industry may be seen. There is &

tendency to produce not only apare perts, but entire {pdustrial inetallations.
Today, rotating ovens for cement factories, instaliations for the panufecture

of sugar, BOEp factories, petroleum equipnent, thermal-electric stations, and
other items are produced in Runanis.

The price of domegtically produced machinery is 12-15 times that of moders .

equipment of good quality produced in & foreign country. For example, an IAR
tractor, produced by Sovromtractor in Stalin costs 3.5 million lei. The plant,
employing 4,000 workers, has turned out 2,500 tractors im the past 3 years.
These tractors are based on an old Soviet model and must be repsired every 400

hours.

quality of new products and their high production cost,
ded for specializetion of factories and mass produc-
tion methods. Hewever, the Five-Year Plan has not actually been established

in final form, probably because of orders and counterorders from Moscow. The
result is that each enterprisge has ‘& great diversity of products. The plants
are regularly required to introduce new items or the manutacture of spere

parts needed by other plants, thus disrupting their annusl plans. Trewe fac-
tors prevent enterprises from improving their production plans and reducing

operating costs.

To improve the poor
the Five-Year Plan provi

EXPLOITATION OF RUMARIA BY THE USSR

hes taken various forms.
.8 has been used by the
t of Rumanian production. At

Soviet participation in the Rumaniap economy
Firet there is the payment of war reparations.
Soviets as & pretext to take gratis a large par
#irst these products were computed in 1938 dollars. Later they were expressed
in rupvles, which in turn were converted into lei. Inm the conversion, the value
of the ruble was raised far above {ts real value. 7hus Humanian industry ves
credited witk less and less value for its yroducts, so that at present Rumanian
goods going to the USSR is paid for at a figure vhich does not take into ac-
count the rsal cost of manufacture. The ruble varied from 80 to 120 lei for
heavy industrial products going to the USSR while the ofticial value vas 55 lei

to the ruble.

The value of the 1938 dollar used as a base price vas comparatively low.
The various fluctuatione of the value of the ruble and of the lei have brought
tha total value of reparations paid by Rumania to very near eight times the sum

of the 300 million dollars specified by the peace trealy.
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Sovroms {Soviet-Rumenien Enterprises) the So-
viets have secured & complete monopoly over wany phases of the Rumanign ecosomy!
meritime and river transport air end road transport through Sovromtransport;
tigber exploitation through Sovromlemn; petroleun through Sovrompetrol; steel
through Sovrommetal; the chemical industry through Sovromchim; tractor produc-
tion thrcugh Sovromtractor; ipsurance through Sovromasiguraxe; export through
Sovromexport; and others. There are o grest many other mixed snterprises o
entirely Soviet enterpriges of smaller size. .

Through the crestion of the

that ap important part of the production
ed to the USSR on the basis of the Soviet-

Rusanian econemic treaty; snother part of the production is used for the sup-

3 port of the Sovroms or Soviet enterprises. 1In the food products, textile, and
o jeather industries e imrge part of Whe produstion lehelad for dcmestlc consuEp~
b ¢iop is actually used to cover the neede of Soviet troope, specialists, coun

selors, directors, techniclens, and officials quartered in Rumenia. These &re
becoming increagingly numerous. Authorities have taken weasures to house ap~
proximately 20,000 8oviet tecbnicians and officiels im Bucharest for the vinter

of 1951 - 1952.

The salaries of all Soviet citizens working in Rymania are much higher
thap those of Rumanians performing the same work. In sdditiem, the Soviets re-
ceive large sums which Moscow requires Rumania to pey thew for "technicel as-
sistance," for propsganda, and for imstructional and cultursl material.

‘Yt is mleo important to mention
of nationalized industries is channal

Nonofficial economic circles estimate that two thirds of the entire Ru-
manian national production goes to the Soviets. This explains the extremely
ley atandard of living of the ma jority of the people and the slowness in re-

covering from war demage.

PETROLEUM INDUSTRY

All former petroleum companies which were under foreign control were com-
bined into Sovrompetrol. Small Rumanian companies were nationalized and fused
into the Muntenia and Moldova enterprises. Almost 80 percent of the petroleum
area is in the hands of Sovrompetrol and almost the entire production is con-

trolled by Sovrompetrol. Representatives of Rumanian enterprises are rarsly
congulted st important conferences.

ulted = All decisions concerning gquantity, quality,
- and terms of delivery of producte in both light and heavy indusiry are dis-
' cussed with Soviet specialdsts or Rumanian specialists employed by the Sovrowi.

While petroleum areas and proéuction are comng wore and more under Soviel
control through Sovrompetrel, geological and exploratory drilliug are done by
Rumanian enterprises. In this vway, expenses for exploration of new areas and
the discovery of new wells are borne by the Rumsnien stste while the benefits

of new discoveries go to the nixed enterprises.

Gheorgiu-De) declared in one of his 1951 speeches that the tonnage of Ru-

E manian petroleum prodv~tion ik 1950 was almost 50 percent higher than that of
3 1938 and had reached a new high for Rumania. Rumanien specialists, however,
estimste the 1950 production to heve been 4.5 million tons. Despite claime of

high production, it is difficult [.;or an individuag to procure wmore than 2-3

liters of petrol a week. Petrol is 75 lei per liter for the ordinary citizen,
27-28 lei for ministries and state {nstitutions, and 3.5 lei per liter for ex-

port or for Sovist entarprises.
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POLTTICAL AND CULTURAL INFLUENCES OF THE USSR

Since December 1947, all measures of the Rumanian government have aimed
at the introduction of Soviet orgemizations and institutions intc Rumania. As
a result the RPR (Rumsnian People's Republic) is the satellite which most re-
segbles the republics of the USSR. In order to guarsntee the strict applica-
tion of Communist principles, each ministry of the BR hes one or moOre coun-
selors in 1ts Rumanian counterpart. It is comson to see notes and resolutions
written in Ruseian on documents coming from Rumenian factories and inatitutioms.
Theas Soviet counsalors always participate in lmportant mestings at the veriocus
ministries. The counselor speaks jmmediately efter the Rumanian minister. AU
the epd of the conference, it 13 customary for the Soviet expert vho partiecie’
pated to present and emphasine the new Airactivesz d@iscussed. This presentation .. .0~
constitutes a formal ovder. For exemple, a Boviet counselcr was present at
] e the confersuce of directore of enterprises held in summer 1991 at the Ministry
M : of Industry in Bucharest. At this conference the ministry presented its re-
port on results of the plan for the first hal? of 1951, After the report, the
technical director of the ministry criticized severely mos?h £ the individval
: ; enterprises. The assistant ministers also participeted. Then the Soviet coun-
b R selor spoke, emphasizing the fact that directors and Workers repmatedly showed
= g ML & serious lack of comprehension ef economic roblems. He declsred thet a
purely quantitative fulfillment of planped production did not represent suUCCess-
ful achievement when other economic plane were not fulfilled. According to
him, 1t was also necessary to reduce the revolving fund, the prcduction cost,
amortization, and cther items. The counselor then stated irn an energetic man-
ner that the breaking of econcmic laws was no longer permissible. Any director
who had not taken measures te correct previous mistskes in thic regard by the
end of 1951 would be replaced.

When Soviet counselors are unable to solve problems they forward records
to Moscow, where they are handled by the Rumania section of the appropriate
ministry. Moscow solves not caly important questions such as nationalization
of industries and real estate, monetary reform, the establishment of plan fig-
ures, and other items, but also grants or refuses permission for sports teams

to perticipate in foreign countries.

The intellectual life of the RPR is also being controlls} by the USSR.
There is a large volume of Scviet books, filums, amd playvs. Rumanian authors
are required to find inspiration in Soviet uedels. Censcrship of books is very.
strict. Rumanian technical bocks are required to contain quotations from So-
viet sources, even if these are not applicable.

It is expected that within a short time no Rumanian will be able to occupy

a position of importance without e knovledge of the Rusaian lengusge. It is
novw no longer possible to become & teacher or university professor without a

: good knowledge of Russian. During 1951, there was an increase in propagandia
for Russian-language coursss to be organized in schools, ministries, and state
institutions. Those who refuse to participate in courses risk the loss of em-
ployment. All new 3chool manuals lack any mention Rumanian traditions of Latin
origin. This has been replaced by an amalgam of Slavic-Bolshevik culture which
bhas no direct relationskip with the Rumanian nation. Bvery new text has a
picture of Staliin on the first page and glorifiss everything Soviet. As & con-
gsegquence of such measures, the ycunger generations will be deprived of all na-
{ional conscience. The purpose of all the numerous reforms in all fields of
aztivity is to pave the vay for the annexation of the RPR by the USSR.
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STARDARD OF LIVIKG

A nomskilled worker i1 the RFR receives 10-25 lei per hour or L ,000-5,000
lei per month. A skilled worker can earn & base pay of up 1o Lo lei per. hour,
plus an additional 50-100 percent, for & maximum of 12,000-17,000 lei per
month. The aversge is 10,000-11,000 lei per wonth.

Administrative officials receive 5,000-9000 lei per month, technicians
8,000-20,000 lei per momth, and certain specialists can sttaln 24 ,000-30,000
lei per menth. Rumsnien directors of eaterprises can achieve a maximuxm salary
of 50,000-55,000 lei per wonth. Technicians vho heve displayed the proper

. wmolitical sttitudes can earn bonuses of LO-50 percent of their base pay every
few months. o ‘

A minister or assistant minister receives 100,000-120,000 lei per month
plus various gtipends and specisl funds which guerentee them 200,000-300,000
lei per month. Deputies receive 30,000 lei per month. Members of the academy
and various other institutes get 20,000 lel per month. High government : . e 5
officials may be members of the Council of Ministers, deputies, members of the :
academy or other institutes all at the seme time. Their income is further in- .
creased by payments from the state printing enterprise for vworks which bear RN
their name. This may bring them from 300,000 to several million lel.

Members of the presidium, presidents of large state institutes, and other
jeading figures receive more than half a million lei per month.

In addition to their salaries and stipencs, state officials have other
advantages. They ere provided with villss, cars, and servants without cost.
They may obtain supplies at special cooperatives which sell the best products
obtainable in unlimited quantities at nominal prices. Thus officials earn on
R an average of 20 times as much as an unskilled worker, while high government
N functicnaries earn almost 100 times the average salary of the unskiiled wvarker
and also enjoying numercus other privileges. In contrast, the General Con-
federation of Labor can supply scarcely B percent of the workers with beds.

The price of consumers' goods brings these differerces in salsry into
sharp prominence. Black bread costs L0 lei per kilogram. A ration card en-
+itlee the irdividual ta 350-550 grams per day. White bread, which costs T2
lei per kilogram, or 2-5 hours labor per worker, is not raiioned. Meat costs
120 lei per kilogrem. Raticn cards provide for 250 grams per week. On the

. ‘ free merket some mests cost 200-250 lei per kilogram, the equivalent of 6-11
‘ hours of work. One kilogrem of pork is 40O lei. A kilogram of butter is sold
officially at LOO lel. Each person is eutitled to 200 grams per week. Sugar
, is enld At 75 lei per kilcgrem mnd rationed at 250-500 kilograms per person
. per month. Sugar can be bought on the black market for 200-300 lei.

A pair of shoes that can be bought once a year with special coupons cosis
1,400-1,800 lei per pair, while on the free market they cost 4,000-6,000 lei
s per pair. A man's suit or woman's dress of modest quality may be purchased
once a year snd costs 8,000-12,000. A good quslity garment of Rumanian or
Czechoslovak manufacture costs 30,000 lei, A pack of cigarettes costs 36-120
lei and & cake costa 4O-100 lei.

For the farmer who has more than 1.5 hectarec, lifec is extremely expensive,
t since he does not receéive any ration cerds and he can sell his_products only
through the cooperative of his area. Ee is required to sell his wheat at 5
lei per kilogram, but musi pay 105 iei per kilogre= for vhite flour. He ia re-
quired to sell all of his wine at 20-30 lei per liter, and he buys it back
P the gtobs sbars st 180-100 let per liter. Since he no longer is permitted

the s#tsees 3%
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to make his own brandy, be has to sell his ploms ot 10 lei per kilogram and
peys 400 lei per kilogram for vrandy. Because the local cooperative is se
poorly supplied, he is Torced to sell his surplus food oz the black market in
order to procurs the industriel products he needs. A great many peasants have
peen cawghit making black market snles and are now working on the Dabube-Blachk
Ses Canal. )

State employses, of ficials; wurkers, and nollective farmers pay taxes which
vary from & to 20 percent, a~cording to esrnings. Almost all are members of &
union, to which they must pay one percent of the monthly salary. Many employees
must subscribe to Scanteis, the officlal party orgen, and gften to other neve-
papers such as Viata Bindicels, official organ of the General Jonlederatiss of
Labor, Scanteis Tipsretului, organ of youth, &nd Vieta Femeli, organ of Ceme
rUNist women ¥orkers, am well os W lodal newspepsrs which contain Aates of

food distribution &nd the weekly newspaper of the place of employwsnt .

All small edministrative unite, such as offices snd shop sections, have
union representatives vho eell & series of propaganda pamphlets which appear
every 2 weeks and cost 15-60 lei each. The repregeniatives sell tickets sup-
porting propagands work and collect for aid to Korea uand aid for Greek chil-
dren. These cozbined expenses total 500-1,000 lel per month, or more than 10
percent of & Jow wage.

In addition, the price of membership in the canteen coats approximately
1,000 lei per month for one meal a day per person. Thus nonskilled workers,
who represent twe thirds of the total, have gecarcely more than 100 lei per
day for the support of their familien.

REPRESSIVE MEASURES

Despite the constitutional guarantees so often claimed by Communist propa-
ganda, the majority of the citizens of the RPR have no assurance that their
rights will be respected. There have been msss deportetions of undesirables
from berGer ereas. These peorle were transported by freight car to empty
fields on the Baragan plains near Braila to miserable villages which becsme
veritable extermination cemps.

Arpitrary arrests are the order of the day. TFor example, Tive generals
who bear the same name were arrested end held for several months until the
identity of the correct person could be established. There are mass arrests
of all the clients of a physician in order to identify the sa2ller of illegal
foreign medicine. A simple remark on repreesive measures Or On abuses com-
mitted by Scviets can lead to 6 months' imprisonment. When & repart stated
thdt Soviet raw materiale and rroducts were of very poor quality and vere the
cavae of pumerous accidente, the entire enterprise management and 21l the
ministerial inspectors who bhad signed the report were arrested. The source
knows personally that there were several cascs in vhich physicians were arrested
for decizring that fatelities had occurred in their hospitals because of the
poor quality of Soviet medicines.

o ope is eure that he will remain at hiz job or in his own home. All
persons are subject to 48-hour transfer. This has broken up many homes and
. separated many families. Those vho are not permitted to have gainful employ-
ment becsuse of socisl origin are condemned by the regime and btecome parishs.
They &re sent o sm=ll provineisl cities and remain without food, clothing or
fuel cards.
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Tha razeipt of a packsge or & letter from a Pforeign countyy is & crime.
The relatives of persoms vho fled from the country have been arrested end
shipped to work on the Danube-Black Ses Canal mroject.

The repressive measures are carried out through the Militia, whose con-
duct im so brutal and johumsn Chat the éntry of & militliasen into & house or
office canses greet teiror. As a result of the scts of tarror committed by the
Militia, there has beem an increase in the pupber of moeders of militismen 1n
all parts of the comtry.

At the end of 1951, there will be 700,000-800,000 men under aras, of whith
126,000 will e in the Militla, 150,000 in ailitarized work units, and 360,000
aen of the mormal 1050, 1951, snd 1952 drafis. In addition, men of the 1945 -

1950 classes who were previousiy rejected for resmons UF weBith OF AOCIiAl ITigin
are new being acecepted.




