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1. In comparigon with other countries in the Soviet tphere of influence, ~inland
12 a free country., This is a "model® Stalinprotectorato. The country 1s not
oocuplod. Taere are neither secret nor open Soviet controllers in the adwinis-
tration. The Purliament was freely chosan: the Communtats have only oie-fourth
of the seats. There are no disappearsnces of the citisens. Only the oliti-
oland who were responsible fcr the war have besn arrested, and tha officers who
were mixed up in the hidden~reapons affoir. The condesned politicians ape in
prison, but.that does not mean that they oannot contlinue thedr aotivities and
pastake in Finnish politiocel life. Tanner the ex~laader of the Sooislleto 1a
8t1ll tho presideat of the gooparative llanto on leava, and has been, up untii
lately, rovsiving hle solary. He 1s allowed to oee his lowyer, and hi. family.
There 15 a ruoor that he 1s pulling some bdg political deals out of prison, and
he 18 supposed to be one of the initiators of the last governmental orisis,

The case apeinst ths officers 1o being conducted Pudblicly, with all lozal para~
phernalie

"

2. No socialization hus heen established, The nationalization of induster neces-

: sitates a chenga in the constitution. The Conmunisis and Soolalists 9-me the
oajority in the government but they have not got a majority sufficlem’ ror a
ohangs of the conatitution, which ie two-thirds of he votes, This 1o “ho reason
wiy all socislizatie: plans will long lie in the Perdiomentary Commis:iong, 4
lot was mitton tha. Russla was agaiust socialization because she was <i'raid
that the Finndsh Ldust:s would then be unable to live up to its reparation com~
Ritaents. It ir a fact that thers was no intervestion from Moscow, a. there
Was no pressure cither for socialisation. In generanl Russln doos not ~oddle in
intornal Finnish @ blems.

3¢ During the last yoar the Pinnish economlc situatlon improved., Agricul:ural .
produotion will becoms better, and shouwld cttain this year (1947) 80% of the
Prewar atandards; (in 1946 it was (0%) Industrial jroduction is already nearly
on a jo-wor status, Ita main work goes toward reparations for Russia, Ry
1952 Finland w111 havo to deliver £0cd8 worth 300 million gold dollary, Prices
for this have been valculated at 1930 lovels. one-third of this is key-
Flondsh production, which 18 timber, the rast £3 to Lo products of ths metal
induetries. This will necessitata onlarging of thal industry to & very groat
extent, For doluyu in deliveries Finland pays 54 penalty, Up unti® now
Pinland hes paid 210 willion dollars, It 1a foroseen that in Septembar of
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thiz year tge courtry will be in meuglA3 'ﬂam%o?q %ﬁggaeoor?égggﬂogu%g
17 most importsnt because 1t allows Hussia to mzddlo in internal Finnish prob-

lama, and opens the door to now oconomic demands. The thriftiness of the

Finns, outside help, especially Swedish, have helped Finland to accomplish
this,

% At the same time, eports tw the west are growing. Econonigts say that this
year this export will grow %o 300 million dollars, compare”. with 240 milllon
achieved in 19L6. ‘his wlll enable thes bo import up to 230 million dollars
worth of goods, comparcd with 180 million in 1946, of which only 12 millien
need go to Russle.

i 4, The food situation has also improved greatly. Thers is no rationing of neat,
i Fish or vegotablen, none for cgySe In restourants, food 18 about like it vas
i before the war.

2 6s One problem for anxiety is the low wages. The prices of food have risen 15
times pre-xar levels, wiges, on the other hand, only 6 times.

7. The Government and the rarliamend.

The present Government was vorn of a coalltion of three particss Communist,

Sooislist, and Agrarian. The Promicr io Pekkala, leader of g small Socislisb

group "Hlocked" with tae Commnists (Social Unlcnists). He 18 known for his
intamperance in the countxy, for his laziness and lack of avility. The Comm
mnigts have the Intarior Minlstry and police. Seats in government wers divided
47 cne-third eath; this has givon the Commuists more infiuence than they
would have if the Parlimmentary setup ware decisive (they have only one-fourth
of the votes). ‘'the Agrarians are a class-peasant party, and are mogtly conoerned
with prices for tholr products. They are alightly colored by reaction. The
Sootaliste, until lutely, formed two yroups: the Leib, pro-Commundst, and the
Iight, which is morz actively antl-Comminist than the Agrarlans, They are un-

. der the influence of Tannor. A stabilization within $had party has been aschieved
and the young Kightisd elemants have sained influences Ao thoge in the Govern-
pent belong to Lotk faotions, the perty-is trying to get rid of tho Laftist
ministora. Oubside of bhe Govirnment there are the Conservatlves in oppositicn.

&, The Cabinet Crisls.

The constant domand for higher wages on the une “and, and the demand for higher
prices by tho Agrorians on the other, have ereated difficulties between the
parties, The clash was started vhen the transport workers asked for a 20% ralse
in wages. The Agrarlans opposed this and pulled thelir minlsters out of the
Govermment, .t that same tine elections of delegates to unions were taking
place, Up until then the Commnists wore strongest in these, and before the
elections the chances of the Soclalists and Communists were reparded ag even.
Against all expoctations, the Socialists got a majority of LS mandates. This
fact taused a betterment of the economic gituation and a cerbtain disreperd for
Ttussiay a8 the Socialistz felt strong in the Unions. 1he younger leaders of
the Socialist Right folt the sltuation to be ripe for a rsoonstruction of the
Governmont to reduce Commnist influence and get rid of the Prime inister who
was going to be replaced by an Peonomist, At the ssme time the Leftist minis-

" targ in the Cablnet were to be removed. Two possitilitics were open: (1) The
ereation of a Government without the sprariens, giving a Ccommunist~Sacialist
Cabingt in which the Comrmnists would us in the minority, and would be unable
40 irorease their influence hy balting the Agrarians with milk prices; (2) Hew
clections. The Comrmunists agresd to a reconstruction under the condition that
the Premier vould be one of their men; in fact they wanted to keep the rbatus
quo. It looked as if this stave of affairs could not be golved, (the crisis
lasted 7 wocks) and that elcotions would heve tc be held, These woyld have
reduced the infiuence of the Corzunists even morse,
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9. The Tomb. .
T6oT then, "unknorm! individuals threw a bomb imto the Soviet Logobion. Tais
wholg affair is very dublous. Tho Legation is closely watched by the palice,
The bomb was thrown through a cloaed window, and the glass was unbroken. There
was no explosion, the policemen on duty did not notice anything, Some newspapers
burned in the room next to tho ministorts. ‘the Finndeh police was notifled only
after some hours and was not allowod to zake an invostigation on the Apobe— -
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Whatever happened, it could:?'%l QJ&L&&J&BBP‘%@P&WWQ
minigts. The Soviet press started a sovera campaign azsinst the Fimns, asking
for a purge. Tho local police, although in Communist hands, wase uneble to do~
tect the culprits, in splte of anncuncing high rewards. The purgé di4 not take
place, b all demands for a reconstruction of the Governoent were dropped;
the slection plsns also. It became clear that it is difficult to govern with
the Commnists in Finland, but without them it 1s imposezible.

Polish Diplomatic Representatives in Finland.

] ster, wasilewsil, [f WasLllowoka's brother. /he post is in reality
4n the hands of Bryczkowski, the mecretary, who 1g Warsaw's man. They both like
to contend that they arc not Cormunista. They are smooth and socisble men, and
have been able to bresk the ice around them, both with Finnish society and the
authorities, Besides these two .there are at the Legations Mysekowskl., Zebrowskd,

and Mrs. Iglund, The doorman 13 Wesoloweki, a Communist who was thare with the
old staff.

The Commercisl Treat with Poland.

was glgned on Ap . PO has assumed the obligation of delivaring to
Finland 1,075,000 tons of coel ab 32 dollars per ton; of this total 105,000 tons

that, the rest during the third year. Finlend is obliged to ship to Poland dur-
ing the 15 months pulp wood, iron ores, and amall wooden houses for a total of
12 pillion dollars. In & separate deal, Poland promised to sell Finlend during
the next five years 3 million tons of coal for cash, DRecsuse of ths groxt need
for coal in Finland and because the copiitions sre betier than those in the
Swedish-Polish treaty, this comtract was accepted with aatisfaction.
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are to be dclivered in the next 15 months, 00,000 tons during ‘the next ysar after
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