Declassified in Part - Sanitized Copy Approved for Release 2013/04/16 : CIA-RDP80-00809A000500610329-6

U.,3, Officials Only

T mlhieeresta XMAMENSGS.. -
‘ 50X1-HUM
CENTRAL INTELLIGENCE AGENCY

INFORMATIGN REPORY

REPORT

COUSFTRY India

SUBJECT p and Paper xnduqtry

|

‘o

50X1-HUM

DATE DISTR. o4 Aug 5k

NO. OF PAGES 2
. & onTAING sNPSMNATION APPECTING THE NATIA<AL DEPEND
l:l THE UNITED STATES, ll"ll'mlllﬂllll QF TYITLE 18, SECTIOm3 793§ s
. or metu.s. L as amgwnte. . NO. OF ENCLS.
B se" i courtars e ucerer ov e vmasTasirats risson 11 50X1-HUM
R - ‘ el it - SUPP. TO
} THIS 1S UNEVALUATED INFORMATION REPORT NO.
J
1. India 1p setting up itq own newsprint industry to meet the growing needs of
its newFpapers as’the spread of literacy inéreases the circulation of the
English and Indian-langusge press. 50X1-HUM
2. So far, all newsprint is imported. | 60,000 tons were
purchaagu 2vom Finland, Austria, Canada, Scandinavia and Czechos to meet
the annual cor... votion which is reckoned today at 69,000 tons. ( import 50X1-HUM

figurea\ nou a.v_ailé‘ble.) Finland is India's biggest supplier with 15,000 tons
in the ?.aat trade year followed by Austria, Norway and Sweden with 14,000,
10,070, and 5000 tons respectively.

3. At the commencement of World War II, India‘'s annual consumption was only 39,000
tons . experts in the industry estimate India will need 120,000 tons of 50X1 -HUM
newsprin year - double its present consumption.

L, Viewing| the potential wprld-wide shortage and urged by the necessity of saving
foreign currency, the Governments of India and of Madhya Pradesh State
have invested US$5,000,000 in a newsprint plant called Nepa Mills Ltd. This
will go‘ into production in the first quarter with an estimated annual 50X1-HUM
output of 30,000 tons. ' Nepa will use imported pulp, as well as indigenous bam-
boo, straw, rags and sugar-cane husk. At the same time, private interests have
blueprihted a plant of similar capacity, to be cslled Star Paper Mills Ltd., in
Uttar Pradesh State. Plans for this unit now are being finalized on the
strength of recommendations made on mechanical logging by a U.N. expert.

» 5
5. The Uttar Pradesh plant will use raw materials from the spruce and fir forests
of nearby Himalaysr Tehri-Garwahl, a former princely state, but the”difficulty

of floaping the logs 'down the torrential Jamuna and Ganga rivers remains to be

overcom‘e. !
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6. Paper o1lhet then newsprint is more plentiful. Twelve pulp mill:; manufacture :
- 90,020, tons a year, which meets Indima's current domestic reeds. Therefore no d
pulp is [i.mported except a small amount of the sulphite variety, which comes from
Scandinavia mnd the U.S. Indie aiso makes 15,000 tons of wrapping paper (| | 50X1-HUM
the annual consumption was 30,000 tons) and 22,880 tons of Cther varietis
such as strav, 'mill, diplex, ticket and file Loards. It is the Indian industry's
claim thst some of the writing and foolscap paper it produces is the chearest in
the wor].d, at 13 cents a pound.
t 50X1-HUM
7. .Almoat all the pulp and paper mills have shown & good profit during the last two
yea.ra.i biggest among them (the Titaghar Paper M:Llls, West Bengal, Shri Gopal : .
Mills .|, Punjab and Rohtas, Bihar) have bought new machinery from Germany, sve-‘
den ‘and the U.S. to step up production, which is expected to increase by 106 to -
15% during the last threc years. However, at a recent meeting of the Calcutta
Papa' '.I:mdu-a' Association, its President pointed out that Chine had bocked prac-
tically a.ll Europe's newsprint output for the first three querters| | 50X1-HUM
* g gigic ocks have not been built up, India is likely to face a newsprint shortage

il ‘between now and the time when the output of Nepa Mills will be on the market.

8. Newn‘print is on Open General License. All paper, olther than board, is liable
to a cupm duty of 33% plus 5% surcharge. (Board has a duty of 66%.) On
writing,[ printing and wrapping paper, which is umler license and quota, the
quo -y from 5% to 45% of each importer's previous imports when there was

no ree r;lction L . |-

9. What :l.rk[a the newsprint and paper dealer is the aales tax which is charged in
20 of the 30 states of the Indian Union. The paper and newsprint business works
on al narrow margin with dealer profits ranging from l%o 3%. Wwhen 10% in
aa.le‘s ta.x is demanded from the consumer, he prefers to ort direct. Most
newspapera buy their rewsprint direct from overseas thus removing the traders.
'I'rade and Industry have led & public agitation on this issue in Bombay state but
the tax seems to have come to stay - a useful sou:c'e of revenue for financially

hard ~press ed administrations.
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