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le An inorasse of Chilosn administrative controlas over US-owned copper companies,
and ovan the possible nationaliration of those oompanles, is a favorite topioc
of convorsation among Chileans oonnoctod with the mining industry. If I wore
a U8 eymor of w ocopper acpany in Chile I would be norveua about the under-
surrunta I found during my yoar in Chile affeoting the atatus of foreign
oopper interests. Thn Chileans are watohing both Poru and Bolivia very olosoly
for signpoots of the future. If Bolivia melda a ressonable success of its tin
industry, thoro 1s no doubt in my Judgment that tho US coppor companies will
be in trouble.

8. The Paipoto ooppor amoltor is imstructive. Tho Chilean Government put up the
funds to build it, and whon 1t was found that the smelter was rot getting the
needed ore, copper oro oonoentrating mills were comstructed to keep it supplied.
Then it turned out that thoro wes enough not onough ore to keep the concsntrating
mille busy, snd on sevorsl oopper mines wore bought. The whole operation 1s
still small but the vattern is potentially damgerous to the US firms. 411 of
tho output of the Paipote smelter, whioh ia run by a White Russian aamed
Zausquivitch assioted by a Gorman and & Yugoslaev, is being sold to Germany
[Fedorel fopublic). I did not learn the identity the Gorman consignoe(s) but
the sales ure boing negaotiated in Santiago by a Paipoto smeltor roproesentative
and I think tho priecn, as of Soptember 1863, was US 52 cents a pound. The
smoltor'a ospacity it 50 tons & daye. Gold and silver in the coppor 1s being
recovered in Germagy.

e I hoard nothing to indioate Chilean copper salea to othor countries or the
possible tranashipment to the Soviet bloo of the copper whioh ia being sold
to Gormany. But neither did J observe amything suggesting thet the Goverament
is conosrnod about transshipmonts or has establiahed machinery to prevent or
discoursgo it. My oontacts with Chilean officisls convinoed me that prioe
alone will dotormine copper policiec. If the Chileouns foel thoy can got more
for their coppor, they will do the thing whioh thoy believe necessary to got it.
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4. PHXqHng are some of the presently umexploited miner
=

(a) Somo years ago & copper depoeit in the Collahuasi aroa was mined
ty & UK firm which abandcned operations when the copper oontent ;
of the ore deolimnd to 20%4. This deposit and soweral othors 1ike ;
it in the sews area are available for additionsl oconomic exploitation.

(b) A Canadisn firm has located copper along tho coast north of the ’E

Camarones River. My understanding is that these are good sized
doposits with attraotive profit possibilities givan a stable P

political outlcok over the next few years.

(o) Mining goologints aro generally agreed onm the strong possibility
of tungsten and m-lybdenum ‘'npoaits in chile.

(d) Vory good lead deposits have boen found in southern Chile in the
Puerto Aysén area. I heard indireoctly that thore was a chance of
othor mimo rel doposita in the area but I did not hear what they
might be. The lead findings here and the posaibility of additional
oroes haa oxasorbated Chile’s occasional border difficulties with
Argentina. Lake Buenos Aires outa across the boundary at this
point and thore are intermittent border skirmishes which the
Chilean Government has boer afraid to publicite.

(8) A Chilean soquaintance mentioned oasually to me thaet thore are
uranium prospeots in tho Andes, but he volunteered nothiug boyond
that and I did not see £it to press him.

&+ Oommunist agitetion i1s fairly hoavy in tho nitrate towns of northern
Chile whore the poople, extramely poor and discontented, are in a
meod to listen to anything. Communist agitators are also working
ovar into the copper arcas. The walla of buildings in the northera
towns are plastored with Communist posters oalling for nationalisation
of mines (an issue on which the Comnuniats oan mako GoEmRon oause with
aone anti-Communist hileans), and sttacking inflation amd orooked
politioisns. I suspost tho Commmunists are rether strongly ent.snohed
12 the nitrate unions and pamidly in the copper nining unions as well,
The Chilean Comnunists in the mining areas euploy the hammer and sickle
& & revolutionary symbol but make no attempt to sell the USSR or axy
other COommunist country to the people. Oocamionsl demonstrations
organised by the Communists are quickly broken up by the oarsbinieri.
My general impression, besed on considerable contaat with the people
in suall towns throughout Chile, is that the Communist oampaign has
thus far been roally effective only in the nitrate fielda.

25X1X

YWKYS O [ [y o ordinary Chiloan, the man 4in the street,
hoias these cpinions ana attitudes:

~ smpr——

Ho hates Argentins.

[ Ho thinks all US oitizens are millionairos ard ho neither likes nor
dislikes thom.
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He 1s disappointed that Ibkfoz has failed to nationalize parta of the
oconomy, in ocoptrast to tho woalthy Chileans who continue to foar that
Ibafoz may do udo

He wants a land reform program, if he is a farmer.
He worries more about the price of copper than about anything el so.
His second greatest worry is inflation.

Ho has practically no interest in internstional affairs outside the
Westorn hemisphere and he has no idoa as to what the Korean War has
all been abouto But he knows thore has beoen trouble in a place oalled
Koroa.

Ho is intorested in affairs in Venorzuela, Colombias, Brazil and the other
Latin Amorican republics sand iz not bedly informnd on theso places. A
surprisingly large numbor of Chiloan workers have radlos.
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