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FOREWORD

This paper has been prepered to reflect the effects of Soviet Bloc-Free
World trade on the Bloc rather than om the Free World. The presentetion of
data has been orlented to reflect this viewpoint, Thus Bloc sxports data
vhich 1s reported in C.I.F. Western ports values have been adjusted to F.C.B.
Bloc port values, similarly Bloc imports normally reported F.0.B. Western
ports have been converted to C.I.F. Bloe ports.
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CIA/RR MP-115 ' I
{ORR Project 42.585)

I. Summery of Postwar Trade snd Obscrvetions on Prewer Trade.*

The Cormunist Bloe has shown an epperent desire to ineresse trade with the
Free World. TFollowing the propaganda line of the USSR, the Bloc has atbempted
to convince non-Bloc arcas that increassd trade with the Communist World will
serve 88 the solution to thelr economic problems. The Bloe appears to be using
this tactic, at least in part, as a means of encoursglng disscnsion betveen the
US and other nations of the Free World. Aside from political advantages vhich
mey sccrus to the Bloc through the use of this tactie, it has also helped to break
dovn the control system imposed on trade in strategic items. Tt is unlikely,
hovever, that the treditionasl trade objectives of the Soviet Bloc, which have
been directed towards achicving economic self-sufficiemcy, have been substantially
changed. Although the current Commmist propagenda line portreys Bloc nations
as desiring to increase imports of consumer goods from the Free Vorld, any
increese in trade over the next few years will probebly include significant guan-
titles of specielized typss of capital goods. With the excewtion of China, the
Bloc mey be expected to increase to some extent imports of foodstuffs and capitel
zoods used for the production of consumer goods.

The postwer pattern of Bloc exports, and especially thoss of the USSR, may
because of increased domestic requirements for foodstuffs be oxpected to changs
in composition., The capacity for export of foodstuffs will be reduced and
cxpansion of other exports and development of new expords will be needed. As
an indicetion of this in the latter half of 1953, larger quantitles of petroleum,
mangenese, precious metals, and mapufactured goods wero exported to the Free
Horld.

Recorded trade totals Ffor the period 1948 through 1953 are shown in the teble.
Comiodity composition of this trade is shown in accompenying graphs.
Soviet Bloc Trade with the Free World af

Millions of Constant 19%8 US Dollars

Year Bloc Imports Bloc Exports Total

1948 €,006 1,880 3,976
1949 1,904 1,758 3,66
1950 1,765 1,629 3,394
1551 1,700 1,623 3,3e3
1952 1,463 1,468 2,931
1953 1,508 1,556 3,06

a. Sce Addendum for oxplanstion of csti-
natboes.

Despite the existence of a system of trade controls maintained by various
nations of the Free World, substantial shiyments of controlled materials and
couimment have reached the Soviet Bloc through the medium of clandestine tradc.
Although good coverasge of officislly recorded SBevict Bloc - Free World trade
is avalleble, the very nature of chandestine trade precludes the compiletion
of Pfirm aggregetes. Reports from various free ports of Westorn Burope, as well
as from Gdynia, Hong Kong, and Macao, indicate substantial shipments of controlled
coods moving to the Bloc. Reports also indicatc movement of such goods overland
to Bloe srsas. In view of various limitations, which seriously prevent the
zathering of clandestine trade data into firm aggregates, no attempt has been
made in this paper to guantify the sum totel of illegsl trade flowing to the
Bloe from the Free World.

In the prewar period, 1936-38, total Soviet Bloc¥¥ trade with the Frec Worid
wes in the order of US $4.5 billion, in terms of 1948 prices. Bloc exports to

¥ Tho estimetes and conclusions contained in this report represent the best
Sudgment of the responsible snelyst as of 1 Beptember 1954.
#%  Albanis, Bulgaria, Czechoslovakia, Hungary, Poland, Rumania, USSR, snd China.
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i fmports fram the Free World practicslly balsnead. On the import side, manu-
”“"tur:;z. geods and in&u.,t.rial raw naterials sceounted for close to 7% poreent of
total Bloc imports from the Free World. Food products, approximeting one-third
of total exports, coupled with industrial ravw materiale accounted for dbout GO nere
sont of total Bloe exports to the Frec World. Thirty percent of BEloe exports
consisted of memifacturcd goods.

A more comolete comperison of prewvar and postwar trads il nob perticulsrly
weeningful breause of boundary sdjustments spd changes in the cconomlce and
oliticeal climate of the area.

II. VSR Trade with the Free World,

it appoors uniikely et this time, that the USSR is preparcd to alter sub-

stemtially ite trade policy one of the major asims of vhich heo been the achiove-
wat of o maxdmum degree of ecomcunic independence, Although it is apparent that
Soviot trads tactics, particularly since the ascendance of Malenkov, have
meheslzed a strong desirve $o expand trads with the Froe YWorld, the basic trade
icy avpcars to romein firm. A major aim of current Soviet trade tactics
ars to be an abtempt to creste dissension between the US and the rost of the
I world. Aside from politicel advantegns which may accrue to the USSR, such
Ciogension is breaking down the treds-copbrol system of the Free World sad thus
offers the USBR access to additional sods.

Gk

An analysis of recent evallsble trade date shows that manufactured goods
constitube the most important segment of Sovict dmports. I the USSR actually
takes stevs to incresse Test-West trade, 1t ic probedble thet s substantisl
fraction of Sovict imports will contizue to be in ships, machines, and other
casital goods. The import of food and mechimery used for the production of
cotoumers goods, will continue to be subordineted to the import of caplitel goods.

Traditional oxports of the USSR have inclnded tinbor, grains, furs, fish,
cold and other precicus metals. Increasing demogravhic pressures, coupled
with & higher consumption level, has reduced to some extent, the capability
of the USSR to export sgriculbtural products. Conscquontly current Soviet ex-
sorts show increased sales of pebroloum, procious metale, end metallic ores
such as chrome and sengansse.

Soviet trade with the Free World for 1553 amounted 40 US 3824 milliom. Soviet
Inorhs totaled US S462 million end exports totaled US $36: million. A geographical
sdown of curreot Soviet trade with the Free World sghows that the greatest
share of this trade is with Western FBurope. OF &}l 1953 Soviet exports to the
Froe Vordd, S8 percent reached Westorn Purope and T9 percent of the 1953 exporte
Tyrom the Freo World to the USSR came from this region. The Near Past and Africa
imported 9 percent of all Soviet exports to the Frec World and exported T per-
sent of sll Free World trade to the USSR. Australia and Few Zesland sharcd
soreent of 1953 Soviet exports to the Free World and accounted for only 1 per-
went of Soviet imports from the Free World. Soviet trade with other non-
Commnist geographicel arcas accounted for a very small percentege of tobal trade.

Aveilsbls statistical date, including lmown Tirm ovders and probable de-
iiveries under trade sgreements, indicate that Sovict tradc with the Free World
hoo shoun a substantial incrcase over 1943 during the first nalf of 1954, If
the USSR maintaine this level of imports, 1954 will probably becosie one of the
WERYs boot postuwar trading yesrs.

11T, Furopean Uetellite Trade with the Free World.

The fawovesn Satellites showed a renewed intorest in reesteblishing and
sxrending trade relations with the Free World in late 1953 and early 19_;%,
reversing the trend of decressing trede between the two arcas. Speclal efforts
. dirscted towerds the expansion of such trade with the Middle Fsst and
Tatin America, but overtures weve also made to Western Luropean nations.

urvent trade agrocments reflect this policy. Bulperie, vast Germany, amd
Twpmanis have nob only concluded trade agreemints vith Free Wordd nsiions with
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which they formerly had no agreements,* but they have alsc ronegotiated sgree-
ments with other Free World countries superseding the largely ineffective
agreements signed in 1947 or 1948. Czechoslovakia, Magery, and Polend have
mede an effort to revive old agreements but they have not concluded any new
agreements. Some gbtempts by these countrles to improve compercial relations
with Asistic nstions have also been reported.

In an evslustion of trade agreeuents as indications of future levels of
trade it should be poinmted out that actuel trade in the pest has frequently
been only 60 percent to 65 percent of that provided for in the ennual trads
asreements. In & fev cases there bave been dovnward revisions in export
cuctas under Batellite trade sgreements.

Recont Satellite propegends has professed a desire to increase trede with
the Free World. The reason for this may be that the European Satellltes now
require increased imports of food and consumer goods to help implement the
"new course” {current Satellite program for incremsed emphasis on consumer
goods). Relaxstion of internastional security controls mey also produce &
limited expansion of trade. On balance, however, it is improbable thet Furo-
pean Satellite-Freec World trade will show more than a modest increase. The
roquirements of the Setellite industrialization progrem, the heavy sconomic
commitments with the USSR, and the economic needs under the "new course” will
tend to limit Satellite export cepabilities.

An znelysis of the trade pattern since 191%-8 indicates that VWestern Zurope |
has been the European Satellite'’s lsrgest trading partner in trade with the
Free World., The percentege of trade with this area remained quite stable
between 1948-53, aversging approximateoly T5 percent.

The Western Hemisphere has experienced a lerge decrease in trede with the
Zuropesn Satellites. Imports from this area vepresenting about 21 percent of
total Furopean Satellite imports in 1948, fell to sboub & pereent of such trade
in 1953. Exports to the Western Hemisphere, however, remalped relstively stable
at sbout 7 percent. Trade with the Fer East, Australia, and New Zealend rose
during 1948-53 while trade with the Neer East remained stable.

Trade between the Buropean Satellites and the Free World in the first quarter
of 1954 showed a turnover increase of epproximetely UB 541,000,000, Western
Zurope absorbed only US 46 million of this increase. The repainder of the in-
crease apparcntly can be attributed to an increase in trade with the Near Rast,
Far Fast, and latin America.

The largest category of commodities imported by the Furopean Sabellites from
the Free World was that of crude meberisls. Approximately one-third of total.
imports concisted of this group of commodities. Manufactured goods, machinery,
and foodstuffs were the other major commodity groups imported by the Zuropesn
Setellites during the period 1948-53.

The two largest cetegories of exports fram the Europeen Satellites to the
Free World vere foodstuffs end mineral fuels and lubricents. Together they
comprised spproximately 40 percent of the Furopcan Satellite exports in 1953.
Manufactured goods arc the third largest in the Satellite group of exports.

IV. Chins's Trade with the Free World.

Commmist China's recorded trade in constant 1948 Usl'éollars with the West
declined from US $1,100 million in 1350 to & low of US $610 million in 1952,

¥ The mumbor of 195% trade agreements of these countries with Free Yorld coun-
tries compared with the number of agreements made in 1953 are as follows:
Pulgaria, 7-3, East Gormany, 10-7, Rumenie, 13-5.

o e
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In 1953 trade increased to US #7280 million. The level of trade of the first
quarter of 1953 has not, however, been maintained during the first querter of
1954,

Commmist China's foreign trade reflects the predominantly sgricultural snd
extractlive character of the economy. Rav materisls and foodstuffs have been
sent abroad in exchange for rewv materials such as cotton, rubber, and chemicals,
a5 well as metals, machinery, end transportation equipment. Foodstuffs and
consumer goods imports are kept st a minimum.

Communist China's trade with the West has been primerily with Asia and
Uceanls. Western Zurope has become the second ranking trading perbtucr of
Comminist China.

Becauge of the shortage of forelgn exchenge to pay for the import of
materials for reconstruction and industrializetion, Commnist Chine has begun
to concenbrate on the cxpansion of exports. Thore are reports that Communist
China is selling meany products cheaply in Southeast Asia in an effort to gain
new markets.

The need for industrisl items from the West is apparently one factor behind
the present trade promotion campelgn of Commmist China. Such a campaipn is
also well-suited for splitting the VWest politically.

V. Terms of Reference for Soviet Bloc-Free World Trade.Potontials
and Alternatives.

A. Summary snd Conclusions.

B, Pobential Trade betueen the Soviet Bloc and the Free World.

1. Historic Trade.

{Trade trends in cammodity detaill with specific trading partners.
These data should be carefully deflated and sdjusted in order to arrive at
estimates of volume which are independent of the influence of changing prices,
terms, or geographical structure.)

©. Ioterpal Heonomic Trends in the Soviet Bloc and Their
Implications in Trade Potentisl.

(This section would include an analysis of the internsl production
and consumption of Soviet Bloc commodities and services with foreign trade
potential in order to detormine the short, medium, and long-mun needs and
sbilities of the Soviet Bloc to procure and pey for foreign goods.)

a. Soviet Bloc Exvort Possibilities.

: (This section would be devoted to major potentiul exports,
concluding with short and long-run ostimates of the ability of the USSR to
eXport the following items:)

1) Food Commodities

£) POL

3} Industrial Rew Materials
L) Menufacturcd Goods

(5) cola

. Soviet Bloc Import Needs.

(This section would deal with Soviet Bloc import necds as deter-
mined from an analysis of the Soviet internal economy. Projections should be
made in population, investment end standard of living along with mn mnalysis
of the ability of the internsl Soviet cconomy to mest these changes at acceptable
»rices as compared to potential Free World prices.)
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(1} Food Commodities

(2} Industrisl Rew Meteriels
{3) Capitsl Goods

{#) Manufactursd Consumer Goods

¢. The Potentlsl Role of Credit in Fest-West Trade.

. The Role of Intre-Bloc Trade in Potential Zegt-West Trade.

(To a large oxtent this subject would be covered in sections
<& and b. However it will be necessary to discuss » stand back, end exemine
the politicel and economic relationships between the Bloc countries as well as
their individual internal economic affeirs in order to determine the potential
role of EBast-West trade.)

3. Remification of Potential East-Vest Trade to the Economies
of the Free World.

{The current level and composition of ¥ast-West trade is such that
it does not have an important bearing on Western cconomies. However s & sudden
cessatlion or large inercase in such trade might benefit or harm certein Frec
World countries.)

a. Hamificgtions on Free World Price Structures.

©. Bupply Remifications {Change in Bloc snd Free World
Vulnerabilities).

c. Investment in end Control by the USSR of Foreign Sources
of Supply.

d. Political Remificetions (Changing Political Helstionshius
Conditioncd by Economic Reletionships).

¢. Military Ramification {Protection of Sources and Supply
Lines).

f. Changes in Potential Tconomic Warfars Capebilities.

4. Potential Changes in Terms of Trade between the Soviet Bloc
and the Free World.

(This will be done in the light of 2 and 3 ebove, that is, with
trends of specific commodity needs and surpluses and prices of both in mind.)

C. Alternatives to Zast-West Trade Available to the Frse World.

1. Preseot Ievel of East-West Trade in Camparison to Total Trede!

(Should be enslyzed in terms of important Soviet Bloc trading
rertners and key potentisl commodities.)

2. Methods of Increasing level of Free Vorld Trsde with Special
Bmohasis on Potential Soviet BlLoc Trading Partnors.

(This scction should draw heavily on the conclusions of Part B --
determining first the Soviet needs and surpluses and secondly the Free World
ability to supplant the Soviet influence,)

8. Investments.

b. Tariff Changes.

¢. Technical Assistance.

d. Other (Student Exchange, Union Leader and Executive
Txchenges, cte.)

[l
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3. Remifications of Free World Policy Changes.

a. Reaction of the USSR.

(The effort here should be to analyze the reaction of the
1ISSR to the denial or supplanting of her potemtlal sources of supply or
markets. What would be her competitive reaction - price, cuality, military,

political.)

b. Hffect on Free World Suppliers snd Markets.
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VI. Bibliography.

Some General References That May De of Assistance in the Study of Soviet
Trade Activities with the West.

1. Vulnerability of Western Zurope %o & Soviet Fmbargo on sast-West Trede.
{Secret) State, OIR, 5477, 10 August 1951.

Yestern Furope 85 a whole, depends only slightly on fastern Fuwrope for
imports -~ 3 Lo 4 percent of total imports, representing less than 1 percent
of total nationsl income of Western Turopesn netions, Only 5 percent of this
volume of West Buropesn imports is mede up of “"strategic items.™ About 50
percent of these imports from Esstern Turope is made up of grains, coal, wood,
and wood products.

Tor certain nations, the imports from Eastern Burope are more important
than the over-all sggregates indicate. For example, in 1950, Norway recelived
36 percems of its bresd grain consumption from Bastern Europe; the UK recelved
18 percent of its sawn soft wood and 10 percent of its coarse grain supplies
from Bastern Europe; Fast Furopcan cosl met 25 to 33 percent of Scandinsvian
roguirenenbs.

In most ceses, the US could supply the items "without serious difficulty.”
Soft wood would be the most difficult problem.

Loss of the export market in Tastern Burope would not prove e mejor
problem for Western Europe.

<. Vulnerability of the Soviet Bloc to Existing and Tightened
Testorn Fconomic Combrols. (Revised) (Secret) Stete, OIR,
SHATR, 6 January 1951,

This study includes: (1) The Soviet Bloc as a whole (including Soviet
Dloc dependence on imports from the outslde world, soviet Bloc vuelnerability
40 & ban on its exports, and limitations on Soviet Bloc vulnerability;
{2) Deficit commodities (including fuel and power, metals and metallurgical
couipment, non-metallic minerals and selected menufsctures, chemicals, rubber
and rubber products, and industrial machinery and equipment.

The gtudy states that Satellite dependence on the Yestern world has been
grestly reduced as compared with prewar periods, but it roemains substantislly
grester than that of the USSR itself. Although the USSR and ite Satellites have
usde strenuous offorts to develop self-sufficiency, the fect remains that the
orbit is st1ll dependent to en important degree on Vestern imports.

The study sppreises Soviet vulperebllity with respect to broed categories
such as "high ouality machines and instruments" as well as vith respect to general
commodities.

3. Trade of the Free World with the Soviet Bloc. {Sceret ) E.C.A.
February 1651,

This report includes (1) The neture of the Soviet Bloc econony and
its forelgn trade; {2) Soviet Bloc imports from the vest of the world
{inciuding, the import needs of the Soviet Bloc, the relative dependence
of Soviet Bloc unationg on importe, imports as related to military potential,
scurces of Soviet Bloe imports, dependence of the Free Wordd on the Soviet
Bloc markets, and present controls over exports); (3) Soviet Bloc exports
(including, the need of the Soviet Bloc to export, verticipeting country im-
ports fram the Soviet Bloc, and the commodity camposition of imports); (&) the
Balance of Adventage {ipcluding, the Econcmic Balence, the Balance of Initiative,
and the Balance of Political Objectives); {5) the vulnergbility of the Soviet
Bloc; (6) & general program of cconomic senctions; and (7) a program of seleg-
tive controls.
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The stuly states, under the heeding of "4 Warning,” “In casting up a
velence of sdventage 1t might be recalled that neither side can injure the
other decisively through economic ection. The most that we can do is to slow
down the rate of Soviet development. The most that the Tast cen do is to force
the Free World into & program of developing costly resources and of allocating
1imited supplies of commodities which need not he scarce so long as there is
trade between the Free World and the Soviet Bloe” ... "serious as these problems
would be, hovever, production and the economic program of the Pree World woull
e less seriously upset than programs of the Soviet Bloe.®

5. Soviet Bloc Mapeuvering to Obtain More ZIssentiel Eauipment
from Western furope. {Eccret) veekly Irtelligence Report,
To. 132; Department of the famy, Office, Asst. Chief of
Staff, G-z, 31 August 1951.

This article states, “The Soviets apparently intend to exploit thelr
position as suppliers of these 3 cammodities {grain, timber, coal) to obtain
more of what they wrgently need from the West. ... Recent develoments indi-
cote thet the Soviets may succced in their designs.”

The article then briefly analyzes the Zast-lest trade situation in the
following countries; the UK, France, Belgium-Luxembourg, and Austrie.

5, Vulnerability of the Soviet Bloc to Feonamic Warfars .
{Becret) CIA; NIt 22, 19 February 1951,

This estimate includes: (1) General conclusions (ivcluding, Military
Capabilities, Conduct of Forelgn Policy, Econcmic and Political Stebility,
Econoric Development, Ability to Reduce the Bffects of Contiols, Chinese
Military Capsbilitice, and the Chinese Econowy; {«) Discussion {inciuding,
Vulnersbilities of the USSR and its Eastern Satellites, and Soviet Bloc
Cepsbilities to Minimize the Effects of controls).

The estimate stabes, “Although, because of the advanced state of Soviet
preperedness for war, such a program (economic warfere) would not significantly
affect the present cepsbility of the USSR to wage initial campalgns, it would
nevertheless, seriously affect the sbility of the USER to conducht a general
wvar of long durgtion end might correspondingly influcnce a decision concerning
such a venture.”

The estimate discusses specific cammodity and cquipnent vulnerabilities
of the USSR and ite Eastern Europeen Satellites.

6. soviet Trade with Free World Shows Decline in 1953.
Tntelllipence Report OIR - No. 03] Date: October Y {Secret ).

This study desls with the various aspects of Soviet trade with the
Testern world and is divided imto five parts -- (1) Trade Agreements,
(2) Contracts and Barter Agreements, (3) Trede Negotiations, () Composition
of Soviet Imports, and (5) Composition of Soviet Exports.

- Tt iz poimbed out that trade of the USSR with the countries of the
Free World during the period Jenusry-May 1953 was aboub 55 percent less in
value than Por a similer period in 1952. The repord eohbimates that total
Tast-West trade will be substentially under the 195 figures. Although the
USSR has concluded more Trade Agreements than in 1952, the bulk of then arc
concerned with deliveries to be made in 1954 and therefore those trade Tigures
cannot be included in the 1953 totals. The composition and shift of Soviet
imports and exports is also discussed.

7. Soviet Externsal Trede snd Finance -- A Basic Study. {Sccret)
Tntelligence Repork, OIR, IR-0301.3 Date: August 17, 1953,

This basic study is concerncd with the policies of the USSR as
regards foreign trade and finance. The gtudy notes two characteristics
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of USSR trade that arc most peculisr. ... one cherachteristic is the form,
namely, state monopoly of foreign trade; the second is a policy feature,
defined as the conbinued and persistent drive to achieve the greastest degree
of self-sufficiency.

Section B entitled "Intermational Finance and Trade™ contains one
part dealing with Soviet foreign trade policy. Under this particulsr portion
of the gtudy cen be found material on Postwar Soviet treding tectics with the
West, the Moscow Economic Conference, and the Soviet abtituds towards the
Zconomic Council of Furope. Andther pert of Section B deals with the verious
mechanisms that are employed by the Soviets in their trade relations with none
orbit arsas.

8. Analysis of Communist Propagende. (Confidential), OIR Intelligence
Report No. 57141, 30 May 1905Z.

This report is concerned with an anslysis of Communist propagands in
vearious arcas of the wordld. It conteins references to specific types of
propaganda vertaining to economic matters, thet is employed by Communists
to proselytize their cause in various regions of the world.

9. The Zconomic Importence of Current Trade with the Communist Bloc
to the Non-Communist Far TPast. (Confidential), OIR Intelligence
Report No. 5696, z0 April 195%.

This study wes prepared as & contribution to NIE 59 vhich dealt with
the relative strategic importance of Bast-West trade to the Soviet Bloc and
to the rest of the world. It is concerned with two basic questions: "what
is the current level of trade between the non-Comnmunist Far Tast and the
Soviet Bloe?" and "What would be the cost to the non-Commwnist Far Rast
of a complete cessation of this trade?

10. Generalized Assessment of Economic Damage to the Soviet Bloc
in the Bvent of a Complete Severance of East-West Trade.
(Secret ), EIC-RB-3, 31 August 1553. Prepaved jointly by US
Intelligence Agencies, Economic Intelligence Committee.

This study 1s designed to assess the effects of a total severance of
Vestern trade with the Soviet Bloc. It concerns itself with the question:
"How would the total cessation of trade affect Soviet-Satellite capsbilities
to wege war®" The purpose of the report, is "to aid long-range planning, with
1ittle attention directed to providing informetion necded for the day-to-dasy
operations of a trade restriction program.”

11. Probgble Economic Effects of a Peverance of East-lest Trade.
{Secret), NIE 59, 16 April 1953,

This estimste deals with an analysis of economic comsequences that
would result from a total stoppage of trade between East and West.

2. An Anslytical Fremework for Study of Econamic Warfare with Special
Reference to Fast-West Trade Problems. (Confidentisal),
CIA/RR 22, 30 April 1953.

This project provides the analyst with a basic framcwork for the
development and snelysis of the verious problems arising froam Esst-West
trade. This study is divided into four component parts: (=) Problems
and definitions; {b) General enalysis of strateglc demage fram trade
restrictions; {c) Methods of messuring strategic costs; and (d) Special
factors in the analysis of Zast-West trade.

13. Zeonomic Conditions in the Furopean Satellites. (Secret, US
Officials Onlyj, CIA?RR IP-3b!4.’ I5 May 1054.

This study contains e section desling with the Foreign Trads of the
Yuropesn Satellites. Tt contains informstion pertaining to (8) Inter-Satellite
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trade end the redicel shift of this trade in the postwar period, (b) information
concerning Batellite trade with the West and s teble showlng the value of each
Satellite's trede with the West from 1948 through 1953, (c) a limited amount of
information on the commodity composition of Sstellite trade and a table listing
the major exports and imports of the Satellites to the Soviet Unlon, other Bloe
nations, and the West, {d) Satellite trade ms 1t 1s conditioned by their economic
policies, (e) Trade spreements and Wegotiations, (£} Foreign trade plamning in
the BEuropean Satellites, (g) Price differentials in Soviet-Satellite trade, and
(h) Satellite reparations to the USSR.

16. The Significence of Recent Soviet Gold Sales. CIA/RR.IM-38%,

“14 Jenumery 1054, [Secret, US Officiels Only).

Thip study contains informetion concernimg {a) Soviet capsbllities to
export gold, (b) the purvose of recent Soviet gold shipments, and {c) certain
cffects of these sales.

17. Chenges in the Pattern of Scoviet Trade with the Free World 1953-54%.
{Secret), CIA/RR IM-388, 16 July 195L.

This report is concerned with the shilting pattern of Soviet trade and
an analysie of the verious factors thet have been responsible for this change.
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ADDENDUM-EXPLANATION OF CHARTS

These charts represent an attempt to portray Tast-Uest trade from the
noiat of viev of the Soviet~Bloe countries, As such, very rough adjust-
wents for shipping and insuwrance costs were incorporated in the dsta.
Soviet Bloc exports are presemted, therefore, on en FOB basis and imports
on & CIF besis. Moreover, the yearly values of total exports and imports
were adjusted for price chenges from U.N. statistleal data on the basis of
1948 world prices,

The charts, vhich are based on official trade statistics of the Free
vorld netions, are subject to many limitations Inherent in such data.
Decause of this, informstion in the charts should be construed as rough
orders of megnitude only. This is especielly true iu the charts concerning
the commodity composition of trade. Particulerly in the earlier years,
large portions of recorded trade were reported by Free World countries in
"migeellancous™ and "other! categories. Because of thesc residusl categories,
the commodity patterns in earlier years are probably gisborted. In the case
of China, 1948 and 1949 date reflect Chinese Natiomalist trade. Further-
more, reported Chinese trade for all the years is probably overstated because
of the inclusion of Taiwen, Korea, and Hong Xong, in certain reports of Free
World countries under the title of "trade with China."
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